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Preface

Everyday people need to make decisions, and the decision makers usually face mul-
tiple, conflicting objectives and uncertain environments. The research about uncer-
tain multi-objective decision making problems has been profolic. It mainly provides
decision makers with the help to find optimal solutions for many objectives under
uncertain environments, and has been a permanent focus for many years.

To trace the origins of the multi-objective decision making with certain parame-
ters, we have to go back over the eighteenth century. B. Franklin introduced how to
coordinate multiple objectives in 1772. A. A. Cournot proposed the multi-objective
decision making model from the standpoint of the economics in 1836. V. Pareto
firstly presented the optimal solution to the multi-objective decision making model
from the standpoint of the mathematics in 1896 and then K. J. Arrow et al. proposed
the concept of efficient points. Traditional multi-objective decision making is only
aimed at problems with certain parameters, but as we know, it is usual that many
decision making problems have uncertain factors. As people know more and more
about the uncertain event, the research about random multi-objective decision mak-
ing, fuzzy multi-objective decision making, rough multi-objective decision making
and two-fold uncertain multi-objective decision making problems were gradually
developed.

In the last 25 years, fuzzy set theory has been applied to many disciplines such as
operations research, management science, control theory, artificial intelligent/expert
systems, human behavior, etc. Growth of the applications of fuzzy set theory have
been accumulating. In 1978, H. Kwakernaak combined randomness with fuzziness
and initialized the concept of the fuzzy random variable, then introduced its basic
definition and properties. This viewpoint which combined two different uncertain
variables to describe complicated events received approval from many scholars and
move forward a further step to uncertain events. Then many papers and books about
the two-fold uncertain theory presented more and more, and therefore promoted
the development of two-fold uncertain theory. This monograph presents system-
atically state-of-art of fuzzy-like multiple objective mathematical programming in
both techniques and applications.



VI Preface

In real life, input data is usually imprecise or uncertain because of incomplete
or non-obtainable information. So if we want to describe the uncertainty, especially
subjective uncertainty, fuzzy variables will be used. For instance, If we ask peo-
ple about the unit transport cost between two places, they say that the cost will be
around a value, and they cannot give an absolute certain value. Since the informa-
tion is described in linguistic terms, and not by the chance concept, conventional
probability may not be a correct way to model these imprecise nature, so it can be
derived that the unit transport cost could be a fuzzy variable rather than a constant.
It is appropriate for us to use a LR fuzzy variables (a,0,b).r to describe, where
a,b are the left and right widths of the fuzzy variable, and 0 is the middle value.
Further more, we consider about the middle value 0, due to the conditions of road,
traffic and weather, etc., this value may not be the constant either, but here may be a
random variable or fuzzy variable or rough variable, thus is regarded as a fuzzy-like
two-fold uncertain variable. This book mainly concentrates on one type of two-fold
uncertain theory, that is, the fuzzy-like two-fold uncertain variable including fuzzy
random variables, bifuzzy variables and fuzzy rough variables, and then deduces
their properties and the application to the real world.

In the classical multi-objective decision making model, all data and information
are assumed to be absolutely accurate, and the objectives and constraints are all
assumed to be well expressed by mathematical formations. However, it is difficult
to clearly describe the objective functions and constraints by mathematical equa-
tions for many realistic problems, thus, the multi-objective decision making model
with certain parameters cannot deal with all real-life problems. So uncertain multi-
objective decision making models are proposed. In 1965, after L.A. Zadeh proposed
the fuzzy set theory, it was rapidly and widely applied in the filed of operations, man-
agement science, control theory and so on. In 1970, R. E. Bellman and L. A. Zadeh
collaborated to propose the fuzzy decision making model based on multi-objective
programming. That’s the original work which is the basis of this monograph.

The multi-objective decision making model with fuzzy-like variables can be sum-
marized as follows:

max f(x,§) = [ ( 6). f 2( 5)7"'7fm(x»§)]
g(x,n) <0,r=1,2 P
xeX,

94y "

S.t.

where x is an n-dimensional decision variable, f is the objective function, & and n
are both fuzzy-like variables.

In this book, we take real-life problems as background and guidance, and present
the application of the fuzzy-like multi-objective decision making (FLMODM) model
to the real world, and finally construct a relative model. After that, basic the-
ories, models and algorithms are proposed and applied to solve realistic prob-
lems. This book consists of 6 chapters. Chapter 1 reviews some relative prelimi-
nary knowledge such as fuzzy set, fuzzy numbers, fuzzy arithmetic and member-
ship functions. Chapter 2 mainly introduces multi-objective decision making with
fuzzy parameters and its application to farm structure optimization problem. Three
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sections introduce the fuzzy expected value model (Fuzzy EVM), the fuzzy
chance-constrained model (Fuzzy CCM) and the fuzzy dependent-chance model
(Fuzzy DCM). In each section, the equivalent model of those problems which have
some special fuzzy variables are deduced and the traditional solution methods for
the crisp equivalent models are introduced the technique of fuzzy simulations-based
hybrid algorithms to deal with the general decision making problems under fuzzy
environments. Finally, in the next section, the proposed models and algorithms have
been applied to solve the realistic problems introduced in the first section. Chapters
3,4 and 5 have the same structure as Chapter 2. Chapter 3 proposes a multi-objective
decision making model with fuzzy random parameters and introduces its applica-
tion to portfolio selection problems under a fuzzy random environment. The equiv-
alent models of the fuzzy random expected value model (Fu-Ra EVM), fuzzy ran-
dom chance-constrained model (Fu-Ra CCM) and fuzzy random dependent-chance
model (Fu-Ra DCM) are deduced. Chapter 4 proposes the multi-objective decision
making model with a bifuzzy parameters and introduces its application to mate-
rial purchasing problems under a bifuzzy environment. The equivalent models of
the bifuzzy expected value model (Fu-Fu EVM), bifuzzy chance-constrained model
(Fu-Fu CCM) and bifuzzy dependent-chance model (Fu-Fu DCM) are deduced.
Chapter 5 proposes a multi-objective decision making model with fuzzy rough pa-
rameters and introduces its application to logistics problems under a fuzzy rough
environment. The equivalence models of the fuzzy rough expected value model (Fu-
Ro EVM), fuzzy rough chance-constrained model (Fu-Ro CCM) and fuzzy rough
dependent-chance model (Fu-Ro DCM) are deduced. Finally in Chapter 6, the main
problems are concluded, models, methods and algorithms to obtain the organic sys-
tems are discussed, and a methodological system for the FLMODM is proposed.

The authors wish to thank the support from the National Science Foundation
for Distinguished Young Scholars, P. R. China (Grant No. 70425005) and the Na-
tional Natural Science Foundation of P. R. China (Grant No. 79760060, and No.
70171021). The authors also wish to acknowledge the assistance of Prof. Janusz
Kacprzyk for his helpful comments and recommendations to publish this book in
this series. This book benefited many literatures, and the authors also wish to take
this opportunity to thank these researchers here. For discussion and advice, the au-
thors are grateful to researchers from the Uncertainty Decision-Making Laboratory
of Sichuan University, J. Li, Y. Liu, Z. Tao, L. Yao and others, who have done a
lot of work in this field and have made a number of corrections. Finally the au-
thors express their deepest gratitude to the staff of Springer, especially, Dr. Thomas
Ditzinger and Renuka Devi for the wonderful cooperation.

Sichuan University, Jiuping Xu
June 2009 Xiaoyang Zhou
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Chapter 1
Fuzzy Set Theory

Fuzzy set theory has been developed to solve problems where the descriptions of
activities and observations are imprecise, vague, or uncertain. The term “fuzzy”
refers to a situation in where there are no well defined boundaries of the set of
activities or observations to which the descriptions apply. For example, one can
easily assign a person 180cm tall to the “class of tall men”. But it would be difficult
to justify the inclusion or exclusion of a 173cm tall person to that class, because
the term “tall” does not constitute a well defined boundary. This notion of fuzziness
exists almost everywhere in our daily life, such as a “class of red flowers,” a “class
of good shooters,” a “class of comfortable speeds for traveling, a “numbers close to
10,” etc. These classes of objects cannot be well represented by classical set theory.
In classical set theory, an object is either in a set or not in a set. An object cannot
partially belong to a set.

To cope with this difficulty, Zadeh [9] proposed the fuzzy set theory in 1965. A
fuzzy set is a class of objects with a continuum of membership grades. A member-
ship function, which assigns to each object a grade of membership, is associated
with each fuzzy set. Usually, the membership grades are in the interval [0, 1]. When
the grade of membership for an object in a set is one, this object is absolutely in that
set; when the grade of membership is zero, the object is absolutely not in that set.
Borderline cases are assigned numbers between zero and one. Precise membership
grades do not convey any absolute significance as they are context-dependent can
be subjectively assessed.

In the following sections, we will present some basic definitions of fuzzy set and
operations on fuzzy set from mathematical aspects. Subsequently, the decomposi-
tion theorem, the extension principle and fuzzy number operations, which are im-
portant to subsequent discussions, will be introduced. Special fuzzy numbers such
as LR fuzzy numbers, triangular numbers, and trapezoidal numbers and their arith-
metic operations are also presented. Numerical and graphical examples are used to
make the contents more understandable.

J. Xu and X. Zhou: Fuzzy-Like Multiple Objective Decision Making, STUDFUZZ 263, pp. 1455
springerlink.com (© Springer-Verlag Berlin Heidelberg 2011



2 1 Fuzzy Set Theory

1.1 Fuzzy Sets

Precise mathematics are not sufficient to model a complex system because of the
incomplete knowledge and information.

Traditionally, the probability theory is the prevailing approach to handle this in-
completeness or uncertainty. One of the fundamentals in the probability theory is the
law of the exclude middle (p(A UA®) = 1) and contradiction (p(ANA) = 0). For
instance, a fruit is either a banana or not a banana, an animal(normally speaking) is
either male or female. For this case, the probability is certainly a good approach to
represent some knowledge or information whose boundaries can be clearly defined.
Throwing coins into air, you can guess that either heads or tails will be up. Rotating
adice, the result will be 1, 2, 3, 4, 5, or 6, but never be 3.5 or 2.8. So of course, there
are a lot of problems satisfying the laws of the excluded middle and contradiction.

However, intuitively and common sensibly, this is not true in other problems. An
evidence favoring a particular hypothesis to some degree does not simultaneously
disconfirm it to any degree, because it may not give any support to the contrary.
For example, a man may be smart, not smart, or a little smart. A color can be red,
no red, or reddish. Therefore, it is difficult to define the sets of smart men and red
colors with sharp/crisp boundaries. Similarly, how can we define the classify “good
shooter”, “beautiful lady”, “good personality” and so on? Obviously, the probability
theory can not model all the possible problems of incompleteness. The fuzzy set
theory is developed to define and solve these problems without sharp boundaries.
That is: fuzzy set theory considers the partial relationship or membership.

Examples of fuzzy sets

To clearly distinguish the fuzzy sets from the classically crisp sets, let us first con-
sider the following examples.

Example 1.1. In the classical set theory, an element may either “belong to” set A or
“not belong to” set A in the given universe. Suppose there is a rather large target and
shooters always hit inside the target U (see Figure [[LT). A circle is located in the
center of the target. If a shooter hits inside the circle, region A, he is given the title
“good shooter.” Otherwise, he is called a “poor shooter.”

It is clear that shooter s' shoots inside region A, so he is a good shooter. On the
other hand, shooter s2, who shoots far away from region A, is a poor shooter. The
classical set theory with binary relationship shows some problems. For instance, if
there are three shooters, s°, s* and s°, who hit the target within close range of one
another (see Figure [[LI), yet only s> is within the target, then shooter s° is a good
shooter, and shooter s* and s> are poor shooters. This is obviously unreasonable.

As a matter of fact, these three people should obtain some similar designation,
at least up to a certain degree. Therefore, a measure of degree to which the shooter
belongs to the set “good shooters” should be developed in order to discern how good
the shooter is. The set composed of good shooters is actually fuzzy because there is
no crisp boundary. It is rational to consider the distance from the boundary of the
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Fig. 1.1 Graphic explanation for the fuzzy set of good shooter

region A as a measure for indicating the degree to which shooter s’ belongs to the
set of “good shooters”. In Figure[[T] s' and s® are absolutely good shooters. On the
other hands, s* and s° are not absolutely good shooters or absolutely poor shooters.
They are, to some degree, good shooters. By giving a numerical measure which is
assumed linearly proportional to the distance, d, of each shooter from region A, one
can say that shooter s* has 0.8 degree of membership in the set of good shooters
versus 0.2 for shooter s°. p(s*) = 0.8 and u(s’) = 0.2. Of course, the numerical
measure, (I, can be any number. A normalized measure which is [0, 1] is always
adapted. In the above example, the preference concept is implied while assigning
the numerical measures for each shooter to represent the degree of ” a good shooter
belonging to the set of good shooters.” The shorter the hit spot is from the center of
the target, the larger the grade assigned (small d is preferred to large d). The grade
values are actually preference values. The function u (called membership function
in fuzzy set theory), constituted by these grades as shown in Figure [[[1] is then a
preference function.

Similarly, in practice, the decision maker may feel that: “Around $20,000 profit
is acceptable;” “The budget should be around $9,000;” “Dividends should be higher
than 6%;” “Overcome should be less than 5% of the regular man-hours;” and so on.
Obviously, these linguistic statements cannot be described by probability. The fuzzy
set theory, on the other hand, gives us a way to handle such linguistic situation.
Meanwhile, the preference concept is often assumed in building the membership
functions of the above linguistic statements.

In order to be able to more clearly understand the fuzzy sets concept, let us consider
two more examples.
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Example 1.2. Consider a universe composed of 4 female students with the same
height of 165cm, Zhang, Wang, Li and Zhao. That is, U = {Smith, Johnson, Carson,
Williams}. The weights for the 4 female students are given as follows:

Smith : 55kg, Johnson:75kg, Carson: 65kg, Williams : 50kg.

Now, let us consider the linguistic proposition “fat female students.” The students
who belong to “fat female students” then constitute a fuzzy set, A. Is Smith € A,
Johnson € A, Carson € A or Williams € A?

One plots the weights on a real line (see Figure[[.2) in order to present the rela-
tive differences. According to common sense, a female student weighting more than
75kg at 165cm in height is absolutely considered a fat female student (actually “fat”
depends on culture, race, etc., which are beyond or research). On the other hand, a
female student weighting less than 50kg is not fat at all. Therefore, it is obvious that
Johnson is absolutely fat and Williams is absolutely not fat. How about Smith and
Carson? Actually Smith approaches Williams with respect to weight and Carson is
close to Wang. It is true that heavier the female students is, the greater the degree to
which he belongs to fuzzy set A. Thus, a degree-scaled line (see Figure [[.2)) can be
drawn corresponding to previous weight-scaled line in order to represent the degree
of membership indicating that a female student belongs to A. The scale on the degree-
scaled line is linearly proportional to the weight-scaled line when the weight belongs
to the interval [50, 75]. As aresult, the following grades of membership are available:

degree(Smith € A) = u(x = Smith) = 0.2,
degree(Johnson € A) = u(x = Johnson) = 1,
degree(Carson € A) = p(x = Carson) = 0.8,
degree(Williams € A) = pu(x = Williams) =0

where 11(-) (detailed definition is given in the next section) is the membership func-
tion of the fuzzy subset A of the set U. Like the previous example, the preference
concept is used to elicit the membership function p(+).

Williams Smith Carson  Johnson
4‘ ‘ ‘ u X
0 50 55 60 65 70 75 80 kg
T T T T y
0 0 0.2 0.6 1 1 degree
Y YR

: X
50 55 60 65 70 75 80 kg

Fig. 1.2 Derived degree of membership for the fuzzy set A
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Example 1.3. Consider the statement of “the interest rate will be around 8% to
8.5%.” The most possible interest rate is between 6% (optimistic value) and 10%
(pessimistic value). It is not like that the interest rate will be less than 6% or larger
than 10% in the opinion of the decision maker. Thus, we give 8% - 8.5% interest
rate as 1 possibility, and 6% or less than and 10% or more a 0 possibility. Between
them, let us assume the grades are as shown in Figure[[.3 Here, we did not use the
preference concept to grade various interest rates, but used the possibility concept:
most possible, least possible, or in between. Therefore, we call this membership
function a possibility function or possibility distribution, denoted by 7(-).

(D

6% 8% 8.5% 10%

interest rate

Fig. 1.3 The membership(possibility) function of the interest rate

Definition of a fuzzy set

Let U be the universe which is a classical set of object, and the generic elements are
denoted by x. The membership in a crisp subset of A is often viewed as characteristic
function 74 from U to {0, 1} such that:

liffxeA
0 otherwise

a(x) = { (1.1)
where {0, 1} is called a valuation set.

If the valuation set is allowed to be the real interval [0,1], A is called a fuzzy set.
U4 (x) is the degree of membership of x in fuzzy set A. The closer the value of 4 (x)
is to 1, the more x belongs to A. Therefore, A is characterized by the set of ordered
pairs:

A={(x () e U}. (1.2)

It is worth noting that the characteristic function can be either a possibility distri-
bution function as shown in Example [[LI| or a membership function as shown in
Examples If the possibility distribution is preferred, the characteristic function
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will be specified as 7r(x). On the other hand, if the membership function is preferred,
then the characteristic function will be denoted as u (x).

Along with the expression of (I.2), the following notations are also proposed.
When U is a finite set {x,x2,-- ,x,}, a fuzzy set A is then expressed as:

A= .uA(xl)/xl +-- +.uA Xn /xn Z.UA Xi /xl (1.3)

When U is not a finite set, A then can be written as:

A= /U 1A (x)/x. (1.4)
Example 1.4. For Example[I.2]in section[I.1l A can be expressed as:

A = pp(Zhang)/Zhang + 4 (Wang) /Wang + u4 (Li) /Li+ p4 (Zhao) /Zhao
=0.2/Zhang+ 1/Wang+ 0.6 /Li+ 0/Zhao.

Example 1.5. Let U = {10,20,30,40,50,60,70,80,90,100}, the possible speed
(mph) at which makes people feel comfortable in traveling a long distance. Then
the fuzzy set “comfortable speed for long distance travel” may be defined by an
individual as:

A =1{(0.7,30),(0.75,40), (0.8,50), (0.8,60), (1,70), (0.8,80), (0.3,90)}.

Example 1.6. Let U = {Positive real numbers}, which is an infinite set. Then, the
fuzzy set A = “real numbers close to 10” (see Figure[[4) may be defined as:

1
11 [1/5x—10)7

A= {(x.pta ()}, where pa(x) =

u(x) real numbers not close to 10 real numbers close to 10

0 2 4 6 8 10 12 14 16 20

Fig. 1.4 The fuzzy set “real numbers close to 10”
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1.2 Basic Concepts of Fuzzy Sets

The basic concepts presented here include complement, intersection, union, alge-

braic product, algebraic sum, difference, support, o-cut, convexity, normality, car-

th

dinality, and the m"" power of a fuzzy set A.

Complement

The complement of fuzzy set A, denoted by A, is defined as:

() =1 - palx), Ve e U. (1.5)

Example 1.7. Consider Example [L.3 in section 1.2. The complement of fuzzy set
A, “comfortable speed for long distance travel,” A, “uncomfortable speed for long
distance travel” is computed as:

A ={(1,10),(1,20),(0.3,30),(0.25,40), (0.2,50), (0.2,60), (0.2,80), (0.7,90) }.
For a case in this example, the membership grade (13 (x) at x = 30 is computed as:
1z (30) =1—pa(30) =0.3.

Since one has the most comfortable feeling at 70 mph, i.e., u4(70) = 1, it is not
possible to include x = 70 in A.

Example 1.8. Consider the fuzzy set “real numbers close to 10” (see Figure[L[.4). Its
complement set is represented by the dashed curve in Figure[[.4l This complement
set may be interpreted as “real numbers not close to 10.”

Intersection

The intersection of A and B denoted by A(\B which is the largest fuzzy subset
contained in both fuzzy subsets A and B. When the min operator is used to express
the logic “and”, its corresponding membership is then characterized by:

Mans = min(fa (x), up(x)) Vx€X (L6)
= pa(x) A s (x), '

where A is conjunction here.

Example 1.9. Consider U = {Smith,Johnson, Carson,Williams}. Suppose A is the
fuzzy subset of “good looking students” and B is the fuzzy subset of “intelligent
students”. The following data are also assumed:

A =0.2/Smith+ 0.3 /Johnson+ 0.6/Carson + 0.8 /Williams,

B =0.7/Smith+ 0.4 /Johnson+ 0.1 /Carson + 0.5/ Williams. (4.7
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Then, the intersection of A and B (if the min-operator is adopted) A(\B = 0.2 /Smith+
0.3/Johnson+0.1/Carson+ 0.5 /Williams which is the fuzzy subset of “good look-
ing and intelligent student”. Besides, /\ is considered as a hard “and”.

Union

The union of A and B which denoted by A|JB is dual to the notation of intersection.
Thus, the union of A and B is defined as the smallest fuzzy set containing both A
and B. The membership function of A|JB is given by:

Hays = max(ta(x), ug(x)) VxeX

= 1A (x) V 15 (%), (1.8)

where V is disjunction.

For Example[T.9] the union of A and B (if the max-operator is adopted) A|JB =
0.7/Smith+ 0.4 /Johnson+0.6/Carson+ 0.8 /Williams is the fuzzy subset of “good
looking or intelligent student”. Besides, \/ is considered as a hard “or”.

Algebraic product

The algebraic product AB of A and B is characterized by the following membership
function:

pap = Ha(x)up(x) VxeX. (1.9)

This algebraic product is considered as a soft “and” .
For Example AB = 0.14/Smith + 0.12/Johnson + 0.06/Carson + 0.4/
Williams is the fuzzy subset of “good looking and intelligent student”.

Algebraic sum

The algebraic sum A @ B of A and B is defined by the following membership func-
tion:
Mass = Ha(x) + tp(x) — pa(x)up(x) Vx€X. (1.10)

This algebraic sum is considered as a soft “or”.
For Example A @ B = 0.76/Smith 4 0.58 /Johnson + 0.64 /Carson + 0.9/
Williams is the fuzzy subset of “good looking or intelligent student”.

Difference
The difference A — B of A and B is defined by:

‘UAQBC()C) :min(uA(x),uBc(x)) VxeX, (1.11)

where B¢ is the complement of B.
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For Example[I.9] we have A — B as shown in the following Table [

Table 1.1 Solutions of example

X Smith Johnson Carson Williams
Ua (x) 0.2 0.3 0.6 0.8
up(x) 0.7 0.4 0.1 0.5
HANB (x) 0.2 0.3 0.1 0.5
UaB x) 0.7 0.4 0.6 0.8
Uap(x) 0.14 0.12 0.06 0.4
Uacg(x)  [0.76 0.58 0.64 0.9
Upe(x) 0.3 0.6 0.9 0.5
HanBe (x) (0.2 0.3 0.6 0.5

Support and o-cut

Sometimes, we might only need objects of a fuzzy set instead of its characteristic
function, that is, to transfer a fuzzy set into a crisp set. In order to do so, we need
two concepts, support and o.-cut.

It is often necessary to consider those elements in a fuzzy set which have non-
zero membership grades. These element are the support of that fuzzy set.

Definition 1.1. (Zadeh [12]) Given a fuzzy set A, its support S(A) is an ordinary
crisp subset on U defined as

S(A) ={x|ua(x) >0andx € U}. (1.12)
Example 1.10. Consider Example in section 1.1, supp A = {Zhang, Wang, Li},

where Zhao does not belong to supp A because of (Zhao) » 0.
Definition 1.2. (Zadeh [12]) Given a fuzzy set A, its o.-cut Ay defined as

Ag = {x|pa(x) > avand x € U }, (1.13)

where « is the confidence level.

It is obviously that the o-cut of a fuzzy set A is an ordinary crisp subset whose
elements belongs to fuzzy set A - at least to the degree of ¢. That is, for fuzzy set A
its a-cut is defining as (I.13) and is denoted by (see Figure [L3):

The o-cut is a more general case of the support of a fuzzy set, when o = 0,Ay =

supp(A).
Example 1.11. Consider the Example[I.2]in section [T 1]

Ao = {Smith, Johnson, Carson }

and
Aps = {Johnson, Carson}.
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A ={xIp,(x)=o and xe X}

Fig. 1.5 An o-set

Example 1.12. Consider the example[I.3]in section 1.2, the support of fuzzy set A,
“comfortable speed for long distance”, is given as:

S(A) = {30,40,50,60,70,80,90},

where all these x values have their corresponding 4 (x) > 0.
By setting o = 0.5, we obtain

Aps = {30,40,50,60,70,80},
where x = 90 is discarded since 4 (90) < 0.5. If we set ¢ = 0.9, Ag g = {70}.

Example 1.13. Consider the fuzzy set “real numbers close to 10” used in Example
[C8l Its support is any real number between [5,15]. And its ot-cut at degree of 0.5 is
any real number between [6, 14]. That is, the set of real numbers that have at least
0.5 membership value is between 6 and 14 (inclusive).

By definition[[3] the a-cut A, of the fuzzy number A is actually a close interval of
the real number field, that is,

A ={x €Rlua(x) = o} = [Ag.Ag], @ €[0,1],
where AL and AR are the left and the right extreme points of the close interval.
Example 1.14. Given fuzzy number A with membership function
L(“), ifa—1<x<a,l>0
pi(x) =41 ifx=a
R(=%),ifa<x<a+rr>0,

and the basis functions L(x), R(x) are continuous un-increasing functions, and
L,R:[0,1] —[0,1],L(0)=R(0) =1,L(1) =R(1) =0, then A is LR fuzzy number,
denoted by A = (a,1,r)rr,
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where a is the central value of A, [ ,7-> 0 is the left and the right spread.
o-cut Ay of the LR fuzzy number A is

Ag=[AL AR =[a—L Y (o), a+R Y (a)r], a€]0,1].

We use the Figure. [[6l to explain.

Fig. 1.6 o-cut of LR fuzzy number

Example 1.15. Especially, when L(x) = R(x) = 1 — x, this kind of LR-type fuzzy
number is called triangular fuzzy number, denoted as A = (¢ — l,a,a +r).
The o-cut Ay of A is

Ag=[AL ARl =la—(1—a)l,a+ (1—0a)r], ac]|01]. (1.14)

And we use the Figure.[[7lto explain.

a-1 A a AL a+r

Fig. 1.7 a-cut of triangular fuzzy number

Although characteristic function can be assigned by any number, a normalized value
between 0 and 1 is always preferred. Thus let us introduce the normality as follows.
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Normality

A fuzzy set A is normal if and only if sup ps (x) = 1, that is, the supreme is unity (see

X
Figure [[3). A fuzzy set is subnormal if it is not normal. A non-empty subnormal
fuzzy set can be normalized by dividing each 4 (x) by the factor sup u4 (x). (A fuzzy
X

set is empty if and only if ps(x) =0,V x € U).
It is noted that a characteristic function is always a normalized function through
this study.

Convexity

A fuzzy set A in U is convex if and only if for every pair point x' and x* in U, the
membership function of A satisfies the inequality:

ta(Ax! 4 (1= 2)x%) > min(pa (x'), pa (%)), (1.15)

where A € [0,1] (see Figure[L.8). Alternatively, a fuzzy set is convex if all a-level
sets are convex.

1A+ (1= 2)x7)

w,(x"y A

Fig. 1.8 A convex fuzzy set

Dually, A is concave if its complement A is convex. It is easy to show that if A
and B are convex, so is A B. Dually, if A and B are concave, so is A|JB.

Cardinality of a fuzzy set

The cardinality of fuzzy set A evaluates the proportion of elements of U having the
property A. When U is finite, it is defined as:

A= pa(x), xeU. (1.16)
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For infinite U the cardinality is defined as:

wzzm@w. (1.17)

The relative cardinality of A is defined as:

|A|
4] = - (1.18)
U]

The relative cardinality can be interpreted as the proportion of elements of U being
in A weighted by their degree of membership in A.

Example 1.16. For the fuzzy set A, “comfortable cruising speed for long distance
travel” in Example[L.3]in section[I]] its cardinality |A| and relative cardinality ||A||
are computed as:

|A|=0.74+0.754+0.84+0.8+1+0.8+0.3=5.15,
A = 32 = 0.515.

The mth power of a fuzzy set

The mth power of fuzzy set A is defined as:

fym = 2™ (1.19)

It is very useful in modelling linguistic modifiers into fuzzy sets. For example, the
second power of a fuzzy set, “good”, is interpreted as “very good” where “very” is
the linguistic modifier used to modify fuzzy set “good”.

Example 1.17. Let fuzzy set A be in Table[T.2]

Table 1.2 Fuzzy set A in Example[[.17]

x |3 4 5 6 7 8 9 10
ua |0 0 02 04 06 08 1 0

The second power of A is computed as in Table[T.3]

For instance, ;> = [ua(7)]* = 0.36.

Table 1.3 Second power of A

x |3 4 5 6 7 8 9 10
a2 [0 0 004 016 036 064 1 0
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1.3 Fuzzy Number

Fuzzy arithmetics is a direct application of the Extension principle, and is used
on fuzzy numbers. Some works related to fuzzy number operations are from
Jain[300], Mizumoto and Tanaka[301], [302], Baas and Kwakernaak[303]], Dubois
and Prade(71], 303]], Dijkman, Haeringen, and Delange[307], Gupta[308]], Kauf-
mann and Gupta[309] among others have been.

Definition of fuzzy numbers

The term fuzzy number is used to handle imprecise numerical quantities, such as
“close to 10,” “about 60,” “several,” etc. A general definition of a fuzzy number is
given by Dubois and Prade[[71] B03]]: any fuzzy subset M = {(x,u(x))} where x
takes its number on the real line R and py(x) € [0, 1].

Definition 1.3. (Dubois [[71]) Let A be a fuzzy set, its membership function is p, :
R —[0,1], if

(i) A is upper semi-continuous, i.e., a-cut A is close set, for 0 < o < 1.

(ii) A is normal, i.e., A| # 0.

(iii) A is convex, i.e., Ay is a convex subset of R, for 0 < o < 1.

(iv) The closed convex hull of A Ay = cl[co{x € R, 1s(x) > 0}] is cored.

then A is a fuzzy number.

A fuzzy number may be represented in discrete or continuous form. For example,
Let M be the fuzzy number “about 60” which may be given as either one of the
following:

(1) Discrete membership function: Given the universe

U = {10,20,30,40,50,60,70,80,90, 100},

the fuzzy number M may be represented as shown in Figure [[L9
(2) Continuous membership function: Given the universe U = {real numbers},
the continuous membership function for M may be represented as (see Figure [.10):

x—60
10

() = (14 (=2,

Special fuzzy numbers

Since special fuzzy numbers are proposed to reduce the amount of computational
effort, so let’s focus on the following cases. So far, triangular numbers (Laarhoven
and Pedrycz[310]), trapezoidal numbers (Buckley[311, 312]]), LR fuzzy numbers
(Dubois and Prade[303], Bonissone [314]]) have been applied to various deci-
sion models. Figure [[11] and Figure [[.12] present some special fuzzy numbers. We
can interpret the fuzzy number M with a unique peak as a fuzzy quantity “approx-
imately m”, and a trapezaoidal number may be seen as a fuzzy quantity “approxi-
mately in the interval of [m,m;].”
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Fig. 1.9 A discrete fuzzy number M
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Fig. 1.10 A continuous fuzzy number M

LR fuzzy number

15

Definition 1.4. (Dubois [303]) A function denoted by L or R is a reference function

of fuzzy numbers iff
() L(x) = L(—x);
(i) L(0) = 1;

(iii) L(x) is nonincreasing on [0, 4-co).

The following functions can be the reference function of LR fuzzy number:

(1) L(x) = max{0,1 — [x|"}, p > 0.

1, xe[-1,1]

() Lix {Qx¢p44y

(x) =
() L(x) = 17> 2 2 0.
@) L(x) =

exp{—|x|P}, p>0.
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ocB

my  my

Fig. 1.11 LR type fuzzy numbers.

Definition 1.5. (Dubois [303]) Let L(x),R(x) be the reference function of fuzzy
number M, A fuzzy number M is said to be LR type iff

L("2), x<m,00 >0

o (x) = { x—m (1.20)
R( 3 ), x>m,3 >0,
where m is the “mean” of fuzzy number M and a, 8 are the left and right “spreads”,
respectively.

It is often written as (see Figure [L11): M = (m,,). When oo = = 0, M is
considered a crisp number m. And when o and f increase gradually, the fuzzy
number M turns to be fuzzier.

If the peak is not unique, the LR number M has a flat region. That is, the ker-
nel Ker(M) of LR fuzzy number is a close interval [m;,m;], and the membership
function has not only a peak value point (the point which make the value of the
membership function the biggest), but a curve with flat. It can be written as (see
Figure [[.T1):

M = (my,my, 0, ).

Triangular and trapezoidal fuzzy number

Letx, I, m, n € R. A triangular fuzzy number M is defined as (see Figure[l.12)):

=

x </
x=10)/(m=1), I<x<m
n—x)/(n—m),m<x<n
, X >n.

par (x) = (1.21)

—~

=)

In Figure[[.12] M = (I,m,n) with / and n being the lower and upper bounds of fuzzy
number M.
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Fig. 1.12 Triangular and trapezoidal fuzzy numbers.

When there are multiple peaks, fuzzy number M is represented by
M/ = (a,b,c,d),

with the [b,c] interval being the most likely values for M’ and any value below a
and above d being totally impossible. The membership value decrease gradually (or
linearly) from b to a and from c to d.

It is clear that the triangular (or trapezoidal) number is a more restricted from
than the LR fuzzy number, in that all “legs” must be linear. Furthermore, we find
that

M = (I,m,u) = (m, o, B),

where oo = m — [ and B = u — m. Similarly, we find that
M/ = (a7b7c’d) = (b’CV(X’ﬁ)’

where & = b —a and 8 = d — c. The characteristics of M and M’ in Figure[[.ITland
Figure remain the same.
We have four different formulas. Each has its own algebraic operation formula.

1.4 Fuzzy Arithmetic

After defining a fuzzy number, we now discuss the basic operations of two fuzzy
numbers, which are based on Zadeh’s Extension principle[22] as defined below.

Decomposition theorem and extension principle

Decomposition theorem and extension principle is the bridge to link the general sets
and the fuzzy sets. By o-cut and Decomposition theorem, we can transform the
fuzzy sets to general sets to tackle, its the basis of fuzzy arithmetics.
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Theorem 1.1. (9] (Decomposition theorem) Let A be the fuzzy set of the universe,
Aq is the a-cut of A, o, € [0,1], then

A= | oA,
ael0,1]

where 0tAq, is the dot product of constant and a general set, it can be defines as a
special setin U.

o, xeEA
b 0 = o, 09 = { 654

We can get from the Decomposition theorem that any of the fuzzy sets can be
seemed as a group of general sets.

In 1965, Zadeh introduced the Extension principle to extend the analytical meth-
ods of general sets to the theories of fuzzy sets. Same as decomposition theorem,
extension principle is a basic theorem in fuzzy mathematics. As noted by Dubois
and Prade[23]], the Extension principle introduce by Zadeh[[12, and others is
one of the most basic ideas of fuzzy set theory. It is used to generalize non-fuzzy
(crisp) mathematical concepts into fuzzy quantities. An important field of applica-
tions for the extension principle is given by algebraic operations such as addition
and multiplication. We shall give the definition of the Extension principle first and
extend from it to fuzzy algebraic operations.

Before introducing the Extension principle, we have to define the concept of
cartesian product first.

Definition 1.6. (Zadeh [22]) Let U be a cartesian product of universe, U = U; X
---x U, and Ay,---,A, be n fuzzy sets in Uy, - ,U,, respectively. The cartesian
productof Ay,--- A, is defined as:

C=A;x x4, :/ (1, x0) /min(a, (1), -+, Ha, (xn).
UAIX"‘XUAn
That is, the membership function of the cartesian product of Ay,--- ,A, is
,uA1><~~><A,, (x17 e 7xl’l) = min(‘uAl (Xl), e 7.uAn (xl’l))'

Example 1.18. Let fuzzy sets A and B be in Table[[.4]

Table 1.4 Fuzzy set A and B in Example [[18]

x |3 4 5 6 7 8 9 10
us 100 0204 06 081 O
ug |0 05071 07050 O
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The cartesian product of A and B is:

There is a total of 15 elements which are pairs of each element in A and each element
in B. As a demonstration, we derive

Uaxp(6;4) = min[us(6), up(4)] = min[0.4,0.5] = 0.4.

It follows that the Extension principle can be defined as follows.

Theorem 1.2. [22](Extension principle) Let X be a Cartesian product of universes
Xii=1,2,--- rwithX =X XXy X---xX;. Aj,i=1,2,--- r are the corresponding
fuzzy subsets in X;. f is a mapping from X to a universe Y defined by (xi,--- ,x,) —
y=f(x1, - ,x;). Then

E: {()’a.ug()’))ly :f(x17"' 7)C,-),Cll’ld ()C],"' 7xl') EX}7
with

sup min{ﬂ;ﬁ(xl);”‘;ﬂ;fr(xr)}y iff_l(y)7£®
Mg = Groex)ef 1) (1.22)
0, otherwise

is afuzzy setinY .
Note that Equation (L22) is true only when the inverse of f is not zero, i.e., f ! (y) #
0. When f~'(y) =0, uz(y) = 0. iz(y) is the greatest among the membership values

HA| x.--xA, (x1,
-+ ,x,) of the realization of y using n-tuples (xy,- -+ ,x,).
The special case for n = 1 gives:

,Ug(y): {HA(f_l(y))a iff_l(y)7£0 (1_23)

0, otherwise.

Example 1.19. This example shows we can use the Extension principle to extend a
crisp algebraic operation into a fuzzy one. Let fuzzy set A| and A, be in Table

Table 1.5 Fuzzy set A and A, in Example[[.19]

X |2 3 4 5 6 7
()0 04 1 070 0
ta,(x2)[0 0.1 08 1 03 0

Based on the crisp algebraic function, f(x) = 2x; + x,, the composition of A; and
As is completed using the Extension principle as in Table [[.6
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7o

X1 X2 - Xr

Fig. 1.13 Extension principle

Table 1.6 Composition of A and A in Example[].19]
y=2x1+x2 6 7 8
s (y) 0 0

9 10 11 12 13 14 15
0.1 0.1 04 04 0.8 1

16 17
07 0.7 03 0

For instance, to get tp(12) we know the possible (xj,x;) pairs such that 12 =
2x1 4 x7 are in Table[LL 7t

Table 1.7 Possible (x,x;) pairs in Example [[.T9]
xp |3 4 5
Xy |6 4 2

The corresponding pu, (x1) and s, (x2) and their minimums are in Table [L.8t

Table 1.8 14, (x1) and pa, (x2) in Example[L.19)

HA, (Xl) 04 1 0.7
Ha, (Xz) 03 0.8 0
/JA](X])/\[JAZ(XQ) 03 08 0

Thus, 1z (y = 12) = max[0.3,0.8,0] = 0.8.
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In general, B
B=f(A x---xA,)
Because
-
o= U <ﬂ(xk=Xk))7
Flxry )=y \k=1
we have

() = maxmin {5, (oo i }-

Therefore, Extension Principle extends set operation from crisp set to fuzzy set when
algebra sum is replaced by sup(max) and algebra product is replaced by min.
When r = 1 in Theorem[T.2] then

B={(yuz3(»)ly=f(x).xeX} = f(A),
where

Ug =19 f0)=y
0, otherwise.

{ sup 4uz(x), if £~1(y) # 0

Example 1.20. Consider a fuzzy set A = {(—1,0.5),(0,0.8),(1,1),(2,0.4)} and

a function f(x) = x> + 1 as shown in Figure [[I4 Then, B = f(A) =
[(1,0.8),(2,1),(5,0.4)}.

X Y

Fig. 1.14 Extension principle with r =1

Example 1.21. Consider the following fuzzy sets:

F(R) = {fuzzy numbers},
F(R") = {positive fuzzy numbers},
F(R™) = {negative fuzzy numbers}.

For a unary operation F defined by F : R — R and MeF (R), Extension principle
gives

Hyiny(Z) = sup i (x).
fx)=z
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Property 1.1. The Extension principle has the following properties:
() f(x) = —x, then u_;(x) = py(—x), VM € F(R);

(i) f(x) = L, then pyy, (x) = py; (). Y M € F(R") or F(R™);

(iii) £(x) = A -x(A #0), then 1 5 (x) = 7 ( flx )) VM eF(R).

Define a binary operation by # : R X R — R, then for M,N € F (R), M(x)N is a fuzzy
number defined by
Hiton = SUP. min{pg (x), ty (v)}-

Z=X*

Because, by Decomposition theory,

() = Ve Ma Vo fay ay,
.UN( )—Xa'[ oc N SXU)]'
Therefore,
o) v(Z) = \/0‘ (Mo # Not)
(\o{a Ma)*(\o{oc-Na)
:.UM( )(*).uﬁ(z)~
Lemma 1.1. /19 (M ( N )a—Ma*Na

This implies fuzzy number operations by interval-valued operations. Thus, if * is
commutative, (¥) is commutative, and if * is associative, (¥) is associative too.

Addition of fuzzy numbers

The addition of two fuzzy numbers M and N may be done in two different ways.
(1) Use of a-cut: Let’s define the o sets for M and N using the intervals of
confidence as:
My = [my,my) (1.24)

and
Na=[n1,n2]. (1.25)

The addition of M and N may be rewritten as:
Mo (4+)Ng = [my 4 ni,ny +ny). (1.26)

This is equivalent to adding two intervals of confidence level by Kaufmann and
Gupta[309].

(2) Use of max-min convolution: Let Vx,y,z, € R. Then the addition of M and N
equals

Haa(yw (2) = max (Hag (x) + v (y)- (1.27)

One can see that equation|L.27lis an example of the Extension principle.
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For fuzzy numbers similar to the one in Figure we would use max-min con-
volution to get the sum of their addition. For fuzzy numbers similar to the one in
Figure we would use a-cut to get the sum of their addition. Note, however,
that different addition operations may be used interchangeably.

It has been proved by Kaufmann and Gupta[309] that equation (T.26) and (I.27)
describe the same operation. Let x,y,z € R, then the addition of M and N can be
computed using

Bt (2) = X (R () + v (): (1.28)

Assume that iy (x) = 1, if x € [my,my]. Otherwise, ty (x) = 0. Similarly, uy (y) =1,
if y € [n1,n,]. Otherwise ty(y) = 0. Thus, for all x and y such that py(x) = 1 and
Uy (y) = 1, the right side of equation (28] gives 1. If not, equation (L.28)) gives 0.
And since z = x +y. We write

z=[my +ny,my+ ny), (1.29)
equation (1.29) may be regarded as another form of equation (L.28).

Property 1.2. The properties of fuzzy addition can be summarized as follows:

(i) Commutative: M(+)N =N + M,

(i) Associative: (M(+)N)(+)K = M(+)(N(+)K);

(i) If a neutral exists at the left and the right, if is the real number 0. Thus M (+)0 =
0(+)M = M;

(iv) Nonsymmetric: M(+)(—N) = (=N)(+)M # 0 where —N is the image of N
with membership function _y(x) = ty (—x).

We shall use the following examples to show the computational procedure of each
fuzzy addition operation.

Example 1.22. (Discrete case) Let M represent “integers close to 3” and N represent
“integers close to 27, as shown in Table[[.T1l

Table 1.9 Fuzzy numbers M and N

Yy 0 1 2 3 4 5 6
ty(x) [0 03 08 1 05 0.1 0
uv(y) [0 06 1 09 04 0 —

Their addition is summarized below.

Table 1.10 Addition of fuzzy numbers M and N

z=x+y |1 2 3 4 5 6 7 8 9 10
W@ [0 03 0608 1 09 05 04 0.1 0
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Table 1.11 Membership values, and iy (x) A iy ()

X 01 2 3 4 56
y 65 4 3 2 10
y(x) 00308 1 05010
uv(y) |- 0 0409 1 060
() Av()[0 0 040905010

For instance, to get ty;(; )y (z = 6), the possible (x,y) pairs, their corresponding
membership values, and iy (x) A uy () are:

Thus, (s (2 = 6) = max[0,0,0.4,0.9,0.5,0.1,0] = 0.9.

Example 1.23. (Continuous case) Let M represent “real numbers close to 2” and N
represent “real numbers close to 8” (see Figure[L.1J)), where

0’ XSO 0; )’SS
) x/2, O<x<2 ) »—3)/5, 3<y<8
M) =04 g2, 2<x<a MOI=Y (11028 <y <1
0, x> 4, 0, y>1L

The addition of M and N is illustrated as follows. The ¢-cut of M and N are:

MOC = [ml 7m2]7NOC = [”17n2]~
That is, at some « level, the x can be either m; or m;, and y can take either n; or n,.
Thus, if we set oo = 1/2 for py(x), we have o = m; /2, i.e., m; = 2o Similarly, we
can obtain other o-cut values as:

The addition of M and N at & level is computed based on equation (1.27) as:

M+N=_2a+(5a+3),(-2a+4)+(-3a+11)] =[To+3,-5a+15].

<2 -0 B 65 4 -2 0 2 4 6 B 10 12 14 16 18 20

Fig. 1.15 The fuzzy numbers M, N, M(+)N, and M(—)N
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Table 1.12 o-cut values

my nmy ms my
20 —20+4 (50043 3o +11

Let Zg = [z1,22] = [T+ 3,—50a+ 15], then
o =(z;—3)/7,and o0 = (—zp + 15)/5.
Consequently, we have Z = {(z, z(z)) } (see Figure[L.13) where

, z<3

0

) z-3)/7, 3<z<10

Hz(5) =3 (Z2¥15)/5, 10 < 2 < 15
0, z>15.

From the example shown above, monotonicity, convexity, and normality are well
preserved by addition. The proof can be seen in Kaufmann and Gupta[309].

Theorem 1.3. [305] Let M = (m,a, B)rr, N = (n,v,0)rr, then we have M(+)N =
(m+naa+Y7ﬁ +6)LR~

Example 1.24. Let M = (m,o, B)rr = (4,2,3) 1k, N = (n,7,0)Lr = (8,3,5)r, and
the left and right reference functions are

0, ifx<—1 -2 ifo<x<1
L(x){(1+x)%7if—1<x<o, R<"){o, ifx>1.

The membership function of M and N are as follows respectively.

0, ifx<2 0, ifx<5

(1+5%7,if2<x<4 (1+58)7 if5<x<8
Ly (x) =< 1, if x=4 i (x) =< 1, ifx=8

1- (54?2, if4<x<7 1-(52)?, if8<x <13

0, ifx>7, 0, if x > 13.

By Theorem[I.3] we have

M(+)N = (m+n,a+7v,B+8)r = (12,5,8).x,

and the membership function is

0, ifx <7
(14+52)1if7<x <12
“M(+)ﬁ(x) =4 1, ifx=12

1—(52)%, if 12<x <20

0, if x > 20.
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Substraction of fuzzy numbers

The definition of substraction can also be defined by either ¢-cut or max-min con-
volution.
(1) Use of a-cut:

My (—)Ng = [m) — np,mp — ny]. (1.30)

(2) Use of max-min convolution:
M- (2) = Z:f}y(ﬂlM(x) Aun(y)). (1.31)
Since the image of fuzzy number N is given by
BN (x) = v (—x), Va. (1.32)
equation (I31)) may be rewritten as:

My(n(z) = max (py(x) Apy(—y)) = max (ty (x) Ap-n(y)).  (1.33)
z=x+(-y) z=xty
The substraction, M(—)N, is equivalent to the addition of the image of N to M,
M(+)(—N).
Because a negative number may appear as a result of substraction, the commu-

tative and associative properties cannot be preserved. However, since M and N are
fuzzy numbers, M (—)N must be a fuzzy number (Dubois and Prada([71} ).

Example 1.25. Let M and N be fuzzy numbers presented in Table. [[LT1l The result
of M(—)N, Z, is computed as:

Table 1.13 Result of M(—)N

z |[-54-3-2-1012 3 45
Uz(z)|0 0 03040809106050.10

Note that (—5,0) may be dropped from the fuzzy set since, by the definition of a
fuzzy number, any number smaller than -4 must have a membership value of 0. The
computational procedure for substraction is the same as for addition. For example,
to get fy—)y(z = —1), the possible (x,y) pairs, their corresponding membership
values, and (y (x) A un(y)) are:

Thus, {1 y(—1) = max[0,0.3,0.8,0.4,0,0] = 0.8.

Example 1.26. Let M and N be fuzzy numbers presented in Figure [[.13 They are
the same fuzzy numbers we used for addition. The a-cut of M and N are:
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Table 1.14 Result of (L (x) A un ()
X 01 2 3 45
y 1 2 3 4 56
U (x) 0 0308 1 050.1
un (y) 06 1 0904 0 -
Uy (x)Aun(y){ 0 030.80.1 0 -

Table 1.15 o-cut values

mi nmy

ms my

200 —2a+4

So+3 —30+11

Based on equation (1.30), we have

Mo (—)Ng = [m) —ng,mp —ny] =

Consequently, the membership function fy ()

[500—11,—To+1].

v (2) is (see Figure[L.T3):

0, z<—11
) E+11)/5, -11<z< -6
M- (2) = (1-2)/7, —6<z<1
0, z>15.
Theorem 1.4. [305] Let M = (m,a, B)rr, N = (n,v,0)r, then we have M(—)N =

(m—n,oH—&ﬁ—H/)LR.

Example 1.27. Let M=
the left and right reference functions are

uﬂz{a

ifx < —1

By Theorem[L.4] we have
M(—)N =

and the membership function is

9

9

0
(

={1
1 (g
0

)

(m, 0, B)ig = (4,2,3)1r, N

(1+x)2,if —1<x<0,

(}’l '}’;6)LR = (S,S,S)LR, and

,if0<x<1
ifx>1.

1 — 2

R(x) = {0’

(m—n,()H- 57B +’}/)LR - (_47776)LR7

ifx <—11

1+ 54)3 §f — 11 <x< 1

ifx=-4
2 0f —4<x<2
if x > 2.
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Multiplication of fuzzy numbers

The multiplication of fuzzy numbers is a little complicated because the signs of
fuzzy numbers must be considered. We shall consider case in which both M and N
are positive fuzzy numbers, i.e.,

Wy (x) =0, Vx < 0and uy(y) =0, Vy <O0.

Let Z be the product of the multiplication of M and N. Since pz(z) increase mono-
tonically to the left of the peak (tz(z) = 1) and decreases monotonically to the
right of the peak, the multiplication is done in the following manner (Kaufmann and
Gupta[309]):

(1) At the left, we take into account all pairs (x,y) such that xy < z. That is ,the
left leg of uz(z) is defined as:

My (2) = gg’j(HM(x) Aun(y))- (1.34)
(2) At the right, we take into account all airs (x,y) such that xy > z. That is, the right
leg of uz(z) is defined as:

Mo (2) = max (pan () A v (3)). (1.35)

(3) To simplify the process, omit from consideration any (x,y) pair where either
pam(x) or uy(y) is zero. Conversely, we compute z for which .y (z) = 1. This
will show what value of z occurs when we pass from the left to the right of the peak.
When both M and N are continuous membership functions, their multiplication

is defined as:
Ma(-)Na = [mlnl,mgnz]. (1.36)

equations (L34),(I.33), and (T.36) are equivalent. This can be easily proved (as in
the case of addition).

Property 1.3. The properties of fuzzy multiplication can be summarized as below:

(i) When both M and N have the same sign, M(-)N can also be a positive fuzzy
number.
(ii) Since (—M)(-)N = —(M(-)N), we know M and N can take different signs
(Dubois and Prada[71, 303])).
(iii) The multiplication of fuzzy numbers M and N is commutative and associative,
ie.,

M(IN =N()M,

and
(M(N)(-)K =M(-)(N(-)K)).

(iv) If a neutral exists at the left and at the right, it is the real number 1 (Kaufmann
and Gupta[309]), i.e., M(-)1 = 1(-)M = M.
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(v) The inverse of M is M~ and M(-)M~! # 1 where
1 1
My =[—,—].
2=l
Example 1.28. (Discrete case) Let M and N be the fuzzy numbers shown in Table.
[L11] By applying equations (L34) and (I33), we can obtain Z = M(-)N:

Table 1.16 Membership value of z

z |01 2 3 4 567 8 9 1011 12 13 14 15 16 17
Uz(z)|00.30.60.60.80.810.90.90.90.50.50.5040.40404 0

For instance, .y (6) is calculated as:

Har(yn (6) = max[(pw (3) A pin (2)), (k (2) Ak (3))] = 1.

There are no other z values where L.y (z) = 1. Thus, for a z value less than 6, say
4, the membership function fy;(.y(4) can be derived as follows. For the (x,y) pairs
where xy < 4, we have (i (x) A uy(y)) as:

xly 1 2 3 4
1 03030303
Lt (x) /\,lLN(y) =2 0608 — —
3 06 - — —
4 05- — —

Thus, fy()y(4) = max[0.3,03,0.3,0.3,0.6,0.8,0.6,0.5] = 0.8. Note that

(v (2),n(2)), (p(1), un(4)), and (up(4),un (1)) are not the only pairs
being evaluated.

For a z greater than 6, say 14, the membership value t;.y(14) is derived as
follows. For the (x,y) pairs where xy > 14 we have (see Table [[.17):

Table 1.17 Membership value (v (14)

X 4 5
y 4 4
U (x) Ay (v)]0.4 0.1 0.1

5
3

Thus, )y (14) = 142;);[0'47 0.1,0.1] = 0.4. Note that the pairs such as (i (3) A

Uy (5)) are dropped from evaluation because iy (5) = 0.
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Example 1.29. (Continuous case) Let M and N be presented as in Figure [[.15l The
o level sets for M and N are the same as in the addition case:

My =20, —2a+4],and Ny, = [Sa.+ 3, -3+ 11].
According to equation (1.36), we can obtain

Zo =My()Ng = [20)(50+3), (—20t +4) (=3 + 11)]
= [10a? + 60, 60> — 34004 44].

We now solve the following two equations,
1002 4+ 60—z =0, (1.37)

and
60 —3400+44 —z=0. (1.38)

The roots for equations (I.37) and (L.38)) are:
o = (—6+ (36 4 402)%) /20,and o = (34 — (100 +242)°3)/12.

Thus, we have (see Figure [[.16),

0, z<0
() = (=64 (36 +402)°3)/20, 0<z< 16
HuON )= (34— (100 +242)09) /12, 16 < z < 44
0, z>44.
H(x)
M N

MEN

0 5 10 15 20 25 30 40 45

Fig. 1.16 Fuzzy number M(-)N

Clearly, tiys.\y(2) is still a fuzzy number even though its left and right “legs” are no
longer linear.
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Division of fuzzy numbers

Division of two positive fuzzy numbers M and N can be defined as follows:
(1) For the left leg of M(:)N, we have

Hpg(oyn (2) = max (s (x) Ay (y)), Vx,p,2. (1.39)

z>x/y
(2) For the right leg of M(:)N, we have

Hyr(n (z) = max (py (X) Ay (), ¥, y,z. (1.40)

z<x/y
If M and N are continuous membership functions, we define
Ma(Z)NaZ [ml/nz,mz/nl], ny, >0 (1.41)

The division operation is an extension of multiplication, i.e., M(:)N = M(-)N~!
where N~! is the inverse of N. Recall that N ! can be written as (Dubois and Prada
, Kaufmann and Gupta [309]):

ty-1(y) = un(1/y) (1.42)

or 1 1
Ng'=[—,—] (1.43)

ny m

Thus, equations (1.39) and (1.40) can be easily revised to

Hyeow-1(2) = _max (it () A i (1/)) = max(uu () A1 (7)) (1:44)

and

Hyn-1(2) = Z;Ef}’/‘y)(“M () Aun(1/y)) = rzrg;((uM () Apy-1(y). (1.45)

And equation (IL42) can easily be written as equation (L41):

Mo(N;' = [m1<%>,m2<i>1.

The computation of division is identical to that of multiplication. Because of this,
we shall omit numerical examples of division altogether.

Fuzzy max and fuzzy min

Dubois and Prada [303]] pointed out that the fuzzy max is the dual operation
with respect to union, while the fuzzy min is the dual operation with respect to
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intersection. It is easy to derive from foregoing statement the fuzzy max and the
fuzzy min as:

Ma(\/)Na = [l’l’ll\/l’ll,mz \/1’12]7 (1.46)
Mo (NN = [my Any,ma Anal, (1.47)

respectively, or
Marvyn (2) = Zzlfvxy(NM () A v (y)), (1.48)

M (2) = max (i () A i (), (1.49)

respectively. Graphically, the fuzzy max and the fuzzy min are presented in

Figs.[[17]and [[.18

The fuzzy max

Fig. 1.17 Example of the fuzzy max
H(x)

The fuzzy min

3
<\

E

3

3 2
3
-3
5

Fig. 1.18 Example of the fuzzy min

The properties of the fuzzy max and the fuzzy min are summarized as follows:
(1) The fuzzy max and min are commutative and associative operations.
(2) Distributive: Let M,N and K be fuzzy numbers, then

min[M, max(N,K)] = max[min(M,N), min(M,K)]
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and
max[M, min(N,K)] = min[max(M,N), max(M,K)].
(3) Absorption: Given fuzzy numbers M and N,
max[M,max(M,N)] =M

and
min[M,max(M,N)] =M.

(4) De Morgan’s law: Given fuzzy numbers M and N, then
1 —min(M,N) = max[1(—)M, 1(—)N]

and
1 — max(M,N) = min[1(—)M, 1(—)N].

(5) Idempotence:
max(M,M) =M = min(M,M).

(6) Given fuzzy numbers M,N, and K,
M(+)max(N,K) = max[M(+)N,M(+)K].

The same property holds true for the fuzzy min.
(7) max(M,N)(+)min(M,N) = M(+)N.

Example 1.30. Let M and N be fuzzy numbers presented in Table[[.18]

Table 1.18 Fuzzy numbers M and N

x,y (1 234 56
Up(x)[00.7104020
unv(y)[003106 0 —

The fuzzy max of M and N is computed as Table[I.19]
For instance, to obtain Umax (z = 3), the (x,y) pairs that satisfy 3 =xV y are:

Table 1.19 Fuzzy max of M and N

z=xVyll 2 34 56
Umax [00.310.7020

The corresponding iy, and (y, and their minimum are in Table [[.20

Thus, Umax(3) = max[0,0.7,1,0.3,0] = 1.

The fuzzy min of M and N is computed as in Table [[.21t

The computational procedure for pyin(z) is the same as that of Umax(z) expect
that the fuzzy min uses z = xV y but the fuzzy max uses z =x A y.
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Table 1.20 (x,y) pairs that satisfy 3 =xVy

212333
y33321

Table 1.21 Minimum of M and N

ty(x) 0071 1 1
in(y) |1 11030
() Ay ()]0 0.7 1030

Table 1.22 Fuzzy min of M and N

z=xAy|ll 2 3456
Hmin [00.71040 —

Hix) M N

-

1

=
The fuzzy mind The fuzzy max

Fig. 1.19 Example of the fuzzy min

1 Fuzzy Set Theory

Example 1.31. Let M and N be fuzzy numbers presenting in Figure[l.19 By taking

the o-cut, we have

My =40+ 1,8 —30],and Ny, = [ +2,9 — 60].

Based on equation ([.47), their maximum is defined as:

Mo (V)Ng = [(4o+ 1)V (00 +2), (8 — 30) V (9 — 60)].

By changing the o value, equation (T47) may yield different results. That is, when
0<a<0.33, we get My (V)N = [0 +2,9 — 60].
similarly, when 0.33 < ot < 1, we get My (V)Ny = [4a+ 1,8 —30].
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Thus, the computed membership function is

0, z<2
(z—2)/1,2<2<2.33
(z—1)/4,233<z<5

Haon () = (8 _2) /3.5 <2< 7
(9-2)/6,7<z<9
0, z>09.

This membership function is illustrated in Figure[T.19by the dashed line. Similarly,
the fuzzy min can be obtained and illustrated as the dotted line in[L.19

Table 1.23 Algebraic operation for M = (m, o, ), N = (n,y,0)

Image of N: —N = (—n,0,7)
Inverse of N: N~! = (%,% lz)
Addition: M(+)N = (m+n,a+7,B +6)
Substraction: M(—)N = (m—n,at+ 6,8 +7)
Scalar Multiplication:

k>0, k€R: k()M = (km. koL, kB)

k<0, k€R: k()M = (km, —kB, —kcr)
Multiplication:

M >0,N>0: M(-)N = (mn,my+no,md +np3)

M <0,N >0:M(-)N = (mn,no. —my,nf3 —md)

M <0,N <0: M(-)N = (mn,—nf3 —m8,—no. —ny)
Division:

M>0,N >0: M(:)N = (2, m8sna m7inb)

M<O,N>0: M(:)N = (2, 10=my nB=md)

n’ n2 n2
M < 0,N <0: M(:)N = (22, =Bmr —nams)

n’ n2

Table 1.24 Algebraic operation for M = (a,b,,3), N = (¢,d,y,8)

Image of N: —N = (—d,—c,6,7)

Inverse of N: N~ (d’z]’d(dia) (yy))

Addition: M(+)N = (a+c,b+d,oc+7v,B+90)

Substraction: M(—)N = (a—d,b—c,00 + 6,8 +7)

Multiplication:
M >0,N>0: M(-)N = (ac,bd,ay+co— ay,bd +dp + )
M <0,N>0: M(-)N = (ad,bc,do. — ad + a8, —by+c — BYy)
M <0,N <0:M(-)N = (bd,ac,—bd —df — BS,—ay—co.+ ay)

Division:
M>0,N>0:M(:)N
M <0,N >0: M(:)N

M <0,N <0: M(:)N

ad+da by+cp )

°7 d(d+0)7 c(c—Y)
co—ay dﬁ7b5+)

S ) dE)

—by—cB —aﬁ—da)
c(c—y) ’ d(d+0)

I
—_ o~
SRR
U U sl

I
—
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Table 1.25 Algebraic operation for M = (I,m,n), N = (a,b,¢)

Image of N: —N = (—c,—b,—a)
Inverse of N: N~! = (l % f)
Addition: M(+)N = (I+a,m+b,n+c)

Substraction: M(—)N = (I —a,m—b,n—c)
Scalar Multiplication:

k> 0,k €R: k()M = (kI,km, kn)

k< 0,k €R: k()M = (kn, —km, —kI)
Multiplication:

M>0,N>0:M(-)N = (la,mb,nc)

M <0,N >0:M(-)N = (lc,mb,na)

M <0,N <0: M(-)N = (nc,mb,la)
Division:

M >0,N>0:M(:)N

M <0,N>0:M(:)N

M <0,N <0: M(:)N

Il
—
N>

—~
RSSO I~
SINISTRISN]
P~ i1~

—

Il
—~
N>

Algebraic operation formulas for special fuzzy numbers

Table [[.23] summarizes the algebraic operations for LR triangular numbers.
Table [[.24] summarizes the algebraic operations for LR trapezoidal numbers. Table
and summarizes the algebraic operations for triangular and trapezoidal
numbers, respectively.

Table 1.26 Algebraic operation for M = (ay,by,cy,d;), N = (a2,b2,¢2,d2)

Image of N: —N = (—da, —c3, —bz,—az)
Inverse of N: N~ 1:(di CL b—z,az)
Addition: M(+)N = (a) +az,b; +by,c1 +¢2,d1 +da)
Substraction: M(—)N = (a) —da, by —c2,¢1 —by,d) —a2)
Scalar Multiplication:
k>0,k€R: k(-)M = (kay,kby,kcy,kdy)
k<0,k€R:k(-)M = (kd, ke ,kby,kay)
Multiplication:
M >0,N>0: M(-)N = (ayaz,b1b2,cic2,d1d>)
M <0,N>0: M()N = (d]dz,C]bz,b]Cz,aldz)
M <0,N<O0: M()N = (d]dz,C]Cz,b]bz,alaz)
Division:
M>0,N>0:M(:)N = (sdz—‘, o B
M<0,N>0:M(:)N:(Z—;,§—;,Z—;,g—;)
M<O,N<0:M(:)N = (%

b_lc_ld])

a b oary
by dy

Il
—~
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1.5 Membership Function

While classical (crisp) mathematics are dichotomous in character, fuzzy set theory
considers the situations involving the human factor with all its vagueness of percep-
tion, subjectivity, attitudes, goals and conceptions. By introducing vagueness and
linguistics into the crisp set theory, fuzzy set theory becomes more robust and flexi-
ble than the original dichotomous classical set theory.

There are two essential features of the fuzzy set theory[43]:
(i) Membership function of fuzzy set and operators play a crucial role in fuzzy set
theory.
(i1) Fuzzy set theory is essentially a very general, flexible, formal theory. If it is to be
applied to a real problem, it can and has to be adapted carefully. Neither the concept
of membership nor the operator has a unique semantic interpretation. The context-
dependent semantic interpretation will lead to different mathematical definitions and
appropriate operators.

Thus membership functions and operators are actually the cornerstones of the
fuzzy set theory. In this section , let us discuss some approaches to generate mem-
bership functions.

Membership function forms

In the following context, we will present a state-of-art survey of function forms of
membership. Based on Dombi [7] , we classify all existing membership functions
into the following four classed:

(1) Membership functions based on heuristic determination.
(a) Zadeh’s unimodal functions:

_{1/{1+[(x 25)/5]*}, if x > 25
Hyoung = if x < 25,

/{1 +][(x—50)/5]7%}, ifx>25
Hold = 9 0, if x < 50.
(b) Dimitru and Luban’s power functions:

p(x) =x*/a*+1, x€[0,d],

w(x) = —x*/a®> —2x/a+1, x€|0,al.

(c) Svarowski’s sin function:

ux)=1/2+1/2)[sin{n/(b—a)]x— (a+b)/2]}, x€]la,b].

(2) Membership functions based on reliability concerns with respect to the particular
problem.
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(a) Zimmermannn’s linear function:

ux)=1-x/a, x€l0,aq].

(b) Tanaka, Uejima and Asai’s symmetric triangular function:

a

uey={1- b= it h—a<x<bta
0, otherwise.

(c) Hannan’s piecewise linear function:
,U,(X) :Zajlx_aj|+ﬁx+ra .]: 1727"' 7N7
J
o= (tj1—1))/2,
B=(tn+1+11)/2,
r=(sn+1+s1)/2,

where pt(x) = t;x+s; for each segment i, @, < x < a;, Vi. Here, ¢; is the slope and
s; is the y-intercept for the section of the curve initiated at a;_; and terminated at a;.
(d) Dubois and Prada’s LR fuzzy number:

1, ifa <x<b,

where L(-) and R(-) are reference functions.
(e) Leberling’s hyperbolic function:

u(x) =1/2+(1/2)tanh(a(x — b)), —oo < x < oo,

where a is a parameter.
(f) Sakawa and Yumine’s exponential and hyperbolic inverse functions, respectively:

w(x) = c(1 —et=0/=a)) " x € [a,b],
w(x) =1/2+ctanh=(d(x — b)),

where ¢ and d are parameters.
(g) Dimitru and Luban’s function:

ux) =1/(1+x/a),

where a is a parameter.
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(3) Membership functions based on more theoretical demand.
(a) Civanlar and Trussel’s function:

[ ap(v), ifap(x) < 1
mix) = {O, otherwise,

where a € [0, 1] is a parameter and p(x) is the probability density function.
(b) Svarovski’s function:

0, ifx<a

u(x) = K(x—a)z, ifa<x<b
K2X2—|—K1X—|—K0, ifb<x<c
1, if x>c,

where K, ko, k; and K, are parameters.

(4) Membership functions as a model for human concepts.
(a) Hersh and Caramazze’s function (which was experimentally formed in order to
determine the nature of context effects upon the interpretation of a set of nature
language terms, such as short, very short, sort of short, etc.):

1) = 1/2+d(r/10),

where d(x) = 1 for “yes” responses and d(x) = —1 for “no” responses and r is a
confidence value.
(b) Zimmermann and Zysno’s function:

) = 1/2+ (1/d)[1/(1+e ) — ]

(c) Dombi’s function:

() = (1= /[(1 =) +s(1 -0},
where s (the characteristic value of the shape) is the intersection value of y = p(x)
and y =x.

Membership functions can be distinguished into two classes of preference-based
membership functions and possibility distributions. The preference-based member-
ship function is constructed by eliciting the preference information from the deci-
sion makers. On the other hand, the possibility distribution, which is an analogous
of probability distribution, is constructed by considering the possible occurrence of
the events.

Approaches to generate membership functions

There are two approaches to generate membership functions: axiomatic and seman-
tic approaches[14]. The axiomatic approach, which is similar to the approaches
used in the utility theory[43], is centered ont the mathematical consideration. On
the other hand, the sematic approach is concentrated on the practical interpretation
of the terms but not the mathematical structure which is emphasized in the axiomatic
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concept. The semantic approach actually follows the perceptions of pragmatism in
its insistence that all conclusions should be firmly based on the practical meaning of
the concepts involved. The practical meaning and interpretation of membership and
interpretation are considered more important that mathematical terms.

(1) Distance approach

When eliciting membership functions, the determination of the lowest necessary
scale level of membership for a specific application is very important. Generally, the
required scale level should be a low as possible in order to facilitate data acquisition
which usually affords the participation of human beings. Besides, a suitable numer-
ical handling is desirable in order to insure mathematically appropriate operations.
Among the five classical scale levels (nominal, ordinal, interval, ratio, and absolute
scale), Zimmermann and Zysno proposed that the interval scale level seems to be
most adequate, since the intended mathematical operations require at least interval
scale quality.

The concept of using a distance d(x) from a reference as an evaluation criterion
has been popular in many fields, such as multiple attribute decision-making, multi-
ple objective decision-making, goal decision-making, et al. Zimmermann and Zysno
used this concept to derive membership functions. The rationality of this concept is
that if the object has all the ideal features, the distance should be zero. By contrast,
if no similarity between the object and the ideal exists, the distance then should be
oo, If this evaluation concept is formally represented by a fuzzy set A in X, then a
certain degree of membership 4 (x) will be assigned to each element x. Member-
ship can then be defined as a function of the distance between a given object x and a
standard (ideal). Thus Zimmermann and Zysno proposed the following relation for
u and d(x):

1
= Tramy (1.50)
where d(x) =0 =y = 1, and d(x) = oo = y = 0. Obviously, Equation (L.30) is just
a transformation rule ( or a normalization process) which maps real number R into
the interval [0,1].

However, experience shows that ideals are very rarely ever fully realized and dis-
tance function is quite context dependent. The context-dependent parameters « and
b are then created to represent the evaluation unit and the reference/stansard, re-
spectively. For instance, a may be the unit of length such as feet, meter, yards, etc.,
and b may be a fast and rough pre-evaluation such as “rather positive,” “rather nega-
tive,” etc. Since the relationship between physical units and perceptions if generally
exponential, Zimmermann and Zysno proposed the following distance function as:

d(x) =~y (1.51)
and then: |
u= T4 et (1.52)

where a, b can be considered as sematic parameters from a linguistic point of view.
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Since concepts or categories, which are formally represented by sets, are nor-
mally linguistically described, the membership function is the formed representa-
tion of meaning. The vagueness of the concept os operated by the slope a and the
identification threshold by . For managerial terms such as “appropriate dividend”
or “good utilization of capacities”, the parameter ¢ models the slope of the mem-
bership function in the tolerance interval and b represents the point at which the
tendency of the subject’s attitude changes from rather positive into rather negative.

Equation (I.32), however, is still too general to fit subjective models of different
persons. Frequently, only a certain part of the logistic function is needed to represent
a perceived situation. In order to allow for such a calibration, it is assumed that only
a certain interval of the physical scale of mapped into the open interval (0,1). And,
the membership grades of the lower and upper bounds are assigned to be 0 and 1,
respectively.

Since an interval scale is requested, the interval of the degrees of membership
may be transformed linearly. On this scale level the ratios of two distances are in
variant. Let uY and u’ be the upper and lower bounds of the normalized member-
ship scale, respectively, and y; is a degree of membership between these bounds,
ul <y < Y, and let u& and Y’ be the corresponding values on the transformed
scale. Then we have:

L / r
Mi—p~ M~ H
ul —pul = U — -

For the normalized membership function, one may have u’ =0 and u¥ = 1. Hence,

W = p(u¥ — )+ ut (1.53)

Generally, it is preferable to define the range of validity by specifying the interval d
with the center ¢ (see Figure ) as follows:

p? =t =dand (u¥ +pt) /2 =c. (1.54)
The Equation (L.33) will become:

w) = wi(d)+pt /
=du;—d/2+d/2+u"
=dui—d/2+[(uY —u") /2 + p"]
—d(ui—1/2) +c,

(1.55)

which can be specified by two parameters, a and b, if y; is replaced by /.
Solving Equation (L.33) for u; will lead to the following complete membership

model: | |
Wi = ‘(1/d)(m—6)+5|,

where 1; € [0,1], y;(x) = 1 for x > xU, and p;(x) = 0 for x < x-.

(1.56)
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0 : - x

Fig. 1.20 Calibration of the interval for measurement

The determination of the parameters from an empirical data base does not pose
any difficulties in the general model of Equation (I.32)). That is:

=10+ ) = nfu /(1 )] = alx - b).

Now, suppose y = In[u /(1 — i)]. A linear relationship between x and y is obvious.
The straight line of the model is then defined by the least squares of deviations.

The estimation of the parameter ¢ and d in the extended model still poses some
problems. There is no direct way for a numerically optimal estimation. Thus Zim-
mermann and Zyson supposed the following interactive procedure. First, they as-
sumed that a set of stimuli which is equally spread over the physical continuum
was chosen such that the distance between any two of the neighboring stimuli is
constant:

Xit1 — X =8,

where s is a constant distance. This condition serves as a criterion for precision.
If ¢ and d are correctly estimated, then those scale values x} are reproducible and
are invariant with respect to x; with the exception of the additive and multiplicative
constant. It is obvious that Equation can be written as:

d(pi—1/2)=1/[1+ e 0]

i —1/2) v =xi=a(x;—
ln{l—[d(uf—1/2)+c-]}’ (i =b). (1.57)

Let 5" be the distance between the pair x/ 1 and x}, and M’ be their mean value. If the

estimated values d° and ¢ are equal to their true values, then the estimated distance
/ / . . .

s¢ and the mean M¢ are equal to their respective true values and vice versa:

or

/

(d° =d)and (¢ =¢) < (s =s) and (M® =M).

Our aim, therefore, is to research the equivalent of s¢ and s as well as M = M.
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The algorithm is as following:
Step 0. Determine the initial appropriate values ¢ and d; by the following formula:

1= m)/n, (1.58)

di = min(1—1/k,2(1 —¢),2c), (1.59)

where n is the member of stimuli and & is the number of different degree of mem-
bership. If only the values 0 and 1 occur, d; = 1/2. Only the linear interval in the
middle of the logistic function is used. With increasing k,d converges to 1; the entire
range of the function is then used. In any case d must not exceed the minor part of
2cor2(1—c).

Step 1. Determine the x; which corresponds to the empirically determined p;:

M = (X ) /n (1.60)
i

§¢ = [S(x1 )]/ (n—1
s (n-1) Len

= (xn —Xl)/(l’l - 1)

Step 2. Calculate the absolute difference between two estimates. That is:

M — M| < 8y, (1.62)
15" — 8¢ < &, (1.63)

where 8y, and s are predetermined tolerances. If Equations (I.64) and (T.63) are
satisfied, the last estimate is accepted as sufficiently exact and then stop. Otherwise,
go to the next stop.

Step 3. Determine the interval of the base variable x; which corresponds to the (0,1)
interval of the membership value. That is to compute:

=M+ (n)2)s5¢, (1.64)

& =M~ (n)2)s°, (1.65)

which is the upper and lower bounds, respectively.
! !
Now, by Equation (IL37), the corresponding xV" and x* can be computed, and
then by Equation (I.34), new parameters c¢® and d¢ are estimated. Then go to Step 1.

Example 1.32. From the empirical evidence that 64 subjects (16 for each set) from
21 t 25 years of age individually rated 52 different statements of age concern-
ing one of the four fuzzy sets: “very young man,” “young man,” “old man” and
“very old man,” Zimmermann and Zyson obtained monotonic membership func-
tions as shown in Figure. [[21] and unimodal membership functions as shown in

Figure.[1.22)
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Fig. 1.21 Monotonic membership functions of ‘very young man,” “young man,” “old man”

and “very old man”
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Fig. 1.22 Unimodal membership functions of “very young man” and “young man’

The monotonic membership functions of “old man” and “very old man” (see
Figure. [[.21) are rather similar. They differ only with respect to their inflection
points, indicating a difference of about five years between “old man” and “very
old man”. The same holds for the monotonic membership functions of “very young
man” and “young man”; their inflection points differ by nearly 15 years. It is inter-
esting to note that the modifier “very” has a greater effect on “young” than “old”,
but in both cases it can be formally represented by a constant.

Finally, the meaning of “young” is less vague than that of “old” if the slope is an
indicator for vagueness as shown in Figure. [[L2I]l On the other hand, the variabil-
ity of membership functions may be regarded as an indicator of ambiguity. Thus,
though being less vague, “young” seems to be more ambiguous.
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(2) True-valued approach

Smets and Magrez [[8] provided a definition of what is meant by a proposition
with a truth value of 0.35 or any other intermediate value between True (or 1) and
False (or 0). A canonical scale for the truth values is defined, and sets of fuzzy
propositions are constructed for which the truth value had a unique numerical value
on the canonical scale. Such a set of propositions with well-defined intermediate
truth values is necessary to give meaning to the assertion “the truth P is 0.35”.

Fuzzy logic has two characteristics: the truth domain is the whole [0,1] interval,
and the truth value can be a fuzzy subset of [0,1]. Smets and Magrez considered the
first characteristic, that is to reduce fuzzy logic to its multi-valued logic components.

According to Zadeh[9]], fuzzy sets are those for which one can define, for each
element, a grade of membership in [0,1]. Smets and Magrez then postulated the
relation between degree of truth and grade of membership so that the degree of
membership t4 (x) of an element x to a fuzzy set A is numerically equal to the degree
of truth v(x is A") that the fuzzy predicate A’ describing the fuzzy set A applies to
the element x:

Ha(x) =a < v(xis A) =a. (1.66)

For instance, if A is the fuzzy set of “tall man”, the degree of membership tt4 (John)
of John to the set A is numerically equal to the degree of truth of the proposition
“John is tall”. Therefore, the presentation could have been based on both approaches
when fuzzy logic is used. Whatever is deduced of truth can be applied to degree of
membership.

The semantical interpretation of “A — B is true” is that the consequent B is at least
as true as the antecedent A. The degree of truth of A = B quantifies the degree by
which B is as least as true A. It will be Truth whenever B is truer that A. Otherwise,
it will be False whenever A is False and B is Truth. When A is somehow truer than
B, the degree by which B is at least as true as A might be intermediate between True
and False.

Now let v(A) be the truth value of proposition A with A € Q, where Q is a
Boolean algebra of propositions with T its tautology and F its contradiction. Then
v : £ — o is a mapping from (2 to a truth domain &, where o is a bounded set
with its greatest element Truth = v(T'), its least element False = v(F') and the order
relation “at least as true as”. Thus Smets and Magrez defined a strictly increasing
transformation w from o to [0,1] such that w- v : Q — [0,1] with w- v(T) = 1,w-
V(F) =0 and ‘A us as true as B’ is equivalent to “w-v(A) > w-v(B)”.v=w-V,
then v will measure the degree of truth of propositions in €2 on the interval [0,1].
For simplicity, v(A) is the truth value of A (in fact the truth value is defined on &
and v(A) is defined on [0,1]), because they are uniquely related.

In order to construct a logic with multi-value truth domain for generating the
degree of truth, the following axioms for the implication connective — should be
first be considered:
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(1) Truth-Functionality: v(A — B) depends only on v(A) and v(B).

(2) Contrapositive Symmetry: v(A — B) = v(—B — —A), where the Trillas’s strong
negation is defined: there exists a strictly decreasing continuous function 7 : [0,1] —
[0,1] such that (—A) = n(v(A)), n(0) = 1 and n(n(a)) = a.

(3) Exchange Principle: v(A — (B — C)) =v(B — (A — ().

(4) Monotony: v(A — B) > v(C — D) if v(A) < v(C) and v(B) < v(D).

(5) Boundary Condition: v(A — B) = L iff v(A) < v(B).

(6) Neutrality Principle: v(T — A) = v(A).

(7) Continuity: v(A — B) is a continuous function of v(A).

With these axioms. Smets and Magrez have proved that the implication and the
negation operators are necessary such that:

v(A = B) = fN(min{f(1) — f(a)+ £(b), £(1)}), (1.67)
v(=A) = £ (f(1) = f(a)), (1.68)

where a = v(A),b = v(B), and the generator f is any bounded, continuous, mono-
tonically increasing function from [0, 1] to [0,e0) with f(0) =0 and f(1) < .

The f generator is defined up to any strictly monotonic transformation. As the
truth scale v(A) is also defined up to any strictly monotonic transformation, we can
then define the canonical scale for the truth value v(A) of a proposition by selecting
the f generator such that f(v(T) = f(1) = 1) and f(v(A4)) = f(a) = a. In that case,
we obtain the Lukasiewicz operator for the material implication connective:

v(A — B) =min{1 —v(A) +v(B), 1}, (1.69)

v(—A) = 1—v(A). (1.70)

This conclusion is quite natural as f and v can always be adapted in order to obtain
such a scale, and it is obviously the simplest we can construct.

However, this canonical scale dose not explain what is meant by a truth value of
0.35. It must mean something more than just that it is between 0.34 and 0.36. Thus
we need a set of propositions for which the truth value is uniquely defined. These
propositions could be used later as a reference scale to measure the truth of other
propositions.

According to Gaines, Smets and Magrez constructed a reference scale which
defines the meaning of any truth value in [0,1] as follows:

(a) Let A = “Yao is tall” and —=A = “Yao is not tall.” The truth of A and of —A
depends on the height /2 of Yao. If # = 110cm, A is false and —A is true. If 1 = 190cm,
A is true and —A is false (see Table[[.27). Thus, when 4 increase from 110 to 190,
a=v(A) increases continuously from 0 = v(F) to | =v(T') (where T and F are the
tautology and contradiction) and na = v(—A) decreases continuously from 1 to 0.

There exists a value /4’ such that @ = na. In such a case, A — A is true, there-
fore (—A — A_1 becomes [~ (f(1) — f(na) + f(a)) = 1. As f(ns) = f~1(f(1) -
F(a)) = (1) — f(a), we have £~ (2(a)) = 1, thus 2f(a) = £(1).
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Table 1.27 Heights and true values of A = “Yao is tall” and B = “Yi is tall”

height 110 cm kK’ h’ 190 cm
v(A) 0 0.5 1
v(—A) 1 0.5 0

v(B) 0 0.25 0.5 1
v(—B) 1 0.75 0.5 0

v(-B — B) 0 0.5

As f(1) < e, we can use an f scale such that f(1 = 1), in which case f(a) =
f(na) =0.5.1t is noted that the result would have been directly obtained by consid-
ering the strong negation and the canonical scale as a = na is identical toa = 1 —a.

(b) Let B = “Yi is tall” and —=B = “Yi is not tall”. The truth of B and —~B depend
on the height k of Yi. Let us further postulate that k = /', thus b = v(B) < 0.5.

Consider the proposition =B — B, i.e., 'B is at least as true as —B’. Its truth value
¢ =v(-B — B) depends on k. If k =K, ¢ — 1 as v(B) = v(—B). If k = 110cm, B
is false and —B is true, therefore ¢ = 0. By increasing k from 110 cm to /’, ¢ is
increasing from 0 to 1. Thus, there exists a k' such that v(—=B — B) = v(A) = 0.5
implies f(1) — f(nb) = f(b) =2f(b) = f(a) = 0.5 = f(b) =0.25 and f(nb) =
0.75.

(c) Let Py =A, PL =B, hy = I’ and h; = k. The procedure is iterated with
the propositions P; = “X; is tall” such that v(=P; — P;) = v(P,_y),i = 1,2,---, and
v(P;) < v(P;_1). The values of the heights 4; of X;, all i, are derived as above. For
such /; and with p; = v(P;), we obtain f(p;) =2"""!and f(np;) =1-2""1.

(d) Other values of f can be obtained from expression based on the truth of
—P; — P;, as it corresponds to f(p;) + f(p;) =2 "' +27/-1. Further values are
obtained from expressions like ((—~P; — P;) — P;) — Ps whose true value is f(p;) +
F(pj)+ f(pr) + f(ps), ete.

Appropriate sequences of implications based on propositions p; can be con-
structed on order to obtain any f value. For instance, let us construct the sequence
to obtain f = 0.65625. As 0.65625 = 0.5 +0.125+0.03125, 0.65625 = f(po) +
f(p2)+ f(pa), it corresponds to the true value of the implication ((—Py — P») — Ps)
with P; = “X; is tall” and the height of X; is A;; thus, 0.65625 is the degree of truth
of the proposition “Py is at least as true as not ’P, is at least as true as =Py or “Py
is at least as true as *P} is less true than Py”.

Finally, it is noted that f function is defined up to any strictly monotonic transfor-
mation such that f(0) =0 and f(1) = 1. Thus we can state without loss of generality
that f(x) = x, for computational efficiency. By use of the previous canonical scale,
v(P;) =271, and all other truth values can be equated to some sequence of impli-
cation based on propositions P;. We have derived a reference scale for the truth value
of any proposition Q by use of the relation “Q is as true as” where P is a sequence of
implication based on propositions P;. Thus P and Q share the same numerical truth
value.
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(3) Payoff function

Giles[[14] pointed out that the concepts of a set (fuzzy or not) are closely related
to that of a property: any set determines a property which belongs to the set, and any
property determines a set which contains all objects with the property. For example,
to the property “tall”, there corresponds the set of all tall people (objects). Then any
statement about sets can be translated into a corresponding statement about proper-
ties, and vice verse. The concepts of the set and property thus appear to be equiv-
alent. Nevertheless, the concept of a property is actually less abstract and closer to
common usage that that of a set. Thus the analogue of degree of membership in a
fuzzy set can be equivalent to that of the “degree of possession” of the correspond-
ing property. For instance, the degree of membership of Yao in the set of all tall
people may be identified with the degree of which Yao has the property, “tall”.

There is a third notion related to these two concepts. This is “degree of truth”-
for the previous example, the degree to which Yao is tall with the “degree of truth”
of the statement, “Yao is tall”’. Every assignment of a degree of membership in
a set of of a degree of truth to a corresponding statement. Indeed, we can hardly
contemplate intermediate (other than O and 1) grades of membership in a set unless
we are also prepared to consider intermediate (other than true and false) degrees of
truth for a statement. Conversely, should we succeed in the task of attaching a well-
defined meaning to intermediate grades of membership and intermediate “degree of
possession” of a property.

Once we have attached a clear meaning to statement with other that classical truth
values, we can deduce how one should reason with such statements: the appropriate
logic is determined as soon as a clear understanding of the meaning of the statement
with which it has to operate has been reached. Thus the problem of the interpretation
of grades of membership cannot be considered independently of the problem of
fuzzy reasoning itself: it is part and parcel of the latter; a solution of one is a solution
of both.

Giles further pointed out that the “assertions” concept, instead of the statements
themselves, is fundamental, and the meaning of an assertion can be identified by its
payoff function in terms of the decision theory. For example, consider the assertion
“Yao is tall”. The meaning of the fuzzy statement “Yao is tall” is that informa-
tion specific to this fuzzy statement which in conjunction with one’s state of belief
regarding the relative possibility of different world states (here the relevant is the
height of Yao in these various possible states) will allow him to decide whether (and
how willingly) to assert “Yao is tall”.

Now, let us use this example, “Yao is tall”, to discuss how to construct the degree
of membership from the “assertions” via the payoff concept.

Usually, one who asserts “Yao is tall” will receive approval from his peers to an
extent dependent primarily on the height of John. In other words, the payoff of the
assertion in any world state is approximately a function f (%) of the height / of Yao
in that state. Insofar as this is the case, we can represent the payoff function of the
assertion by the graph of the function f. Clearly, the utility will crease with height
from some negative initial value to positive values. For example, the graph might be
as shown in Figure.[[.23] In this figure the payoff value f (/) may be described as
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the degree of willingness of an agent to assert “Yao is tall”. In particular, a positive
(negative) value for the payoff f(h) indicates that the agent will (won’t) choose to
assert “Yao is tall” when he knows Yao’s height /. So one can tell where the graph
crosses the axis just by asking for the least height at which Yao would be described
as tall.

We can then determine other points on the graph of f(%) by offering bribes. For
instance, the graph suggests that the agent would be willing to assert “Yao is tall”
even if 1 = 170, provided he was offered as a reward a prize worth 5 units of payoff.
Actually, this argument is not quiet correct, since then two events occur together
their payoffs do not necessarily increase. Fortunately, one can flip a fair coin. If it
shoes a head, he will get the reward. Otherwise, he will be obligated to assert “Yao
is tall”. Therefore, if he agrees to this proposal, provided that he was sure Yao’s
height was at least 170 cm, then f(170) — 5 is obtained. By using a lottery instead
of the coin, one can similarly determine all other negative ordinates on the graph.
On the other hand, the positive ordinates are also found by using a penalty instead
of a reward.

It is noted that the previous discussion of the payoff function for the assertion
“Yao is tall” has been simplified in the following two respects:

(1) It is only approximately true that the payoff function of height, according to
the following two reasons:

(a) In a normal society he term “tall” does not solely represent geometrical height.
For instance, a child is more likely to be considered tall than an adult of the same
height.

(b) Even the assertion that the payoff depends only on the nature of John must be
qualified.

(2) The meaning of an assertion, as represented by its payoff function, is de-
termined by the society in which the assertion used, and does not depend on the
particular person who makes the assertion.

As a matter of fact, an assertion can be brought into standard form by a scaling
and a shift. Here let us call the payoff function of the resulting standardized assertion
“the truth function of the asserted fuzzy statement”. The function is then the truth
function of the sentence. Truth functions of fuzzy statements this coincide with pay-
off functions of payoff functions of standardized assertions except that the extreme
values 0 and 1 are necessarily attained in the latter case. Therefore, the graph of the
truth function of the asserted fuzzy statement may be obtained from the graph of the
payoff function of the assertion simply by changing the calibration on the y-axis.
From Figure.[I.23] the degree of the truth function for the fuzzy statement “Yao is
tall” can be obtained by reading the right hand scale. The degree of membership of
Yao in the fuzzy set of tall men is then identified with the truth of the fuzzy statement
“Yao is tall”.

For the payoff function, the following two significant points should be noted:

(a) It is clear that for any practical assertion, one value must be positive and the
other negative. Otherwise, the assertion would either always or never be made, so
that it would be useless for conveying the beliefs of a speaker.
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utility f(x) truth value

140 150 160 170 180 190 200
height of John (cm) | -5

0.0

Fig. 1.23 Payoff function of the assertion “Yao is tall”

(b) A scaling of the payoff function (multiplying it by a positive scale factor) corre-
sponds to a change in emphasize of the assertion. For example, the payoff function
for “Yao is tall” may be taken to differ only by a scale factor (> 1) from that for the
less emphatic “Yao is tall”. Turing this observation around, one should regard any
assertions a and a’, whose payoff functions differ only by a positive scale factor, as
assertion of the same fuzzy sentence except more (or less) emphasized.

(4) Other examples

Besides the above three presented approaches, there are several other consider-
ations and approaches. Rapoport, Wallsten and Cox[[18] dealt with the synthesis of
subjective data for deriving membership functions. They provided direct (magnitude
estimation) and indirect (grade pair-comparison) concepts to establish membership
for probability phrase such as probable, rather likely, very likely, very unlikely, and
so forth. Eliciting membership function is considered as eliciting utility function in
the decision theory.

Bandemer[17] developed a fuzzy counterpart to regression analysis methods ac-
counting for fuzzy observation. The fuzzy (functional) relations were then derived
either directly. or via families of parametrized functions.

Pedryca[16] solved an identification problem in terms of fuzzy relational equa-
tions from input/output fuzzy sets, Based on the clustering technique, Pedrycz ro-
posed a general methodological scheme which includes the following three steps:
(i) structure determination, (ii) parameter determination, and (iii) model valuation.

Bezdek and Hathaway[15] proposed the relational hard c-means (HCM) algo-
rithm for the classification of objects when information about pairwise relationship
between these objects is available. Their approach can be used to derive membership
functions.
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1.6 Possibility Distribution

What is a possibility distribution? It is convenient to answer this question in terms
of another concept, namely, that of a fuzzy restrictio [T9]], to which the concept
of a possibility distribution bears a close relation.

Let X be a variable which takes values in a universe of discourse U, with the
generic element of U denoted by u and

X=u (1.71)

signifying that X is assigned the value u, u € U.

Let F be a fuzzy subset of U which is characterized by a membership function
ur. Then F is a fuzzy restriction on X (or associated with X) if F acts as an elastic
constraint on the values that may be assigned to X-in the sense that the assignment
of a value u to X has the form

X =u:pur(u), (1.72)

where L (u) is interpreted as the degree to which the constraint represented by F is
satisfied when (1 is assigned to X. Equivalently, implies that 1 — g (u) is the
degree to which the constraint in question must be stretched in order to allow the
assignment of u to X.

Let R(X) denote a fuzzy restriction associated with X. Then, to express that F
plays the role of a fuzzy restriction in relation to X, we write

R(X)=F. (1.73)

An equation of this form is called a relational assignment equation because it repre-
sents the assignment of a fuzzy set (or a fuzzy relation) to the restriction associated
with X

To illustrate the concept of a fuzzy restriction, consider a proposition of the form
pA =X, where X is the name of an object, a variable or a proposition, and F' is the
name of a fuzzy subset of U, as in “Miller is very intelligent,” “X is a small number,”
“Jeny is blonde is quite true,” etc. As shown in and [24]], the translation of such
a proposition may be expressed as

R(A(X)) =F, (1.74)

where A(X) is an implied attribute of X which takes values in U, and (I.74) signifies
that the proposition p/AA =X is F has the effect of assigning F to the fuzzy restriction
on the values of A(X).

As a simple example of (I.74), let p be the proposition “Brown is young,” in
which young is a fuzzy subset of U = [0,100] characterized by the membership
function

Uyoung (1) = 1 — S(u320,30,40), (1.75)
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where u is the numerical age and the S-function is defined by [13].

S(u;a,ﬁ,}/)—O foru <o
( —2)2 fora<u<p
(,, )2 for f<u<y (1.76)
_1 foru >,

in which the parameter BA = (o + y)/2 is the crossover point, that is,
S(B; e, B,7) =0.5. In this case, the implied attribute A(X) is Age(Brown) and the
translation of “Li is young” assumes the form:

Brown is young — R(Age(Brown)) = young. (1.77)

To relate the concept of a fuzzy restriction to that of a possibility distribution, we
interpret the right-hand member of in the following manner.

Consider a numerical age, say u = 28, whose grade of membership in the fuzzy
set young (as defined by (I.73)) is approximately 0.7. First, we interpret 0.7 as the
degree of compatibility of 28 with the concept labeled young. Then, we postulate
that the proposition “Li is young” converts the meaning of 0.7 from the degree of
compatibility of 28 with young to the degree of possibility that John is 28 given the
proposition “Li is young.” In short, the compatibility of a value of y with young
becomes converted into the possibility of that value of u given “Li is young.”

Stated in more general terms, the concept of a possibility distribution may be
defined as follows. (For simplicity, we assume that A(X) = X.)

Definition 1.7. (Zadeh [13]]) Let F be a fuzzy subset of a universe of discourse U
which is characterized by its membership function up, with the grade of member-
ship, ur (1), interpreted as the compatibility of u with the concept labeled F.

Let X be a variable taking values in U, and let F act as a fuzzy restriction, R(X),
associated with X . Then the proposition “X is F',” which translates into

RX)=F (1.78)
associates a possibility distribution, Iy, with X which is postulated to be equal to
R(X),ie.,

Iy =R(X). (1.79)

Correspondingly, the possibility distribution function associated with X (or the pos-
sibility distribution function of Ilx,) is denoted by mx and is defined to be numeri-
cally equal to the membership function of F, i.e.,

ﬂxﬁ:up. (1.80)

Thus, 7y (1), the possibility that X = u, is postulated to be equal to g (u).
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In view of (I.79), the relational assignment equation (I.Z8) may be expressed
equivalently in the form
Iy =F (1.81)

placing in evidence that the proposition p/A = X is F has the effect of associating X
with a possibility distribution Iy, which, by (I.79), is equal to F. When expressed
in the form of (.81}, a relational assignment equation will be referred to as a possi-
bility assignment equation, with the understanding that I'ly is induced by p.

As a simple illustration, let U be the universe of positive integers and let F be the
fuzzy set of small integers defined by (+/A = union)

small integer = 1/141/2+0.8/340.6/4+0.4/5+0.2/6.

Then, the proposition “X is a small integer” associates with X the possibility
distribution

My =1/1+1/2+0.8/340.6/4+0.4/5+0.2/6, (1.82)

in which a term such as 0.8/3 signifies that the possibility that X is 3, given that X
is a small integer, is 0.8.

There are several important points relating to the above definition which are in
need of comment.

First, implies that the possibility distribution I'ly, may be regarded as an
interpretation of the concept of a fuzzy restriction and, consequently, that the math-
ematical apparatus of the theory of fuzzy sets-and, especially, the calculus of fuzzy
restrictions -provides a basis for the manipulation of possibility distributions by the
rules of this calculus.

Second, the definition implies the assumption that our intuitive perception of the
ways in which possibilities combine is in accord with the rules of combination of
fuzzy restrictions. Although the validity of this assumption cannot be proved at this
juncture, it appears that there is a fairly close agreement between such basic opera-
tions as the union and intersection of fuzzy sets, on the one hand, and the possibility
distributions associated with the disjunctions and conjunctions of propositions of
the form “X is F.” However, since our intuition concerning the behavior of possibil-
ities is not very reliable, a great deal of empirical work would have to be done to
provide us with a better understanding of the ways in which possibility distributions
are manipulated by humans. Such an understanding would be enhanced by the de-
velopment of an axiomatic approach to the definition of subjective possibilities-an
approach which might be in the spirit of the axiomatic approaches to the definition
of subjective probabilities [39].

Third, the definition of 7y (1) implies that the degree of possibility may be any
number in the interval [0, 1] rather than just O or 1. In this connection, it should
be noted that the existence of intermediate degrees of possibility is implicit in such
commonly encountered propositions as “There is a slight possibility that Wilson is
very rich,” “It is quite possible that Davis will be promoted,” etc.
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Difference between probability and possibility

It could be argued, of course, that a characterization of an intermediate degree of
possibility by a label such as “slight possibility” is commonly meant to be inter-
preted as “slight probability.” Unquestionably, this is frequently the case in everyday
discourse. Nevertheless, there is a fundamental difference between probability and
possibility which, once better understood, will lead to a more careful differentiation
between the characterizations of degrees of possibility vs. degrees of probability-
especially in legal discourse, medical diagnosis, synthetic languages and, more gen-
erally, those applications in which a high degree of precision of meaning is an
important desideratum.

To illustrate the difference between probability and possibility by a simple ex-
ample, consider the statement “Gan ate X eggs for breakfast,” with X taking values
inU ={1,2,3,4,--- }. We may associate a possibility distribution with X by inter-
preting 7y (1) as the degree of ease with which Gan can eat u eggs. We may also
associate a probability distribution with X by interpreting px (1) as the probability
of Gan eating u eggs for breakfast. Assuming that we employ some explicit or im-
plicit criterion for assessing the degree of ease with which Gan can eat u eggs for
breakfast, the values of 7y (1) and px (1) might be as shown in Table [[28

Table 1.28 The possibility and probability distributions associated with X

u |1 2 345 6 7 8
x| 1 1 1 108060402
px()|01 08010 0 0 0 O

We observe that, whereas the possibility that Gan may eat 3 eggs for breakfast
is 1, the probability that he may do so might be quite small, e.g., 0.1. Thus, a high
degree of possibility does not imply a high degree of probability, nor does a low
degree of probability imply a low degree of possibility. However, if an event is
impossible, it is bound to be improbable. This heuristic connection between pos-
sibilities and probabilities may be stated in the form of what might be called the
possibility/probability consistency principle, namely:

If a variable X can take the values u,--- ,u,, with respective possibilities IT =
(my,---,m,) and probabilities P = (py,---,pn)), then the degree of consistency of
the probability distribution P with the possibility distribution IT is expressed by
(+A\ = arithmetic sum)

Y=mpi+-+mp:. (1.83)

It should be understood, of course, that the possibility/probability consistency
principle is not a precise law or a relationship that is intrinsic in the concepts of
possibility and probability. Rather it is an approximate formalization of the heuris-
tic observation that a lessening of the possibility of an event tends to lessen its
probability-but not vice-versa. In this sense, the principle is of use in situations in
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which what is known about a variable X is its possibility-rather than its probabil-
ity distribution. In such cases-which occur far more frequently than those in which
the reverse is true-the possibility/probability consistency principle provides a basis
for the computation of the possibility distribution of the probability distribution of
X. Such computations play a particularly important role in decision-making under
uncertainty and in the theories of evidence and belief[40, [43].

In the example discussed above, the possibility of X assuming a value u is inter-
preted as the degree of ease with which u may be assigned to X, e.g., the degree of
ease with which Gan may eat u eggs for breakfast. It should be understood, however,
that this “degree of ease” may or may not have physical reality. Thus, the proposi-
tion “Li is young” induces a possibility distribution whose possibility distribution
function is expressed by (I.73). In this case, the possibility that the variable Age(Li)
may take the value 28 is 0.7, with 0.7 representing the degree of ease with which
28 may be assigned to Age(Li) given the elasticity of the fuzzy restriction labeled
young. Thus, in this case “the degree of ease” has a figurative rather than physical
significance.



Chapter 2
Fuzzy Multiple Objective Decision Making

The fuzzy programming approach is useful and efficient for treat-
ing a programming problem under uncertainty. While a classical and stochastic
programming approach may cost a lot to obtain the exact coefficient value or dis-
tribution, fuzzy programming approach does not [411]]. From this fact, fuzzy pro-
gramming approach can be very advantageous when the coefficients are not known
exactly. Fuzzy programming offers a powerful means of handling optimization
problems with fuzzy parameters. Fuzzy programming has been used in different
ways in the past.

In this chapter, we introduce basic knowledge about the multi-objective decision
making model under fuzzy environments, and we use fuzzy variables to describe
these fuzzy coefficients. The first section is about fuzzy variable, we present a def-
inition of a fuzzy variable, some useful fuzzy variables with good properties, three
chances to measure the occurrence of fuzzy events: possibility, necessity and credi-
bility, chance distribution of a fuzzy variable, expected value using three measures
for fuzzy variables, and four ranking methods of fuzzy variables. We then introduce
the general fuzzy multi-objective model and the a group of models which can deal
with the fuzzy multi-objective model: fuzzy EVM, CCM and DCM. For each kind
of model, an equivalence model based on some special fuzzy variables with good
properties and the traditional method of the multi-objective decision making model
are given to solve the crisp models. For the general fuzzy decision making model,
it is usually hard to give the equivalent form, so three fuzzy simulations-based PSO
are presented to handle. In the final section, an application to farm structure opti-
mization problem is presented as illustration.

2.1 Farm Structure Optimization Problem under Fuzzy
Environment

Fuzziness uncertainty exists in many. Consider when we ask people the following
question: How far is it between two places? How long will it take to finish a job?
How much will it take to produce a product? How many products do you demand?
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How many resources will you need? How many products can you supply? What
are the importance of different events? Because people have subjectivity, the answer
will usually include these words: “about, more or less, around, between a and »,” and
so on. Actually these words delegate the fuzziness, and when we have to describe
these words, we use fuzzy variables.

For the above multi-objective problems, we should use a fuzzy decision making
model to clarify. Assume that x is a decision vector, & is a fuzzy vector, f;(x,&) is a
return function, and g (x, &) are constraint functions, i =1,2,--- ,m; j=1,2,---,p.
The fuzzy decision making model is as follows:

max [fi (x7§)7f2(x7§)7~~~ afm(xvé)]
g"(x7é)§07 ":1727"'717 2.1
S.t. rexX.

The model (2.1)) is not well-defined because we cannot maximize the fuzzy quantity
filx,&), i=1,2,--- ,m (just like that we cannot maximize a random quantity), and
the constraints g,(x,&), r =1,2,---, p do not produce a crisp feasible set.

Unfortunately, the form of fuzzy programming like (Z.1)) appears frequently in the
literature. Fuzzy programming is a class of mathematical models. Different from
fashion or building models, everyone should have the same understanding of the
same mathematical model. In other words, a mathematical model must have an un-
ambiguous explanation. The form [@.I) does not have mathematical meaning be-
cause it has different interpretations.

Let’s consider a real-life farm structure optimization problem with imprecise in-
put data, where the coefficients are fuzzy numbers. This problem is to search for
the best structure of a typical Polish private farm having 2 hectares (ha) of
arable land and 4 ha of permanent grassland. The farmer possesses 6 sows and 4
cows. There are 26 considered activities which can be divided into the following six
groups:

(1) plant production for sale:
X1: winter wheat,
Xxp: winter barley,
x3: triticale,
X4: spring wheat,
X5: spring barley,
Xe: rape,
X7: peas,
Xg: potatoes,
Xg: sugar beets.
(2) plant production for fodder consumed in the farm:
X10: winter barley,
X11: spring barley,
X1p: triticale,
X13: spring wheat,
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X14: potatoes,

x15: fodder beet,

X16: lucerne,

x17: clover,

X8 corn;
(3) x19: permanent grassland cultivation;
(4) purchase of fertilizers:

X20: phosphorus,

X71: nitrogen,

Xpp: potassium;
(5) x23: purchase of a nutritive fodder;
(6) manpower hire:

X74: in the spring periods,

Xps5: in the summer periods,

X6: in the autumnal periods.

All these activities correspond to decision variables x1,x7, - - - , xp6, respectively, with
proper definition of their dimension, i.e., number of hectares of winter barley for
sale, number of kilograms of phosphorus to be bought, and number of manpower
hire in the spring period.

The problem here is how to decide in order to get the maximal gross profit, max-
imal structure-forming plants area and minimal manpower hire.

2.2 Fuzzy Variable

Let’s introduce basic knowledge about fuzzy variable, which includes the measure,
the definition and the properties of fuzzy variables.

2.2.1 Definition of Fuzzy Variable

Since its introduction in 1965 by Zadeh [9]], fuzzy set theory has been well devel-
oped and applied in a wide variety of real problems. The term fuzzy variable was
first introduced by Kaufmann [210]), then it appeared in Zadeh and Nah-
mias [291]). Possibility theory was proposed by Zadeh [22], and developed by many
researchers such as Dubois and Prade [[71]].

In order to provide an axiomatic theory to describe fuzziness, Nahmias [244]
suggested a theoretical framework. Let us give the definition of possibility space
(also called pattern space by Nahmias).

Definition 2.1. (Dubois and Prade [[71]) Let © be a nonempty set, and P(©) be the
power set of ©. For each A C P(©), there is a nonnegative number Pos{A}, called
its possibility, such that
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(i) Pos{0} = 0;
(ii) Pos{O®} =1,
(iil) Pos{U; Ar} = sup; Pos{A;} for any arbitrary collection {A;} in P(O).
The triplet (©,P(O),Pos) is called a possibility space, and the function Pos is
referred to as a possibility measure.

It is easy to obtain the the following properties of Pos from the axioms above.

Property 2.1. The properties of Pos measure:
() 0< Pos{A} < 1,VA € P(O);
(ii) Pos{A} < Pos{B},if A C B.

Several researchers have defined fuzzy variable in different ways, such as Kauf-
man [210]], Zadah and Nahmias . In this book we use the following
definition of fuzzy variable.

Definition 2.2. (Nahmias [291]]) A fuzzy variable is defined as a function from the
possibility space (0, P(©),Pos) to the real line R.

Definition 2.3. (Dubois and Prade [[71]]) Let & be a fuzzy variable on the possibility
space (©,P(O),Pos). Then its membership function  : R — [0, 1] is derived from
the possibility measure Pos by

LU(x) =Pos{0 € OE(6) = x}. (2.2)

Remark 2.1. For any fuzzy variable & with membership function p, we have
sup, i (x) = sup, Pos{6 € ©|&(0) = x} = Pos{©®} = 1. That is, any fuzzy variables
defined by Definition 2.2l are normalized.

Remark 2.2. Let £ be a fuzzy variable with membership function it. Then £ may be
regarded as a function from the possibility space (©,P(0),Pos) to R, provided that
Pos{A} = sup{u(£(6))|60 € A} forany A € P(O).

Remark 2.3. Since © = AUA, we have Pos{A}V Pos{A°} = Pos{®} = 1 which
implies that Pos{A} < 1. On the other hand, since A =AU ¢, we have Pos{A} V0=
Pos{A} which implies that Pos{A} > 0. It follows that 0 < Pos{A} <1 for any
ACP.

Remark 2.4. Let A C B. Then there exists a set C such that B =AUC. Thus we have
Pos{A} V Pos{C} = Pos{B} which gives that Pos{A} < Pos{B}.

Theorem 2.1. Zadeh[9] Let ay,a,--- ,ad, be fuzzy variables, and f : R" — R be
continuous functions. Then the membership function U of f(ay,d,- - ,d) < 0 is
derived from the membership functions Ug, , Ua,, " , la, by

Ug=  sup { min Ug (x;)x = f(xq,x2,- - ,xn)}. (2.3)

XX, xp€R L1SISn
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Now we introduce the LR fuzzy variable on which the fuzzy arithmetics have good
results.

Definition 2.4. (Dubois and Prade ) Let f be a function from real numbers set R
to [0, 1]. If fsatisfies (1) f(x)=f(—x),(2)f(0)=1,(3) f(x) is decreasing on [0, +oo),
then f(x) is called reference function of a fuzzy variable.

The following reference functions are used usually in practical application:
(1)f(x) = max{0,1—[x["}(p > 0).

(2)f(x) = exp(=[x[")(p = 0).

()F(x) = i (p 2 0).
_J1,xe [—1,1]

(4)f(x) = {O, otherwise.

Definition 2.5. (Dubois and Prade [303]) Let L(-),R(-) be two reference functions.
If the membership function of fuzzy variable £ has the following form

L("*), x<m,0o0 >0

e = { ) 6 o 24

then € is called LR fuzzy variable, L,R are called left and right branch of & respec-
tively, o, B are called left and right spread of & respectively, m is called the main
value of &. Denote & by (m, a, B)rg. In addition, we assume LR fuzzy variable de-
generate to a real number as o« = 3 =0, i.e. (m;0,0)r = m.

Lemma 2.1. m Let é] = (ml, Otl,ﬁl)LR,ig’z = (I’HQ,OCQ,BQ)LR, k(;é ()) a real num-
ber, then

()& + & = (m1 +my, o1 + 0, B1 + B2) Lk

(2)81 — & = (m1 —ma, a1 + B, i + 02) 1k

(km17ka17kB1)LR7
3)ké = k> 0.
(31 {(kmh—kal,—kﬁl)Lm

Actually, & — & =& + (= 1)&.

Now let us introduce a kind of special LR fuzzy variables. By trapezoidal fuzzy
variable we mean the fuzzy variables fully determined by quadruples (r{,r2,73,74)
of crisp numbers with r; <, < r3 < ryq, whose membership functions can be de-
noted by

S o <a<n
1 if rmp<x<rs

M) =9 2on if nm<x<r
r3—rs’ 3>AT4
0, otherwise.

The membership function curve of a trapezoidal fuzzy variable are shown by

Figure 211
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Fig. 2.1 The membership function curve of trapezoidal fuzzy variable (ry,r,r3, r4)

We note that the trapezoidal fuzzy variable is a triangular fuzzy variable if r, = r3,
denoted by a triple (r1,72,73). That is , the membership function of triangular fuzzy
variable (ry,75,r3) is

X—r] .
orp M rSx=n

p(x) = :;:',.337 it n<x<r;
0, otherwise.

The membership function curve of a triangular fuzzy variable are shown by
Figure 2.2

T 1 0 1.2 r3

Fig. 2.2 The membership function curve of triangular fuzzy variable (r1,7,73)

In some practical application, r, was in the center of interval [ry,r3], i.e.
= % In this case, & is called centeral triangular fuzzy variable, denoted by

(a, ”TH’,b) (a < b). Its membership function is

207h) e g << #

b—a
px)=9q b ip ath <y <y
0, otherwise.

The membership function curve of a triangular fuzzy variable are shown by
Figure 2.3l
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a a+b b X
2

Fig. 2.3 The membership function curve of centeral triangular fuzzy variable
(a,#.,b)(a<b)

From the fuzzy arithmetic, we can obtain the sum of trapezoidal fuzzy variables
a=(ai,az,az,as) and b = (b],bz,b3,b4) as

Hg5(z) = sup{min{pz(x), u5 () }|z = x + y}

%7 if ai+b<z<ar+b

_J1 if ay+by<z<az+bs
B z—(a4+bs) .
by (@b & ast+b3<z<as+by
0, otherwise.

That is, the sum of two trapezoidal fuzzy variables is also a trapezoidal fuzzy vari-
able, and y
a+b=(a;+bi,ar+by,az+bz,as+by).

Next we consider the product of a trapezoidal fuzzy variable and a scalar number A.
We have

13,.4(2) = sup{a(x)[z = Ax}
which yields that

i .o { (RaiAarAay ha), A0
“T\ (Adg, Ads, Adr,Ady), A <O.

That is, the product of a trapezoidal fuzzy variable and a scalar number is also a
trapezoidal fuzzy variable. Thus a weighted sum of trapezoidal fuzzy variables is
also a trapezoidal fuzzy variable.

For example, we assume that @; are trapezoidal fuzzy variables (a;1,a,,4d:3,4i4),
and A; are scalar numbers, i = 1,2,-- -, n, respectively. If we define

1

Ai if4; <0 A — 0, if4; <0
0, otherswise, i 7| —=A;, otherswise.
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fori=1,2,---,n,then A;" and A, are all nonnegative and satisfy that ,7A," — 4,
By the sum and product operations of trapezoidal fuzzy variables, we can obtain

n T
> (A ain — A ais)
=
n i (}L,'JraiZ - }Lj_ai.’))
a=> ha;= | 5!
i=1 Y (Afan— A7 apn)
i1
,27 (Atam—A"ap)
1

=

As d; degenerate into triangular variables, i.e. d; = (a;1,ai2,a:3), we have

" T
Y, (lﬁ'ail - }L,'_ai.’))
i=1
3 (/lﬁa,g — /Plffail)

i=1

2.2.2 Possibility, Necessity and General Fuzzy Measure

In order to measure the chances of occurrence of fuzzy events, three kinds of fuzzy

measures of fuzzy events are introduced in this section. If decision making is per-

formed optimistically, it is reasonable to use the possibility measure as follows:
More generally, we give the following theorem on possibility of fuzzy event.

Theorem 2.2. [3]] Let a,ds,--- ,a, be fuzzy variables, and f : R" — R be
continuous functions. Then the possibility of the fuzzy event characterized by
f(dlvdZa”’ adn) S 0is

Pos{f(ai,a,---,a,) <0}

= sup { min fg, ()| f(x1,x2,- - ,x0) < O}. (2.5)

XX, xp€R 1SiSn

Example2.1. Let @ and b be fuzzy variables on the possibility spaces
(01,P(0)),Pos;) and (0,,P(6,),Pos,), respectively. Then a < b is a fuzzy event
defined on the product possibility space (©,P(0O), Pos), whose possibility is

Pos{a < b} = sup {Halx) A0 v <},
x,ye

where the abbreviation Pos represents possibility. This means that the possibility of
a < b is the largest possibility that there exists at least one pair of values x,y € R
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such that x <y, and the values of @ and b are x and y, respectively. Similarly, the
possibility of @ = d is given by

Pos{a = B} = sup{a(x) A (1))

If the decision maker prefers a pessimistic decision in order to avoid risk, it may be
approximate to replace the possibility measure with the necessity measure.

A set function Nec defined on P(©) is said to be a necessity measure if it satisfies
the following conditions:
(1) Nec{0} =0, and Nec{O} = 1;
(2) Nec{NAi} = }Iellf{A,} for any subclass {A;|i € I} of P(©), where [ is an index
set. “

The necessity measure of a set A is defined as the impossibility of the opposite
set A.

Definition 2.6. (Dubois [31]])) Let (©,P(O),Pos) be a possibility space, and A be a
setin P(®). Then the necessity measure of A is

Nec{A} =1—Pos{A‘}.

Thus the necessity measure is the dual of possibility measure, that is, Pos{A} +
Nec{A“} =1 forany A € P(O).

Lemma 2.2. [B1]] Let & and & be two fuzzy variables. Then we have

Pos{&1 > &} = sup{ g, (u) A g, (v)|u> v}, (2.6)
Pos{&; > &} = sup{ug, (1) /\irvlf{l — g, (v)|u < v}}. (2.7

If the decision maker prefers a pessimistic decision in order to avoid risk, it may be
approximate to replace the possibility measure with the necessity measure.

Nec{G1 = &} = inf{1 — e (u) Vsup iz, (V)u > v}, (2.8)
Nec{& > &} =inf{(1 — pg, (u)) V (1 — pg,(v))[u < v} (2.9)

The conclusions of Lemma[2.2]can be shown by the following Figure 2.4l
By using the a—level sets of fuzzy variable &; and &, [mh,mR] and [n,nR)],
Lemma[2.2] can be rewritten as

Pos{&; > &} > a <= mh > nk, (2.10)
Pos{& > &} > a <= mi >nk_, 2.11)
Nec{& > &} > a <= mf_, > nk, (2.12)

Nec{é > &} > a=mh_, >nf . (2.13)

Sometimes, the basic measures Pos and Nec proposed by Dubois and Prade [303}31]]
can be limited in dealing with the realistic uncertain decision making problems, since
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i
1 E.al €2 )
PD 1
ND X
PSD;
/ NSD
0 X

Fig. 2.4 Conclusions of Theorem 2.2]

these two measures reflect the extremely optimistic and pessimistic attitudes, so we
need a more general measure for fuzzy decision making problems. In fact, in realistic
uncertain decision making process, decision makers often have different optimistic-
pessimistic attitudes. They will decide the optimistic-pessimistic parameters accord-
ing to their own judgement. When they have good forecasts, they will be optimistic
about a fuzzy event and vice versa. This optimistic-pessimistic parameter of a fuzzy
event should be considered to avoid extreme attitudes. Therefore, it is necessary to
design a more flexible measure to measure fuzzy events in a decision making prob-
lem by introducing an optimistic-pessimistic parameter, and this measure should be
adjustable according to the varying attitudes of the decision makers. So if we set the
pessimistic measure Nec as the reference measure, and we can design a new mea-
sure Me by adding an optimistic-pessimistic adjusting factor A (Pos{A} —Nec{A}),
where (Pos{A} —Nec{A}) is the range in which the value of the measure can change
from a pessimistic value to an optimistic value. Based on the above idea and discus-
sion, a fuzzy measure Me is suitable for the background of decision making under a
fuzzy environment and has practical significance.

Definition 2.7. (Xu and Zhou [402, 413])) Let (©,P(©), Pos) be a possibility space,
and A be a set in P(©). Then the fuzzy measure of A is

Me{A} =Nec{A} + A(Pos{A} — Nec{A}),

where A (0 < A < 1) is the optimistic-pessimistic parameter to determine the com-
bined attitude of a decision maker.

Remark 2.5. Note that the fuzzy measure Me is to evaluate a degree that a fuzzy
variable takes values in an interval with different optimistic-pessimistic attitudes. It
is equal to the convex combination of Pos and Nec, i. e., Me{A} = APos{A} + (1 —
A)Nec{A}.

When A = 1, we have Me = Pos, it means the decision maker is optimistic, it’s
the measure of best case of that event, and it is the maximal chance of A holds;
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When A = 0, we have Me = Nec, it means the decision maker is pessimistic,
it gives the measure of worst case of that event, and it is the minimal chance of A
holds;

When A = 0.5, we have Me = Cr, where Cr is the credibility measure introduced
by Liu [220], it’s a special case of Me, it means the decision maker takes compro-
mise attitude. Cr and it is self dual, that is, Cr{A} + Cr{A} =1 for any A € P(O).

Theorem 2.3. Let (©,P(0),Pos) be a possibility space, and A be a set in P(O).

(i) Me{O} =1, and Me{®@} = 0, where O is the collection and @ is the empty set;
(ii) Since A(Pos{A} —Nec{A}) >0, so Nec{A} < Me{A} < Pos{A} for any A €
P(0©) and thus 0-1 boundedness holds for Me{-};

(iii) For any two sets which satisfy A C B, Me{A} < Me{B}, which means that
monotonicity holds for Me{-};

(iv) For any A € P(©), when the optimistic-pessimistic parameter A > 0.5, we have
1 <Me{A} +Me{A°} <2,and when A < 0.5, we have 0 < Me{A}+Me{A} <1,
(v) For any A,B € P(©) and A > 0.5, we have Me{A UB} < Me{A} + Me{B},
which means the restricted subadditivity holds for Me{-}.

Example 2.2. Let © = {6y, 6,}, with Pos{60;} = 1.0, and Pos{6,} = 0.7. Then we

have
Nec{6,} =1—Pos{6,} =0.3,
Nec{6,} =0.

So based on the above results, we have

Me{6,} =Nec{6,}+ A(Pos{6:} —Nec{6,}) =0.3+0.74,
Me{ez} = 0.7)~7
M€{91}+M€{92} =0.3+1.4A7.

If we want to make Me{0; } +Me{6,} = 1, we need to set the optimistic-pessimistic
parameter A = 0.5.

If we set A = 0.2, we have Me{0; } + Me{6,} = 0.58.

If we set A = 0.6, we have Me{0; } + Me{6,} = 1.14.

Lemma 2.3. [402, 413] Let (©,P(©), Pos) be a possibility space, and A be a set in
P(O). Then for any Ay > Ay, we have

MM {A} > Me™ {A}.
Proof. According to Definition 271 we have that
MM {A} — MM {A}
= (MPos{A} + (1 —A)Nec{A}) — (ApPos{A} + (1 — Az)Nec{A})
= (A1 — A&y)Pos{A} — (A1 — A2)Nec{A}
= (A1 — A2)(Pos{A} —Nec{A}).

Because A, — 4> > 0. So in order to prove Me {A} —Mekz{A} > 0, we just need
to prove Pos{A} > Nec{A}.
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If Pos{A} = 1, then it is obvious that Pos{A} > Nec{A}. Otherwise, we must
have Pos{A‘} = 1, which implies that Nec{A} = 1 — Pos{A“} = 0. Thus Pos{A} >
Nec{A} always holds, so we have

(A — A)(Pos{A} — Nec{A}) > 0 = Me™ {A} > Mc™{A}.

The theorem is proved. O

Remark 2.6. A fuzzy event may fail even though its possibility achieves 1, and hold
even though its necessity is 0. However, the fuzzy event must hold if its credibility
is 1, and fail if its credibility is O.

Example 2.3. By a triangular fuzzy variable we mean the fuzzy variable & fully de-
termined by the triplet (r,r2,r3) of crisp numbers with | < r, < r3, whose mem-
bership function is given by

X—ry s )
o Hri Sx<r

ux) =9 575, ifra<x<rs
0, otherwise.

From the definition of (2.2)),[2.6) and (2.7)), the possibility, necessity, and the general
measure of & < x are as follows respectively:

0, ifx<r
Pos{ <x} =1 ;=L ifri<x<n
1, if x >y,
0, ifx<r
Nec{§ <x} =9 775 ifrn<x<rs
1, if x > r3,
0, ifx<r
X—r| oo
gz {3, 2
r3—ry’ 2SX=T3
1, if x > r3,
0, ifx<r

Cr{E <) ohy i Sx<n

r xb=< 30

- X2<r23ri,+,2';, ifry<x<r;
1, if x > rs.

Example 2 4. By a trapezoidal fuzzy variable, we mean the fuzzy variable & fully
determined by quadruplet (rj,r2,73,r4) of crisp numbers with r| < ry < r3 < ry,
whose membership function is given by Figure[2.5]

X—Tr . .
e ifri <x<n,
ifrp <x<r;

(=4
W= 2 ity <x <y

r3—ry4
0, otherwise.
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r

rz I3 s

Fig. 2.5 A trapezoidal fuzzy variable & = (r1,r,r3,r4)

From the definition of 2.2)),(2.6) and 2.7), the possibility, necessity, and credibility
of & < x are as follows respectively:

1, ifx>r
Pos{§ <x}=¢ ;=L ifri<x<nr
0, otherwise,
1, ifx>ry
Nec{& <x} = ,f;i';?37 ifr3 <x<ry
0, otherwise,
0, ifx<r
A r’;:’;_‘] , ifr; <x<m
Me{& <x} =< A, ifrp <x<rs3
A+(1 —/’L)éi’%, ifr3<x<ry
1, if x > ry,
0, if x <nr
28:;}_1), ifr;) <x<nr
Cr{& <x} = %, ifr <x<r;
%, ifr3 <x<ry
1, otherwise.

Lemma 2.4. [77] Let & = (r1,r2,r3,r4) be a trapezoidal fuzzy variable. Then for
any given confidence level oo with 0 < o0 < 1, we have

(1). Pos{& <0} ifand only if (1 — ot)r; + oy <0;

(2). Nec{& <0} ifand only if (1 —ot)r3 + oy <0;
(3). when o0 < 0.5,Cr{& <0} ifand only if (1 —20)r1 + 20 <0;
(4). when o > 0.5, Cr{& <0} ifand only if (2—2a)r3 + (20p — 1)r4 < 0.

2.2.3 Expected Value Operator of Fuzzy Variables

In order to measure the mean of a fuzzy variable, several researchers defined different
expected values for fuzzy variables, such as Dubois and Prade [30], Campos and
Verdegay [33]], Gonzilez and Yager [35,[36]. In this book, we define three kinds
of expected values for fuzzy variables based on three kinds fuzzy measures:
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Definition 2.8. (Xu, Zhou ) Let & be a fuzzy variable on the possibility space
(©,P(O),Pos). The expected value of £ is defined by

Feo 0
EMe[E) :/0 Me{é& Zr}dr—/mMe{é < rldr, (2.14)

where integrals are defined through Lebesgue integral, i.e. , well defined in case
either of the two takes finite value.

Similarly, we can define the expected value based on the Pos,Nec,Cr measure,
which are the special case of fuzzy measure Me.

EP"S[é] = [y " Pos{& > r}dr—fioPos{é <r}dr,
ENe[E] = [7 Nec{€ > r}ydr — [°_Nec{€ <r}dr, (2.15)
ECTE] = [oCr{é > r}dr— [°_Cr{& <r}dr.

Obviously, EM¢[E] = AEPS[E] + (1 — A)EN[E], and E'[E] = L(EP»[E] +
EN[E]).

Remark 2.7. The Definition[2.8is not only applicable to continuous fuzzy variable,
but also discrete fuzzy variable and a function of multiple fuzzy variables.

Proposition 2.1. Let & be a fuzzy variable with a membership function

1, if x€la,b]
M () = {0, otherwise.

Then the expected value of £ is

(I—=A)a+Ab, if 0<a<b
EMe[E] =< A(a+D), if a<0<b
Aa+(1—=A)b, if a<b<O.

Proof. First, we calculate EFS[£] and EN¢‘[&]. There are three cases. Let’s discuss
every case in turn.
Case1: 0<a<b

EPos[E] = f0+°°P0s{§ > r}dr—fioPos{é <r}dr
= l{gpos{g > r}dr
ENe<[E] = Jo "Nec{& > r}dr—fioNec{é <r}dr

= Jo"(1 = Pos{& <r})dr — [°_ (1~ Pos{& > r})dr
= [0 Pos{& > r}dr— [ Pos{& < r}dr
=[O 1dr —[[§ Pos{E < r}dr+ [P Pos{& < r}dr+ [,/ Pos{& < r}dr]

=d.
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Then we have

EMeIE] = AEPS[E] + (1 - 2)EN[€]
=(1—=A)a+Ab.

Case2:a<0<b

EPos[E] = f0+°°Pos{§ > r}dr—fEmPos{é <r}dr

= fé’Pos{ﬁ > r}dr—f(?Pos{*g’ <r}dr
=b+a.

ENec[E] = 0+°°Nec{§ > r}dr—fi)mNec{& <r}dr
= [7°(1 = Pos{& < r})dr— [°_(1 — Pos{& > r})dr
=[O Pos{& > r}dr— [, " Pos{& < r}dr
=/, ldr— [, ldr
=0.

Then we have

EMe[] = A(a-+D).
Case3:a<b<0

EP[E] = [ Pos{& > r}dr— [°, Pos{& <r}dr
= —faoPos{§ <r}dr

=d.

ENec[E] = Jo “Nec{& > r}dr—meNec{& <r}dr
= [7(1 = Pos{& < r})dr— [°_(1 — Pos{& > r})dr
= fEmPos{é > ridr— [y " Pos{& <r}dr
= [°_1dr+ [0dr — [, 1dr
=bh.
Then we have
EMe[E] = Aa+ (1—A)b.

Above all, for any cases we have

Ala+Db), ifa<0<b

(I—A)a+Ab, if0<a<b
EMe[E] =
Aa+(1—=A)b, ifa<b<0.

This theorem is proved. O

Remark2.8. If A = % i.e. Me is actually Cr, then EC” [E]= #.
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Proposition 2.2. Let & = (r1,12,73,74) be a trapezoidal fuzzy variable. Then its ex-
pected value is

(1 +7r2) + 52 (rs 1), if ra <0

/'Lrﬁ—(l—k)r% . <0<
(n+rn)+=g=y Fn<0<n
(ri+ra+r3+ra), if n<0<r; (2.16)
Ars—Ar .
1172,1)14- (l’3—|—l’4)7 ifri<0<n

(r1+r)+ 7(]‘3 +r4), if 0<ry.

EMe[E] =

/\ml» > o>

2(
1-1
2

Proof. Since there 5 cases, let’s discuss every case in turn.
Case l:r4 <0

EMe[E] = [(7 Me{§ > r}dr—fmee{é <rjdr
= —(JlMe{& <ridr+ [P Me{§ <r}dr+ [[3Me{& <r}dr
+ [l Me{& < r}dr+ [ Me{E < r}dr)
== Aghdr+ [ Adr +f,"‘(7t+( —A)EL)dr + ) 1dr)

:_(2(112142”) ;% Aryr Iz +ﬂ,l +ﬁ,r ;é“'(] )2 1.4_(1 —A)rsr 14+ | )

n=r 2(ry—r3) 13 r4—r3

(r1+r2)+ 152 (3 +'4)

t\)|>>

Case2:1r3 <0<ry

EMC[E] = [, Me{& = r}dr— [ Me{& <r}dr
= Jo‘Me{& > i}dr+f,+°°lCr{§ >ridr— (T Me{& <r}dr
+ [ Me{E < rydr+ [ 2Cr{E < rjdr+ fOMe{g < r}dr)
= Jo A B dr — ([ A dr+ [ Adr+ [2 (A + (1= A) 22 )dr)

7] Ta—73
_ Amr ry M r4 Ar2 o Arr 12 0 (1-M)r% 0
T -3 10 T 2(ry—r3) 10 (2(1‘2—1‘1) | +Ar +ﬁ,r 73 +2(r4—f3) T3
_ (=A)r3r 10 )
r4—r3 3 5 5
_ A Arg—(1-A)r3
=3 (ri+rm)+ 20a=rs)

Case3:1rp, <0<r;3

EMe[E] = fo+°°M€{§ > rydr— [° Me{& < r}dr
o Me{& >rydr+ i Me{& > r}dr—i—ermMe{é > r}dr
(f” Me{& <r}dr—|—f'2Me{§ <r}dr +f ACH{E <r}dr)
= Jo> Adr + AT ,'Sdr (frzl,'z —Ldr +f 7Ldr)
=Ar |0 ri”—4/{3 ;g 2(1‘?’—1‘3) :g _(2(/‘2’—”) 2 _r};I—l/{] " A 0)
= %(rl +ry+r3try).
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Case4:r1 <0<nr,

EMe[E] = [ Me{E > r}dr—f wMe{E <rldr
= fézMe{é >rydr+ [ Me{& > r}dr—!—f"‘Me{é >r}dr
+ Me{é >ridr— ([T Me{& < r}dr+f Me{& <r}dr)
(l—&-(l—l) T2 7 )dr—&-f”/’tdr—&—f“‘l " dr —(f A—Ldr)

r—r] r4—r3 rp—ry

_ 5 (1=A)ror o _ (1— k) 11‘41‘ r4 A2 r4
_)‘r 0 + rp—ry 0 2(}’27}‘]) 0 +)"r rZ rq—r3 I"} 2(r4—r3) I"3
—( A2 0 _ Anr (0 )
2(}’2 I]) " 12—1‘1 r1

Mr2—Ar?
:< Z(Vi =) 1+ (I"3+I’4).

Case 5:0<r

EMe[E] = [ Me{& > r}dr— [EmMe{g <rdr
= [y Me{& > r}dr—&—flf]zMe{é > r}dr+fr'23Me{§ > ridr
—|—f,'4Me{§ > r}dr+fr+°°Me{§ <r}dr
=/ 1dr+f,f']2(/l+(1 —/l),’2 - )dr+f’*/ldr+f’4/l,’4_,’ dr+0

T r (1=A)rpr (l l) 2,/4/ r4 A2 r4
=17 |0 +Ar T m—r1 T T 20p-r) +lr ,4_,,3 "3 T 2(rg—13) 173

= %(rl +r)+ %(r3 +r4).

Then we have

%(r1+r2) (r3 +ry4),ifry <0
%(r1+r2) %, ifr3 <0<ry
EM[g] = ¢ 4(n +i2+r3+i4), ifr,<0<rs
%—k (r3+ra), ifr; <0<r
%(rl—krz)%—j(rg +r4), if0 <7y
This theorem is proved. O

Remark 2.9. If A = 0.5, then

EC[E]=

r4+rn+r3+ry
—2 .

Remark 2.10. If r = r3, i.e. £ degenerates to a triangular fuzzy variable, then
Cr 1
E [6]21(1’14-2}’24—}’4).

Remark 2.11. If LR fuzzy number & = (z, o, 3) 1z degenerates to a triangular fuzzy
number which means the reference function L(x) = R(x) = 1 —x, then

EC[E) =z 4+

4(oc+ﬁ).
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Proposition 2.3. Let & be a fuzzy variable with a membership function
He(x) = P (k> 0)

Then the expected value of & is
EMeE =a— [[eHay,
0

Proof. There are five cases. Let’s discuss every case in turn.
Casel:a>0

EPS[E] = [77 Pos{& > r}dx— [°_ Pos{& < x}dx
= (fg1dx+ [~ e‘k<"_”)2dx) - e k=a? gy
=a— (fe_k("_”)zdx.

ENC[E] = [7" Nec{& > xbdx— [°_Nec{€ < x}dx
= [% Pos{& > x}dx— +°°P0s{§ < x}dx
=% ldx— (f” “ko=a g4 [F 14y
=a— [fekx dx.

Then we have

EM[E] = lEP”[é]Jr(l—l)EN“[é]
=Ala— [ e dx) (1=A)(a—Jye dx)
=a— [§e =) 2dx.

Case2:a<0

EPSE] = [7 Pos{& > r}dx — [°_ Pos{& < x}dx
Joe —k<v—a)2dx — (o e 0= gy 4 [0 14x)
= [V Hix—a) dx +a.
ENe[E] = [F"Nec{& > x}dx— [°_Nec{€ < x}dx
= [°_Pos{& > x}dx— f() “Pos{& < x}dx
=/ 1dx+f° e gy — [ 1dr
= a—‘,—fa e —a)? dx.

Then we have

EMC[] = AE™(E] + (1 + A)EM[E]
= A([0 e K dxta)+(1+2)(a+ e ka? gy
—a— [feha’ gy,

So we always have EM¢[£] = a — [{ e *(—a) ?dx. This theorem is proved. O
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Remark 2.12. As well known it is hard to calculate 1ntegral like [5'e —k(r=a)? gy

However, we can substitute 2 I 7)]dx for [i e k= @ dx to obtain the ap-
i=0

proximate results.

The definition of expected value operator is not only applicable to continuous case

but also discrete case.

Proposition 2.4. Assume that & is a discrete fuzzy variable whose membership func-
tion is given by

i, if x=a

, If x=a

p)={ F2 rme
Mo, If x=ap.

Without loss of generality, we also assume that a1 < ap < --- < ay,. Then the expected
value of & is

EMe[E] = iw,-a,-, (2.17)

where the weights w;,i = 1,2,--- ,m are given by

wi = A+ (11— l)(lrgflgnuj max (L),

< 1<j<n
- _ . — : <i<n-—
Wi l(lrgagu, gjlguj)ﬂl l)(mjaxu, llgjagw,) 2<i<n—1,
Wy = Al + (1 —l)(lrgjagnuj [max ).

Proof. It follows from Definition [2.8] that

EPS(E] = 7 Pos{& > rydr— [°_Pos{& < r}dr
= (fy**" Pos{& > r}dr—|—fx"+2 Pos{§ > r}dr+---+ " Pos{& > r}dr
+ [7 Pos{& > rydr) — (fx] Pos{& <r}dr+ [} Pos{é <r}dr+--
—|—ka lPos{§ < r}dr+f Pos{& <r}dr)
= (Hnlﬂg?; HicXipr+ max py: (X2 = Xper 1) ot - (X — Xn-1))
— (- (xz—x1)+lr2?§xzuz (X2 —x1) + +l<m<ax M- (X — X5—1)
+ max f- (0 )

= '};+({2?<)(2Ui_!11)x2+"'+( max [l — max [;)Xg_i

1<i<k—1 1<i<k—2

+(max W; — max W;)x;+ ( max — max X1+

(1<i<k'ul 1<i k—l'ul) (k+1<< Him, na u’) *
+( max p;— Hn)xn—l+“nxn

n—1<i<n

k n—1
= U;-x1+ Y (max u; — max xi+ Y (max U; — max U;)x;

—H = 2(1<,<,“ 1<i< “’) J j:k+1(j§i§nul j+1§i§nul) /
+Un - Xp.

n
Ifuy < pp <--- <pgand Wy > Mg > -+ > Uy, then E[E] = leiixl.
=
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It follows from Definition [2.8] that

ENe[E] = f0+°°Nec{§ > r}dr—fEmNec{é <r}dr
=— [y " Pos{& < r}dr—|—f0 Pos{& > r}dr
—(fgk“Pos{é < r}dr—«—f”"“ Pos{& <r}dr+-- +f”” Pos{& < I}dl
f+°OP0s{§ <r}dr)+ (fflmPos{é > r}dr—|—f;12 P0s{§ >ridr+--
—|—ka Pos{& > r}dr—|—fx0 Pos{& > r}dr)

(lmax HisXeer+ Max - (V2 = Xep1) + - T+ dmax - (2

—Xp1)+ fx:mldr) (ff;ldr+zrgla<xnu, (vp —x1) 4+ max ;- (xg

k<i<n
—X-1) + max ;- (0 - o))
k+1<

= (— max ;) - xl—i—(maxu, maxu,-)-xz+~~~+( max  [; — max U;)

2<i<n 3<i<n k—1<i<n k<i<n
+-xk71+(kr2iax i — kglax uz) X+ ( | Mmax i —;gaxkuz) Xt 1
+(1<I?31§+2u"_1<1?31§ Hi) xk+2+m+(1<m<,§ M A, Hi)
(= max gy, + (5 1dr = [0 1dr).
Since
Jdr = [I7dr = [ ddr+ [ Tdr— ([ 1dr+ [, 1dr)
= (" ldr— fj;j ldr)+ [* 1dr
=X, X1,
we have
N k
E(E) = = e s+ 2 (s

n
if > gy > - > gy and gy < fggp < oo <y, then EN[E] = -21 Hixy.
iz

Thus we have

EMe[g] ZAEPOSK]—F(I ENcc zwzaz

where the weights w;,i = 1,2,--- ,m are given by

wi = A+ (1- l)(lrgflgnuj max (L),

< 1<j<n
i — : — ; <i<n—
Wi l(lrgag 1j gjlguj)ﬂl l)(max j— llgagnu,) 2<i<n—1,
=A 1-2 i —
Wn Hm + ( )(lrg?énﬂj lrgax ﬂj)

It is easy to verify that all w; > 0 and 2 wi = rPax u; = 1 since any fuzzy variables
i=1
defined on a possibility space are normalized. This theorem is completed. O
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Based on the Cr measure, we also have the linearity of fuzzy expected value operator
given by the following theorem.

Theorem 2.4. (Liu [220]) Assume that & and 1 are fuzzy variables with finite ex-
pected values. For any real numbers a and b, we have

E"[a& +bn)] = aEC[E] + bEC"[n). (2.18)

Definition 2.9. Let £ be a fuzzy variable with finite expected value E[&]. The vari-
ance of & is defined as

V[E]=E[(& —E[E])Y. (2.19)

Definition 2.10. Let & and 1] be fuzzy variables such that El&] and E"[n] are finite.
Then the convariance of & and 7 is defined by

Cov[E,n] =E[(§ —E“"[E])(n —E[n])]. (2.20)

2.3 Fuzzy EVM

We give the general form of the fuzzy multi-objective decision making model as
follows, and the discussion of this section is based on this model,

max [fl(xvg)va(x7§)7"' 7fm(x7§)]
s.t {gl'(x7§)§07 ”:1727"%17 (221)
T lxeX,

where & are fuzzy vectors.

It is necessary for us to know that the model (Z.21) is a conceptual model rather
than a mathematical model, because we cannot maximize an uncertain quantity.
There does not exist a natural ordership in an uncertain world. So the fuzzy multi-
objective model needs to be transformed into some approximate certain models to
describe the uncertain model. In general, there are three kinds of models which
could deal with the fuzzy multi-objective model as follows.

2.3.1 General Model for Fuzzy EVM

From basic knowledge, we know that the expected value operator is a tool that can
transform fuzzy uncertainty into crisp. In this section, we use the expected value
operator based on the Cr measure. The spectrum of fuzzy expected value model is

as follows:
maxE[ l(xaé)afZ(xaé)a’” 7fm(xa€)]
t Elg(x,8)] <0, r=1,2,---,p (2.22)
St xeX.

Definition 2.11. A solution x* of problem (222) satisfies E[g,(x,£)] <0, r =
1,2,---, pis called a feasible solution.
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Definition 2.12. A feasible point, x* is said to be an efficient solution(non-
dominated solution, Pareto solution) for Problem (Z22) such that E[f;(x,&)] >
E[f;(x*,&)] fori=1,2,--- ,m with strict inequality holding for at least one i.

In order to balance the multiple conflicting objectives, we may employ the fol-
lowing fuzzy expected value goal programming model,

(2.23)

where P; is the preemptive priority factor which expresses the relative importance
of various goals, P; > Pj, 1, for all j, u;; is the weighting factor corresponding to
positive deviation for goal i with priority j assigned, v;; is the weighting factor
corresponding to negative deviation for goal i with priority j assigned, d,-+ is the
positive deviation from the target of goal i, defined as

dt = [E[fi(x,&)] = F] VO, (2.24)

d;" is the negative deviation from the target of goal 7, defined as

di =[fi—Elfi(x,§)]] VO, (2.25)

fiis afunction in goal constraints, g, is a function in real constraints, f; is the target
value according to goal i, [ is the number of priorities, m is the number of goal
constraints, and p is the number of real constraints.

To help decision makers efficiently make the decision, the convexity of (2.22)
will be discussed in this section. As we know, for the multi-objective programming
problem, if the feasible set is convex and each objective function is convex func-
tion, then it is called convex multi-objective programming. For problem (2.22)), we
prove a convexity theorem of fuzzy expected value model by adding some convexity
conditions on the objective and constraint functions.

Theorem 2.5. Let & be a fuzzy vector. Suppose that, for any fixed u, the functions
filx,u),(j=1,2,---,m) and g,(x,u), (r =1,2,---,p) are convex in x. Then the
fuzzy multi-objective EVM

maXE[ l(x?é)afZ(xaé)a”’ 7fm(xa€)]
s.t {E[gr(x7é)]§07 ”:1727"%17 (226)
TlxeX

is a convex programming.
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Proof. Let x| and x; be two feasible solutions. Because g, (x, &) is a convex contin-
uous function with respect to x, then

gl‘(pxl + (1 —p)X27§) S pgl‘(xlaé) + (1 _p)gl‘(XZaé)a

where 0 <p <1,r=1,2,---,p. We can get that

Elgr(px1+ (1= p)x2, §)] < Elpgr(x1,8) + (1= p)gr(x2, )]

Because for any 6 € O, £(0) is a real variable. Then by the linearity of expected
value of random variable, we have

Elgr(x1,5(8))+ (1-p)gr(x2,§(0))] = pE[g(x1,§(0))]+ (1 = p)E[gr(x2,5(6))].

Following the linearity of the expected value operator of a real variable, we can

obtain
Elpgr(x1,8) + (1 —p)gr(x2,8)]
=E[pE[gr(x1,5(0))] + (1 — p)E[gr(x2,5(0)]]
= pE[E[gr(x1,5(0))]] + (1 — p)E[E[gr(x2,£(6))]]
= pE[gr(x1,8)]+ (1 — p)E[gr(x2,5)].

Then Elg, (px1 + (1 — ), )] < pElg,(v1,&)] + (1 — p)E[g (x2,€)] < 0. This
means that px; + (1 — p)x, is also a feasible solution. Then it is a convex feasi-
ble set.

Similarly, For every i, fi(x,&) is a convex continuous function with respect to x,
it follows that

filpxi+(1=p)x,8) < pfi(x1,6) + (1 - p)filx2,8),

then
E[fi(px1+ (1= p)x2,8)] < pE[filx1,8)] + (1 — p)E[fi(x2,8)],

then
E[f(px1+(1—p)x2,8)]
=3 wiE[fi(px1 + (1 —p)x2, §)]
< I wdpE[filx,8)]+ (1 = p)E[fi(x2,8)]}
=p XLy wiE[fi(x1,8)] + (1 — p) ZLy wiE[fi(x2,E)]
=pE[f(x1,8)]+ (1 = p)E[f(x2,8)].

This means function E[f (x, )] is convex.
Above all, the expected value programming problem (2.22) is convex program-
ming. And the proof is completed. O

2.3.2 Linear Fuzzy EVM and Two-Stage Method

For regular linear programming problems with fuzzy coefficients, we can use the
expected value operator,
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max E[Z Gy i=1,2,--- m]
j_
t E[aljxj]ZE[b,-], r=1,2,---,p (2.27)
. Xj207j:172,"',l’l

It is noted that for the linear fuzzy EVM, it is assumed that the combination of the
fuzzy variables is linear, but not the decision making variables. In this book, if all the
objective functions and constraints in a model are linear combinations of fuzzy-like
variables, we call it a linear fuzzy-like model.

Because of the introduction of the expected value operator, the model 2.27) is
crisp, and we can use the section 2.3.4 to obtain the expected value.

2.3.2.1 Crisp Equivalent Models

Theorem 2.6. If the the coefficients of fuzzy EVM for multi-objective decision-
making are trapezoidal fuzzy numbers, that is, ¢;j = (cllj7clzj7c?j7clj) with c >0,

arj=(a}; ,a,zj,afj,a,j) with a}; >0, by —(b,lj,b,zj,bfj,bf‘j) with b}; >0, then the

model

Jj=1

n n
max lE[Z (C%jac%jac?jac?j)xj]7"' E[El(crlnjvCijvcfnj’cﬁzj)xj]l 228)
ot {E[(al at.a’.a )xj]>E[(bl b2 b3 b)), r=1,2,---p

rjp e Sy rp
x; >0, j=12,

is equivalent to (Z.29) when the decision maker’s optimistic-pessimistic index A =
1/2.

max i (c{_,-—}—c%j:c?/-—kc‘l‘j)xj’”.’ % (cm, :cmﬁrcm/)xj
j=1 =1 (2.29)
y {(a jtal+a)+al ) (> by bbb, r =12, p
" x>0, j—l 2 .

Proof. By Theorem[2.18] we know that
n

n
12 4
E[Z(Clpclpclpclj xj] = Z Cljvclj’clj’clj)]xj
j=1 j=1

Since ¢;,a,; > 0,b); >0 and A = 1/4, by Proposition22l we have

1 2 3 4 1 2 3 4
E[(c1j,cijyc1j,¢ij)] = (erj+eij+ei+ci;)/4
According to Theorem 2.4, we can get

n n (Cl '+C'2<—|-C3~—‘rc4 )
12 3 4 1 1 1 1
E[Z(Cljvcljvcljvclj)xj]: 2 - J4 / ! Xj.

j=1 Jj=1
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And similarly, we can get
E[l(a}jvg%jaagévafj)fj] 2 E[(Ib}jvsz’bgjgbfj)]“
& (a,;+a;;+a);+d;)x; > b+ by + b7+ by
For simplification, we have the following equivalent model of problem (2.28)),

max {’“Pfx, 11/20)(’ e alengx}
P SEr=12,p (2.30)
TlreX,

where

W= (c+ kit +d)/4 =12, m.
= (a)+ai+a)+a)) 4 = (b + b +b)+ b)) 4, r =12, p.

respectively denote the vectors.
Then the proof is completed. O

2.3.2.2 Two-Stage Method

If an uncertain problem can be transformed into its crisp equivalent model, then
we can solve it by classical multi-objective decision making. Many researchers
have studied this for decades, Nakayama [112], Luc [113]l, Szidarovszky [113],
Tjiri [114]], Lee [126], Kendall [127], Teargny [125]], Shimizu [121], Choo [120],
Wierzbicki [119], Zimmermann [44], Leberling [117], Werners [116], Sakawa
[128], Sakawa et al. [130]], Seo and Sakawa [131]], Hu [110], Lin and Dong
[111], Chen and Lee [108], Youness [109], Chen and Lu [94]. Recently, Xu and
Li [92]] summed up predecessors’ work. Readers who want to study multi-objective
decision making methods and theory systematically may refer to these researches.

In this section, we will use the two-stage method to seek an efficient solution
to the crisp multi-objective programming problem (2.31)). The two-stage method is
proposed by Li and Lee [392] on the basis of the maximin method proposed by
Zimmermann [393]].

{Ist.ltéxx{g}((f)"' H (), Hn(x)} 2.31)

First stage: apply Zimmermann’s minimum operator to obtain the maximal satisfy-

ing degree o of the objective set and the related feasible solution x°, i.e.,
max o
uk(x):m>ak:12--- m (2.32)
s.t. Hf—H, — R

xeX.
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Assume that the optimal solution of problem 2.32) is (x°, &°), where & is the opti-
mal satisfying degree of the whole objective sets. If the optimal solution of problem
is unique, 1Y is the efficient of the problem (2.31). However, we cannot usu-
ally know if the optimal solution of problem is unique, then the efficiency of
1% must be checked by the following stage.

Second stage: check the efficiency of efficiency of x” or seek the new effi-
cient solution x!. Construct a new model whose objective function is to maxi-
mize the average satisfying degree of all objects subject to the additional constraint

oy > ao(k =1,2,---,m). Since the compensatory of the arithmetic mean operator,
the solution obtained in the second stage is efficient. The existence of the constraint
op > 0%k =1,2,---,m) guarantees the mutual equilibrium of every objective
functions.

1 m
max ;. ; oy,

=1

o <oy < (x),k=1,2,---,m (2.33)
st.  0< oy <1

xeX.

Assume that the optimal solution of problem (2.33) is x!. It’s easy to prove that
x! is also the solution of problem (Z.32), thus we have x' = x¥ if the solution of
problem 2.32) is unique. But if the solution of problem (2:32) is not unique, x° may
be efficient solution or not and we can guarantee x' is definitely efficient. Thus in
any case, the two-stage method can provide an efficient solution in the second stage.

2.3.2.3 Numerical Example
Example 2.5. Let us consider the following example with fuzzy variables,

max &x1 + &xa + &3x3 + Eaxg
min x| +xp + X3 + X4

Esx 4 Eexo + &gz + Egxg < & (2.34)
s.t. ¢ 3x; +5x+ 10x3 4+ 15x4 < 100

Xj 207]: 1a233a4a

where, the coefficients are triangular fuzzy variables,

£ =(3.5,4,45), &=(45,555),&=(85,9,9.5),
& =(10.5,11,11.5), & = (6.5,7,7.5), & = (4.5,5,5.5),
& =(25,3,35), &=(1.5,2,2.5), & = (110,120,130).

In order to solve it, we use the expected operator to deal with fuzzy objectives and
fuzzy constraints, then we can obtain the model,
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max E[E1x; + Exp + Exxs + E4xy]
min x| +x + X3+ X4

E[§5X1 + §6X2 + 67)(3 + ég)m] <FE [69] (2.35)
s.t. ¢ 3x1+5x+ 10x3 + 15x4 < 100

X >0,j=1,2734.

Here we suppose that A = 1/2, and by Theorem we know that the problem
#10) is equivalent to model (#2J),

max F; =4x; +5x2 +9x3+ 11x4
min F) = x| +x2 +x3+ x4

Tx1 +5xp + 3x3 +2x4 < 120 (2.36)
s.t. < 3x7+5x+ 10x3 + 15x4 < 100

x;>0,j=1,2,3,4.

Of course, we can use fuzzy simulation to compute the expected value, and use the
genetic algorithm to solve it. But since the model is crisp multi-objective
model, so we can use the regular ways to solve it. Here we use the most simple
weighted-sum method to transform the bi-objective model (£.28) into the single
objective model by introducing the preference wy,w, of the decision maker.

max wi(4x) +5x3 + 9x3 + 1lxg) —wo(x) +x2 +x3+x4)
Txy 4+ 5x0 + 3x3 4+ 2x4 < 120

s.t. ¢ 3x1 4+ 5xp 4+ 10x3+ 15x4 < 100
x;>0,j=1,2,34.

(2.37)

Suppose a decision maker give the weight w; = 0.7,w, = 0.3, and we solve this
single-objective crisp objective model and gets the results as follows:

X = (14.7541,0,5.57377,0),F; = 109.1803, F, = 20.32787

Also, we can use the ideal point method in the last subsection to solve model .10}
before we use the interactive method, we give the standard formulation,

max F; =4x; +5x +9x3+ 11xy
max fr = —x; —xp) —x3—2X4
Txy +5xp + 3x3 +2x4 < 120
S.t. < 3x7+5x+ 10x3 + 15x4 < 100
x;>0,j=1,2,3,4.

FY F!(i = 1,2) are calculated as follows
FY=0, F!=109.1803, FY=-22, F} =0

According to the two-stage method, we calculate the weight as follows:

wy =0.832,w; =0.168.
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By step 3, we obtain the following model

min [0.832 X (4x1 4 5x2 4+ 9x3 + 1 Lxs — 109.1803)2

+0.168 x (—x1 —X) —X3— X4 —22)2} :
Txy 4+ 5x0 + 3x3 4+ 2x4 < 120
S.t. < 3x1+5x+ 10x3 + 15x4 < 100
x;j>20,j=1,2,3,4.

After solving the above model, we can obtain the efficient solution as follows:

(xl,)Cz,)C3,X4) = (11.41,0,6.58,0).

2.3.3 Non-linear Fuzzy EVM and Fuzzy Simulation-Based PSO

It is difficult to transform the non-linear fuzzy EVM into it’s equivalent form, so we
introduce the fuzzy simulation-based particle swarm optimization algorithm(PSO)
to solve.

2.3.3.1 Fuzzy Simulation 1 for Expected Value Operator

Let f be a real-valued function, and &; be a fuzzy variables with membership func-
tions p;, i = 1,2,--- n, respectively. We denote & = (£1,&,,---,&,). Then f(&) is
also a fuzzy variable whose expected value is defined by

oo 0

EYIFE)) = [ Medr(@) = rydr— [ Me{f() <riar 239
A fuzzy simulation will be designed to estimate EM¢[f(&)]. We randomly gen-
erate uyj,uzj, - ,uU,; from the e-level sets of &;,&,---,&,, j=1,2,---,m, re-
spectively, where € is a sufﬁciently small number. Let u; = (uj,u2j, - ,u,;) and

uj= ‘ul(ulj)/\‘uz(uzj /\un(u,”)) for j=1,2,---,m
Then for any number r > 0, the fuzzy measure Me{f(&) > r} can be estimated

by
Me(r() =) =2 max (wlf) 1))

1,2,-.m

-2 (1= max () <r)

yytee M

> (2.39)

and for any number r < 0, Me{f(&) <r} can be estimated by

Me(r(@) <r) =2 (max (wlrn) <1))

3Ly

H1-2) (1 e (i) > 1)

77‘7

) (2.40)

provided that m is sufficiently large.
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The procedure is as follows:
Step 1. Set E = 0.
Step 2. Randomly generate u j,uzj,- - ,u,; from the e-level sets of &;,&,,---,&,,
and denote u; = (uyj,uzj, - ,unj), j=1,2,--- ,m, respectively, where € is a suffi-
ciently small number.
Step 3. Seta = f(ur) A f(ua) A A Flun), b= F(ur)V Fu2) VooV Flum).
Step 4. Randomly generate r from [a, b].
Step 5. 1f r > 0, then E «— E +Me{f (&) >r}.
Step 6. 1f r < 0, then E — E —Me{f (&) <r}.
Step 7. Repeat the fourth to sixth steps for N times.
Step 8.E[f(E)]=aVO+bAO+E-(b—a)/N.

2332 PSO

PSO which was first introduced by Kennedy and Eberhart [316},[315] is a population
based random search method that imitates the physical movements of individuals in
a swarm as a search mechanism. Within the swarm, the learning mechanisms are
based on the cognitive and social behavior of particles.

In the PSO algorithm, a solution of a specific problem is represented by an n-
dimensional position of a particle. A swarm of a fixed number of particles is gen-
erated and each particle is initialized with a random position in a multidimensional
search space. Each particle flies through the multidimensional search space with a
velocity. In each step of the iteration the velocity of each particle is adjusted based
on three components. The first component is the current velocity of the particle
which represents the inertia term or momentum of the particle, i.e. the tendency to
continue to move in the same direction. The second component is based on a posi-
tion corresponding to the best solution, usually referred to as the personal best. The
third component is based on a position corresponding to the best solution achieved
so far by all the particles, i.e. the global best. Once the velocity of each particle is
updated, the particles are then moved to new positions. The cycle is repeated until
the stopping criterion is met. The specific expressions used int the original particle
swarm optimization algorithm are discussed as follows.

Basic Form of PSO

The PSO algorithm consistes of a population of particle initialized with random
position and velocity. This population of particle is usually called a swarm. In one
iteration step, each particle is first evaluated to find it’s individual objective function
value. For each particle, if a position is reached which has a better objective function
than the previous best solution, the personal best position is updated. Also, if an
objective function is found that is better than the previous best objective function
of the swarm the global best position is updated. The velocity is then updated on
the particle’s personal best position and the global best position found so far by the
swarm. Every particle is then moved from the current position to the new position
based on its velocity. The precess repeats until the stopping criterion is met.
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In PSO, a swarm of L particles served as searching agent for a specific problem
solution. A particle’s position (6©;), which consists of H dimensions, is representing
(directly of indirectly) a solution of the problem. The ability of particle to search
for solution is represented by its velocity vector (£2), which drives the movement of
particle. In each PSO iteration, every particle moves from one position to the next
based on its velocity. By moving from one position to the next, a particle is reaching
different prospective solution of the problem. The basic particle movement equation
if presented below:

Ot +1)=6(t)+ opt+1), (2.41)
where:
0y, (¢ 4 1): position of the ith particle at the At dimension in the (r+ l)th iteration,
0y, (1): position of the ith particle at the nth dimension in the /! iteration,

(1 +1): velocity of the 1!h particle at the 4th dimension in the (t+ l)th iteration.

PSO also imitated swarm’s cognitive and social behavior as local and global
search abilities. In the basic version of PSO, the particle’s personal best position
() and the global best position (‘¥;) are always updated and maintained. The per-
sonal best position of a particle, which expresses the cognitive or self-learning be-
havior, is defined as the position that gives the best objective function among the
positions that have been visited by that particle. Once a particle reaches a position
that has a better objective function than the previous best objective function for this
particle, i.e., Z(0;) < Z(¥), the personal best position is updated, The global best
position, which expresses the social behavior, is the position that gives the best ob-
jective function among the positions that have been visited by all particles in the
swarm. Once a particle reaches a position that has a better objective function than
the previous best objective function for whole swarm, i.e., Z(¥;) < Z('¥;), the global
best position is also updated.

The personal best and global best position are used as the basis to update velocity
of particle. In each iteration step, the velocity €2 is updated based on three terms:
inertia, cognitive learning and social learning terms.

The inertia term forces particle to move in the same direction as in previous
iteration. This term is calculated as a product of current velocity with an inertia
weight (w).

The cognitive term forces particle to go back to its personal best position. This
term is calculated as a product of a random number (), personal best accelera-
tion constant (c,), and the difference between personal best position *¥; and current
position O;.

The social term forces particle to move toward the global best position. This term
is calculated as a product of random number (u), global best acceleration constant
(cg), and the difference between global best position ¥, and current position 6.
Specifically, the equation for velocity updated is expressed as follow:

o (t 4 1) = way, (t) + cpu( Wy, — O (t)) + cou( W — O (2)), (2.42)
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where:
(1 +1): velocity of the /th particle at the At dimension in the ¢t iteration,
Wy;,: personal best position of the / th particle at the #th dimension in the ¢t iteration,
W, global best position at the M dimension in the /! iteration.

In the velocity-updating formula, random numbers is incorporated in order to
randomize particle movement. Hence, two different particles may move to different
position in the subsequent iteration even though they have similar position, personal

best, and the global best.

Notation

The notation used in the algorithm is given as follows:
t: iteration index, r =1---T.

[: particle index, / = 1---L.

h: dimension index, h=1---H.

u: uniform random number in the interval [0, 1].

tth iteration.

w(t): inertia weight in the
(1 +1): velocity of the /th particle at the nth dimension in the ¢t iteration.
05,(¢): position of the /th particle at the nth dimension in the ¢t iteration.

Wy;,: personal best position of the / th particle at the N dimension in the /M iteration.
Won: global best position at the #th dimension in the /! iteration.

cp: personal best position acceleration constant.

c,: global best position acceleration constant.

6™¥: maximum position value.

O™i": minimum position value.

©;: vector position of the /th particle, [61,6p2,- -, O1g]-

€: vector velocity of the /th particle, [y, 0p, - -+, Oy]-

Y¥: vector personal best position of the /th particle, (W1, W2, , Wig)-

¥, : vector global best position, [y, Wi, -, W]

R;: the 1™ set of solution.

Z(©y): fitness value of 0.

Procedure of PSO algorithm

Step 1. Initialize L particle as a swarm:

Generate the /th particle with random position 6 in the range [8™", §™#], velocity
€2; =0 and personal best ¥) = €, for/ = 1---L. Set iterationz = 1.

Step 2. Decode particles into solutions:

For/=1---L, decode 6,(t) to a solution R;. (This step is only needed if the particles
are not directly representing the solutions.)

Step 3. Evaluate the particles:

For | = 1---L, compute the performance measurement of R;, and set this as the
fitness value of @y, represent by Z(6;).
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Step 4. Update pbest:
For/=1---L,update ¥; = 0,,if Z(0)) < Z(\H)).
Step 5. Update pbest:
For!=1---L,update ¥, =¥, if Z(‘t;) < Z('¥;).

Step 6. update the velocity and the position of each /th particle:

t—T
w(t) =w(T) + 5 w(1) —w(T)], (2.43)
C()]h(l + 1) = woyy, (l) + Cpl/l(l//]h — 9117(1)) + Cgl/l(l//gh — 9[17 (l‘))7 (2.44)
Glh(H—l):Glh(t)+a),h(t+1). (2.45)
If Oy, (t + 1) > 6™ then

01, (l + 1) =M™ (2.46)
wyy, (l + 1) =0. (2.47)

If Oy, (r + 1) < 6™ then .
91;,([ + 1) =™ (2.48)
(O (t + 1) =0. (2.49)

Step. 7 if the stopping criteria is met, i.e., t=T, stop; otherwise, t = ¢ + 1 and return
to step 2.

The value ™ and 6™ in equation (Z.46) and (Z.48) are the upper and lower
bounds on the position of particles.

Kay Parameters of PSO

Let’s discuss the possible qualifications and effects of each parameter on the perfor-
mance of PSO. The parameters consist of the population size (L), two acceleration
constants (¢, and ¢, ), and the inertia weight (w).

Population size (L): This parameter represents the number of particles in the sys-
tem. It is one of the important parameters of PSO, because it affects the fitness
value and computation time. Furthermore, increasing the size of the population al-
ways increases computation time, but might not improve the fitness value. Generally
speaking, too small a population size can lead to poor convergence while too large
a population size can yield good convergence at the expense of a long running time.

Acceleration constants (¢, and c,): The constants ¢, and c, are the acceleration
constants of the personal best position and the global best position, respectively.
Each acceleration constant controls the maximum distance that a particle is allowed
to move from the current position to each best position. The new velocity can be
viewed as a vector which combines the current velocity, and the vectors of the best
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Fig. 2.6 Flow chart of PSO

positions. Each best positions’s vector consists of the direction which is pointed
from the particle’s current position to the best position, and the magnitude of the
movement can be between 0 to the acceleration constant of the best position times
the distance between the best position and the current position.

Inertia weight (w): The new velocity is produced from the combination of vectors.
One of these vectors is the current velocity. Inertia weight is a weight to control the
magnitude of the current velocity on updating the new velocity. For w = ¢, it means
that this vector has the same direction of the current velocity, and the parameters to
control the search behavior of the swarm.

Velocity boundary (Vnax) and position boundary (6yax): Some PSO algorithms
are implemented with a bound on velocity. For each dimension, the magnitude of
velocity cannot be greater than Viyax. This parameter is one of parameters that con-
trol the search behavior of the swarm. The smaller value of this parameter makes
the particles in the population less aggressive in the search.

In the PSO particle movement mechanism, it is also common to limit the search
space of particle location, i.e., the position value of particle dimension is bounded in
the interval [8™" ™3], The use of position boundary 8™ is to force each particle
to move within the feasible region to avoid solution divergence. Hence, the position
value of certain particle dimension is being set at the minimum or maximum value
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whenever it moves beyond the boundary. In addition, the velocity of the correspond-
ing dimension is reset to zero to avoid further movement beyond the boundary.

PSO for Multi-objective Decision-Making Model

Multi-objective optimization (MO) problems represent an important class of real-
world problems. Typically such problems involve trade-offs. For example, a car
manufacturer may wish to maximize its profit, but meanwhile also minimize its
production costs. These objectives are typically conflicting. For example, a higher
profit could increase the production cost. Generally, there is no single optimal solu-
tion. Often the manufacturer needs to consider many possible “trade-off” solutions
before choosing the one that suits its need. The curve or surface (for more than two
objectives) describing the optimal trade-off solutions between objectives is known
as the Pareto front. A multi-objective optimization algorithm is required to find so-
lutions as close as possible to the Pareto front, while maintaining good solution
diversity along the Pareto front.

To apply PSO to multi-objective optimization problems, several issues have to be
taken into consideration:

1. How to choose pg (i.e., a leader) for each particle? The PSO needs to favor non-
dominated particles over dominated ones, and drive the population towards different
parts of the Pareto front, not just towards a single point. This requires that particles
be allocated to different leaders.

2. How to identify non-dominated particles with respect to all particles current
positions and personal best positions? And how to retain these solutions during the
search process? One strategy is to combine all particles personal best positions and
current positions, and then extract the non-dominated solutions from the combined
population.

3. How to maintain particle diversity so that a set of well-distributed solutions
can be found along the Pareto front? Some classic niching methods (e.g., crowding
or sharing) can be adopted for this purpose.

The first PSO for solving multi-objective optimization was proposed by Moore
and Chapman [317] in 1999. The main difference between single objective PSO
and MOPSO is how to choose the global best. An /best PSO was used, and p,
was chosen from a local neighborhood using a ring topology. All personal best
positions were kept in an archive. At each particle update, the current position is
compared with solutions in this archive to see if the current position represents a
non-dominated solution. The archive is updated at each iteration to ensure it con-
tains only non-dominated solutions.

Interestingly it was not until 2002 that the next publication on PSO for multi-
objective optimization appeared. Coello and Lechuga proposed MOPSO
(Multi-objective PSO) which uses an external archive to store nondominated solu-
tions. The diversity of solutions is maintained by keeping only one solution within
each hypercube which is predefined by a user in the objective space. Parsopoulos
and Vrahatis[319] adopted a more traditional weighted-sum approach. However, by
using gradually changing weights, their approach was able to find a diverse set of
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solutions along the Pareto front. Fieldsend and Singh proposed a PSO using
a dominated tree structure to store non-dominated solutions found. The selection of
leaders was also based on this structure. To maintain a better diversity, a turbulence
operator was adopted to function as a ‘mutation’ operator in order to perturb the
velocity value of a particle.

With the aim of increasing the efficiency of extracting non-dominated solutions
from a swarm, Li proposed NSPSO (Non-dominated Sorting PSO), which
follows the principal idea of the well-known NSGA II algorithm [249]. In NSPSO,
instead of comparing solely a particles personal best with its potential offspring, all
particles personal best positions and offspring are first combined to form a tempo-
rary population. After this, domination comparisons for all individuals in this tem-
porary population are carried out. This approach will ensure more non-dominated
solutions can be discovered through the domination comparison operations rather
than the above-mentioned multi-objective PSO algorithms.

Many more multi-objective PSO variants have been proposed in recent years. A
survey conducted by Sierra and Coello in 2006 shows that there are currently
25 different PSO algorithms for handling multi-objective optimization problems. In-
terested readers should refer to these for more information on different approaches.

Finally, we present the flow chart for fuzzy simulation-based PSO as follows, see

Figure 2.7t
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Fig. 2.7 Flow chart of Fu-Ra simulation-based GA
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2.3.3.3 Numerical Example

Example 2.6. Consider the following programming problem,

max fi(x, &) = &fxi + &5 x
max f>(x, &) = ¢; 512)(1 + C2§22X2

X1 +x <30 (2.50)
s.t. ¢ 3x;—2x, > 8

x1 2> 0,0 >0,

where ¢ = (¢1,¢2) = (1.2,-0.5), & = (1.8,2,2.2) and & = (1,1.5,2).
According to the constraints, we can obtain the interval of the two decision vari-
ables, that is,
0<x <30,0<x, <17.

Then we can initialize the particle by randomly generating the two dimensional
particles from the intervals [0,30] and [0,17].
After using the fuzzy simulation-based PSO, we can get the optimal solution as
follows:
J1=123.698, f, =121.4493,x1 = 13.694,x, = 0.5551.

2.4 Fuzzy CCM

Besides the expected value operator which can be adopted to deal with the fuzzy
multi-objective decision making model, we can also use the chance operator to
transform the fuzzy uncertain into crisp, that we called fuzzy chance-constrained
model. For the single fold uncertain problem-fuzzy problem, the chance operator is
actually the Pos or Nec measure.

2.4.1 General Model for Fuzzy CCM

For the following fuzzy multi-objective model

max [f1(x, &), f2(x,8), -, fn(x, &)]
& (E) <0, r=1,2,---,p (2.51)

where & is fuzzy variable.
The general CCM is as following,

max [f17f27"'7 m] _
Ch{ﬁ(x7é)2 1'}251'71:1727' ,m (2.52)
st. § Ch{g,(x,§)<0}>6,,r=1,2,---,p .
xeX,

where §;, 6, are the predetermined confidence levels.
We adopt Pos and Nec to measure the fuzzy event respectively, then we have two
kinds of fuzzy CCM.
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24.1.1 Fuzzy CCM Based on Pos Measure

The spectrum of chance-constrained model based on Pos measure is as follow:

max[f_l7f_27 an] _
Pos{fi(x,§) > fi} > 6;, i= 1,2,

st { Pos{g/(x,E) <0} > 6, r=1,2, (2.53)
xeX,

where §;, 6, are the predetermined confidence levels.

Definition 2.13. A solution x* of problem 2.33) satisfies Pos{g,(x,&) < } 2
r=1,2,--- pis called a feasible solution at 6.-possibility levels, r = 1,2,-

Definition 2.14. A feasible solution at 6,-possibility levels, x*, is said to be a J;-
efficient solution for Problem (2.33) if and only if there exists no other feasible
solution at 6,-possibility levels, such that Pos{f;(x,&)} > & with fi(x) > f;(x*) for
all i and f;, (x) > f;, (x*) for at least one iy € {1,2,--- ,m}.

The model (2.60) is called max max model since it is equivalent to

mfxmﬁx[flvfz, f ]

POS{f,'()Qé)Zf}ZSh f:1,2,~~,m (254)
s.t. ¢ Pos{g,(x,£) <0} >6,,r=1,2,---,p
xeX.

If we minimize objectives, the model may be formulated as follows,

min[flvfb”’afm] B
Pos{fi(x,§) > fi} > &, i=1,2,---,m 255
s.t. { Pos{g,(x,) <0} >6,,r=1,2,---,p :
xeX.

In addition, we have maxmin model and minmax model presented by (2.56) and

237 respectively,

mfxrrjl[in[fhfz, < fm]

Pos{fi(x,§) > fi} > &, i=1,2,---,m (2.56)
s.t. § Pos{g(x,&) <0} >6,, r=1,2,---,p
xeX,

mrinm;lx[flvfb af;ﬂ]

Pos{fi(x,&) > fi
s.t. § Pos{gr(x,§) <

xeX.

=1,2,--,m (2.57)
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24.1.2 Fuzzy CCM Based on Nec Measure

The measure “Pos” can be substituted by “Nec”. The spectrum of chance-
constrained model based on Nec measure is as follow:

max [flafZa”’afm] _
Nec{fl'(xvé)zfi}Z&v i:laza'”am

s.t. ¢ Nec{g,(x,E)<0}>06,, r=1,2,---,p
xeX,

(2.58)

where §;, 0, are the predetermined confidence levels.

Definition 2.15. A solution x* of problem satisfies
Nec{g,(x,)<0}>6,,r=1,2,---,p

is called a feasible solution at 6.-necessity levels, r = 1,2,---, p.

Definition 2.16. A feasible solution at 6,-necessity levels, x*, is said to be a J;-
efficient solution for Problem (2.38) if and only if there exists no other feasible
solution at 6,-necessity levels x, such that Nec{ f;(x,&)} > & with f;(x) > fi(x*) for
all i and f;; (x) > f;, (x*) for at least one ip € {1,2,---,m}.

2.4.1.3 Fuzzy CCM Based on Cr Measure

We can also adopted the credibility measure. The spectrum of chance-constrained
model based on Cr measure is as follow:

max [f17f27"'7fm] _
Cr{ﬁ(xaé) Zfl} > 513 i= 1727' ,m (2 59)
st. § Crigr(x,§) <0} =6, r=1,2,---,p '
xeX,

where §;, 0, are the predetermined confidence levels.

Definition 2.17. A solution x* of problem satisfies
Cr{g,(x,£)<0}>6,,r=1,2,---,p

is called a feasible solution at 6,-credibility levels, r = 1,2,--- . p.

Definition 2.18. A feasible solution at 6,-credibility levels, x*, is said to be a ;-
efficient solution for Problem if and only if there exists no other feasible
solution x at 6,-credibility levels, such that Cr{fi(x,&)} > & with f;(x) > f;(x*) for
all i and f;, (x) > f;, (x*) for at least one ip € {1,2,---,m}.
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2.4.2 Linear Fuzzy CCM and Goal Programming Method

We consider the linear programming with fuzzy parameters ¢;;,dyj,by, [ =
1,2,---,n, j=1,2,--- myr=1,2,---, p, fuzzy constraints can no longer give a
crisp feasible set. Naturally, decision maker requires constraints to hold at a pre-
determined confidence level. The chance constraints with fuzzy parameters are ex-
pressed as follows:

n
Pos{Y arx;<b} >0, r=12,p. (2.60)
j=1

where Pos{-} denotes the possibility of the event {-}.

If the decision maker hopes that the possibility of the objectives are not less than
§;, and that the possibility of the constraints being no greater than b,, is not less than
0., then the chance-constrained linear programming model with fuzzy parameters is
formulated as follows:

max [flafZa"’ af;n]
n -
POS{Z 5tjx12fl} 251'7 = 1a23'” ,m
=

ot n _ (2.61)
.t Pos{Zﬁ,-ijSbr}29,.7 r=12,---,p
j=1
x,' 207 l: 1’2’... ’m’
where max f; is the §;-return defined as
max{fi|Pos{ Y &x; > fi} > &}.
j=1
And similarly, we have
max [f_17f_27" : 7fm]
n _
Nec{ z CijX; >fit>6,i=1,2,---'m
N (2.62)

n ~
SU Y Nee{ S arjxj <b} >0, r=1,2,--p
=1

xi>0,i=1,2,---,m,

where max f; is the §;-return defined as

maX{fHNeC{i Cijxj > fl} > 51}
=
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Also, we have
max [f1,fo, -, fm]
n -

Cr{Y jx;>fi}>8,i=12,.m

t ) A (2.63)

YO E axi <b} 26, r=12,--,p

=1
Xi ZO, = 1727... ,m,

where max f; is the §;-return defined as

max{j_”,-|Cr{iE,-jxj > fi} > 6}
=1

2.4.2.1 Crisp Equivalent Model

The mathematical traditional solution methods require conversion of the chance
constraints to their respective deterministic equivalents. However, this process is
usually hard to perform and only successful for only some special cases.

First we present some useful results.

Lemma 2.5. [77] Let & be the fuzzy variable with membership function |, and the
function g(x,&) has the form g(x,&) = h(x) — &. Then we have:
(1). Pos{g(x,&) <0} > a if and only if h(x) < Ky, where

Ko = sup{K|K = u~" ()}, (2.64)
(2).Nec{g(x,&) <0} > a if and only if h(x) < Ky, where
Ko =inf{K|K =u~'(1-a)}, (2.65)
(3).Cr{g(x,&) <0} > o if and only if h(x) < K, where
_ [ sup{K|K = p ' (20)}, fo<l/2
Ko = {Ka:inf{K|K:u‘1(2(1—a))}, ifa>1/2. (2.66)

In the following content, we consider a special form, problem (Z.:61)), in which
model, fi,g,,i=1,2,--- ,m,r =1,2,---, p are linear functions, and the fuzzy vari-
ables are LR fuzzy variables.

Before we give the theorem, let us recall the operations on trapezoidal fuzzy
variables in advance.

Lemma 2.6. [22]] Let £1,&,,--- ,&, be fuzzy variables, and f : R" — R be a contin-
uous function. Then the membership function e of & = f(&1,82,---,&,) is derived
Jfrom the membership functions Ug, , e, , Ug, by

pe = supfmin g (= S )}

X1,X2 e Xn ER 1<i<n
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Using Lemma we can obtain the sum of trapezoidal fuzzy variables m =
(ml,MQ,M3,I714) and i = (ny,ny,n3,n4), thatis,

Winyi(z) = sup{min{ iy (x), i (y) }Hz = x+y}

z—(mi+n .

m, iftm+n <z<m+n
1, ifmy+ny <z<mz+n;s
z—(mg+ng)
(m3+n3)—(my+nyg)
0, otherwise.

Jifmy+n3 <z<my+ny

That is, the sum of two trapezoidal fuzzy variables is also a trapezoidal fuzzy vari-
able, and
m—+i = (my+ny,my+ny,ms+nz,ma+ng). (2.67)

Next we consider the product of a trapezoidal fuzzy variable /2 and a scalar number
A. We have

Uy (2) = sup{ iz (x)|z = Ax},
which yields that

(2.68)

P (Amy,Amy, Ams, Amy), if A >0
(Amg,Amsz, Amy, Amy), if A <O0.

That is, the product of a trapezoidal fuzzy variable and a scalar number is also a
trapezoidal fuzzy variable.

If the objective functions and the constraints are linear, the problem (2.61) can
be converted to its crisp equivalent. The result is given by the following several
theorems.

First, we give the crisp equivalent model for fuzzy CCM based on Pos measure.

Theorem 2.7. Assume that &;; is LR fuzzy variable, the membership function of &;;
is
L((‘Z:I) t<cij,of >0
c ) = 9 j
= (1) = Y 269
‘u('”( ) R(tﬁ,((;j)3 tZCijyﬁ[(j">0; ( )

where the vector (cij)nx1 = (Ci1,Ci2, - ,Cin) T is real number, O‘f} and ﬁfj are the left
and right spread of ¢;j, 1=1,2,---,m, j = 1,2,--- ,n, the reference function L,R :
[0,1] — [0, 1] satisfies that L(1) = R(1) =0, L(0) = R(0) = 1, and it is monotone
function. Then Pos{¢fx > fi} > &; is equivalent to

fi<cx+RY(&)BMx, i=1,2,---,m, (2.70)

Proof. Because ¢;j is LR fuzzy number, its membership function is liz;. By exten-
sion principle[22], the membership function of fuzzy number 5?)( is

~
=]

L( (’;TZ'), r<clix
HETX(r) = ,-,IL.TX i= 1727 T, M. (271)
i R( ﬁé‘Tlr ), r>clx
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For convenience, we denote ¢;; = (¢;j, Oc,-‘}, ﬁf})LR, E,Tx = (c?x, ocl-"Tx, ﬁ,?’Tx)LR.
According to Lemma[Z.2] we can get

Pos{ﬁl-Tx >fil>o6e cl-Tx—ﬁ—R_l(S,-)ﬁ,-"Tx >fi, i=1,2,---.m.
The proof is completed. O

Remark 2.13. Especially, when the reference function of the variable ¢;; is L(x) =
R(x) =1 —x (x € [0,1]), then the LR fuzzy variable is specified as the triangular
fuzzy variable, and R~!(8;) = 1 — &, so we have the following equivalent expres-
sions:

Pos{clx>fi} > & clx+(1-8)B x> fi, i=1,2,---,m.

Theorem 2.8. Assume that a,;, b, are LR fuzzy variables, the membership function
of arj and b, are

LS, t<ay,0f>0

od.
Ua, (1) = i (2.72)
rj R(tﬁ;/.j)7 [Zarj;ﬁ,fzj>0;
L%, 1 <b,al >0 )
_ — i 7
.ub,,( ) R(z‘—g,‘)7 t> b”ﬁf > O7 ( )
where the vector (arj)nx1 = (ar1,a2," - ,ar)T is real number, Oc,‘.‘j and ,f’j are

the left and right spread of ay;, oc,{’ and ﬁ,{’ is the left and right spread of by,
r=12,---,p, j=1,2,--- n, the reference function L,R : [0,1] — [0,1] satisfies
that L(1) = R(1) =0, L(0) = R(0) = 1, and it is monotone function. Suppose that
a,j and by are independent Then Pos{d}x < l;,.} > 0, is equivalent to

b,+R 6B > eTx—L71(6,)a Ty, r=1,2,---,p, (2.74)

Proof. Because a,; are LR fuzzy number, its membership function is g, . By ex-
tension principle[22], the membership function of fuzzy number &' x is

L( “’Txir) r<alx
(=g "exT T =12, (2.75)
Haro(r) = Ty . i=L2m .
T

-

And b, are also LR fuzzy number with membership function U, ;- According to
Lemma[2Z2] we can get

Pos{a'x < b,} > 6,

b +R7N(6)B) = afx L7 ()0 Tx, r=1,2,- p. (2.76)

The proof is completed. O
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Remark 2.14. Especially, when the reference function of the variables a, j71;,, are
all L(x) =R(x) =1 —x (x € [0,1]), then the LR fuzzy variables are specified as the
triangular fuzzy variables, and R~!(§;) = 1 — &, so we have the following equivalent
expressions:

Pos{a'x < b,} > 6,
Sb+(1-6)Bt >alx—(1-6,)efTx, r=1,2,---,p.

Then according to the Theorems[2.7] and 2.8] we derive the crisp equivalent model

@77 of the models (2.61)),

max {flvf27"' 7fm}
fi<cIx+RY(&)BTx, i=1,2,--,m

st. { by +R(6,)B —a'x+L71(6,)0Tx >0, r=1,2,---,p
x> 0.

(2.77)

Then, we give the fuzzy CCM crisp equivalent model based on Nec measure.

Theorem 2.9. Assume that the fuzzy variables are as the same as that in Theorem
B Then Nec{ElTx > fi} > 6 is equivalent to
fi<cdx—L'1 -8y, i=1,2,--,m (2.78)

1
Proof. The proof is similar as the proof of theorem 2.7 O

Remark 2.15. Especially, when the reference function of the variable ¢;; is L(x) =
R(x) =1 —x (x € [0,1]), then the LR fuzzy variable is specified as the triangular
fuzzy variable, and R~!(8;) = 1 — &, so we have the following equivalent expres-
sions:

Nec{clx>fi} > & e fi<cx—&ofTx, i=12,---,m.

Theorem 2.10. Assume that the fuzzy variables a,; and b, are as the same as that
in TheoremL8l Then Nec{a'x < b,} > 6, is equivalent to

by—L'(1-6)0f >a'x+R1(6,)BTx, r=1,2,---,p. (2.79)
Proof. The proof is similar as the proof of theorem 2.8l O

Remark 2.16. Especially, when the reference function of the variables a, j713,, are
all L(x) =R(x) =1 —x (x € [0,1]), then the LR fuzzy variables are specified as the
triangular fuzzy variables, and R~!(8;) = 1 — §;, so we have the following equivalent
expressions:

Pos{alx <b,} > 6,
& b—6af >alx+(1-6,)x, r=12,-,p.

)

(2.80)



100 2 Fuzzy Multiple Objective Decision Making

Then according to the Theorems[2.9]and 2. 10l we derive the crisp equivalent model
(2-81) of the model (2.62)),

max{f17f27"'7fm}
fi<dx—L7'1-8)ofTx, i=1,2,---,m

st.{ by—L7'(1-6)af —a'x—R1(6,)B"x >0, r=1,2,---,p
x>0.

2.81)

Finally, we give the fuzzy CCM crisp equivalent model based on Cr measure.

In this study, we only consider the situation 6, > 0.5. Because in practice, the
confidence level §, of the chance constraints in Model (2.63) should be more than
0.5, that is, the credibility of the fuzzy constraint is more than a number J,, and this
number should be bigger than 0.5. If it is less than 0.5, the constraints cannot be
deemed to be satisfied, and the model is meaningless. So it is not to be considered
in this book when 6, < 0.5. We then propose the follow theorem which deals with
the chance constraints.

Theorem 2.11. For any given confidence level 8, with 0.5 < 6, <1,r=1,2,--- ,p,
we have

Cr{Zé,-ij < 15,} > 8 (2-28,) (Y ¢} xj—b})+ (268, — 1)(;e;‘jx,»—b}) <0,

j=1 j=1 J
where é,; and b, are trapezoidal fuzzy variables, and x; is a real number with x; > 0.

Proof. In Model [2.63), é,j is a trapezoidal fuzzy variable, and x; is a real
number with x; > 0. So by Equation (Z.68) and (2.67), we know that é,;x; =
(e}jxj,elz.jxhefjxh efjxj) is a trapezoidal fuzzy variable, and 3'_,é:x; =
( ’}:1 e,l.jth’}:l e,z.jth;f:l e,3,jxj72’}:1 ef.‘jxj) is also a trapezoidal fuzzy variable.

Similarly, by @.68), —b, = (—b%,—b>,—b?,—b!) is a trapezoidal fuzzy variable.
Then we have

n n n n n
~ o 1. 4 2. 33 3. 52 4 1
z érixj—b, = (2 eyjxj— Dby, z ey xj— by, z e.xj— by, 2 ey ixj—by).
J=1 J=1 Jj=1 Jj=1 J=1
For convenience, we denote

n n n n
_ 1 4 _ 2 3 _ 3 2 _ 4 1
81 = Zerjxj_bra 82 = Ze)'jxj_brv 83 = Zerjxj_bra 84 = Zerjxj_br'

J=1 Jj=1 j=1 j=1
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From the definitions of credibility, it is easy to obtain

L it gy <0
Doa— .
n - ﬁvlfg?)SOSgél
Zé/‘jxj_b/*SO 05 if go <0< g3
=1
! 2(31 gz) yifg1<0=<g
0, otherwise.
4$7 }
If Cr{Z 18rjxj—b, < O} > 0y, then we have either g4 <0, 2(?2 24) > §, or
81
2(g1—-82) 2 .

When g4 <0, then g3 < g4 <0, so that (2 —26,)g3 + (26, — 1)g4 < 0;
When 2<g37g4) > &y, then (2 —26,)g3 + (26, — 1)r4 < 0 by the fact that g3 < g4;
When (g Tty = Oy, then g < 28,(g1 — g2) by the fact that g; < g, so that (1 —
28,)g1 +23,g2 < 0. However, since (1 —26,) <0, g1 <0, and go > 0, it is obvious
that (1 —26,)g1 +20g> > 0. So that’s conflicted.

So we have

n
Cr { Y éjxj— b, < 0} >6 = (2-28)g3+ (28, —1)g4 <0,
j=1

for any cases.
‘=
Conversely, if (2 —26,)g3 + (26, — 1)g4 <0, the argument breaks down into two
cases.
When g4 <0, we have Cr {Z’}:l erjXj— l;,. < 0} = 1, which implies that

)

n
Cr{z érjx; —b. < 0} > o
j=1

When g4 > 0, we have g3 < 0, we rearrange (2 — 20,)g3 + (20, — 1)gs < 0 as

Y 3 -
2(?2 §4 > 5. ThusCr{Z;?:lerjxj—brSO}Zﬁr.

So we also have

j=1

n
(2—26)g3+ (26, —1)g4 <0 :>Cr{z éjxj—by < 0} >a
Above all,

Cr{z é,,jxj—f?,ﬁ < 0} >0 (2-28)g3+ (26— 1)ga <0
j=1

or
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Cr{z & jxj < 77,} > 6 (2-28,)(Y &) xj—b})+ (28— 1)(;e;‘jx,—b}) <0.

Jj=1 j=1 J
The proof is thus complete. O

Remark 2.17. If é,; degenerates to a crisp number e, j, then we have

Cr{Ze,-ij < 15,} > 8 (2-28)( Y erjxj—b7)+ (28— 1)( X erjx;— b)) 0.
=1

j=1 j=1 J

And if b, degenerates to a crisp number b,, then we have

Cr{Zé,-ij < b,} > 8 (2-28) (Y ¢} xj—br)+ (28— 1)(Y, efjx;—by) <0,
=1 j=1

J=1 j
for0.5< 6. <1,r=1,2,---,p.

Theorem 2.12. For any given confidence level 8, with 0.5 < 6, < 1,r=1,2,--- p,
we have

Cr{z &) > b} > 8¢ (2-28)( 3 e7xj— b))+ (28— 1)( Y, ¢} jx;—b}) > 0.

j=1 j=1 J=1
Proof. The proof is similar to that of Theorem[2.11] and thus omitted. O

Remark 2.18. If é,; degenerates to a crisp number e, ;, then we have

j=1 j=1 J

n n n
Cr { Y erjxj > l;,} >6 < (2-26)(3 erjxj—b3)+ (28, — ney. eyjxj—b¥) >0.
=1
And if b, degenerates to a crisp number b,, then we have

Cr{ &rjxj > b,} > 8 (2-28,) (Y efxj—br)+(28,—1)(3, e} jx;—by) >0,
=1 j j=1

J J=1 J

for0.5< 6. <1,r=1,2,---,p.

2.4.2.2 Goal Programming Method

The goal programming method was first proposed by Charnes and Cooper [161]]
in 1961. After that, Ijiri [394], Lee [126]], Kendall and Lee [395], and Ignizio [396]
researched and developed it. When dealing with many multi-objective decision mak-
ing problems, it has been widely applied since it can provide a technique which is
accepted by many decision makers, that is, it can point out preferential information
and harmoniously inosculate it into the model.
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The basic idea of goal programming method is that, for the objective func-
tion f(x) = (fi(x),/2(x), -, fm(x))T, decision makers give a goal value f° =
(f2. 15+, fo)T such that every objective function f;(x) approximates the goal
value f{ as closely as possible. Let d,(f(x),f’) € R™ be the deviation between
f(x) and f°, then consider the following problem,

Ecrg)?dp(f(x)7f0)7 (282)

where the goal value f° and the weight vector w is predetermined by the decision
maker. The weight w; expresses the importance factor that the objective function
fi(x) (i=1,2,---,m) approximates the goal value f’, 1 < p < eco.

When p = 1, it is recalled the simple goal programming method which is most
widely used. Then we have,

dp(F(). 1) = iw,wf(x) £

Since there is the notation |- | in d,(f(x), ), it isn’t a differentiable function any
more. Therefore, denote that

4 = S0~ 71+ () — 7).
d; = 5 (1)~ £~ (i)~ 7).

where d;’ expresses the quantity that f;(x) exceeds f{ and d; expresses the quantity
that fj(x) is less than f?. It is easy to prove that, for any i = 1,2,--- ,m,

df +di =fi(x) = 7,
df —d- = fi(x)— f?, (2.83)
dtd; =0,d.d- >0.

When p = 1, problem (2.82)) can be rewritten as,

m
min ¥ wi(d" +d.")
i=1

7fl(x)+dl+_dl_: 1_0’ i:1727...7m (284)
st. { dtd- =0,d",d” >0,i=1,2,---,m
xeX.

In order to easily solve the problem (2.84), abandon the constraint d;"d; =0 (i =
1,2,---,m) and we have

min g‘,wi(df—ﬁ—di_)
i=1
fl(x)—’_d#_d::f[ov :1a23am (285)
1,2

s.t. Q df,d >0, =1,2,--,m

1

xeX.
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Theorem 2.13. If (x,d",d ") is the optimal solution of problem (Z83), % is
doubtlessly the optimal solution of problem (2.82), where dt=d}.dy, - .d})
andd- = (d; ,d5 , -+ .d,,).

Proof. Since (x,d",d ) is the optimal solution of problem (Z.83), we have x € X,
dt>0,d >0 and

filx)+dt—d-=f2,i=1,2,---,m. (2.86)

(1) If d_,-+ = d_f =0, we have f;(x) = f?, which means x is the optimal solution

problem (2.82).

(2) If there exists ip € {1,2,---,m} such that fi(x) # f7, d:"d; = 0 doubtlessly

holds. If not, we have d+ >0 and d > 0. We respectively dlscuss them as follows.
Q) Ifd—d- >0, forle{l 2,---,m}, let

- df—d-,i=iy -~ 0, i=i
+ Y i 0 - _ a) 0
d. {dl-*, P4 i, d, {d,.,i i (2.87)

Thus, d:z < d_l: and d: < d_l; both hold. It follows from equation (2.86) and (2.87)
that,

N dt—d =4 i) (df —d)=ff i=i
ﬁ(x)+di+_di _{ﬁ(x)+d+ d_:fo ; '0'

We also know x € X, df>0andd, >0.Denoted" = (d,dy, - ,d})and d~’
(d;,dy -+ ,d,), then we have (x, d+ d ) is a feasible solution of problem (
If follows from df <df andd;; <d; that,

m m
Y +diy) < X (i +diy), (2.88)
i=1 i=1

this conflict with the assumption that (x,d,d ) is the optimal solution of problem
2.85). .
() Ifd —d- <0, forie{1,2,---,m}, let

= 0, i=ip + —(d_*—d-i) =1y
d*:{ 20 T 4 :{ N\ Lo (2.89)
! dﬁ,l#lo, ' d:, i # ip.

We can similarly prove that it conﬂlcts with the assumption that (x,d*,d ) is the
optimal solution of problem (2.83)).

So far, we have proved that (x,d",d ) is the optimal solution of problem
(2:84)). Since the feasible region of problem (2.84) is included in the one of prob-
lem (2.83), (x,d*,d ") is the optimal solution of problem (Z.83)). Next, we will prove
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that (x,d",d ) is the optimal solution of problem ([2.82). For any feasible solution
(x,dt,d™), it follows from (Z.83) that,

i) = f 1 =df +d, |fi(®) — ] =d +d, i=12,--.m.

For any x € X, since

i=1

m m m m
DNAE = 1= 2(d +d7) < (i +d7) = D1 filx) = f7),
i=1 i=1 i=1
this means that ¥ is the optimal solution of problem (2.82). O

2.4.2.3 Numerical Example

We also use the ideal point method to solve the equivalent model of fuzzy CCM.

Example 2.7. Let consider the following problem,

max &x1 + &pxa + E3x3 + Eang
min &Esxy + Eexo + E7xz + Egxy
Txy 4+ 5x0 + 3x3 4+ 2x4 < 120 (2.90)
s.t. § Eoxi+ oo+ &z + Eioxg < &3
x>0,i=1,2,---,4,

where §;(j=1,2,---,13) are triangular LR fuzzy variables characterized as that in
Theorem. 2.7,
1= (4,0.5,0.5)r, &2 =(5,0.5,0.5).r,
&3 =19,0.5,0.5)r, &, =(11,0.5,0.5) .4,
Es=(1,0.1,0.1)Lz, & = (1,0.1,0.1)x,
& = (1,0.1,0.1).z, & = (1,0.1,0.1).x,
E9 = (3,0.5,0.5).x, 10 = (5,0.5,0.5).x,

(
&1 =(10,0.5,0.5)&,  Eip=(15,0.5,0.5)x,
E13 = (100,5,5).x.

We use the chance operator to deal with the fuzzy multi-objective model, and here
the decision maker is supposed to be comparatively optimistic, so we adopted the
Pos measure to measure the chance,

max {f1,f2} _
Pos{&ix1 + Epxa + &35+ Eaxa > 1} > 81
Pos{—(&sx1 +Eexa + &3 + Egxy) > fr} > & 2.91)
S.t. ¢ Txp +5x0 4+ 3x3 4+ 2x4 < 120 '
Pos{&ox1 + E1ox2 + Enixs 4+ Eioxg < 131 > 6
x>0, i=12,5.
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Since there are triangular LR fuzzy coefficients exist in the objective functions and
a constraint, by Remarks[Z.13l 2.13] for confidence level 6; =0.9,6, =0.9,0 =0.9,
we have the following equivalent model

max {71, T} i
4x| +5x +9X3 + 11xy +O.1(0.5X1 +0.5x; +0.5X3 +O.5X4) > fl
—(xp+x2 +x3+x4) +0.1(0.1x] +0.1xp +0.1x3 + 0.1x4) > 7o
s.t. ¢ Txp 4+ 5x2 4+ 3x3 +2x4 < 120
3x1 4 5xp + 10x3 + 15x4 — 0.1(0.5x1 +0.5x5 +0.5x3 +0.5x4) < 100+0.1%5
>0, i=1,2,-,5
(2.92)

or
max F; =4.05x1 +5.05x3 4+ 9.05x3 4+ 11.05x4

max F, = —0.99(x; +x3 +x3 +x4)
Tx1 4 5x0 4+ 3x3 + 2x4 < 120 (2.93)
s.t. ¢ 2.95x1 +4.95x0 +9.95x3 + 14.95x4 < 100.5
xi>0,i=1,2,---,5.

. . . . .. 70 =1,
For this problem, we could use the interactive solution method to solve it, f;, f; (i =
1,2) are calculated as follows

Fi=0, Fi=1114737, F5=-21.9392, F,=0.

Then we have that

min A
4.05x1 +5.05x2 +9.05x3 + 11.05x4 > 111.4737(f1; — A)
—0.99(x1 +x2 4 x3+x4) > 21.9392(j1s — A) —21.9392
s.t. ¢ Txy 4 5x2 4 3x3+2x4 <120
2.95x1 44.95x3 +9.95x3 + 14.95x4 < 100.5
x>0,i=1,2,---,5.

(2.94)

For the initial reference membership 1, each membership function value and the
solution x as well as the objective function F;(x) are obtained (see the first row
in Table 2.T)). If the decision maker wishes to increase f(x) by sacrificing f,(x),
then the probability value ({i;, [l2) needs to be updated, such as (1,0.98). Or else
(fi1, [12) needs to be updated, such as (0.98,1).The results are listed in the second
row. Suppose that the decision maker is satisfied with the solution when the proba-
bility is (1,0.90). Then the interactive process is stopped and the satisfactory solution
is x* = ((0,0,4.299,3.861) and (F;",F;) = (81.162,8.16). Moreover the decision

e 70 Zl . . . .
maker can modify f;, f; (i = 1,2) and build a new reference membership function
to obtain his or her satisfactory solution.
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Table 2.1 Results obtained from Interactive process

i i x=(x1, xp, x3, x4) A Fi(x)  Fa(x)
1 1 (0,0,0.999,6.057) 0.318 75971 6.985
1 0.98 (0,0,1.659,5.618) 0.308 72.116 7.204
1 0.96 (0,0,2.319,5.178) 0.298 78.204 7.422
1 0.94 (0,0,2.979,4.739) 0.288 79.326 7.641
1 0.92 (0,0,3.639,4.300) 0.278 80.448 7.592
1 0.90 (0,0,4.299,3.861) 0.268 81.57 8.078
0.98 1 (0,0,0.339,6.497) 0.308 74.86 6.768
0.96 1 (0,0,0,6.655) 0.300 73.538 6.588
0.94 1 (0,0,0,6.516) 0.294 72.0018 6.451
0.92 1 (0,0,0,6.378) 0.288 70.477 6.314
0.90 1 (0,0,0,6.239) 0.282 68.941 6.177

Suppose the risk tolerance given by decision maker is F; = 78, F, = 7.5. Then we
can also use the goal programming method to handle the crisp linear model (2.93)),
and we can get the following goal programming model (2.93),

2
min ¥, wi(d +d;")
i=1

4.05x1 +5.05x2 +9.05x3 4+ 11.05x4 +d1+ +d; = F
—0.99(x1 4+ x2 4+ x3 +x4) —|—d2+ +dy =5

Tx1 4 5x2 +3x3+2x4 < 120

2.95x1 +4.95x2 +9.95x3 + 14.95x4 < 100.5
xi>0,i=1,2,---,5.

dl*d,-_ =O,dl-+,dl-_ >0,i=1,2.

(2.95)

We take w; = w; = 0.5, and by solving the above model, we can obtain the efficient
solution as follows:
(X17X27X3,X4) = (07072.19,5.26).

2.4.3 Non-linear Fuzzy CCM and Fuzzy Simulation-Based PSO
with Preference Order

It is difficult to transform the non-linear fuzzy CCM into it’s equivalent form, so
we introduce fuzzy simulation-based particle swarm optimization with a preference
order algorithm for solution.

2.43.1 Fuzzy Simulation 2 for Critical Value

Suppose that f is a real-valued function, and &; are fuzzy variables with membership
functions y;, i = 1,2,---,n, respectively. Let us find the maximal f such that the
inequality

Pos{f(§) > f} = B (2.96)
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holds, where & = (&;,&,---,&,). First we set f = —oo. Then we randomly gen-
erate uy,up, - ,u, from the B-level sets of &,&,- -+, &,, respectively, and denote
u= (uy,uz, - ,u). We set f = f(u) provided that f < f(u). Repeat this process
for N times. The value f is regarded as the estimation. We summarize this process
as follows:

Step 1. Set f = —oo.

Step 2. Randomly generate uy,up,--- ,u, from the B-level sets of &,&,,--+,&,, re-
spectively, and denote u = (uy,up, - ,uy).

Step 3.1f f < f(u), then we set f = f(u).

Step 4. Repeat the second and third steps N times.

Step 5. Return f.

2.4.3.2 PSO with Preference Order

Preference order is a generalization of Pareto optimality. It provides a way to
designate some Pareto solutions superior to others when the size of the nondomi-
nated solution set is very large.

Definition 2.19. A point x* € Q is considered efficiency of order k if f(x*) is not
dominated by any of the k-element subsets of fo, where €2 is the feasible region
for an multi-objective optimization and fg is the image of the feasible region in the
objective space.

Remark 2.19. If x* is efficiency of order k, then it is efficiency of order k+ 1.

This claim has been proven by Das [389]]. It is clear that the efficiency of order m
is the ordinary concept of Pareto optimality, hence the efficiency of order k is an
extension of Pareto optimality.

Efficiency of order can be used to reduce the number of points in a nondominated
set by retaining only those regarded as the “best compromise” [390]. In order to ex-
plain the “best compromise”, consider a Pareto point P which has a near-minimum
value for one objective but fairly high values for all the rest. Such a point lies at
an extreme end of the Pareto surface and is not considered as a good compromise
among all objectives. The point P is not qualified when the efficiency of order is
m — 1, because it is not presented in one of the (m — 1)-element subsets of the ob-
jectives. For this subset, P is unlikely to be a Pareto optimal solution since it is
dominated by other points in the subset. Therefore, it is concluded that the fewer
extreme components a point has, the more likely it is to be efficiency of order.

Then we describe the proposed MOPSO algorithm with a preference order rank-
ing procedure. Firstly, PO ranking procedure is introduced, then the details of the
proposed algorithm are given. In this study, the positions of Pareto nondominated
particles are stored in the external archive. To find the “best compromise”, the non-
dominated solutions are ranked according to PO. The ranking procedure can be
summarized below:
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(1) Identify the combinations of all subsets to m objectives;

(2) Assign the order to all nondominated solutions for each combination of all
subsets based on PO;

(3) Identify the “best compromise” in all nondominated solutions according to
their order.

On the basis of the above ranking procedure, the steps of the proposed algorithm
are summarized as follows.
Step 1. Initialization. The population size, the archive size and the maximum number
of iterations are initialized according to the problem concerned. The velocities and
the positions are initialized randomly. The initial value of the personal best for each
particle is equal to its initial position.
Step 2. Update the velocities and the positions. In order to control the balance of
global and local search, a new updating equation for the velocity is adopted. Two
parameters, namely 71 and 7, are independently and randomly generated, so there
are cases in which two random parameters are both too large or too small. In the
former case, both the personal and the social experiences accumulated so far are
over used, and the result is that the particles are driven too far away from the local
optimum. For the latter case, both the personal and the social experiences are not
used fully, and the convergence speed of the algorithm is reduced. In the proposed
algorithm the velocity is updated as follows:

Virt = wip vy + (1= r2)eirn (ply — Xig) + (1= r2)ea(1 =) (phg —xig).  (2.97)
The inertia weight xttl in equation (2.97) is adjusted dynamically as follows:
W1 = Wi fw, (2.98)

where f,, is a constant between 0 and 1.For the personal best, it is easily defined
by the concept of domination. But it is difficult to define the global best because
there is a set of compromise solutions in MOPs. In order to identify the best com-
promise, the PO scheme is used to classify the solutions in this study. Neither the
crowding distance[249] nor the density parameter[391] is needed to be computed.
The superior solutions in the nondominated set are identified via PO scheme men-
tioned above. Then the best compromise is used as the global best to update the
velocity according to equation (2.98)). After updating the velocities of the particles,
the positions are updated.
Step 3. Update archive. In each generation, the archive is updated by the nondomi-
nated solutions from the population. If the archive size exceeds the maximum size,
the solutions in the archive are sorted in descending order according to their effi-
ciency order. The solutions with lower efficiency order are deleted from the end of
the archive.
Step 4. Termination. The algorithm is terminated if it reaches the maximum number
of iterations. The final nondominated solutions are contained in the external archive.
Based on the above discussions, the pseudocode of the proposed algorithm is
given as follows:
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/*N is the population size, N, is the external archive size, #,,, is the maximum
number of iterations, d is the dimensions of the particles.*/
Step 1. =0.
(a) initialize ), Vi,i € {1,--- ,N} and Vd,d € {1,--- ,D}.
(b) initialize v}, Vi,i € {1,--- ,N} and ¥d,d € {1,--- ,D}.
(c) initialize p;, for each particle, p?d — x?d.
(d) initialize archive, Ag < So.
/*Sp: the nondominated solutions in the population*/
Step 2. for t = 1 t0 tyqy-
(a) Use PO scheme to identify the best compromise
(i) get combination.
/*returns the combination of all subsets for m objectives*/
(ii) get efficiency order.
/*compute the efficiency order for each nondominated solution from the archive on
each subset™®/
(iii) sort nondominated solutions.
/*sort nondominated solutions in descending order according to their efficiency or-
der*/
(iv) get pfg -
/*the solution with maximum efficiency order is defined as global best*/
(b) update velocity of each particle according to Equation 2,97
(c) update position of each particle.
(d) update p', of each particle.
(e) update w; according to Equation[2.98]
(f) update archive.
/*if the archive size N, is exceeded, the solutions with lower efficiency order are
deleted from the end of archive*/
Step 3. end.

2.43.3 Numerical Example

Example 2.8. Consider the following multi-objective programming problem with
fuzzy parameters,

min /(x1 —&1)2 + (0, — &)? + (3 — &)?

min /(x1 +&1)2 + (2 + &)7 + (63 + &3)2 2.99
2,202 (2.99)

o O tat+n <10

o X1 Z 07x2 Z O,X?, Z 07

where &;,i = 1,2,3 are triangular fuzzy numbers, that is,

& =(1,1.,2),
& =(2.5,3,3.5),
&3 =(3.5,4,45).
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We use the fuzzy CCM to deal with the above nonlinear fuzzy multi-objective
model, and we can get

min [fi, f5]
Pos{y/(x1 —=&1)2+ (2 — &)+ (s —&)> < i} > Bi
o JPos{/(a +8)2+ (0 + &)+ (s + &)< H} 2B (2.100)
T g +ad <10
x1 > 0,x >0,x3 >0.

As we know, it’s difficult to convert the problem (2.100) into it’s crisp inequivalent
model. In order to solve this model, we have to make use of the fuzzy simulation-
based PSO with preference order to get the efficient solution.

f] = 4.48,f_2 =5.95;
x1 = 0.226,x, = 0.495, x3 = 0.499.

2.5 Fuzzy DCM

In this section, we will introduce two kinds of fuzzy dependent model based on two
types of measure Pos and Nec.

2.5.1 General Model for Fuzzy DCM
We propose the general model of Fuzzy DCM.

Ch{fi(x,§) > f1},
Ch{fr(x,&) > fo}

. (2.101)

where & = (&1,&,,---,&,) are fuzzy vector, Ch are the chance of the fuzzy event,
and we could use possibility measure or necessity measure, f;, i = 1,2,---,m, are
the predetermined ideal objective values for each objective functions.

2.5.1.1 Fuzzy DCP Based on Pos Measure

A typical formulation of fuzzy dependent-chance multi-objective model is given as
follows,

Pos{fi(x,§) > fi},

max Pos{f>(x,&) > fo},
Pos{fm(x,ﬁ) Zf_m}v (2102)

=12
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where & = (&;,&,--+,&,) are fuzzy vector, Pos are the possibility measure of the
fuzzy events, f;,i=1,2,--- ,m, are the predetermined ideal objective values for each
objective functions.

Thus, for a each given decision vector, we cannot judge whether or not a decision
vector x is a feasible before the realization of the fuzzy vector &. Hence, the prob-
lem is not well defined mathematically. Motivated by the ideas of EVM or
CCM, we may consider the expect value of g,(x,&) or require the possibility mea-
sure of g,(x,&) are not less than a predetermined confidence level, i.e. we have the
following models.

max [Pos{f1(x,§) < 0} POS{fz( é) 0}, Pos{fm(x,5) < 0}]

ot { [8r(x,E)] =2 0,r =1,2,-+: (2.103)
TlxeX
and
max [Pos{f1(x,§) < 0}, Pos{f>(x,§) < } - Pos{fm(x,§) < 0}]
{Pos{gr(x,é) <0}>6, r=1.2,: (2.104)
S.t.
xeX,
where 6, € [0,1],r =1,2,---, p are the predetermined level value.

Obviously, Problem (2.103) and Problem (2.104) are mathematically meaningful
decision problem. In other word, we can judge whether or not a decision vector is
feasible. Thus, they can be formulated as

max(Pos{ f1(x,£) < 0}, Pos{ fo(x,&) < O}, Pos{fu(x,&) <O}, (2.105)

where X is a fixed feasible set.

Definition 2.20. x* € X is called a Pos fuzzy efficient solution of Problem (2.105)
if and only if there exists no other fuzzy feasible solution x such that

Pos{0 € O|fi(x,&)} > Pos{0 € O|f;(x*,&)},i=1,2,--- ,m,
for all 7, and

Pos{6 € O|f;,(x,&)} > Pos{6 € O|fi,(x",&)},i=1,2,---,m
for at least one iy € {1,2,---,m}.

If the objective functions and the constraints are linear and with fuzzy coefficients,
we propose the following dependent chance constraints models (2.106) and (2.107),

max [Pos{c x> fi,i=1,2 m}}
E[af]x<E[b], r= P (2.106)
s.t. x>0
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and )
max [Pos{¢/ x> fi,i=1,2,--+ ,m}|
POS{ZI’,TX <b}>6,r=12,---,p (2.107)
S.t.
x>0.

And the models (2.106) and (2.107) are equivalent to the following models (Z.108)
and (2.109) respectively,

max [617"' 75217]
Pos{cTx>fi} > &,i=1,2,---,m

st § Elax<E[b], r=1.2,p (2.108)
x>0
and
max[517...75m]
Pos{¢ix>fi} > &,i=1,2,---,m 2109

S.t. Pos{d,TxS E,-} >6,r=12,---,p
x>0.

2.5.1.2 Fuzzy DCP Based on Nec Measure

Another type of fuzzy dependent-chance multi-objective programming is also given
as follows,

(2.110)
ot {Nec{gj(x@ <0}>6,r=1,2,---,p

where Nec are the possibility measure of the fuzzy events.
And similarly to the CCM defined by Pos measure, motivated by the ideas of
EVM or CCM, we have the following models.

max [Nec{fi(x,§) < 0}, Nec{f2(x,§) < 0},--- . Nec{ fn(x,§) < 0]
S_t_{ (8 (6, E)] = 0,r =12, p 2.111)

xeX

and

max [NEC{fl(X,é) S O}7Nec{f2(x7é) S 0}7 ,NEC{fm(X,é) S O}]
ot {Nec{g,(x,é)g()}ze,.,r:l,z,---,p (2.112)
TlxeX,

where 6, € [0,1], 7 = 1,2,---, p are the predetermined levels.
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We can judge whether or not a decision vector is feasible for model (Z.111)) and
(2.112). Thus, they can be formulated as

max [Nec{f1(x,€) < 0}, Nee{f2(x,&) < 0}, \Nee{ ful,E) SO} (2.113)

where X is a fixed feasible set.

Definition 2.21. x* € X is called a Nec fuzzy efficient solution of Problem (2.113)
if and only if there exists no other fuzzy feasible solution x such that

Nec{0 € O|f;(x,&)} > Nec{0 € O|f;(x*,&) },i=1,2,--- ,m
for all 7, and
Nec{0 € O|f;,(x,§)} > Nec{6 € O|fj,(x",&)},i=1,2,--- ,m,

for at least one ip € {1,2,---,m}.

2.5.2 Linear Fuzzy DCM and Ideal Point Method

If the objective functions and the constraints are linear with fuzzy coefficients, we
propose the following dependent chance models (Z.114) and 2.113),

max [Nec{¢"x> f;,i=1,2,--- ,m}]

Ela/]x<E[b], r=1,2,---,p (2.114)
S.t.
x>0
and _
max [Nec{ETx > fii=1,2,-- 7m}}
Nec{a'x<b,}>6,,r=1,2,---,p (2.115)
s.t.
x>0.

And the models 2.114) and (2.113) are equivalent to the following models (Z.116)
and (ZIT7) respectively,

max [617"' 75m]
Nec{e"x> fi} > &, _12
st. { E[@|x<E[b], r=1 p (2.116)
x>0
and
max[ala”’aam]

Nec{d"x>fi} > &,i=1,2,--,m
s.t. { Nec{a'x<bh,}>6,,r=12,---,p
x>0.

(2.117)
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2.5.2.1 Crisp Equivalent Models

When we use the expected value operator to deal with the fuzzy constraints, the
theorems in subsection 2.2 can be used to transform some multi-objective models
with special fuzzy variables into some certain type of models. So let’s concentrate
on the second form of CCM.

Fuzzy DCM Crisp Equivalent Model Based on Pos Measure

Theorem 2.14. Assume that ¢;; is LR fuzzy variable, the membership function of &;;
is

L(Cié;t) t < Cij OC; >0
¢ b —_ b) j

= (1) = e 2.118
Ha; (1) R(tﬁ;;j)’ ‘> Cijyﬁ,-(} >0, ( )

where the vector (cij)nx1 = (Ci1,Ci2, - ,Cin) T is real number, O‘f} and ﬁfj are the left
and right spread of ¢;j, 1=1,2,---.m, j = 1,2,--- ,n, the reference function L,R :
[0,1] — [0, 1] satisfies that L(1) = R(1) =0, L(0) = R(0) = 1, and it is monotone
function. Then Pos{¢fx > fi} > &; is equivalent to

- —clx
R 1(6,-)>f’B_CT)'C . i=1,2,-,m. (2.119)
1

Proof. The proof is the same as the proof of Theorem 2. 71

Since we assume that the function R(-) is a monotonically decreasing function, so
max &; is equivalent to min R~'(§;). By theorem[2.14, 28] it’s easy for us to derive
the crisp equivalent model (2.120) of the models (2.10712.109),

T} -

ci x—fi .

max { Iﬁ?'Txfl’ i=1,2,---,m
1

o {b,.+R'(9,,)ﬁ,?—a,Tx+L'(9,,)a;fo207 r=12,,p (2120
T lx>0.

Fuzzy DCM Crisp Equivalent Model Based on Nec Measure

Theorem 2.15. Assume that the fuzzy variable are as the same as that in Theorem
A Then Nec{ﬁ?x > fi} > &; is equivalent to

ciTx — fi

cT
o X

L' (1-8)< . i=1,2,-,m. (2.121)

Proof. The proof is similar as the proof of theorem 2.7
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Since we assume that the reference function L(-) are monotonically decreasing func-
tion, so max & is equivalent to max L~!(1 — &). By theorem 213l 101 it’s easy
for us to derive the crisp equivalent model (2.122) of the models (2.1132.117)),

T r
max {"'O;Txf’, i=1,2,---,m
y {b,.+R—1(9,,)ﬁ,%’—a3x+L—1(9,,)afoz07 r=1,2,,p (2122
T lx>0.

2.5.2.2 Ideal Point Method

In this section, we make use of the ideal point method proposed in [92} 387, [388] to
resolve the multiobjective problem with crisp parameters. If the decision maker can
firstly propose an estimated value F; for each objective function ¥ x such that

Fi > max¥x,i=1,2,---,m, (2.123)
xex’

where X' = {x € X|¥x < ¥, r =1,2,---,p,x >0}, then F; = (F|,F>,--- ,F)T is
called the ideal point, especially, if F; > maxcx: ¥\ x for all i, we call F the most
ideal point.

The basic theory of the ideal point method is to take a especial norm in the objec-
tive space R” and obtain the feasible solution x that the objective value approaches
the ideal point F = (F|,F,,--- ,F,)T under the norm distance, that is, to seek the
feasible solution x satisfying

minu(¥¢(x)) = min ||V (x) — F||.

xex’ xex’

Usually, the following norm functions are used to describe the distance:
(1) p-mode function

1

m 2
d,(Y(x),F,0) = [Z oV x—FP| 1< p< oo, (2.124)
i=1
(2)The maximal deviation function
die(V(x),F;0) = lr£1a<x ;| x — Fl. (2.125)
1
(3) Geometric mean function
1
d(¥<(x),F) = H|‘I/‘x F|f’1 . (2.126)

The weight parameter vector @ = (;, @, - - , )" > 0 needs to be predetermined.
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Theorem 2.16. Assume that F; > max,cx Wix(i =1,2,--- ,m). If x* is the optimal
solution of the following problem

1

P

m
mind, (¥ (x),F;0) = [z o |¥x—FP| (2.127)

xex’ i=1

then x* is an efficient solution of problem (Z.128)). On the contrary, if x* is an efficient
solution of problem [Z128), then there exists a weight vector @ such that x* is the
optimal solution of problem (Z.127).

Proof. This result can be easily obtained, and we hereby don’t prove it. O

Next, we take the p-mode function to describe the procedure of solving the problem

2.128).

{ max {¥fx, - Wex, -, Pox} (2.128)

s.t. xeX.

Step 1. Find the ideal point. If the decision maker can give the ideal objective value
satisfying the condition (2.123), the value will be considered as the ideal point.
However, decision makers themselves don’t know how to give the objective value,
so we can get the ideal point by solving the following programming problem,

max ¥ x
‘L Wex<W¥hr=1,2,---,p (2.129)
xeX.

Then the ideal point F = (F},F,--- ,F,)T can be fixed by F; = ¥<x*, where x* is
the optimal solution of problem (Z.129).

Step 2. Fix the weight. The method of selecting the weight is referred in research pa-
pers and interested readers can consult them. We usually use the following function
to fix the weight,

Fi
m F‘l

i=1

w; =

Step 3. Construct the minimal distance problem. Solve the following single objective
programming problem to obtain an efficient solution to problem (2.128)),

. m i _ %
min | Y, ;¥ x—F
i=1

s.t lI_jl‘exglPrbar:laza'”vp
TlxeX.

(2.130)

Usually, we take ¢ = 2 to compute it.
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2.5.2.3 Numerical Example
Example 2.9. Let consider the following problem ,

max &x1 4+ Exp + &334+ Eaxy
max Esxy + Eexz + E7x3 + Egxy

Tx1 4 5x0 4+ 3x3 + 2x4 < 120 (2.131)
s.t.Q 3x1 +5xp + 1003 + 1534 < &3

Xi 207 i= 1727"' 74a

where §;(j =1,2,---,8) are triangular LR fuzzy variables characterized as that in
Theorem. 27,

é] (4 0.5,0.5)LR, 62 (5 0.5,0.5)LR7
& =1(9,0.5,0.5)1r, &4 =(11,0.5,0.5)r,
Es=(1,0.1,0.1)p, & = (1,0.1,0.1)z.
& =1(1,0.1,0.1)r, & =(1,0.1,0.1)z.

We use the chance operator and the expected value operator to deal with the objec-
tive functions and constraints of fuzzy multi-objective model respectively, and here
the decision maker is supposed to be comparatively optimistic, so we adopt the Pos
measure to measure the chance, so we can obtain the following DCM,

max Pos{élxl +&x+ é3X3 +Euxg > f:l}
max Pos{&sx| + Eexo + Exz + Egxg > fo}

7x) + 530+ 33 4 224 < 120 (2.132)
s.t. ¢ 3x1 4+ 5xp 4+ 10x3+ 15x4 < 100

x>0,i=1,2,---,5

or

max {61,0,}

Pos{&x1 4 Eaxa + &xs +Eaxa > fi} > &

Pos{&sxi + Eexo + Erxz +Egxy > o} > & 2.133)
S.t. ¢ 7xy+5xp+ 3x3+2x4 < 120 ’

3x1+ 5x3 + 10x3 + 15x4 < 100

5>0,i=1,2,---,5.

Since triangular LR fuzzy coefficients exist in the objective functions and a con-
straint, by Theorem[2.14] if the decision maker gives the ideal value of the objective
functions fi, f>, we have the following equivalent model 2.134]

F = 4x1+5x0 493+ 11xg—f]
max 1= 0.5x 0.5, +0.5x3+-0.5x5 ?
F — X1+x0+x34+x4—fo
2 = 0.1x;+0.1xy+0.1x3+0. Iy

7x1 + 5x2 4 3x3 + 2x4 < 120 (2.134)
s.t. ¢ 3x1 4+ 5xp+ 10x3+ 15x4 < 100
x>0,i=1,2,---,5.
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Then we use the ideal point method to solve, and we first calculate the following
two single objective models (2.133) and (2.136),

A 5049+l ly—f)
max Fl T 0.5x1+0.5x,40.5x3+0.5x4

7X] +5X2+3X3+2X4 S 120 (2135)
S.t. ¢ 3x1 4+ 5xp+ 10x3+ 15x4 < 100
>0 i=172-.5

and f
. X1+x0+a+x—H
max F = g 10133 +0.1x3+0. Tg

7X] +5X2+3X3+2X4 § 120 (2136)
s.t. ¢ 3x1+5x+ 10x3 + 15x4 < 100
5>0,i=1,2,---.5.

We set fi = 100, /» = 20 and get the optimal solution as follows respectively:

(x1,22,x3,x4) = (13.77,0,7.87,0), F = 2.394,
(x1,x2,x3,x4) = (0,24,0,0),F> = 1.667.

Then we get the weights for each objective,
wy =2.394/(2.394 4+ 1.667) = 0.59,w, = 0.41.

We can construct the model (2.137) according to the ideal point method,

4x1+50 49+ g —Ff1 \2 X1+t —fo 2
max 0'59(0.5.\‘1+0.5.\‘2+0.5X3+0.5X4) +0'41(0.1.\‘1+0.1X2+0.1X3+0.1.\‘4)

Tx1+5x 4+ 3x3+2x4 < 120 (2.137)
s.t. < 3x; 4+ 5xp 4+ 10x3+ 15x4 < 100
xi>0,i=1,2,---,5.

By solving the above model, we could get a efficient solution of the original model
(2.132) as follows,
(xl,xz,x3,x4) = (13.77,0,7.87,0).

2.5.3 Non-linear Fuzzy DCM and Fuzzy Simulation-Based PSO
with Shrinkage Factor

It is difficult to transform the non-linear fuzzy DCM into it’s equivalent form, so we
introduce the fuzzy simulation 3-based PSO to solve.

2.5.3.1 Fuzzy Simulation 3 for Chance

Suppose that g1,£,- - - , g, are real-valued functions, and &; are fuzzy variables with
membership functions t;,i = 1,2,--- , n, respectively. We design a fuzzy simulation
to compute the possibility

L=Pos{g;(§)>0,j=1,2,---,p}, (2.138)



120 2 Fuzzy Multiple Objective Decision Making

where & = (£1,&,,---,&,). In practice, we give a lower estimation of the possibility
L, denoted by «. Then we randomly generate uj,us,--- ,u, from the o-level sets
of &1,&,--- &, respectively, and denote u = (uy,un, -+ ,u,). If the o-level set is

not easy for a computer to describe, we can give a larger region, for example, a
hypercube containing the ¢-level set. Certainly, the smaller the region, the more
effective the fuzzy simulation. Now we set

o= (ur) A2 (u2) A= ().

If gj(u) <0,j=1,2,---p and L < 1, then we set L = 1. Repeat this process N
times. The value L is regarded as an estimation of the possibility. We now summa-
rize it as follows:

Step 1. Set L = o as a lower estimation.

Step 2. Randomly generate u; from the o-level sets of fuzzy variables &;,i =
1,2,...,n, respectively, and denote u = (uy,up, - ,uy).

Step 3. Set = py (ug) A o (u) A+ - o ().

Step 4.1f g j(u) <0and L < u, then we set L = p.

Step 5. Repeat the second to fourth steps NV times.

Step 6. Return L.

2.5.3.2 PSO with Shrinkage Factor

Particle swarm optimization (PSO) is one of the newest techniques within the family
of evolutionary optimization algorithms. The algorithm is based on an analogy with
the choreography of the flight of a flock of birds. Due to its fast convergence, PSO
has been advocated to be especially suitable for multiobjective optimization. There
are many variants of the single objective PSO but in most of them the movement of
the particles towards the optimum is governed by equations similar to the following:

Vit + 1) =wvi(t) +cr-ri(Pi(t) —xi(t)) +c2- ra(Pg(t) —x(2)), (2.139)

where w is an inertia coefficient that has an important role balancing the global (a
large value of w) and local search (a small value of w), ¢; and ¢, are constants (usu-
ally ¢y = ¢ = 2), r; and r are uniform random numbers in [0,1], Pi is the best
position vector of particle i so far, P, is the best position vector of all particles so far,
& (1) is the current position vector of particle i, and v;(¢) is the current velocity of
particle i. Mendes et al. [128] suggests an inertia coefficient w of less than 1, while
other authors recommend starting with larger values and decrease them with time,
for example from a value of 1.4 to 0.5. Coello Coello et al. [130] highlighted the
sensitivity of the standard PSO algorithm to the value of w and proposed the intro-
duction of a mutation operator that assures an adequate global search while keeping
a small value of w (suggested 0.4) which favors a refined local search.

Step 1. Give proper parameter setting, e.g. population size N, study factors cy,c»,
part size M and the maximum generation Gen.

Step 2. Initialize all particle, k = 0.
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Step 3. Evaluate x(k).

Step 4. Judge whether the termination criterion is satisfied. If k£ > Gen, stop, oth-
erwise refresh variables according to the following method: refresh x(k) and v(k)
using the below formula:

{V,-(H— D) =wvi(t)+cy-r,
(Pi(r) —xi(t)) + c2- 2 (Pg (1) — x4(2)).

2.5.3.3 Numerical Example

Example 2.10. Let us consider a multi-objective programming with fuzzy coeffi-

cients.
max Fy (x,&) = 2E2x) +3E3x) — Eaxs + 1/ EZ + (3 — Esxq)?
max F>(x, &) = Eexy + E7xvp + Egxs
5x1 —3x3 4 6,/x3 +x4 < 80 (2.140)
4x1 +35x, —4.5x3 <20
X1 +x+x3+x4 <18
X1,X2,X3,X4 2 07
where £;(i =1,2,---,8) are fuzzy variables as follows,
£ = (0.4,0.45,0.5), & = (0.6,0.65,0.7),
& = (0.7,0.75,0.8), & = (0. 8,1,1 2)
2.141
65 - (3 87474'2)7 66 - ( 05)7 ( )
(

&=1(2573,35), &=/(0. 8,1,1.2).

From the mathematical view, the problem (2.140) is not well defined because of
the uncertain parameters. Then we apply Fuzzy DCM to deal with this uncertain
programming.

max {61,0,}

Ch{2&x1 +38 0 — &ws + /83 + (3= &) = i} (1) 2 &,
Chi{&ex) + &+ &sx3 > ol () > &

st { 5x1—=3x3+6,/x3+x4 <80 (2.142)
4x1 +35x, —4.5x3 <20

X1 +xp+x34+x4 <18

X1,%2,X3,%4 > 0.

Since there exists non-linear objective functions, we cannot transform it into it’s
crisp equivalent model. In order to solve it, we use the fuzzy simulation based PSO
to deal with it. After running, we get a solution as follows:

x; = 11.32,% = 3.44,x3 = 3.24,x, = 0
8 =0.63,8 =0.55.



122 2 Fuzzy Multiple Objective Decision Making

2.6 Application of Farm Structure Optimization Problem

If we consider the farm structure optimization problem in section 2.1l the mathe-
matical model as follows.

Constraints include:
(1) balance of arable land; since this farm has 20 hectares of arable land, so the land
for plant production for sale and for fodder consumed in this farm should be no
more than the total arable land;

18

Y xi <20.
i=1

(2) two balances for crop succession for spring crops and rape;

—X4 — X5+ X9 — X11 —X13 +x15 +x18 > 0,
X5 +x6+x11 > 0.

(3) three constraints on the area of group of plants for crops, root crops and winter
crops;

X1+ X2 + X3 + X4 + X5+ X710+ X171 +X12 +X13 +x14 +x15 < 14,
X9 +x10+x15 <5,
X1 +x2+x34+x10+x12 < 10.

(4) three balances for manpower for spring, summer and autumnal periods of ex-
tended manpower demand;

d7,1X1 +d7 X2+ -+ +d7,190X19 — Xo4 < b7,
dg, 1 X1 +dgpxy + -+ +dg 19X19 — X5 < by,
d9 1 X1 + d9 Xy + -+ + d9 19X19 — X26 < bg.

(5) three balances for artificial fertilizers for phosphorus, nitrogen and potassium;

160x1 + 140x + 120x3 4+ 120x4 + 120x5 + 180x6 + 20x7
+120xg + 160x9 + 10x10 + 15x11 4+ 35x12 + 15x13 + 160x14 + 160x15
+30x16+ 30x17 4+ 200x;8 + 200x19 — X209 < 0,

120x1 + 120x5 + 120x3 4+ 100x4 + 100x5 + 120x6 + 100x7
+120xg + 120x9 + 120x19 + 100x11 + 120x72 + 100x73 + 120x1 4
+120x15 + 120x16 + 120x17 + 140x18 + 120x79 — x21 <O,

100x1 + 100x7 + 90x3 + 80x4 + 80x5 + 180x6 + 80x7
+120xg + 120x9 + 90x19 4+ 80x11 + 90x12 + 80x13 + 120x14 + 120x15
+100x16 + 100x77 + 120x18 + 100x19 — xp0 < 0.
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(6) four balances of fodder for green fodder, potatoes, fodder beets and nutritive
fodder;

300x9 + 400x16 + 350x17 + 550x18 4+ 350x19 > 3000,

250x14 > 480,

900x;5 > 450,

45x10 4+ 40x11 +43x15 + 40x13 + x23 > 360.

(7) balance of permanent grassland.
X19 = 4,

The matrix of constraints is presented in Table and a definition for imprecise
coefficients is given in Tables and 2.4} the imprecise coefficients are treated as
triangular fuzzy numbers.

The following three objectives are used to evaluate the solutions/alternatives,
(1) gross profit:

fi(x) = Crxy + Epxa + -+ - + Foxg — C1oX10 — Cr1X11 — - — CagXoe +C

where the fuzzy cost coefficients are presented in Table 2.4l and constant C is equal
to (22000,22000,22000).
(2) structure-forming plants area:

Sf2(x) = 0.5x6 + x7 + x16 + X17.
(3) manpower hire:
f3(x) = x24 + x25 + X26.

It is obvious that the first objective and the constraints 7-9 are imprecise, so we
need to transform them into a crisp to solve it. The simplest way is to transform the
uncertain objective functions into crisp by an expected value operator, as follows,

f1(x) =& x1 + Eaxp + - - + Eoxg — CroXx10 — Cr1x11 — - — CosXoe + 2 Tshis
E[fi(x)] = E[¢1x1 + Coxa + - - - + Toxg — C1ox10 — C11X11 — - - — Ca6X26 + 2 Thty]
E[fi(x)] = E[¢1]x1 + E[¢2)xz + - - - + E[Colxg — E[¢10]x10 — E[C11]x11 — - -

]

E[G26)x26 + E[Z Tshs)
= E[ 1(x)] = 500x; + 400x; + 385x3 + 350x4 + 4055 + 565x6 + 500x7 4 1400x3
+605X9 - 170)(1() - 170)(11 - 170X12 - 175)(13 - 760)(14 - 300X15 - 135X16
— 145)617 - 245)(13 - 95)(19 —0. 1)(20 — 0.65)(21 — 0.03)(22 - 12)(23 — 0.75)(24
—0.8x25 — 0.9x76 4+ 22000.
(2.143)
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Table 2.2 Constraints set

i 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17

X1 1 1 1 57‘] dg‘] ﬁg_y] 160 120 100

X2 1 1 1 57‘2 58.2 &972 140 120 100

x3 1 1 1 a3 agz dogz 120 120 90

X4 1 -1 1 (17‘4 58.4 &974 120 100 80

X5 1 -1 1 1 5775 58,5 &975 120 100 80

X6 1 1 57,6 58,6 &976 180 120 180

X7 1 57’7 58,7 &977 20 100 80

xg 1 a8 dgg dgg 120 120 120

X9 1 1 1 57’9 dg’g &979 160 120 120 300

X10 1 1 1 1 (17’10 58,10 ﬁg_’]() 10 120 190 45

X11 1 -1 1 1 57’11 d&]] &9711 15 100 80 40

X12 1 1 1 (17’12 58,12 &9712 35 120 90 43

x;3 1 -1 1 a3 dg3 dg13 15 100 80 40

X14 1 1 (17’14 dS,M ﬁ9714 160 120 120 250

X15 1 1 1 1 (17’15 58,15 (”1'9715 160 120 120 900

X16 1 57,16 58,16 59,16 30 120 100 400

X17 1 (177]7 dS,l7 (”1'9717 30 120 100 350

x1g 1 1 a8 dg,13 dg,13 200 140 120 550

X19 577]9 d&l9 [1'9719 200 120 100 350 1

X20 -1

X21 -1

X202 -1

x23 1

X24 -1

X25 -1

X26 -1

$g. = 2 2 < £ £ £ = £ £ g£5222 2 =
2000 0 14 5 10 by by by 0 0 0 3000480 450 360 4

b7=(600,615,630):53=(550,580,610):59=(895,955,1015).

Also we use the expected value operator to deal with the fuzzy constraints,

a71x1 + a7 %0 + -+ d7,19x19 — X24 < b7

= E[a7.1x1 +d70%2 + -+ + 71,1919 — X24] < E[b7]

= E[a71]x1 +E[d7 2% + - - + E[d7.19]x19 — X214 < E[b7]
= 15x1 + 15xp 4 15x3 + 25x4 + 25x5 4 30x6 4+ 30x7 + 110x8 + 80x9 + 30x19
+25x11 + 15x12 + 25x13 + 110x14 + 80x15 4+ 30x16 + 30x17 + 25x738

+10x19 — x4 < 615.

(2.144)
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Table 2.3 Fuzzy coefficients of constraints

J anj as,j o, j

1 (14,15,16) (38,40,42) (32,35,38)

2 (14,15,16) (38,40,42) (9,10,11)

3 (14,15,16) (38,40,42) (32,35,38)

4 (22,25,28) (38,40,42) (14,15,16)

5 (22,25,28) (38,40,42) (14,15,16)

6 (27,30,33) (86,90,94) (9,10,11)

7 (27,30,33) (72,75,78) (17,20,23)

8 (107,110,113) (14,15,16) (116,120,124)

9 (76,80,84) (18,20,22) (155,160,165)

10 (27,30,33) (38,40,42) (9,10,11)

11 (23,25,27) (38,40,42) (13,15,17)

12 (14,15,16) (38,40,42) (32,35,38)

13 (22,25,28) (38,40,42) (14,15,16)

14 (105,110,115) (14,15,16) (116,120,124)

15 (78,80,82) (18,20,22) (155,160,165)

16 (28,30,32) (31,34,37) (9,10,11)

17 (28,30,32) (31,34,37) (9,10,11)

18 (23,25,27) (9,10,11) (57,60,63)

19 (9,10,11) (38,40,42) (38,40,42)
Table 2.4 Fuzzy cost coefficients

J ¢j J ¢j

1 (480,500,520) 14 (740,760,780)

2 (380,400,420) 15 (280,300,320)

3 (370,385,395) 16 (130,135,140)

4 (330,350,370) 17 (140,145,150)

5 (400,405,410) 18 (240,245,250)

6 (560,565,570) 19 (90,95,100)

7 (470,500,530) 20 (0.99,0.10,0.11)

8 (1350,1400,1450) 21 (0.55,0.65,0.75)

9 (585,605,625) 22 (0.02,0.03,0.04)

10 (160,170,180) 23 (11,12,13)

11 (160,170,180) 24 (0.7,0.75,0.8)

12 (180,170,180) 25 (0.7,0.8,0.9)

13 (165,175,185) 26 (0.8,0.9,1.0)
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And

40x1 4 40x2 + 40x3 + 40x4 4 40x5 + 90x6 + 75x7 + 15x5 + 20x9 4- 40x19
+40x11 +40x12 +40x13 + 14x14 + 20x15 + 34x16 + 34x17 + 10x18
+40x19 — x25 < 580
35x1 4+ 10xp 4+ 35x3 4+ 15x4 4+ 15x5 4+ 10x6 + 20x7 + 120xg 4+ 160x9 + 10x1¢
+15x11 4+ 35x12 + 15x13 4+ 120x14 + 160x15 + 10x16 + 10x17 + 60x13
+40x19 — x26 < 955.
(2.145)
Also we could use Pos operator to turn the constraints (4) to chance constraints
[2.146P2.148)). For the predetermined confidence level By, 3, B33, the chance con-
straints are:

Pos{dn1x1 +dnpxo + -+ 7,10%19 — Xo4 < b7} > By, (2.146)
Pos{ds 1x1 + g 2x) + -+ +dis 19X10 — X5 < bg } > P, (2.147)
Pos{dg 1x1 +dig pxp + -+ + g 1019 — X26 < Do } > 3. (2.148)

According to the CCM, we can transform each Pos-chance constraint into it’s crisp
equivalent constraint:

15)(] + 15)(2 + 15)(3 +25X4 +25X5 +30X6 +30X7 + 110)(8 =+ 80X9 =+ 30)(]0 +25X1]
+15x12 +25x13 + 110x14 + 80x15 + 30x16 + 30x17 + 25x18 + 10x19
—(1=By) (g +x2 43 4 3x4 + 3x5 + 3x6 + 37 + 30g 4+ 4xg + 3x10 + 2x7 |
+x12 +3x13 + 5x14 4+ 2x15 +2x16 + 2x17 +2x18 +X19) —x24 < 615+ 15(1 - By),
40x1 +40xy + 40x3 4+ 40x4 +40x5 + 90xg + 75x7 + 15x8 4+ 20x9 + 40x710 + 40x7;
+40x12 +40x13 + 14x14 4+ 20x15 + 34x16 + 34x17 + 10x18 +40x19
7(1 7[32)(2)(] +2X2 +2X3 +2X4 +2X5 +4X6 +3X7 +xg +2X9 +2X10 +2X1]
+2x12 +2x13 +x14 + 2x15 4 3x16 + 3x17 +x18 +2x19) — X5 < 5804-30(1 - fB2),
35X] + 10)(2 + 35)(3 + 15)(4 + 15)(5 + 10)(6 +20X7 + 120)(8 =+ 160X9 + 10)(10 =+ 15)(]1
+35X12 =+ 15X]3 + 120)(]4 + 160)(15 =+ 10X16 =+ 10X]7 +60X18 +4OX]9
—(1=B3)(Bxy +x2 4 3x3 + x4 + X5 + X6 + 3x7 + 4xg + Sxg +x10 + 2x71
+3x12 +x13 +4x14 + 5x15 +x16 +x17 + 3318 +2x19) —x26 < 955+ 60(1 — B3).
(2.149)
If we adopt the expected value operator and the Pos-constraint method to deal with
the objective functions and the fuzzy constraints, respectively, then we give the crisp
equivalent model as follows:
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S.t.

max E[f](x)] = 500x; 4+ 400x; + 385x3 + 350x4 + 405x5 + 565x6 + 500x7
+1400xg 4+ 605x9 — 170x19 — 170x1; — 170x12 — 175x13 — 760x14 — 300x15
—135x16 — 145x17 — 245x18 — 95x19 — 0.1xp9 — 0.65x21 — 0.03x27 — 12x23
—0.75x24 — 0.8x25 — 0.9x2¢ + 22000

max f>(x) = 0.5x5 +x7 +x16 +X17

min f3(x) = x24 +X25 +X26

18 % =20

—X4 — X5+ X9 — X1 —X13 +x15 +x18 > 0

X5 +x6+x11 >0

X1 +x +x3+x4 +x5+x10+x11 +X120 X133 +x14 +x15 < 14

X9 +x10+x15 <5

X1 +x2+x3+x10+x12 <10

15x; + 15x, + ISX3 +25x4 +25)C5 +30x6 +3OX7 —+ 110x8 +8()X9 +30x|0
+25x11 + 15x12 +25x13 + 110x14 + 80x15 4+ 30x16 + 30x17 4+ 25x18
+10x19 — (1 — B1) (x1 +x2 +x3 + 3x4 + 35 + 3x6 + 3x7 + 3xg + 4xg
+3x10 4+ 2x11 4+ x12 +3x13 + 5x14 4 2x15 4+ 2x16 + 217 + 2x18 +x19)
—x24 <615+ 15(1—P;)

4OX] +4OX2 +4OX3 +4OX4 +4OX5 +9OX6 +75X7 + 15)(8 +20X9 +40X10
+40x11 +40x17 +40x13 + 14x14 + 20x15 + 34x16 + 34x17 + 10x13
+40x19 — (1 — B2)(2x1 + 2x7 + 23 + 2x4 + 2x5 + 4xg + 3x7 + 13
+2x9 +2x10 + 2x11 +2x12 + 2x13 +x14 + 2x15 + 3x16 + 3x17 + X138
+2X19) —Xo5 < 580+30(1 7[32)

35x1 + 10xp +35x3 + 15x4 + 15x5 + 10x6 + 20x7 + 120xg + 160x9 + 10x71¢
+15x11 +35x12 + 15x13 + 120x14 + 160x15 + 10x16 + 10x77 + 60x1g
+40x19 — (1 — B3)(3x] +x2 +3x3 + x4 + x5 + X6 + 3x7 + 4xg
+5x9 +x10 + 2x11 + 3x12 +x13 +4x14 + 5x15 +X16 +x17 + 3318 + 2x]9)
a6 <955+ 60(1 — B3)

160x; 4 140xp + 120x3 + 120x4 + 120x5 + 180x¢ + 20x7
+120xg 4+ 160x9 + 10x79 4 15x1] +35x12 + 15x13 + 160x14
+160x;5 + 30x16 4+ 30x17 + 200x1g + 200x19 — x99 < 0

120x1 4 120xp + 120x3 + 100x4 4 100x5 + 120x6 + 100x7
+120xg 4 120x9 + 120x1¢9 + 100x11 + 120x15 + 100x13 + 120x14 + 120x;5
+120x16 + 120x17 + 140x18 + 120x19 —xp1 <0

100X1 + 100)(2 +90X3 =+ 80X4 =+ 80X5 =+ 180)(6 =+ 80X7 + 120)(8 + 120)(9 +9OX]0
+80x11 +90x17 + 80x13 4+ 120x14 4 120x15 4 100x16 + 100x17 + 120x13
+100x79 —x22 <0

300x9 +400x16 +350x17 + 550x18 + 350x19 > 3000

250x14 > 480

900x;5 > 450

45x10 +40x11 +43x12 +40x13 +x23 > 360

X19 = 4.

(2.150)

We set B; = B = B3 = 1, and the weights for each objective functions wl =
0.7,w2 =0.2,w3 = 0.3. We use the fuzzy simulation-based PSO to solve the above
model (Z.150), and the results are as follows:

fi(x) = 33502,
fo(x) =43.574,
f3(x) =2251.2.
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The results for the decision variables are:

X1 — X7
63 18 151 3.1 143 168 157
X8 — X14
20 11.7 72 7.5 197 17.7 53
X15 = X21
53 49 35 6.7 4 16249 1746.6
X22 — X26
3232.8 679.2 289.4 851.2 3095.8

If the decision maker can also change the values of the confidence levels and the
weights for each objective functions, they will get different solutions with different
parameters.

2.7 Multi-objective Decision Making with Fuzzy Relations

In this multi-objective decision making problems, the objectives and constraints in
an imprecise situation assume that they can be represented by fuzzy sets. A decision,
then, may be stated as the confluence of the fuzzy objectives and constraints, and
may be defined by a max-min operator. That is, assume that we are given a fuzzy
objective set F' and a fuzzy constraints set C in a space of alternatives X. Then F and
C combine to form decision D which is a fuzzy set resulting from the intersection
of F and C, and corresponding tp = Ur N Uc. This relationship between F,C and D
is depicted in Figure 2.8l

Ai-(x) e lx)

0 X

Fig. 2.8 The relationship of fuzzy sets C, F and D

2.7.1 Multi-objective Decision Making with Fuzzy Constraints

For constraints, there are available resources with fuzziness which are characterized
by the membership function over a tolerance range (ambiguous range). The mem-
bership function of the optimal solution can then be constructed by the convolution
of the membership functions of constraints.
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The general model for this multi-objective decision making problem with fuzzy
resources available is formulated as:

max F = [fi(x), (), fu ()]
s.t.{iré))fb =1.2,,p (2.151)

where b, Vr are in [br, b, + py] with given tolerance level p,.
If the constraints are linear, we have the following model (2.152),

max F = [fl(x)7f2(x)7"' 7f77(x)]
{(Ax)rgbw r= 1727"'717 (2152)
S.t.
x>0.

We may also consider the following fuzzy inequality constraints (2.153),

max F = [fL(x)afZ(x)a”’ 7fn<x)]
{ (Ax),<by, r=1,2,---,p (2.153)
S.t.
x>0,

where < is called fuzzy less than or equal to. Assume that tolerance p; for each fuzzy
constraint is known. Then (Ax), < b, will be equivalent to (Ax), < (b, + 6p;), Vr,
where 6 is in [0, 1]. If the membership functions of both cases are the same, the
Equations and (2.133) will be the same problem[23]. Thus we will consider
both problems as equivalent in this section.

Verdegay[26] first proved that the problems of (2 ) and (2 are equiva-
lent to crisp parametric programming problems and we 1ntr0duce h1s nonsymmetrlc
method[27].

For Equation (Z.I32)), let’s consider the membership functions (Z.134) of the
constraints:

1, if (Ax), < b,
() = § 1= 20 i < (Ax), < bty (2.154)
0, if (Ax), > b+ p;.

If the membership functions are continuous and monotonic, and trade-off between
those fuzzy constraints are allowed, then Equation (2.152)) will be equivalent to:

{max F =[fi(x), f2(x),- , ful)] (2.155)

s.t. x € Xgq,

where Xo = {x,|-(x) > o, Vr,x > 0}, for each o € [0,1]. The a-level cut concept
is based on the previous works of Tanaka et al.[275] and Orlovski[29].

The membership functions indicate that:
(1). If (Ax), < b, then the rth constraint is absolutely satisfied, v,(x) = 1;
(2). If (Ax), > b, + p, where p, is the maximum tolerance from b, and determined
by the decision maker in any systematic or nonsystematic way, then the ith con-
straint is absolutely violated, v, (x) = 0;
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(3). If (Ax), € (by,b, + p,) then the membership functions are monotonically de-
creasing. That is, the less satisfaction the decision maker feels.

We can then substitute the membership functions of Equation (Z.154) into Equa-
tion and obtain the following problem (2.136):

maXF:[fL(x)afZ(x)a’” 7fn<x)]
) (Ax);<by+ (1 — o) p;y, Vr (2.156)
St x>0and o €0, 1],

which is equivalent to a parametric programming, while & = 1 — 6. Thus the fuzzy
linear programming problem given by Equations and can be equiv-
alent to a crisp parametric linear programming problem when some proper forms
of membership functions of the fuzzy constraints are assumed. It is noted that for
each o, we have an optimal solution, so the solution with & grade of membership
id actually fuzzy.

For illustrating this approach, let us consider the following example.

Example 2.11. Let us consider the transportation problem with cost and time objec-
tives and fuzzy supply and fuzzy demand constraints.

min cx
min tx

iz di j€J (2.157)
S.t. Zx,-jgs] iel

jer

Xi; >0Vi,j.

The membership functions of the fuzzy constraints, p;(-),j € J, and w;(-),i €I,
are assumed to be continuous and strictly monotonic, respectively. Then it can be
proved that:

w7 o)=Y u (@), ae0,1]. (2.158)

i€l jel
Therefore, the fuzzy transportation problem can be solved by means of the crisp
transportation problem. That is:

min cx

min tx
2 >p; N a), jed
1S

s.t. Zx,-jgu,-"(a), iel
jeJ
xij>0Vi,j, o0 €10,1].

(2.159)
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In order to get Y u (o) = %, j ,uj_l(oc), an n-th dummy destination is introduced.
Thus, the following parametric linear programming problem is obtained:

min cx
min tx

X = 4y Ya), jeJ
s.t. qu—l-i, o), iel
i >0Vi, j, o0 e€l0,1].

(2.160)

2.7.2 Multi-objective Decision Making with Fuzzy Objectives

For objectives, there are some fuzzy objectives in a multi-objective decision making
problem. The general model for this multi-objective decision making problem with
fuzzy objectives is formulated as:

max [f1(x), f2(x), -+, fi(x)]
{Staxelx EXIgr()> = <}0,r=1,2,---,p}, (2.161)

where fj(x),i € I are the benefit (maximization) objectives, where f;(x),j € J are
the cost (minimization) objectives, and I UJ = {1,2,--- ,K}.

Zimmermann[43] first used the max-min operator of Bellman and Zedeh to solve
the multi-objective problems, and consider the following Equation (2.162)) as:

Find x

0
such that: { Y kéx))(z T vk (2.162)

9

where f,?, Vk are corresponding goals, and all objective functions are assumed to be
maximized. Here the objective functions of Equation (2.161) are considered as fuzzy
constraints. If the tolerances of fuzzy constraints are given, we could establish their
membership functions g (x),Vk. Under the concept of min-operator, the feasible
solution set is defined by the interaction of the fuzzy objective set. This feasible
solution set is then characterized by its membership p (x) which is:

,uD(x) = min(lll (X), e v.uk(x))'
Further more, a decision maker makes a decision with a maximum pp value in
the feasible decision set. The chosen solution can then be obtained by solving the
problem of “maximize p(x).” That is:

max [ming ty(x)]
e @169
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Now, let o0 = min; i (x) be the overall satisfactory level compromise. We obtain
the following equivalent model ():

max o
{ o < p(x), vk (2.164)
s.t.
xeX.

To establish the membership functions of objective functions, we could first obtain
the payoff table of positive ideal solutions (PIS) as shown in Table. and assume
membership functions are linear and non-decreasing between f,j and fi, Vk.

Table 2.5 Payoft table

fi f /3 Ji X
max fi  |f} LG A e fiGh)
max f, (G2 S f3(2) e fil?)  |n
max f;  |fAi(:F) () f3(0) i xi

/i Iy I3 T

Note: f;~ is the minimum value in each column.

Then the membership functions would be @2.163), for Vk,

Lo A > A
) = § B S < i) < £ (2.165)
0, if fr(x) < fi .

These membership functions are essentially based on the concept of preference or
satisfaction. It is worth noting that the only feasible solution region of practical rel-
evance includes those elements in the critical area, {x[f, < fi(x) < f,j ,Vk,and x €
X}. Finally we obtain the following problem (2.166):

max o
_fk(x)if[; >
oo ) =1 > o (2.166)
xeX.

However, the membership functions might sometimes be modelled by other types
just as in chapter 1.
Let’s consider the following example to illustrate the approach.

Example 2.12. Let’s consider a trade balance problem. A company manufactures
two products of given capacities. Product 1 yields a profit of $2 per piece in foreign
countries, and product 2 needs imported raw materials of $1 per piece. Two objec-
tives are established:
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(i) maximum improvement of the balance of trade, that is, maximum difference of
exports minus imports;
(ii) profit maximization.

The problem can be formulated as:

max fj(x) = —x;+2x, effect on the balance trade
max fp(x) =2x;+x, profit

—x14+3x; <21 management

X1+ 3x, <27 space (2.167)
s.t. ¢ 4x;+3x, <45 material

3x1 +x2 <21 labor hours

x1,x3 > 0.

To solve this problem, we first obtain the payoff table which is in Table 2.6

Table 2.6 Payoft table of example[2.12]

f1 /2 X1 X
max f] 14 7 0 7
max f> -3 21 9 3

The membership functions for these two objectives are then obtained as follows:

1, if 14 < —x; +2x,
y(x) = 2203 e 3< x4 0p < 14 (2.168)
0, if —x142x < =3,
1, if 21 < 2x1 4+ xp
Ho(x) = BT if 7 < 2y 4xy <21 (2.169)
0, if 2x;4+x < 7.

Finally, we compute the following linear programming problem:

max o
o<

S.t. (XSW
ocf0,1]andx € X,

—x1+2x—(=3)
(2.170)

where X is the original feasible capacity. The optimal solution is: x0 = (5.03,7.32)
with optimal effect of the balance of the balance of trade flo = $17.38 and optimal
profit fg = $4.58 where the overall satisfactory level is a® = 0.74.



Chapter 3

Fuzzy Random Multiple Objective Decision
Making

Since the fuzzy set was initialized by Zadeh[9], the possibility theory has been de-
veloped Dubios and Prade[48]], and it has been applied in many fields. Later, many
scholars proposed the concept of two-fold uncertain variables, combined fuzzy vari-
ables with fuzzy and random variables. The concept of the fuzzy random variable
was first defined by Kwakernaak [213]. There are further scholars who defined the
concept of the fuzzy random variable, Puri and Ralescu [139], Kruse and Meyer
[214]], Wang and Qiao [281]], Lépez-Diaz and Gil [228],Colubi[166], Liu [226],
which was widely extended to many fields. Li and Xu [1}2]], Xu and Liu [3]] discussed
the properties of fuzzy random variables, and introduced the fuzzy random(Fu-Ra)
multi-objective decision making models and a way to deal with them; some crisp
equivalent models are given and relative algorithms are proposed to solve the prob-
lem. Finally, these models and algorithms are applied to some realistic problems,
such as, portfolio selection problems, inventory problems, and so on.

In this chapter, we first introduce the fuzzy random variable, the arithmetic, and
the properties of the fuzzy random variable. Based on the expected value operator
and chance operator of the fuzzy random variable, the three parts are presented
respectively.

(1) Fuzzy random expected value decision-making model(Fu-Ra EVM). Usu-
ally, decision makers find it difficult to make a decision when they encounter fuzzy
random parameters. A clear criteria must be determined to assist in the decision.
The expected value operator of fuzzy random variables is introduced and the crisp
equivalent model is deduced when the distribution is clear.

(2) Fuzzy random chance constraint decision-making model(Fu-Ra CCM).
Sometimes, decision makers dont strictly require the objective value to be maximal
benefit but only need to obtain the maximum benefit under a predetermined confi-
dence level. Then the chance constrained model is proposed and the crisp equivalent
model is deduced when the distribution is clear.

(3) Fuzzy random dependent chance decision-making model(Fu-Ra DCM).
When decision makers predetermine an objective value and require the maximal
probability that objective values exceed the predetermined one.

J. Xu and X. Zhou: Fuzzy-Like Multiple Objective Decision Making, STUDFUZZ 263, pp. 135
springerlink.com (© Springer-Verlag Berlin Heidelberg 2011
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Finally, an application to portfolio problems is presented to show the decision
making process under a fuzzy random environment.

3.1 Portfolio Selection Problem under a Fuzzy Random
Environment

Portfolio selection problem is that the investors strike a balance between maximiz-
ing returns and minimizing the risks of their investment. In order to deal with this
problem, the Mean-Variance model (3.1)) was proposed by Markowitz [46, 47]. In
this model, the return is quantified by the mean, and the risk is characterized by
the variance of a portfolio of securities. After Markowitz’s work, many scholars
proposed different mathematical approaches to develop portfolio theory based on
probability theory. In these portfolio selection models, security returns are still as-
sumed to be random variables, and random uncertainty is considered the sole way
of modeling uncertainty.

min xTVx max E (r)Tx
AT > T <
E](j) x> Ry or anx_VO 3.1
s.t. im1xj=1 st.g Yijxj=1
xj207j:1727"',l’l xj207j:1727...7n7

where the future return r is random vector.

In 1952, Roy proposed the safety-first model for the portfolio selection problem.
The decision rule is to minimize the probability that the return of the portfolio is less
than the predetermined ‘disaster level’, then on the basis of the safety-first model,
Kataoka proposed a different form of safety-first model [208]:

max R
P:{Z’}zl rixj<R}<a (3.2)
S.t. foxj=1
Xj > Oa]: 1a23'” 1,
where the future return r; is random variable, j = 1,2,--- ,n, o is the probability

confidence level determined by the investor.

In the real world, there are many non-probabilistic factors that affect stock mar-
kets which should not be dealt with using probability approaches. With the intro-
duction of fuzzy set theory and possibility theory [9, 22} [48]], several scholars began
to employ these theory to manage portfolios in a fuzzy environment. For exam-
ple, Tanaka et al. [49] and Inuiguchi and Tanino [50] assumed security returns to be
fuzzy variables with possibility distributions and proposed the possibilistic portfolio
selection models respectively, Parra et al. proposed a fuzzy goal programming
approach for portfolio selection, and Zhang and Nie proposed the admissible
efficient portfolio model. More research on fuzzy portfolio selection may be found
in [33], etc. More general reviews of the different portfolio models
are available as [39].
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The present portfolio selection models are based on either probability theory or
fuzzy set theory, therefore only one kind of uncertainty, randomness or fuzziness
is reflected. In fact, randomness and fuzziness are often mixed up together in real
settings which requires taking them into account simultaneously in he portfolio se-
lection process. Random uncertainty is the uncertainty of whether the event will
happen or not, that is, it’s hard to predict whether the event will happen or not,
but the states of the event are clear, it’s external uncertainty; Fuzzy uncertainty is
the uncertainty of the states of that event itself, that is, the problem does not rest
whether with the event will happen or not but rests with the fact that the states of
the event itself aren’t clear. Thus, different people will have different feelings when
they observe the same event, so they could educe different conclusions, so fuzzy
uncertainty is subjective uncertainty.

Let us explain the reasonableness of the state about fuzzy random security re-
turns. We know the basic assumption behind the Markowitz’s mean variance model
is that the situation of the stock market in the future can be correctly reflected by
securities data in the past, that is, the mean and covariance of a portfolio of securi-
ties in the future are similar to the past ones. However, there are so many uncertain
factors that this assumption cannot be guaranteed for the real ever-changing stock
markets, especially for new emerging stock markets without plenty of historical data
such as the stock market in China. Since stock experts possess enough information
and experience about the stock market, a good method is to let them provide their
rough estimation about the future returns of securities, and the certain mean value
could extend to a fuzzy number. In this case, the return rates of securities are fuzzy
random variables, i.e., random variables whose actual values are fuzzy sets. Also,
as Katagiri and Ishii proposed in [206], realistically random factors and fuzzy infor-
mation often influences the security market simultaneously, because it’s difficult for
people to separate the randomness and the fuzziness, the fuzzy random future return
is the assumption of his research.

When we use fuzzy random variables to describe the future return of the secu-
rities, and use the historical data and the advice about the historical returns from
the experts, it is reasonable for people to believe that the fuzzy random portfolio
selection problem is more realistic and proper.

Now, let’s focus on the portfolio selection problem with fuzzy random returns. It
is rational for people to consider that the future return of every security is a fuzzy
variable which is around a value with left and right spreads, but here the middle
value is usually not a certain number, but a random variable, so the future return is a
fuzzy random variable, and in this situation, the portfolio selection problem is under
a fuzzy random environment, see Figure3.1l

And the general fuzzy random portfolio selection model is proposed as (3.3)),
(3.5) and (3.4).

max E(X/_ 7jx;)
minVar(X_, 7jx;)

33
s { T >
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max

fuzzy random return

balance

security market

min

Fig. 3.1 Fuzzy random portfolio selection problem

maxR
Ch{Xj_ 7jxj = R}(y) > 6

n Jp—
imxj=1

szoa.]: 1727"' 1,

S.t. 3.4

maxCh{X}_, 7jx; > R}(7)

=1 (3.5)
o szoa.]: 1323’”3’13

where 7; are the fuzzy random future return of security j.

3.2 Fu-Ra Variable

Roughly speaking, a fuzzy random variable (Fu-Ra variable) is a measurable func-
tion from a probability space to a collection of fuzzy variables. For the better under-
standing of this chapter, let us first briefly review some necessary knowledge about
fuzzy random variable.

3.2.1 Definition of Fu-Ra Variable

In order to describe the hybrid uncertainty which consists both of randomness and
fuzziness-fuzzy random uncertainty, Kwakernaak first introduced the concept
of the fuzzy random variable in 1987. Then many scholars defined the fuzzy random
variables from different perspectives, for example, Colubi et al. [166], Kruse and
Meyer [214]], Lépez-Diaz and Gil [228], Puri and Ralescu [139], Wang and Qiao
[281]], and Liu [226]. Readers can refer to [178]] for more history of the development
of the fuzzy random variable.

We consider the fuzzy random variables which defined on the real number set,
and in this situation, the above definitions are equivalent. Here we adopted the defi-
nition proposed by Puri and Ralescu [139].
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In the following, we use R to denote the set of all real numbers, .%.(R) to denote
the set of all fuzzy variables, .%;(R) to denote all of the non-empty bounded close
interval.

Definition 3.1. (Puri and Ralescu [139]) In a given probability space (2,.%,P), a
mapping £ : Q — Z.(R) is called a fuzzy random variable in (Q,.%,P), if for
Y o € (0, 1], the set-valued function &y : Q — JZ.(R)

Sa(0) = (§(@))a = {x|x ER, Ug(o)(x) > 0}, VoEQ,
is .% measurable.

The following Theorem[3 1l gives a sufficient and necessary condition of real number
fuzzy random variables.

Lemma 3.1. [230] If & is a fuzzy random variable defined in the probability space
(Q,.Z,P), thenfor o€ Q¥ a€(0,1], g (®) = [Ey (@), &S ()] is a random inter-
val, that is, &, (@) and Ef () are real number random variable in the probability
space (Q,.F,P).

Example 3.1. Suppose that a boy tosses a coin, if it is tail, he will lost IORMB, the
membership function could be

wx) = [1 - W} v 0;

And if it is head, he will win some income which is between 100RMB and
1000RMB, the membership function could be

v =1 —%} V.

So, the income that this boy will get is a fuzzy random variable

o, if o = tail
E(w)= { v, if ® = head.

Example3.2.¥ o € Q, if £(w) is LR fuzzy numbers, then & is called LR
fuzzy random variable, denoted by & () = (a(®),!(®),r(®))rr, © € 2, where
a(m),l(®),r(o) is a random variable defined in the probability space (£2,.7,P).
Especially, if V o € Q, £(w) is triangular fuzzy variable, then &£ is triangu-
lar fuzzy random variable, denoted by & () = (a(®) — (0),a(®),a(®) + r(w)),
o € Q. In this particular case, if /(®),r(®) are constants, then the triangular fuzzy
random variable £ could be denoted by &(®) = (a(w) —,a(®),a(®) +7r).

Definition 3.2. (Li and Xu [1]) If &;,&,,-- - , &, are fuzzy random variables defined
in the probability space (2,.%,P), then & = (&;,&,- -+, &) is called fuzzy random
vector.
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3.2.2 Expected Value Operator of Fu-Ra Variables

The expected value of fuzzy random variables has been defined as a fuzzy number
in several ways. We introduce the following two kinds of expected value operators
of fuzzy variables by Puri and Ralescu [139] and Liu and Liu [220], respectively.

Puri and Ralescu used the Aumann integral based on the measurable set-
valued functions to define the expected value of fuzzy random variables as fuzzy
numbers[[139]. The fuzzy expected value could describe the trend which the fuzzy
random variable closes with the middle value.

Definition 3.3. (Puri and Ralescu [139]) On given probability space (Q,.%,P), if
Vo € Q, a € [0,1], the mappings ® — &, (®) and ® — &, (o) are integrable, then
& is called the integrated bounded fuzzy random variable on the probability space
(Q,7,P).

Definition 3.4. (Puri and Ralescu [139]) Let & be a integrated bounded fuzzy ran-
dom variable on the probability space (Q,.%,P), the expected value E (&) of & is
defined as a only fuzzy set in R, Vot € (0, 1], it satisfies

(EE)a = [ &udP={ [ (@)aP(0): £ €L1(P).f(0) € Eulo) s P1].

where [ £qdP is the Aumann integral of &, about P, L' (P) denote all of the inte-
grable function f : {2 — R about the probability measure P.

Lemma 3.2. [[[44] Let (Q,.7,P) be complete probability space, & : Q — F.(R) is
a integrated bounded fuzzy random variable. Then Vo € (0, 1], the o-set of E(&) is
the compact convex interval as follows,

Q

(B =B EE)i = | [, E)atr(@). [ E@)iar(a)].
Lemma 3.3. [[[44] Let (Q,.%,P) be complete probability space, &1,&, are inte-
grated bounded fuzzy random variables on (Q,% ,P), L,y € R, then

E(AS1+7v82) = AE(&1) + VE(&).

The variance of a fuzzy random variable describes the spread that the fuzzy random
variable spreads from the expected value. The covariance between two fuzzy ran-
dom variables reflects the linear correlation degree between them. In [141], Feng
et al gave the definition of variance and covariance of fuzzy random as crisp val-
ues. Readers can refer to [142] for more general forms about the variance of fuzzy
random variables.

Definition 3.5. (Feng [141])) Let (2,.7,P) be complete probability space, &;,&,
are square integrable fuzzy random variable on the probability space (2,.%,P), the
covariance of & and &, is defined by
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Conen&) =3 [ [Con(&)a (&) +Corl(&)hs @) des )

the variance of £; is defined by

Var(&) =Cov(&1,& 2/ Var((&)g) +Var(&))]do. 3.7

Lemma 3.4. [[4]], [[42] Let (22,.%,P) be complete probability space, &1,&, are
square integrable fuzzy random variable on the probability space (Q,.7 ,P), A,y €
R, then we have

(1) Var(A& +u) = A*Var(&);

(2)Var(8i + &) =Var(&) +Var(&) +2Cov(&1, ),

(3) Cov(A& +u, v +v) = AyCov(&y, &), here u,v are fuzzy numbers, Ay > 0.

Similar as the definition of the expected value of random variables, Liu and Liu[220]
give the following definition of the expected value of fuzzy random variables.

Definition 3.6. (Liu and Liu ) Let & be a fuzzy random variable defined on the
probability space (2,.%,P). Then its expected value is defined by

oo 0
E[zg]:/o Pr{weQ|E[§(a))]2r}dr—/ Pr{o € QIE[E(0)] < r}dr. (3.8)

Definition 3.7. (Liu and Liu [220]) Let £ be a fuzzy random variable with finite
expected value E[&]. The variance of & is

VIE =El(& ~E[£)?).

Remark 3.1. The expected value operator E appears in both sides of the definitions
of E[&]. In fact, the symbol E represents different meanings-it is overloaded. That
is, the overloading allows us to use the same symbol E for different expected value
operators, because we can deduce the meaning from the type of argument.

Remark 3.2. If the fuzzy random variable degenerates to a random variable, then the
expected value operator degenerates to the form

E[E] = /0 e > rar— /_ Ompr{g < rYdr,

which is just the conventional expected value of random variable.

Remark 3.3. If the fuzzy random variable degenerates to a fuzzy variable, then the
expected value operator degenerates to the form

Blel= [ ere > rydr— / io{g < yr,

which is just the conventional expected value of the fuzzy variable.
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Example 3.3. Assume that £ is a fuzzy random variable defined as
E=(p,p+1,p+2), withp ~N(0,1).

Then for each w € 2, we have

Elg(w)] = %[P(w) +2(p(@) + 1)+ (p(@) +2)] = p(@) +1.

Thus E[&(w)] =E[p]+ 1= 1.

3.2.3 Chance Operator of Fu-Ra Variables

Now let us consider the chance of a fuzzy random event. Recall that the probability
of the random event and the possibility of the fuzzy event are defined as a real
number. However, for a fuzzy random event, the primitive chance is defined as a
function rather than a number.

Since there are three chance measures of the fuzzy variables, we introduce three
kinds of chance of fuzzy random variable, we give the three types of primitive
chance of fuzzy random event as follows.

Definition 3.8. Let & = (£;,&,---&,) be a fuzzy random vector defined on
(Q, 9 ,Pr), and f: R" — R is real-valued continuous function. Then the primi-
tive chance of a fuzzy random event characterized by f(&) < 0 is a function from
(0, 1] to [0, 1], defined as the following,

(1) Pr-Pos chance,

CH7E) <OHe) = sup {olPr{w e Qlros{[(E(0) <0} 2B} 2 a}. 09)

oel0,1

(2) Pr-Nec chance,

Ch{f(§) <0}(a) = sup {o|Pr{we QNec{f(§(®)) <0} >p}>a}.

ael0,1]
(3.10)
(3) Pr-Cr chance,

Ch{f(£) <0}(@) = sup {o|Pr{wc QICr{ f(E(®) <0} > B} > a}. B.1D)

ae0,1]

where ¢, € [0, 1] are predetermined confidence level.

Remark 3.4. According to the primitive chance of a fuzzy random event character-
ized by f(&) <0, we have the equivalent forms respectively

Ch{f(&) <0}(ax) > B
& Priow e QlPos{f({(w)) <0} >B} >«
or& Pr{w € Q|Nec{f(&{(w)) <0} > B} >0
or< Priowe QICr{f(&(w)) <0} > B} > «,
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Remark 3.5. The primitive chance of a fuzzy random event characterized by f (&) <
0 defined as (3.8)) have the equivalent forms respectively.

Chif(§) <0}(o)= sup inf Pr{f(S(w)) <0}, (3.12)
Pos{A}>a @<

Ch{f(§) <0}(o)= sup inf Pr{f(S(w)) <0}, (3.13)
Nec{A}>oa @€

Ch{f(§) <0}(e)= sup inf Pr{f(5(®)) <0} (3.14)
Cr{A}>o0 ®<

Remark 3.6. The primitive chance represents that the fuzzy random event holds with
possibility Ch{f;(§) <0,j=1,2,--- ,m}(a) at probability ct.

Remark 3.7. 1t is obvious that Ch{f;(§) <0,j = 1,2,--- ,m}(a) is a decreasing
function of o (see Figure[3.2).

Possibility

0 o

—_

Probability

Fig. 3.2 Primitive chance curve Ch{f;(£) <0,j=1,2,--- ,m}

Remark 3.8. If the fuzzy random vector £ degenerates to a random vector, then the
chance Ch{f;(§) <0,j=1,2,--- ,m}(c) takes values either O or 1. That is,

L Pr{fi(§) <0, j=1,2,---,m} > c.
0, otherwise.

Ch{f)(E) 0,7 = 1,2, ,m}(c) ={

Remark 3.9. If the fuzzy random vector & degenerates to a fuzzy vector, then the
chance Ch{f;(£) <0,j=1,2,--- ,m}(ct) (with (o) > 0) is exactly the possibility
of the event. That is,

Ch{f](é) S()vj: 1727"' ,m}(OC) :POS{fj(ig’) SO7 j: 1727"' 7m}'
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3.3 Fu-RaEVM

In order to obtain the decision with optimizing the expected objective values subject
to expected constraints, we may employ the following Fu-Ra EVM.

3.3.1 General Model for Fu-Ra EVM

Consider the following multi-objective programming problem with Fu-Ra

coefficients
max [fl (x7§)7f2(x7§)7-~~ afm(xvé)]
&, E)<0,r=1,2,---,p (3.15)
S.t. {x ex,

where x is a n-dimensional decision vector, & = (&1,&,,---,&,) is a Fu-Ra vector,
fi(x,&) are objective functions, i = 1,2,--- ,m. Because of the existence of Fu-Ra
vector &, problem (3.16) is not well-defined. That is, the meaning of maximizing
fi(x,€),i=1,2,--- ,m is not clear and constraints g,(x,&) < 0,r =1,2,---,p do
not define a deterministic feasible set. To deal with the fuzzy random events &,
Fu-Ra EVM are brought forward.

Definition 3.9. If x is an efficient solution of problem (3.16), then it is called a fuzzy
random efficient solution.

We can also formulate a fuzzy random decision system as a fuzzy random goal
programming model according to the priority structure and target levels set by the
decision maker:

m
min Z P; Z(u,jd +vijd;)

j=1 i=1
fi(x, &) + —d+ bi, i=12,--.,m (3.16)
st g (nE) <0, r=1,2,.
xeX,

where P; is the preemptive priority factor which expresses the relative importance
of various goals, P; > Pj 1, for all j, u;; is the weighting factor corresponding to
positive deviation for goal i with priority j assigned, v;; is the weighting factor
corresponding to negative deviation for goal i with priority j assigned, dl-+ is the
positive deviation from the target of goal i, defined as

di" =[fi(x,§) = bi] V0,
d; is the negative deviation from the target of goal i, defined as
= [bi— filx,§)] VO, (3.17)

fi is a function in goal constraints, g, is a function in real constraints, b; is the target
value according to goal i, [ is the number of priorities, m is the number of goal
constraints, and p is the number of real constraints.
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Based on the definition of the expected value of fuzzy random events f; and
g > the maximum expected value multi-objective decision making model (EVM) is
proposed as follows,

maX[E[fl (xvé)]afZ(xvé)v"' )fi’ﬂ(-xvé)]]
s.t { E[gl‘(xvé)]Sovrzlvzv"'ap (318)
T lxeX,

where x is n-dimensional decision vector and & is n-dimensional Fu-Ra variable.

Definition 3.10. If x* is an efficient solution of problem (3.18)), then it is called as a
fuzzy random expected efficient solution.

Clearly, the problem (3.18) is multi-objective with crisp parameters. Then we can
convert it into a single-objective programming by traditional weight sum method

max % wiE[fi(x,8)]

=

E[gl(x7§)]§07 ”:1727717 (319)
St s wi+wr+--4+w, =1
xeX.

Theorem 3.1. Problem (3.19) is equivalent to problem [3.18), i.e., the efficient so-
lution of problem [BI38) is the optimal solution of problem (319 and the optimal
solution of problem (319) is the efficient solution of problem (3.13).

Proof. Apparently, the efficient solution of problem is the optimal solution
of problem (3.19). Let ’s consider whether the optimal solution of problem is
the efficient solution of problem (3.18).

Suppose x* is an optimal solution of problem (3.16). If x* is not an efficient solu-
tion of problem (B.18), then there exists xo such that E[f;(xo,&)] > E[fi(x*,&)](i =
1,2,--- ,m), and there at least exists a k such that E[f;(xo,&)] > E[fx(x*,&)]. Then,

m m
Y WiE fi(x0,8)] > Y wiE[fi(x",E)].
i=1 i=1
This conflicts with the assumption that x* is an optimal solution to problem (3.19).

This completes the proof. O

Theorem 3.2. Let & = (&1,&,,-+- ,&,) be a Fu-Ra vector on the probability space
(Q,%,P), and fi and g, - /" — o be convex continuous functions with respect
tox,i=1,2,--- ,myr =1,2,---,p. Then the expected value programming problem
B9 is a convex programming.

Proof. Let x| and x; be two feasible solutions. Because g, (x, &) is a convex contin-
uous function with respect to x, then

gr(pxi+(1=p)x, ) < pgr(x1,6) + (1= p)gr(x2, ),
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where 0 <p <1,r=1,2,---,p. We can have

E[gr(px1+ (1 = p)x2,§)] < Elpgr(x1,8) + (1 = p)gr(x2, §)].

Because for any @ € Q, () is a fuzzy variable. Then by the linearity of expected
value of fuzzy variable, we have

Elgr(x1,6(@))+(1=p)gr(x2, 6 (@) ]=pE[gr(x1,5 (@))]+ (1 - p)Elg,(x2, (@))].

Following the linearity of expected value operator of fuzzy variable, we can obtain

Elpgr(x1.) + (1= p)g,(x2,)

— ElpEg,(x1,£(@))] + (1—p)E[s, (12, £ ()] (320
= PE[E[g:(x1,E(@))]] + 1 - p)E[Elg, (12, (@))] |
= Elgo(v1,6))+ (1= p)Elgs(x2.E))

Then Efg(px1 + (1 — p)xs,&)] < pElgr(v1,&)] + (1 — p)E[g-(x2,)] < 0. This
means that px; 4 (1 — p)xy is also a feasible solution. Then X (x € X) is a convex
feasible set.
For every i, fi(x,&) is a convex continuous function with respect to x, it follows
that
filpxi+(1— p)x27§) < Pfi(xl,é) +(1- p)fi(x%é)a
then

Elfi(px1+ (1= p)x2, 6)] < pE[fi(x1,6)] + (1 = p)E[fi(x2, )],

then

S wiE(fi(paa + (1 &) < piwa[fJ»(xh&)] La —p)é%[ﬁ(n@)y

i=1

m
This means function Y, w;E[f;(x,&)] is convex. Above all, we can conclude that the
=1

=
expected value programming problem (3.19) is convex programming. O

This guarantees that problem (3.19) has at least one feasible solution. Then we can
also obtain the fuzzy random expected value goal of the programming model as
follows:

min ZP(ud++vl )—|—2P(urd +vd)

E[fi(x,6)] +d; —d+—ql i=12,

E[g"(x7é)]+d _d O ”:1727"'717 (321)
st. ¢ xeX

d-.dt.d-.d+ >0

Uiy Vi, Uy Vr =0or 1)

where P;, P, are the priority coefficients that express the importance of goals.
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Because of the introduction of the expected value operator, the model (3.18) is
crisp, and we can use the regular way of solving the multi-objective model to deal
with the Fu-Ra EVM.

3.3.2 Linear Fu-Ra EVM and Fuzzy Satisfied Method

In this section, we focus on the linear Fu-Ra EVM, we give the crisp equivalent
model, and the interactive method which will be used to solve the crisp multi-
objective model. Then a numerical example is given to illustrate the equivalent
model and the solving method.

3.3.2.1 Crisp Equivalent Model

In order to solve the multi-objective decision making problem (3.18)), we must com-
pute the crisp expected value of &. However, as we know, this process is usually
hard work most of the time. In this section, we will consider a special case-linear
Fu-Ra EVM and present their results.

max [E [ x],E[E ], E[¢]x]]
ot El[a x| §E[1_9,ﬂ]7rf 1,2,--,p (3.22)
x>0,
where & = (¢i1,E1,-++ ,¢in)T ,dr = (@y1,4y1,--- ,a@m)" are Fu-Ra vectors, l:7,. are Fu-
Ravariables,i=1,2,--- ,m,r =1,2,---, p. If these Fu-Ra vectors, as well as Fu-Ra

variables have special forms, we have the following theorem.
Theorem 3.3. If Fu-Ra variable Eij(w) = (E,-jl(a)),c'yjz(w),c‘,ﬁ(w) 6_,14(0))) with

Gijr(@) ~ e/V(,ul-jt,Sl%,), i=1,2,--,mj=12,---,nt=1,2,3,4 are trapezoidal
Fu-Ra variables, then the objective functions

E[Ex],--- E[ET 4]

are equivalent to

ENT
M-

4 n n
z"l.z:lz'uljtxj’“.’ zzumjtxj'.
=1 j= =

1j=1

ENT

t

Proof. Foranyie€ 1,2,---.m, 0 € L2, Eij(w) = (E,-jl(a)),Eijz(w),c'-,-ﬂ(a)),c"iﬂ(w))
is a trapezoidal fuzzy variable. It follows from Lemma[3.3] that

n 1 i _
E[ZC = Z Z Clj] +Clj2( )+Clj3(w)+clj4(a)))x/
j=1 J=1
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It follows from Definition (3.6} that

E[& ] = E[E[& (0)w]]

n
=E[} 2 (1 (@) + €2 () +€ij3 (@) + Cija (@))x)]
=
n n n n
= Z( ; E[ciji(o)]x;+ ;}E[Eiﬂ(w)]xﬁ ;}E[Eiﬂ(w)]xﬁ ‘EIE[E,']A((O)]X‘/’)
1 ‘/; . J= . ]; J=
=7(Z wijixj+ X pipxj+ X Wi+ X Uijax;)
j=1 j=1 j=1 j=1
1 4 n
=7 21 Z Zl"lljtxj
1=
Then this theorem is proved. a

Theorem 3.4. If Fu-Ra variable a, s l;, are trapezoidal Fu-Ra variables and defined
as follows,

r

(@) = (@j1(0),6:2(0),d3(0),drja (@) with @i (@) ~ A (e, 85,
H(@) = (br1 (0),bro (@), br ( ),Cra(@)) with (@) ~ A (e, 67),

forr=1,2,--- p,t =1,2,3,4, then the constraints

il Qll

E[GTx] <E[b),r=1,2,---,p

is equivalent to

n 4
Z Ijl‘xj S Z!th,": 1a23'” P

t=1

||M4>

Proof. Similarly to the proof of Theorem[3.3] for any r € 1,2,---, p, we have

n

4
=2 2 Hrjexj
=1j=1

and .
_T] _ Z L.
=1
Then this theorem is proved. a

According to Theorem [3.3l3.4] we can get the crisp equivalent model for Model
(13.22) as follows:

—_

4 n 4 n
max 2 2 DTITETIE I YD YD WY ST RERIE 3 Y W W T
R =1,=1 =1=1
(3.23)
Z Z MrjeXj < Z Mye,r = 1,2,
t=1j=1
x;>0,j= 1,2,

s.t.
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Here we give numerical examples to show the effectiveness of the algorithms we
proposed for the fuzzy random expected value multi-objective decision making
model problem.

3.3.2.2 Fuzzy Satisfied Method

In this subsection, we introduce the interactive fuzzy satisfied method proposed by
Sakawa [257]]. We consider the following multi-objective decision-making model,

{max[H,-(x)7 i=1,2,--,m] (3.24)

s.t.xeX.

The objective function of model (3.24) is to maximize H;(x), so for each objective
we introduce the fuzzy objective “H;(x) approximately more than some value”, and
the membership function is

1, Hi(x) > H}
H;(x)—H?

piHi(x)) = § B B0 < Hi(x) < H) (3.25)
0, H;(x) < HY.

In equation (3.23)), the membership are 1 and O respectively when value of H;(x) are
H ,-1 and H l_o s

H} = maxH;(x), Hl-o =minH;(x), i=1,2,---,m. (3.26)
xeX xeX

For model min,cx H;(x), its optimal solution should be get at the boundary of the
convex set X . If there exists no solution of max,cx H;(x) or minyex H;(x), or Hl-1 =

oo, H l.O = —oo, the decision maker may set the value of H,-1 ,H l_o subjectively.
Hence, the model (3.24) could be transformed into the following form:
max [u (H (x)), 2 (H2(x)), -+ ; i (Hm(x))]
(3.27)
st.xeX.

For each objective function y;(H;(x)), let the decision maker give the reference
value of membership function fi; to reflect the ideal value of membership function.
Through solving the minmax problem (3.28) can get a efficient solution of model

G.29):

minmax;—i ...,y { i — i(H;(x))}
{ 329

By introducing the assistant variable A, model (3.28)) is equivalent to

min A
t nal_.ul(Hl(x))Szﬂ i:1727"'7m (329)
s.t. 0<2 7
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The following Theorem[3.3]present the relationship between the optimal solution of
model (3:29) and the efficient model (3.24).

Theorem 3.5. (i) For given [i;, i = 1,2,--- ,m, if x* € X is the single optimal
solution of model (3.29), then x* is the efficient solution of model (3.24).

(ii) If x* is the efficient solution of model (3.24), and for any i, we have 0 <
Wi(Hi(x*)) < 1, then exists [i;, i =1,2,--- ,m make x* the optimal solution of model

Proof. (i) Suppose that x* is the single optimal solution of model but not the
efficient solution of model (3.24)), then there exists ¥ € X, such that Vi = 1,2,--- ,m,
we have H;(X) > H;(x"), and at least there exists some io, Hj, (X) > H;,(x*) holds.
Since y;(H;(x)) is monotone increasing function, then we have

i (Hi(x) = pi(Hi (x7)), - pig (Hi(x)) > pig (Hi(x7)),  Vi=1,2,--- m.
So,Vi=1,2,---,m,

i — pi(Hi(x)) < [ — wi(Hi(x7)), fig — Mig (Hi(x)) < flig — Mig (i (x")).
Because

2= max {f—wH )} > max {f— w(H()} = .
i=1,2,-.m i=1,2,-.m

It is conflict with the assumption, then x* is the efficient solution of model (3.24)).
(ii) If for at least one & > 0 and £ is not the efficient solution of model (3.24), then
there exists x € X such that for any i = 1,2,--- ,m, y;(H;(x)) > p;(H;(x)), and there
exists some io such that i, (H;, (x)) > i, (Hj,(%)). So there exists €’ > 0 such that
Wi(Hi(x)) + & = pi(H;(%)), i = 1,2,--- ,m. It is conflict with the optimization.

The proof is completed. O

According to Theorem[3.3] the optimal solution of model is an efficient solu-
tion of model (3.27), thereby, it is a fuzzy random efficient solution of model (3.24).

In a word, we can get a satisfactory solution of model (£:41) for decision maker
by employing the interactive fuzzy satisfied method. The steps are as follows:

Step 1. The decision maker set the reference value f1;, i =1,2,--- ,m of membership
function.

Step 2. Solve the model (3.29) and get the optimal solution x*, and obtain a efficient
solution of model (3.24).

Step 3. If the decision make is satisfied with the u;(H;(x")), then stops; Otherwise,
the decision maker reset the reference value [i; of membership function, then turn to
step 2.
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3.3.2.3 Numerical Example

151

We will use the interactive fuzzy satisfied method to solve the crisp equivalent model

of linear Fa-Ra EVM.

Example 3.4. Let us consider the following problem

6 12
max |E[ ¥ §pxi],E[ X éjxj]]
j=1 Jj=1

E[loélxl + 862)(2 + 663)(3 + 4&4)(4 -+ 2&5)(5 + 66)(6] < E[100§6]
E[9&7x1 +7&x + 58ox3 4+ 3104 + E11x5 + 2E10x6) < E[120&5)

X1+ X2+ x3+x4+x5+x6 <50

S.t. < x| +x2+x3+x4+x5+x6 > 30
2x1 4+ 3x0 + 4x3 4+ 5x4 + 6x5 4+ Txg < 150
11x; 4 9xp + 7x3 + 5x4 4 3x5 + x6 > 100
x;>0,i=1,2,3,4,5,6,
where §;(j =1,2,---,12) are fuzzy random variable characterized as

& =
&=(p2—3,p2—1,p2+1,p2+3

-3,p1—1,p1+1,p1+3), withp; ~ A

with py ~ N

(p1 )s (5,5

( )s (8,6
& =(p3—=3,p3—1,p3+1,p3+3), with p3 ~ A(12,5),
Ey=(ps—3,p4— 1,p4+ 1,p4+3), with pg ~ A(18,6),
& =(ps—3,ps—1,ps+1,ps+3), with ps ~ A(15,2),
& = (P6 —3.p6 — 1,p6+ 1,p6 +3), with ps ~ .1"(28,3),
& =(p7—3.p7—1,p7+ 1,p7+3), with p ~ .#(20,4),
& = (ps —3,ps — 1,ps + 1,pg +3), with pg ~ A(15,6),
8o = (P9 —3,p9 — 1,p9+ 1, p9 +3), with pg ~ 4(25,2),
1o = (p10—3,p10— 1,p10+ 1,p10+ 3), with p1o ~ A7(8,1),
Eii=(p11—3.p11— Lpii+1,p11+3), with py; ~ 4(10,2),
é]z = (p12 -3, p12—L,p12+ 1,P12+3), with pyp ~ /(30,6).

It follows from[3.4] that the problem is equivalent to

max Fj(x) = 5x; + 8xp + 12x3 4 18x4 + 15x5 + 28x¢

max F(x) =20x; + 15x3 + 25x3 + 8x4 + 10x5 + 30xg

50x1 + 642x2 + 72x3 + T2x4 + 30x5 + 28x6 < 2800
180x1 + 105x2 + 125x3 + 24x4 + 10x5 + 60x6 < 3600
X1+ X2 +x3 4+ x4 + x5+ x6 < 50

s.t. ¢ X1+ X2+ X3+ x4 + X5+ x6 > 30

2x1 + 3x0 +4x3 4+ Sx4 + 6x5 + Txg < 150

11x1 4+ 9xp + 7x3 + S5x4 4 3x5 + x6 > 100
x;>0,i=1,2,3,4,5,6.

(3.30)

(3.31)
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FP F!(i=1,2) are calculated as follows
F? =222, F! =564, F)=240, F, =8433.
By the model , we have that

min A

5x1 + 8xp + 12x3 4 18x4 4 15x5 4 28x6 > 222 + 342(f1; — 1)
20x1 + 15xp 4 25x3 + 8x4 + 10x5 + 30x6 > 240+ 603.3(f1, — A)
50x1 4 64ox0 + 72x3 4+ 72x4 4 30x5 4 28x¢ < 2800

180x7 + 105x, + 125x3 + 24x4 + 10x5 + 60x6 < 3600

S.t. ¢ x|+ x4+ x3+x4+x5+x6 <50

X1+ X2 +x3 4+ x4 + x5+ x6 > 30

2x1 + 3xp + 4x3 + 5x4 + 6x5 + Txg < 150

11x1 +9xp + 7x3 + Sx4 + 3x5+ x6 > 100
x;>0,i=1,2,3,4,5,6.

(3.32)

For the initial reference membership 1, each membership function value and the
solution x as well as the objective function F;(x) are obtained (see the first row
in Table B.1)). If the decision maker wishes to increase Fj(x) by sacrificing F>(x),
then the membership value (i, f;) needs to be updated, such as (1,0.98). Or else
(i1, fI) needs to be updated, such as (0.98,1).The results are listed in the second
row. Suppose that the decision maker is satisfied with the solution when the proba-
bility is (1,0.90). Then the interactive process is stopped and the satisfactory solution
isx* = (12.18,0,0,0,0,17.95) and (F}",F;) = (563.50,782.10).

Moreover the decision maker can modify £, F!(i = 1,2) and build a new refer-
ence membership function to obtain his or her satisfactory solution.

Table 3.1 Results obtained from interactive process

il 17} x = (X1,X2,X3,X4,X5,X6) A Fi(x) F(x)

1 1 (11.59,0,4.7,0,0,15.43) 0.051 546.39 812.20
1 0.98 (12.79,0,2.55,0,0,16.32) 0.037 551.51 809.15
1 0.96 (171.11,0,0,0,0,208.17,80,0,0,0,0,191.83) 0.413 4454.37 5036.60
1 0.94 (171.11,0,0,0,0,212.79,80,0,0,0,0,187.21) 0.403 4519.05 4944.20
1 0.92 (171.11,0,0,0,0,217.42,80,0,0,0,0,182.58) 0.393 4583.87 4851.60
1 0.90 (171.11,0,0,0,0,222.04,80,0,0,0,0,177.96) 0.383 4508.55 4759.20
0.98 1 (12.79,0,6.86,0,0,14.54) 0.046 541.39 815.50
0.96 1 (13.99,0,0.39,0,0,17.20) 0.022 556.45 805.85
0.94 1 (13.62,0,0,0,0,17.54) 0.014 559.22 798.60
0.92 1 (12.90,0,0,0,0,17.74) 0.007 561.22 790.20
0.90 1 (12.18,0,0,0,0,17.95) 0.002 563.50 782.10
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3.3.3 Non-linear Fu-Ra EVM and Fu-Ra Simulation-Based GA

For the non-linear Fu-Ra EVM, it is usually difficult to transform them into their
equivalent forms, and it’s is unnecessary to do this. In this case, simulation and an
intelligent algorithm are the best way. So we introduce the Fu-Ra simulation-based
weighted-sum GA first, and then we give a numerical example.

3.3.3.1 Fu-Ra Simulation 1 for Expected Value

In Fu-Ra EVM (BI8), one problem is to calculate the expected value E[f(£)]. Note
that, for each @ € Q, we may calculate the expected value E[f(&(w))] by fuzzy
simulation. Since E[f(£)] is essentially the expected value of stochastic variable
E[f(&(®))], we may combine stochastic simulation and fuzzy simulation to produce
a fuzzy random simulation.

Firstly, we sample @;, @, -, @y from  according to Pr. For each @,(n =
1,2,---,N), &(w,) are all fuzzy variables, and f(&(w,)) are also fuzzy variables.
Then we can apply the fuzzy simulation 1 to get their expected values E[f (& (w,))],
respectively.

In order to calculate the expected value E[f(&)], we use the strong law of large
numbers:

N
3 E[f(§(wn))]

o SB[ (3:33)

N
as N — oo. Therefore, the value E[f(&)] can be estimated by & ¥ E[f(&(wy))]
k=1

provided that N is sufficiently large.
The procedure is as follows,

Step 1. Set E = 0.
Step 2. Sample @ from €2 according to the probability measure Pr.

Step 3. E — e+ E[f(&(w))], where E[f(&(w))] may be calculated by the fuzzy
simulation.

Step 4. Repeat the second to fourth steps NV times.
Step 5. E[f(E)] =e/N.

Example 3.5. We employ the fuzzy random simulation to calculate the expected
value of £;&,, where & and &, are Fu-Ra variables defined as

& = (p1,p1+1,p1 +2), with py NEXP(])7
& = (p2,p2+1,p2+2), with py ~ EXP(2).

After a run of the Fu-Ra simulation 1 with 5000 cycles shows that

E[£1&] =6.34.
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3332 GA

Genetic algorithm (GA) is a stochastic search method for optimization problems
based on the mechanics of natural selection and natural genetics-survival of the
fittest. GAs have demonstrated considerable success in providing good solutions to
many complex optimization problems and received more and more attentions dur-
ing the past three decades. When the objective functions to be optimized in the
optimization problems are multi-modal or the search spaces are particularly irreg-
ular, algorithms need to be highly robust in order to avoid getting stuck at a local
optimal solution. The advantage of GAs is just able to obtain the global optimal
solution fairly. In addition, GAs do not require the specific mathematical analysis
of optimization problems, which makes GAs easily coded by users who are not
necessarily good at mathematics on algorithms. GAs have been well-documented
in the literature, such as in Holland, Goldberg, Michalewicz, and Fogel, etc., and
have been applied to a wide variety of problems, such as optimal control problems,
transportation problems, traveling salesman problems, scheduling, facility layout
problems and network optimization and so on.

One of the important technical terms in GAs is chromosome, which is usually a
string of symbols or numbers. A chromosome is a coding of a solution of an opti-
mization problem, not necessarily the solution itself. GAs start with an initial set of
random-generated chromosomes called population size. All chromosomes are eval-
uated by the so-called evaluation function, which is some measure of fitness. A new
population will be formed by a selection process using a sampling mechanism based
on the fitness values. The cycle from one population to the next one is called a gen-
eration. In each new generation, all chromosomes will be updated by the crossover
and mutation operations. The revised chromosomes are also called offspring. The
selection process enters a new generation. After performing the genetic system a
given number of cycles, we decode the best chromosome into a solution which is
regarded as the optimal solution of the optimization problem.

(1) Coding

How to encode a solution of the problem into a chromosome is a key issue when
using GAs. The issue has been investigated from many aspects, such as mapping
characters from genotype space to phenotype space when individuals are decoded
into solutions, and metamorphosis properties when individuals are manipulated by
genetic operators.

During the last 15 years, various encoding methods have been created for partic-
ular problems to provide effective implementation of GAs. According to what kind
of symbol is used as the alleles of a gene, the encoding methods can be classified as
follows:

(i) Binary encoding,

(i1) Real-number encoding,

(iii) Integer or literal permutation encoding,

(iv) General data structure encoding.

In holland’ work, encoding is carried out using binary strings. Binary encoding
for function optimization problems is known to have severe drawbacks due to the
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existence of Hamming cliffs, pairs of encodings having a large Hamming distance
while belonging to points of minimal distance in phenotype space. For example,
the pair 01111111111 and 1000000000 belong to neighboring points in phenotype
space (points of minimal Euclidean distance) but have maximum Hamming distance
simultaneously. The probability that crossover and mutation will occur can be very
small. In this sense, the binary code does not preserve the locality of points in the
phenotype space. Real-number encoding is best used for function optimization prob-
lems. It has been widely confirmed that real-number encoding performs better than
binary of Gray encoding for function optimizations and constrained optimizations.
Since the topological structure of the genotype space for real-number encoding is
identical to that of the phenotype space, it is easy to form effective genetic operators
by borrowing useful techniques from conventional methods. Integer of literal per-
mutation encoding is best used for combinatorial optimization problems. Since the
essence of combinatorial optimization problems is the search for a best permutation
of combination of items subject to constraints, literal permutation encoding can be
the best way to this type of problem. For more complex real-world problems, an ap-
propriate data structure is suggested as the allele of a gene, to capture the nature of
the problem. In such case, a gene may be an n-ary or more complex data structure.

According to the structure of encodings, the encoding methods can also be classi-
fied into the following two types: one-dimensional encoding and multi-dimensional
encoding. In most practices, one-dimensional encoding is used. However, many
real-world problems require solutions for multi-dimensional structures. It is nature
to use a multi-dimensional encoding method to represent those solutions. For exam-
ple, Vignaus and Michalewicz used an allocation matrix as encoding for the trans-
portation problem. Cohoon and Paris used two-dimensional encoding for the VLSI
circuit placement problem. Ono, Yamamura, and Kobayashi used a job-sequence
matrix as encoding for job-shop scheduling peoblem. And a general discussion of
multi-dimensional encoding and crossover was given by Bui and Moon.

According to the contents encoded, the following encoding methods can also
be used: solution only and solution + parameters. In genetic algorithm practice,
the first method is widely used to develop suitable encoding for a given problem.
The second method is used in evolution strategies of Rechenberg and Schwefel. An
individual consists of two pair: the first is the solution to a given problem, and the
second, the strategy parameters, comprise variances and covariances of the normal
distribution for mutation. The purpose of incorporating strategy parameters into the
representation of individuals is to facilitate the evolutionary self-adaptation of these
parameters by applying evolutionary operators to them. The search will then be
performed in the space of solutions and strategy parameters together. In this way a
suitable adjustment and diversity of mutation parameters should be provided under
arbitrary circumstances.

Genetic algorithms work on two types of spaces alternatively: coding spaces and
solution spaces, or in other words, genotype spaces and phenotype spaces. Genetic
operators work on genotype space, and evaluation and selection work on the pheno-
type space. Natural selection is the link between chromosomes and the performance
of decoded solutions. The mapping from genotype space to phenotype space has a
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considerable influence on the performance of genetic algorithms. One outstanding
problem associated with mapping is that some individuals correspond to infeasible
solutions to a given problem. This problem may become very severe for constrained
optimization problems and combinatorial optimization problems.

We should distinguish between two basic concepts: infeasibility and illegality. In-
feasibility refers to the phenomenon that a solution decoded from a chromosome lies
outside the feasible region of a given problem,; illegality refers to the phenomenon
that a solution decoded from chromosome does not represent a solution to a given
problem.

The infeasibility of chromosomes originates from the nature of the constrained
optimization problem. Whichever technique is used, conventional methods or ge-
netic algorithms, it must handle the constraints. For many optimization problems,
the feasible region can be represented as a system of equalities or inequalities. For
such cases, penalty methods can be used to handle infeasible chromosomes. In con-
strained optimization problems, the optimum typically occurs at the boundary be-
tween the feasible and infeasible areas. The penalty approach will force the genetic
search to approach the optimum from both sides of the feasible and infeasible re-
gions.

The illegality of chromosomes originates from the nature of encoding techniques.
For many combinatorial optimization problems. problem -specific encodings are
used, and such encodings usually yield illegal offsprings by simple one-cut point
crossover operation. Because an illegal chromosome can not be decoded to a solu-
tion. Repair techniques are usually adopted to convert an illegal chromosome to a
legal one. For example, the well-known PMX operator is essentially a two-cut point
crossover for permutation representation, together with a repair procedure to resolve
the illegitimacy caused by simple two-cut point crossover. Orvosh and Davis have
shown that for many combinatorial optimization problems, it is relatively easy to re-
pair an infeasible or illegal chromosome, and the repair strategy does indeed surpass
other strategies, such as the rejecting or the penalizing strategy.

When a new encoding method is given, it is usually necessary to examine whether
we can set up an effective genetic search using the encoding. Several principles have
been proposed to evaluate an encoding as follows.

(i) Non-redundancy: The mapping between encodings and solutions must be 1 to 1.

The most desired case, 1 to 1 mapping, ensures that no trivial operations will
occur when creating offspring. If n to 1 mapping occurs, genetic algorithms will
waste time while searching. Because two individuals are duplicated in the phenotype
space but not in the genotype space, distance measures in the genotype space cannot
treat individuals as identical. It then becomes one reason for genetic algorithms to
converge prematurely. The most undesirable case is 1 to n mapping, because we
need another procedure performed on the phenotype space to determine the one
solution among many possible solutions.

(i1) Legality: Any permutation of en encoding corresponds to a solution.
This principle guarantees that most existing genetic operators can easily be applied
to the encoding.
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(iii) Completeness: Any solution has a corresponding encoding.
This principle guarantees that any point in solution space is accessible for a genetic
search.

(iv) Lamarckian property: The meaning of alleles for a gene is not context
dependent.
The Lamarckian property for encoding concerns the issue of whether or not chro-
mosome can pass on its merits to future populations through common genetic
operations.

(v) Causality: Small variations on the genotype space due to mutation imply small
variations in the phenotype space.

The principle suggested by Rechenberg in relation to evolution strategies. If focus
on the conservation of neighborhood structures; that is, for the successful intro-
duction of new information by mutation, the mutation operator should preserve the
neighborhood structure in the corresponding phenotype space. The perspective is
common among practitioners of genetic optimizations. Search processes that do not
destroy the neighborhood structure are said to exhibit strong causality. The opposite
extreme is no causality. Weak causality describes the case where small changes in
the genotype space correspond to large changes in the phenotype space, and vice
versa. Sendhoff, Kreuts, and Seelen suggested a condition to measure the causality
associated with mapping from genotype to phenotype in combination with a muta-
tion operator.

(2) Genetic operators

Search is one of the more universal problem-solving methods for problems in which
one cannot determine a priori the sequence of steps leading to a solution. Typically,
there are two types of search behaviors: random search and local search. Random
search explores the entire solution and is capable of achieving escape from a local
optimum. Local search exploits the best solution and is capable of climbing upward
toward a local search optimum. The two types of search abilities from the mutual
complementary components of a search. An ideal search should possess both types
simultaneously. It is nearly impossible to design such a search method with conven-
tional techniques. Genetic algorithms are a class of general-purpose search methods
combining elements of directed and stochastic searches which can make a good
balance between exploration and exploitation of the search space. In genetic al-
gorithms, accumulated information is exploited by the selection mechanism, while
mew regions of the search space are explored by means of genetic operators.

In conventional genetic algorithms, the crossover operator is used as the princi-
ple operator and the performance of a genetic system is heavily dependent on it. The
mutation operator which produces spontaneous random changes in various chromo-
somes, is used as a background operator. In essence, genetic operators perform a
random search and cannot guarantee to yield improved offspring. It has been dis-
covered that the speed of convergence problems. There are many empirical studies
on a comparison between crossover and mutation. It is confirmed that mutation can
sometimes play a more important role than crossover.
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There are two hypotheses for the explantation of how genetic algorithms ex-
ploit the distributed information to generate good solutions: the building-block hy-
pothesis and the convergence-controlled variation hypothesis. The building-block
hypothesis was proposed by Holland and refined by Goldberg. According to the
hypothesis, crossover recombines features from two parents to produce offspring.
Sometimes crossover will combines the best features form two parents, resulting in
superior offspring. Since the fitness of an individual will often depend on complex
patterns of simple features, it is important that the operator be able to propagate
to offspring those patterns of features that contribute to the fitness of the parents.
The concept of epistasis refers to strong interaction among genes in an encoding.
In other words, epistasis measures the extent to which the contribution to fitness of
one gene depends on the values of other genes. For a given problem, a high degree
of epistasis means that building blocks cannot form.

The convergence-controlled variation hypothesis was given by Eshelman, Math-
ias and Schaffer. The hypothesis suggests using the convergence of a population to
constrain the search. New points are sampled from a distribution that is a function
of the population distribution at any point in time. As the population converges, the
variation becomes more focused. Whereas the building-block hypothesis stresses
recombining, and hence propagating, features that have survived in the parent popu-
lation, the convergence-controlled variation hypothesis stresses randomly sampling
from a distribution that is a function of the current population distribution.

How we conceptualize the genetic search will affect how we design genetic oper-
ators. From the point of view of search abilities, it is expected that a search provided
by a method can possess the abilities of random search and directed search simul-
taneously. Cheng and Gen suggest the following approach for designing genetic
operators. For the two genetic operators, crossover and mutation, one is used to per-
form a random search to try to explore the area beyond a local optimum, and the
other is used to perform a local search to try to find an improved solution, The ge-
netic search then possesses two types of the search abilities. With this approach, the
mutation operator will play the same important role as that of the crossover operator
in a genetic search.

(i) Selection

The principle behind genetic algorithms is essentially Darwinian natural selection.
Selection provides the driving force in a genetic algorithm. With too much force,
the genetic search will terminate prematurely; with too little force, the evolutionary
progress will be slower than necessary. Typically, a lower selection pressure is in-
dicated at the start of a genetic search in favor of a wide exploration of the search
space, while a higher selection pressure is recommended at the end to narrow the
search space. The selection directs the genetic search toward promising regions in
the search space. During the past two decades, many selection methods have been
proposed, examined, and compared. There are the following types.

(a) Roulette wheel selection: Proposed by Holland, is the best known selection
type. The basic idea is to determine selection probability or survival probability for
each chromosome proportional to the fitness value. Then a model roulette wheel can
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be made displaying these probabilities. The selection process is based on spinning
the wheel the number of times equal to population size, each time selecting a single
chromosome for the new population, The wheel features the selection method as a
stochastic sampling method that uses a single wheel spin. The wheel is constructed
in the same way as a standard roulette wheel, with a number of equally spaced
markers equal to the population size. The basic strategy underlying this approach is
to keep the expected number of copies of each chromosome in the next generation.

(b) (1 + A)-selection: In contrast with proportional selection, (i + A)-selection
and (u,A)-selection as proposed by Beick are deterministic procedures that select
the best chromosomes from parents and offspring. Note that both methods prohibit
selection of duplicate chromosomes from the population, so many researchers pre-
fer to use this method to deal with combinational optimization problems. Truncation
selection and block selection are also deterministic procedures that rank all individ-
uals according to their fitness and select the best as parents.

(c) Tournament selection: This type of selection contains random and determinis-
tic features simultaneously. A special example is the tournament selection of Gold-
berg, Krob, and Deb. This method randomly chooses a set of chromosomes and
picks out the best chromosome for reproduction. The number of chromosomes in
the set is called the tournament size. A common tournament size is 2; this is called a
binary tournament, Stochastic tournament selection was suggested by Wetzel. In this
method, selection probabilities are calculated normally and successive pairs of chro-
mosome are drawn using roulette wheel selection. After drawing a pair, the chro-
mosome with higher fitness is inserted in the new population. The process continues
until the population is full. Reminder stochastic sampling, proposed by Brindle, is
a modified version of his deterministic sampling. In this method, each chromosome
is allocated samples according to the fractional parts of the number expected.

(d) Steady-state reproduction: Generational replacement, replacing an entire set
of parents by their offspring, can be viewed as another version of the deterministic
approach. The steady-state reproduction of Whitely and Syswerdra belongs to this
class, in which the n worst parents are replaced by offspring (n is the number of
offspring).

(e) Ranking and scaling: The ranking and scaling mechanisms are proposed to
mitigate these problems. The scaling method maps raw objective function values
to positive real values, and the survival probability for each chromosome is deter-
mined according to these values. Fitness scaling has a twofold intention: to maintain
areasonable differential between the relative fitness ratings of chromosomes, and to
prevent too-rapid a takeover by some superchromosomes to meet the requirement
to limit competition early but to stimulate it later. Since De Jong’s work, use of
scaling objective functions has become widely accepted, and several scaling mech-
anisms have been proposed. According to the type of function used to transform the
raw fitness into scaled fitness, scaling methods can be classified as linear scaling,
sigma truncation, power law scaling, logarithmic scaling, an so on. If the transfor-
mation relation between scaled fitness and raw fitness is constant, it is called a static
scaling method; if the transformation is variable with respect to some factors, it is
called a dynamic scaling method. The windowing technique introduces a moving
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baseline into the fitness proposition selection to maintain a more constant selection
pressure. The normalizing technique is also one type of dynamic scaling proposed
by Cheng and Gen[69]. For most scaling methods, scaling parameters are prob-
lem dependent. Fitness ranking has an effect similar to that of fitness scaling but
avoids the need for extra scaling parameters. Baker introduced the notion of rank-
ing selection with genetic algorithms to overcome the scaling problems of the direct
fitness-based approach. The ranking method ignores the actual object function val-
ues; instead, it uses a ranking of chromosomes to determine survival probability. The
idea is straightforward: Sort the population according to the ranking but not its raw
fitness, Two methods are in common use: linear ranking and exponential ranking.

(f) Sharing: The sharing techniques, introduced by Goldberg and Richardson[[64]
for multi-model function optimization, are used to maintain the diversity of popula-
tion. A sharing function is a way of determining the degradation of an individual’s
fitness due to a neighbor at some distance. With the degradation, the reproduction
probability of individuals in a crowd peak is restrained while other individuals are
encouraged to give offspring.

(3) Procedure of genetic algorithm
We list the procedure of genetic algorithm as follows:

Step 1. Generate the input-output data for uncertain functions like
Up:ix—E[f(x,)],

U, : x—>Ch{gj( x,£)<0,;

,Jj=1 7p}
Us : x — max{f|Ch{f(x,§) >

)2,
[}z a},
by the fuzzy simulation.

Step 2. Initialize pop;ize feasible chromosome.

Step 3. Update the chromosome by crossover and mutation operations, in which we
may use the fuzzy random simulation.

Step 4. Calculate the objective values for all chromosome in which we may use the
fuzzy random simulation.

Step 5. Compute the fitness of each chromosome according to the objective values.
Step 7. Select the chromosomes by spinning the roulette wheel.
Step 8. Repeat the fourth to seventh steps for a given number of cycles.

Step 9. Report the best chromosome as the optimal solution.

Weighted-Sum Approach

Conceptually, the weighted-sum approach can be viewed as an extension methods
used in multi-objective optimization to genetic algorithms. It assigns weights to
each objective function and combines the weighted objectives into a single objective
function. In fact, the weighted-sum approaches used in the genetic algorithm are
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very different in nature from that in conventional multi-objective optimizations. In
the multi-objective optimization, the weighted-sum approach is used to obtain a
compromise solution. To make the method work, all that is needed a good weighting
vector. It is usually very difficult to determine a set of appropriate weights for a
given problem. In the genetic algorithms, the weighted-sum approach is used to
primarily to adjust genetic search toward the Pareto frontier. Weights are readjusted
adaptively along with the evolutionary process. Therefore, a good weighting vector
is not a mandatory precondition to making genetic algorithms work. In addition, the
drawbacks exhibited in the multi-objective optimization can be compensated by the
powers of population-based search and evolutionary search.
Three weight-setting mechanisms have been proposed:

(1) fixed-weight approach;
(2) random-weight approach;
(3) adaptive weight approach.

The fixed-weight approach can be viewed as analogous to conventional scalariza-
tion techniques, it gives the genetic algorithms a tendency to sample the area toward
a fixed point in the criterion space, while the random-weight and adaptive weight
approaches are designed for genetic algorithms to fully utilize the power of ge-
netic search which can only work due to the nature of population-based evolutionary
search of genetic algorithms.

Random-Weight Approach

Murata, Ishibuchi, and Tanaka[63] proposed a random-weighted approach to obtain-
ing a variable search direction toward the Pareto frontier. Typically, there are two
types of search behavior in the objective space: fixed-direction search and multiple-
direction search, as demonstrated in Figures 3.3 and 3.4l The random-weight ap-
proach gives the genetic algorithms a tendency to demonstrate a variable search
direction, therefore, the ability to sample the area uniformly over the entire frontier.
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Fig. 3.3 Search in a fixed direction in criterion space
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Fig. 3.4 Search in multiple directions in criterion space

Suppose that we are going to maximize g objective functions. The weighted-sum
objective is given as follows:

q
z= z wi fr (). (3.34)
k=1
The random weights wy are calculated by the equation
k=12 (3.35)
W = K= 1,2,-,4, .
Z(j‘:l Tj

where r; are nonnegative random numbers.

Before selecting a pair of parents for crossover operation, a new set of random
weights is specified by (3.33), and the fitness values for each individual are calcu-
lated by (3.34). The selection probability p; for individual i is then defined by the
following linear scaling function:

Zi — Zmin
pi= — ) (3.36)
0 (2 — Zmin)

where zp, is the worst fitness value in the current population.

A tentative set of Pareto solutions is stored and updated at each generation. For a
problem with g objectives, there are ¢ extreme points int he Pareto solutions, each
of which maximizes one objective. An elite preserving strategy is suggested for
putting the n extreme points plus some randomly selected Pareto solutions into the
next population. Let N, denote the population size and N, denote the number of
elite solutions to preserve. The overall structure of their implementation of genetic
algorithms is given as follows:

Step 1. Initialization. Randomly generate an initial population containing Ny,
individuals.

Step 2. Evaluation. Calculation the values of ¢ objective functions for each individ-
ual. Update a tentative set of Pareto solutions.
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Step 3. Selection. Repeat the following steps to select (Npop — Nejire) pairs of parent:
Specify random weighted by (3.33)), calculate fitness function by (3.34), calculate
selection probability by (3.36)), and select a pair of parent individuals for a crossover
operation.

Step 4. Crossover. For each pair selected, apply a crossover operation to generate
offspring.

Step 5. Mutation. Apply a mutation operation to each offspring generated by the
crossover operation.

Step 6. Elitist strategy. Randomly select Ny, individuals from the tentative set of
Pareto solutions. Add the selected solutions Nyjize t0 (Npop — Nesjre) individuals gen-
erated in the foregoing steps to construct a population of N, of individuals.

Step 7. Termination test. If a prespecified stopping condition is satisfied, stop the
run; otherwise return stop 1.

Random Weight GA

For the multi-objective optimization problems, more and more scholars have done
some significant work and made some progress . Among them, Pareto [60] is widely
regarded as one pioneer in this field. Because it is difficult to find a solution such that
every objective get the optimization, Pareto introduced the non-dominated solutions
or Pareto optimal solutions to obtain optimal objectives without sacrificing other
objective functions. However, for a complex multi-objective optimization problem,
it is also difficult to obtain its Pareto optimal solution. Recently, some scholars con-
sider genetic algorithms as an efficient method to find its Pareto optimal solution.
Such as, J. Xu, Q. Liu and R. Wang [61]] apply spanning tree based on genetic al-
gorithm to solve a class multi-objective programming problems with random fuzzy
coefficients.

Since evolutionary computation was proposed, ingrowing researchers has been
interested in simulating evolution to solve complex optimization problems. Among
them, genetic algorithm introduced by Holland [62] is paid more and more atten-
tion to. As a kind of meta-heuristics, it could search the optimal solution without
regard to the specific inner connections of the problem. Especially, the application
of GA to multi-objective optimization problems has caused a theoretical and prac-
tical challenge to the mathematical community. In the past two decades, there are
many approaches on GA developed by the scholars in all kinds of field. Goldberg
firstly suggested the Pareto ranking based fitness assignment method to
find the next set of non-dominated individuals. Then the multi-objective genetic
algorithm in which the rank of individual corresponds to the number of current par-
ent population was proposed by Fonseca and Fleming [[174]. There are still two
weighted sum genetic algorithms to solve multiobjective optimization problems.
One is the random-weight genetic algorithm proposed by Ishibuchi et al. [63], the
other is adaptive-weight genetic algorithm proposed by Gen and Cheng [[70].
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This section attempts to apply fuzzy random simulation to convert the uncertain
multi-objective problem into deterministic one and make use of random-weight ge-
netic algorithm to solve this multi-objective problem. For the following model,

max [E[fi(x,E),E[f2(x,E)],- ,E[fm(x,E)]]
s.t {E[g,-(x,g)]<()’ r=1,2,-,p
T lxeX.

No matter that the random rough variable is discrete or continuous, we can firstly
simulate its expected value by random rough simulation and apply genetic algorithm
to solve the multi-objective programming problem. It can be summarized as follows:

(1) Representation: A vector x € X is chosen as a chromosome to represent a
solution to the optimization problem.

(2) Handling the objective and constraint function: To obtain a determined multi-
objective programming problem, we can apply the technique of fuzzy random sim-
ulation to deal with them.

(3) Initializing process: Suppose that the decision maker is able to predetermine a
region which contains the feasible set. Generate a random vector x from this region
until a feasible one is accepted as a chromosome. Repeat the above process Npop—size
times, then we have N,z initial feasible chromosomes X! ,xz, ‘e ,xNI’OI’—-fiff.

(4) Evaluation function: Decision maker’s aim is to obtain the maximum expected

value of every goal. Suppose E[f(x,&)] = 3 wiE[fi(x,&)], where the weight coef-
i=1

ficient w; expresses the importance of E[fj(x,&)] to the decision-maker. Then the
evaluation function could be given as follows:

eval(x) = ﬁ;WiE [fi(x, &),

where the random weight is generated as following formula,

Tk
r ..
j=17j

Wi = 7k:1727"'7r7

where r; is a nonnegative random number.

(5) Selection process: We can apply the roulette wheel method to develop the
selection process. Each time a single chromosome for a new population is selected
in the following way: Compute the total probability g,

N[wpfxize .
q= 2 eval (x7).
j=1
Then compute the probability of the ith chromosome ¢;, ¢; = %q(x) . Generate a ran-
dom number r in [0, 1] and select the ith chromosome x; such that ;| <r < ¢g;, 1 <
i < Npop—size- Repeat the above process Npop—size times and we obtain Npop—size



3.3 Fu-RaEVM 165

copies of chromosomes. The selection probability can be computed by the follow-
ing function,
eval (x;) — eval (xX)min

B zi.’i’fme eval (x;) — eval (X)min

i

where eval(x) iy is the minimum fitness value of current population.

(6) Crossover operation: Generate two random numbers A;, A, from the open
interval (0, 1) satisfying A; + A, = 1 and the chromosome x' is selected as a parent
provided that A; < P, , where parameter P, is the probability of crossover operation.
Repeat this process Npp—size times and Py, - Np—size chromosomes are expected to
be selected to undergo the crossover operation. The crossover operator on x! and x?
will produce two children y' and y? as follows:

= 0, v = A+ A

If both children are feasible, then we replace the parents with them, or else we keep
the feasible one if it exists. Repeat the above operation until two feasible children
are obtained or a given number of cycles is finished.

(7) Mutation operation: Similar to the crossover process, the chromosome x' is
selected as a parent to undergo the mutation operation provided that random number
m < Py, where parameter P, as the probability of mutation operation. Py, - Np,size
are expected to be selected after repeating the process Ny, iz, times. Suppose that
x! is chosen as a parent. Choose a mutation direction d € R” randomly. Replace x
withx+M -d if x+M -d is feasible, otherwise we set M as a random between 0 and
M until it is feasible or a given number of cycle is finished. Here, M is a sufficiently
large positive number.

We illustrate the fuzzy random simulation-based genetic algorithm procedure as
follows:

Step 0. Input the parameters Npop—size, Py, and Py

Step 1. Initialize Nj,p—size chromosomes whose feasibility may be checked by fuzzy
random simulation.

Step 2. Update the chromosomes by crossover and mutation operations and random
rough simulation is used to check the feasibility of offspring. Compute the fitness
of each chromosome based on weight-sum objective.

Step 3. Select the chromosomes by spinning the roulette wheel.
Step 4. Make the crossover operation.

Step 5. Make the mutation operation for the chromosomes generated by crossover
operation.

Step 6. Repeat the second to fourth steps for a given number of cycles.

Step 7. Report the best chromosome as the optimal solution.
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Above all, we combine the Fu-Ra simulations and GA to obtain the Fu-Ra simula-
tion based GA, see Figure[3.3l

‘ Initialize GA parameters

v

Initialize population

Randomly generate chromosomes

Using Fu-Ra-simulations to check
constraints

Using Fu-Ra simulations to

evaluate fitness function
( ‘ Selection
L Crossover,

Mutation

N | Using fuzzy-simulations
to check constraints

Y

Termination criteria
reached?

Fig. 3.5 Flow chart of Fu-Ra simulation-based GA

3.3.3.3 Numerical Example

We will use the Fu-Ra simulation 1 based random weight GA to deal with the non-
linear Fu-Ra EVM.

Example 3.6. Let us consider a multi-objective programming with fuzzy random
coefficients.

max Fj (x,é) = 2&1)(% + 3&2)(2 — 63)(3 + \/(1 - 64)2)(4 + (3 — 65)2
max F>(x) = —x1 +2.5x + 1.5x3

5x1 —3x%+6\/x_3+x4; <50

Eon/X1 4+ Exn — Egx3 < &g

X1 +x+x3+x4 <18

X1,%2,X3,%4 > 0,

(3.37)
S.L.
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ps — 0.5, ps, ps +0.5),

with pg ~ N(4.5,0.1),
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where £;(i =1,2,---,9) are fuzzy random variables as follows,
& =(p1 —0.1,p1,p1 +0.2), with p; ~ U (0.4,0.5),
52 (p2 —0.2,p2,p2+0. 2) with py ~ U(O.6,0.7),
& =(p3—0.2,p3,p3+0.2), with p3 ~U(0.7,0.8),
&4 = (ps—0.2,p4,p4+0.2), with py ~N(2,0.1),
& = (ps—0.2,ps,p5+0.2), with ps ~N(4,0.1), (3.38)
& = (ps — 0.5, 6, Ps +0.5), with pg ~ N(4,0.1),
& = (p7—0.5,p7,p7+0.5), with p; ~N(6,0.1),
(
(

& =

From the mathematical view, the problem (3.37) is not well defined because of the
uncertain parameters. Then we apply the expected value technique to deal with this
uncertain programming.

P9 —2,p9,p9 +2), with pg ~ N(20,4).

max Fy(x,&)=E [Zélx% +3&x — &+ /(1 — E4)2xa + (3 — és)z}
max F(x) = —x; +2.5x, 4+ 1.5x3

5x1 —3x3 4 6,/%3 +x4 < 50

E [&6/x1 + &7x0 — Egxs| < E [&o]

X1 4+x24+x34+x4 <18

X1,X2,x3,X4 > 0.

(3.39)
S.t.

Since there exists non-linear objective function and constraint, we cannot transform
it into it’s crisp equivalent model. In order to solve it, we use the Fu-Ra simulation
based random weight GA to deal with it.

Step 1. For this model, we use real number encoding, so we initialize the chromo-
some, randomly generate a real number between 0 and 18.

Step 2. Then we check the constraints, in which, the fuzzy random simulation will
be used to check the constraint E [E6/X7 + &7xp — Esx3| < E [&).

Step 3. For the feasible chromosomes, which is through the constraints checking,
we compute the objectives value F| and F,, in which the computation of the objec-
tive function will use the fuzzy random simulation, and according to the objectives
values in one generation, we can obtain the weight for each chromosome.

Step 4. We use the weight to evaluate the fitness value of each chromosome, and the
chromosome which has larger fitness value, the possibility which the chromosome
be chosen is higher.

Step 5. Then we use the crossover and mutation operator for real number parent
chromosomes, obtain the children chromosomes, then update a generation.

Step 6. When the results reach the determinant standard of convergence, stop.

After 3780 iterations, the results converged, and we could get the solutions, see
Table[3.2l We can see that the solutions are stable. And we get the Figure[3.6]to see
the process of convergency.
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Table 3.2 Results obtained from Fu-Ra simulation based-random weight GA

wi Wy X = (x1,%2,X3,X4) Fi(x)  Fa(x)

0.6 0.4 (13.40,2.48,2.12,0) 165.85 -4.02
0.5 0.5 (13.39,2.48,2.11,0.03) 165.63 -4.03
0.4 0.6 (13.40,2.48,2.12,2.41) 166.71 -4.02
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Fig. 3.6 Convergency curve

34 Fu-RaCCM

For uncertain models, the chance operator is a useful tool to deal with it, so let’s
focus on this in this section.

3.4.1 General Model for Fu-Ra CCM

Let’s introduce the general fuzzy random chance-constrained decision making
model as follows.

max [f-17f27 ) m] _
Ch{fi(x,&) = fi}(%) = &, i=1,2,---,m (3.40)
s.t. < Ch{g (x,€)<0}(n,) > 6, r=1,2,---.p :
xeX,

where Ch is the chace measure of the Fu-Ra events, ¥;,5;, 1, 6, are the predeter-
mined confidence levels, f; and x; are the decision variables, i = 1,2,--- ,m.
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Definition 3.11. If x* is an efficient solution of problem (3.40), then it is called as a
fuzzy random chance efficient solution.

According to the Definition[3.§] of the primitive chance measure:

Ch{fi(x,§) > fi}(%) > & < Pr{w|Pos{{fi(x,§) > fi} > &} > %, (3.41)
<0

Chigr(x,&) <0}(n,) > 6, < Pr{w|Pos{g-(x,§) <0} > 6,} > n,. (3.42)
So we can get Fu-Ra CCM based on Pr-Pos,
max [flava"'vfn] B
Pr{o|Pos{{fi(x,§) > fi} > &} > %, i=12,---,m (3.43)
s.t. ¢ Pr{o|Pos{g,(x,£) <0} >6,}>n,, r=12,---,p :
xeX,

where 0;, %, 0,1 € [0, 1] are the predetermined confidence levels, Pos{-} denotes
the possibility of the fuzzy events in {-}, and Pr{-} denotes the probability of the
random events in {-}.

Or we could also get Fu-Ra CCM based on Pr-Nec,

max[flava"'vfn] B
Pr{oNec({f(x8)> F) 28} 20 i=120m

s.t. ¢ Pr{o|Nec{g,(x,£) <0} >6,} >n,, r=1,2,---,p (3.44)
xeX,

where Nec{-} denotes the necessity of the fuzzy events in {-}.

For simpleness, the parameters 0,7, 0,7 can be the same confidence level, i.e.
6=0,%=706=0n=n,i=1,2,-- mr=12,-p.
Remark 3.10. If the fuzzy random vector £ delegates to random vector, then
filx,§) > fi is arandom event. For @ € Q, Pos{fi(x,&) > f;} > & means f;(x,&) >
fi- So, .

Pr{o|Pos{fi(x,5) = fi} = &} > ¥

is equivalent to Pr{o|fi(x,&) > fi} > %,i=1,2,---,m

And similarly, the constraint

Pr{o|Pos{g,(x.&) <0} > 6} > n,

is equivalent to Pr{w|g,(x,€) <0} >n,, r=1,2,---, p. So, the model (3.48) can
be rewritten as

max [f17f27"' 7fm] _
Pr{(DIfl(X,é)Zf}Z i:1727"'7m

s.t. ¢ Pr{o|g (x,&) <0} >n .
xeX.

This is coincident to the random CCM.



170 3 Fuzzy Random Multiple Objective Decision Making

Remark 3.11. If the fuzzy random vector & delegates to fuzzy vector, then
Pos{fi(x,&) > fi} > & is acrisp event. In order to satisfy p; := Pr{w|Pos{fi(x,&) >
fi} > &} > v, the probability p; should be 1.

So the constraint

Pr{o|Pos{fi(x,§) > fi} > &6} =1 >,

is equivalent to Pos{fi(x,§) > fi} > &,i=1,2,--- ,m.
And similarly, the constraint

Pr{o|Pos{g,(x.&) <0} > 6,} >,
is equivalent to Pos{g,(x,&) <0} > 6,,r=1,2,---, p. So the model (3.46) is equiv-

alent to o _
max [f17f27"' 7fm]

s.t. ¢ Pos{gr(x,

This is coincident to the fuzzy CCM introduced in Chapter 2.

3.4.2 Linear Fu-Ra CCM and Surrogate Worth Trade-Off
Method

Let’s consider the linear Fu-Ra CCM:

max {fla i= 1a23”’ 7m}
Ch{&lx> fi}(5) > &, i=1,2,---,m
st.q Ch{efx<b,}(n,) > 6, r=1,2,---,p
x>0,

(3.45)

where &;,é,,b, are fuzzy random variables.

3.4.2.1 Crisp Equivalent Model

In order to solve the model (3.43)), one feasible method is that we turn the chance-
constraints to crisp equivalents.

Pr-Pos Constrained Multi-objective Linearity Model
Let’s consider the linear Fu-Ra CCM based on Pr-Pos,

max {f17f27"' 7fm}
Pr{o|Pos{¢/(®)"x> fi} > &}y >y, i=12,---,m

s.t.¢ Pr{o|Pos{é,(0)"x<b,(0)}>6,}>n,, r=12,---,p
x>0,

(3.46)
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where &, %, 6-,1, € [0,1] are the predetermined confidence level, Pos{-} denotes
the possibility of the fuzzy events in {-}, and Pr{-} denotes the probability of the
random events in {-}.

Assume that ¢;;, &,; and b are LR fuzzy random variables, we give the fol-
lowing two theorems to transform the chance-constrained model into its crisp
model.

Theorem 3.6. Assume that &;j is LR fuzzy random variable, for any @ € 2, the
membership function of ¢;j(®) is

L@y < cij(®), 05> 0

&) (1) = o weQ, (3.47)
ey 0= g 2Ot > (@), B > 0
ij

where the random vector (¢;j(®))nx1 = (ci1(®),cn(®), -, cin(®))T is normally
distributed, the mean vector is dj, the covariance matrix is V¢, denoted by
(cij(@))ax1 ~ N(df,V), of; and Bf; are the left and right spread of Cij(),
i=12,---.m, j=1,2,---,n, the reference function L,R : [0,1] — [0,1] satis-
fies that L(1) = R(1) = 0, L(0) = R(0) = 1, and it is monotone function. Then
Pr{o|Pos{é:(®)Tx > fi} > &) > v is equivalent to

<R YG)B T x+d T x+ @7 (1 —5)/xTVEx, i=1,2,---,m, (3.48)

where @ are standard normally distributed, &;,y; € [0, 1] are predetermined confi-
dence level.

Proof. For certain w € Q, &; j(a)) are fuzzy number, its membership function
is Uz (o) (t). By extension principle, the membership function of fuzzy number
Gi(w)Txis
VPN
L)y <o)

) — oy j — e
:u'cz','(a))TX(’) - 4( )TX) > Ci(a))Tx L= 1727 , 1. (349)

For convenience, denote ¢;j(®) = (cij(@), o}, B LR, &i(0)Tx = (ci(0)Tx, ofTx,
B X)Lk

Since (¢jj(@))nx1 ~ N(d5,VE), so ci(@)Tx ~ N(dTx,xTVEx). According to
Lemma[2.2] we can get

Pos{&i(@0)"x > fi} > & = ci(0)x+ R (&)BTx> fi, i=1,2,---,m.
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So for predetermined level &,y € [0, 1],

Prio|Pos{¢(w)"x > fi} > §} >y,
< Prio|ci(o)T™x > fi —R_I(S,-)ﬁl-"Tx} >
Tedilx o fimR7N(G)B T x—dfTx

) ci(o) .
<P {(Dl \/xTVi"x - \/xTVi"x } =
fi=R'(8)B T x—dfTx
s o) <
& i <R UGB Tx+dTx+ @71 (1 — ) /ATVER.
The proof is completed. O

Similarly, the chance-constraint Pr{®|Pos{é,(®)Tx < 1:9,((1))} > 6,} > 1, can also

be transformed into crisp equivalent constraint.

Theorem 3.7. Assume that é, j and l=),- are LR fuzzy random variables, for o € €2,
the membership function of é.j(®) are b,(®) are

LDt < i), 0f, >0
oy =19 i oa) . (3.50)
R( i ), t>erj(@),B5 >0,

e

L9~ < b(w),a? >0

- () = oy - 3.51
o 7 RO, > b (0). 82 >0 ey
where  (erj(®))nx1 = (ey1(@),e2(®), 761‘17((9))T ~ N(d;,Ve), br(w) ~

N(d?,(c?)?), oy; and Bf; are left and right spread of é;(®), of and BY are

the left and right spread of b,(®), r = 1,2,---,p, j = 1,2,-- .n, the reference
function L,R : [0,1] — [0,1] are monotone decreasing continuous function, and it
satisfies L(1) = R(1) =0, L(0) =R(0) = 1.

Forany j=1,2,--- ,n, If e,j(®) and b.(w) are independent random variables.
Then Pr{w|Pos{é,(®)"x < b, (@)} > 6,} > n, is equivalent to

R 6B +L71(6)0Tx— (dTx—db) — D' (1) /xTVEx+ (67)2 > 0.
When 1, > 0.5,
X := {x € R"|r{w|Pos{é,(0)"x < 129,((1))} >0} >n,r=12-,p; x>0}
is a convex set.

Proof. According to Lemma[2.2] we have

Pos{ezr(w)Tx < l;,(a))} > 6, < b (0) +R! (Gr)ﬁf > e,-(co)Tx—L71 (9,-)05,,8Tx.
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Since (e,(®))uxt ~ N(d&, V), b(®) ~ N(d?,(a?)2), s0

Pr{a)|P0s{er( ) <b (o (0)}>6,}>n,
& Pr{oje (o )Tx— by (c T)SR ( F)BY + L7 (6, ) ey x} > 1,

(0)BP L™ () ofTx—(dfTx—dP)
< (D( \/chV‘x+(G”) ) =1

< gr(x) >0,

Where
gr(x) =R (0,)B) + L7 (6,) o x — (dTx —d}) — D () [xTVx+ (0))2.

If n, > 0.5, it is clear that @~ '(n,) > 0, g,(x) is a concave function. So X is a
convex set.
The proof is completed. O

By Theorems 3.6 and 3.7, the model (3.46) is equivalent to the following multi-
objective model,

max{fl7f27"'7fm}
ot {ﬁ- <R U&)BTx+dTx+ D71 (1—p)/xTVex, i=1,2,---.m (3.52)
TlxeX

or

max {H (x),Ha(x), -+, Hp(x)}
{s.t.xGX, (359

where

Hi(x) ;=R (&)BTx+dTx+ @7 (1 — ) /xTVEY, i=1,2,---,m.  (3.54)

Pr-Nec Constrained Multi-objective Linearity Model
Also, let’s consider the linear Fu-Ra CCM based on Pr-Nec,
max [fl 7f2a e afml
Pr{o|Nec{¢i(®)"x> f} > &} >v, i=12,---.m
<b(w

s.t. § Pr{w|Nec{é,(w)"x (@)} >6:}>mn,, r=12,---,p
x>0,

(3.55)

where J;, %, 0,1 € [0, 1] are the predetermined confidence level, Nec{-} denotes
the necessity of the fuzzy events in {-}, and Pr{-} denotes the probability of the
random events in {-}.

Similar to Theorems and 377 The following theorems and presents
the crisp equivalents of the chance constraints of model (3.33).
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Theorem 3.8. Assume that the fuzzy random variable C;;j is as same as the assump-
tionin TheoremB0 i=1,2,--- ,m, j=1,2,--- ,n. For confidence level &;,v; € [0,1],
i=1,2,--- ,m, we have

Pr{o|Nec{&(w)'x> fi} > &} > ¥
& fi<dTx—L7' (1= 8)of T+ @' (1 - %)y/2TV x.

Proof. Fr certain @ € £, by Lemma[2.2] we have
Nec{éi(@)"x> £} > & e ciw)x—L7 11 =)o Tx>fi, i=1,2,---,m.
Since ¢;(@) ~ N(d¢,VE), so c;(w)Tx ~ N(dsTa, xTVEx).
Pr{o|Nec{é(®)"x> fi} > &} > %
& Pr{o|ci(0)™x> fi+L71(1-8)aTx} >y
- T,_ gcT A —11_S\ryCTy_ gcT
<:,‘>PI‘{W ci(®) x—df'x > it L™ (1=8;) of T x—dlf x} >

\/xTVi Cx — \/JCTVi ‘x
[l (1-8) of Tx—d Ty

< (D( V/XTVEx ) =1-7
& fi <dTx—L7 (1= 8)ofTx+ @1 (1 - 1) /ATVEx.

The proof is completed. O

Theorem 3.9. Assume that the fuzzy random variables é, jand l:),- are as same as the
assumption in TheoremBA4 j=1,2,--- ,n,r=1,2,---,p. Then for certain confi-
dence level 0,,m, € [0,1],r =1,2,---, p, we have

Pr{o|Nec{é.(0)Tx < b.(®)} > 6,} > n,
S &1 (1—n)V/xTWVex+ (a2 —L7 1 (1-6,)a? =R~ (6,)B¢Tx + (db —d¢Tx) > 0.

When 1, > 0.5,
X' := {x e R"|Pr{o|Nec{é,(0)"x < 1:9,((1))} >0} >n,,r=12--,p;x>0}
is a convex set.

The proof is similar to Theorem[3.7] so here we skip the proof of Theorem[3.9] over.
By Theorems 3.8l and 3.9 the model (3:33) is equivalent to the following multi-
objective problem,

max [f1, f2, -, ful
‘. {f,- <dTx— L' (1-8)ofTx+ @1 (1 —9)/ATVix, i=1,2,--- ,m,
xeX'
(3.56)
or

where G;(x) :=dTx—L7 (1= 8)ofTx+ @1 (1 — y)/ATVix, i = 1,2, ,m.
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3.4.2.2 Surrogate Worth Trade-Off Method

The surrogate worth trade-off method, which is called SWT method for short, was
proposed by Haimes et al. [399] in 1974 to solve the multi-objective programming
problem. It can be applied to continuous variables, objective functions and con-
straints which can be differentiated twice.

In its original version, SWT is, in principle, noninteractive and assumes continu-
ous variables and twice differentiable objective functions and constraints. It consists
of four steps: (1) generate a representative subset of efficient solutions, (2) obtain
relevant trade-off information for each generated solution, (3) interact with DM t
obtain information about preference expressed in terms of worth, and (4) retrieve
the best-compromise solution from the information obtained.

Take the problem (3.33) as an example and list the detailed steps according to
as follows:

Step 1: Generation of a Representative Subset of Efficient Solutions. The &-
constraint method is recommended to obtain the representative subset of efficient
solutions. Without loss of generality, we choose a reference objective H; and for-
mulate the €-constraint problem:

max H (x)
‘Fﬂ@Zanzauwm (3.58)
S.t.
xeX.

Although there is no rule to specify which objective should be chosen as a reference,
the most important objective is recommended. To guarantee that the €-constraint
problem has feasible solution, a reasonable & should be selected, usually, in the
range [a;, b;], where a; = minyex H;(x) and b; = maxyex H;(x).

Step 2: Obtaining Trade-off Information. In the process of solving the problem
(B:38)), the trade-off information can easily be obtained merely by observing the op-
timal Kuhn-Tucker multipliers corresponding to the €-constraints. Let these mul-
tipliers be denoted by A1;(x(g)). If A1x(x(g)) > O(k = 1,2,---,m), then the effi-
cient surface in the objective function space around the neighborhood of H® =
(Hy(x(€)),Ha(x(€)), - ,Hn(x(€)))T can be represented by Hy = (Hy,Ha,- -+ ,Hy)
and

JdH,

Mi(x(g)) = — 9y |,

=HE, k=23, ,m. (3.59)

Thus each A (x(€)) represents the efficient partial trade-off rate between H; and Hj,
at H® when all other objective are held fixed at their respective values at x(&). The
adjective “efficient” is used to signify that after the trade-off is made the resulting
point remains on the efficient surface. The detail can be referred to [400].
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Step 3: Interacting with the Decision Maker to Elicit Preference. DM is supplied
with trade-off information from Step 2 and the levels of all criteria. He then ex-
presses his ordinal preference on whether or not (and by how much) he would like
to make such a trade at that level. Haimes et al. [400] constructed the following
surrogate worth function: DM is asked “How much would you like to improve H;
by Aix(x(€)) units per one-unit degradation of H; while all other objective remain
fixed at H;(x(¢g)), [ # 1,k? Indicate your preference on a scale of -10 to 10, where
the values have the following meaning:

(1). +10 means you have the greatest desire to improve improve H; by Ay (x(€))
units per one-unit degradation of Hy,

(2). 0 means you are indifferent about the trade,

(3). -10 means you have the greatest desire to degrade improve H; by A (x(€))
units per one-unit improvement in Hy,

Values between -10 and 0, and 0 and 10 show proportional desire to make the trade.”

DM’s response is recorded as wy;(x(€)), called the surrogate worth of the trade-
off between H; and H, at the efficient solution x(€). At a particular efficient solution,
there will be m — 1 questions to obtain wy(x(€)),k =2,3,--- ,m.

Step 4: Retrieving the Best-Compromise Solution. If there exists an efficient solu-
tion x(&) such that

wik(x()) =0, k=2,3,---,m, (3.60)

the DM has obtained a best-compromise solution. Thus equation (3:60) is the best-
compromise condition of x(&). If there is such x(&) in the representative set, then
stop and output x(&y). Otherwise we use multiple regression to construct the surro-
gate worth function as follows,

wix =wi(Hi,Hy, - Hp), k=2,3,---,m.
Then the system of equations
Wlk(H17H27"' 7Hm) :()7 k:2737 s M,

is solved to determine (H;,--- ,H,,).
Let gy = H(k=2,---,m), & = (&2, ,€m)T . The best-compromise solution
x(&) is then found by solving the problem (3.38).

3.4.2.3 Numerical Example

We use the Interactive fuzzy satisfied method to solve the equivalent form of
the linear Fu-Ra CCM.

Usually, people will require that the value confidence level ¥ is no less than 0.5,
so we will not consider the situation of y; < 0.5, and we only consider the situation of
% >0.5.1f % > 0.5, then @ (1 — %) < 0. By equation (334, H;(x),i = 1,2,--- ,m
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are concave function. So max,cx H;(x) is a convex programming, it’s easy to find
the maximal value point. For model minyecx H;(x), its optimal solution should be
get at the boundary of the convex set X. If there exists no solution of maxyecx H;(x)
or minyey H;(x), or H! = co, H? = —co, the decision maker may set the value of H!,
Hl-0 subjectively.

For model (3:33)), by model in Interactive fuzzy satisfied method, we get

min A
R8T+ dTx+ @71 (1 — )\ /XTVix > H+ (3.61)
st (= A)(H} —HD), i=12,m 7
0<A<I1,xeX.

When % > 0.5,i=1,2,--- ,m, model is convex programming, so it’s easy to
get the global optimal solution.

According to Theorem [3.3] the optimal solution of model (3.61) is a efficient
solution of model (3.33), thereby, it is a y; — Pr & — Pos fuzzy random efficient
solution of model (3.46).

For model (3.37)), by model in Interactive fuzzy satisfied method, we get

min A

AL (1= 8)aTxr 0 (1~ TR G o
s.t. (i —2A)(G} —=GY), i=1,2,---,m

xex'.

When y; > 0.5, @~} (1= 7)1 /xTVl-"x is a concave function,

According to Theorem [3.3] the optimal solution of model (3.62) is a efficient
solution of model (3.37), thereby, it is a 3; — Pr 6 — Nec fuzzy random efficient
solution of model (3.33).

Example 3.7. We use the following example to illustrate this interactive fuzzy sat-
isfied method. Consider the following Pr-Pos constrained multi-objective linear
model:

max [f1, f2] ) ) ) i i

Prio|Pos{Six1 + &+ x5+ Saxs +8sx5 > fi} = 61} >
Pr{w|Pos{ci&x1 + 28132 + c38gx3 + caboxs +cs&ioxs > o} > B} >p
X1 +x2 +x3 + x4 +x5 <350

S.L§ x|+ X2 +x3+ x4+ x5 > 300

4xy + 2xp 4+ 1.5x3 + x4 + 2x5 < 1085

X1+ 4xy 4 2x3 4 5x4 + 3x5 < 660

x1 2 20,x2 > 20,x3 > 20,x4 > 20,x5 > 20,

(3.63)
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where ¢ = (c1,¢2,¢3,c4,¢5) = (1.2,0.5,1.3,0.8,0.9),

where p; (i =1,2,---

p1,3,3
p2,8,8
p3.3,3
4,7, 7)1R, With ps ~ N 56 2),

=( Lr,With p; ~N(113,1),
(
=(
(
= (ps,5,5)Lr, with ps ~ N(92,1),
(
=(
=(
(

(

LR, With py ~ N(24 4),
(
(

S
Il

LR, With p3 ~ N(87,1),

w2

—_ — — —

N
Il

Ps, 10, 10) LR, with pg ~ N(628,1),
p7,7,7)LR, With p; ~ N (143,2),
ps, 12, 12) g, with pg ~ N(476,2),
P9,5,5)Lr, With pg ~ N(324,2),

o oo oy
Il Il

ﬂvlzﬁrlztﬁmﬂwtﬁmg}mlﬁmmﬁmztﬁmtﬁm

,10) are independent random variables.

= (pl(), 8, 8)LR,With P1o ~ N(53972)7

Let § =% =009, then R '(5)=0.1, @ ' (1 — %) = —1.28,i = 1,2. According
to (3.33), we can get model (3.63) is equivalent to

max Hj(x) = 0.1(3x1 + 8xp + 3x3 + Txg + 5x5) +
+92x5) — 1.28\/x% +4x3 + 2%+ 2x3 412

max Hp(x)=0.1(12x; +3.5x, + 15.6x3 + 4xs + 7.2x5) +
618.8x3 +259.2x4 +485.1xs5) — 1.28 /x? + 2x% + 2x3 + 223 + 2x2

X1 +x2 +x3 + x4 +x5 <350
X1 +x2 +x3 + x4 +x5 > 300
s.t.  4x; 4+ 2x0 + 1.5x3 + x4+ 2x5 < 1085
X1+ 4x2 4 2x3 + Sx4 + 3x5 < 660
x1 > 20,x0 > 20,x3 > 20,x4 > 20,x5 > 20.

(113x) +241xp + 87x3 + 56x4

(753.6x1 + 71.5x,+

The computation of H? and H}! (i = 1,2) is as follows:

H! =43764.82,

HY =30079.87, Hi =225511.5,

(3.64)

HY =158125.6.

So we can get the membership function of H; and H, as follows,

i (Hi(x)) =

Ha (H (x))

1, Hi(x) > 43764.82

13684.95
0, Hy(x) < 30079.87,

1, Hy(x) > 225511.5
158125.6

MW —30079.87 30079 87 < H, (x) <43764.82

= { MW-181256 156155 6 < Hp(x) <225511.5

67385.9
0, Hy(x) < 158125.6.
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Then we compute the following model to get the interactive satisfied solution,

min A
0.1(3)(1 +8X2 +3X3 + Txy +5X5) =+ (113X] +241X2 +87X3 +56X4
+9245) — 1,28/} +453 +3 +2.G +2 > HY + (I — A)(H] — HY)
0.1(12x1 +3.5x + 15.6x3 4+ 4xq +7.2x5) + (753.6x1 +71.5x,
+618.83 +259.2x, +485.Lxs) — 128/ + 23 +2: + 2 + 222
> HY + (o — A)(H} — HY)
X1 +x2+x3 +x4 +x5 <350
X1 +x +x3 +x4 +x5 > 300
4x1 4+ 2x2 4 1.5x3 + x4 +2x5 < 1085
X1 +4x2 4+ 2x3 + Sx4 + 3x5 < 660
X1 > 20,)(2 > 20,X3 > 20,X4 > 20,)(5 > 20
0<A<I.

S.t.

(3.65)
After solving the model (3.63), we can get the satisfied solution of model (3.63),
which are listed in Table 3.3

Table 3.3 Employ the interactive fuzzy satisfied method based on possibility(y = 0.9,6; =
0.9)

o H Hy w(H) mhH) xi x x3 x4 x5 A
1 1 41476.7 214244.8 0.833 0.833 216.1 39.6 54.3 20.0 20.0 0.167
095 1 41093.2 215725.6 0.805 0.855 216.6 37.0 56.4 20.0 20.0 0.145
1 0.9541860.2 212763.6 0.861 0.811 215.6 42.2 52.3 20.0 20.0 0.139
090 1 40709.6 217206.0 0.777 0.877 217.1 34.4 58.4 20.0 20.0 0.123
0.85 1 403259 218686.0 0.749 0.899 217.6 31.9 60.5 20.0 20.0 0.101
0.80 1 39942.1 220165.5 0.721 0.921 218.1 29.3 62.5 20.0 20.0 0.079

The first line of Table 33| lists each reference value value of membership
function u;(H,;), when the initialized membership function is 1, the value of ob-
jective function H;(x), and its corresponding solution x. If the decision maker
hopes that improve H(x) on the basis of sacrifice H;(x). We may consider re-
set the reference value of membership function (fi;,fi;), e.g., we set (fij, i) =
(0.95,1), or (fiy,fl2) = (1,0.95). The corresponding result are listed in the sec-
ond and third lines. Suppose that when the reference value of membership func-
tion is (fi;,f,) = (0.80,1), the decision maker is satisfied, then the interactive
process is stopped, so we obtain the 0.9-Pr 0.9-Pos satisfied solution is x* =
(218.1,29.3,62.5,20.0,20.0)T, and the corresponding value of objective function
is (ff,f5) = (39942.1,220165.5).

Furthermore, the decision maker can also verify the value of H ,-1 and H l.O (i=1,2),
and built new membership function and obtain other satisfied solution.

If the decision maker is comparatively pessimistic, we use Nec measure to sub-
stitute the Pos.
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Let & =%=0.9,then L' (1 - &)=0.9, @ (1 —y) = —1.28,i = 1,2. Accord-
ing to (3.37), we can get model (3.63) is equivalent to

max Gj(x) = (113x; 4 241xp + 87x3 + 56x4 + 92x5) — 0.9(3x1 + 8x2 + 3x3
+7x4+5x5) — 1.28\/)(% + 4x% —|—x§ + 2xﬁ —|—x§
max Gy (x) = +(753.6x1 +71.5x,618.8x3 +259.2x4 + 485.1x5) — 0.9(12x;
+3.5x5 + 15.6x3 + 4xg + 7.2x5)
—1.28y /3 +2:3 + 233 + 2 + 2
X1+ x4+ x3+ x4 +x5 < 350
X1 +x2 +x3+ x4 +x5 > 300
S.t. < 4xy+2x0 + 1.5x3 + x4 + 2x5 < 1085
X1+ 4x2 + 2x3 4 Sx4 + 3x5 < 660
x1 > 20,x0 > 20,x3 > 20,x4 > 20,x5 > 20.

(3.66)
And suppose the value of G} and G¥ (i = 1,2) are

Gl =43477.1, GY=1298559, G)=224706.3, G3=157567.1.

The corresponding satisfied results list in Table 3.4

Table 3.4 Employ the interactive fuzzy satisfied method based on necessity(y; = 0.9,8; = 0.9)

b G Gy w(Gi) ma(Ga) xi x» x3 x4 X5 A
1 1 41201.6 213490.2 0.833 0.833 216.1 39.6 54.3 20.0 20.0 0.167
0.95 1 40820.2 214967.1 0.805 0.855 216.6 37.0 56.4 20.0 20.0 0.145
1 0.9541582.9 212013.0 0.861 0.811 215.6 42.2 52.3 20.0 20.0 0.139
0.90 1 40438.6 216443.5 0.777 0.877 217.1 34.4 58.5 20.0 20.0 0.123
0.85 1 40057.0 217919.5 0.749 0.899 217.6 31.9 60.5 20.0 20.0 0.101
0.80 1 39675.3 219395.1 0.721 0.921 218.1 29.3 62.6 20.0 20.0 0.079

3.4.3 Non-linear Fu-Ra CCM and Fu-Ra Simulation-Based
Adaptive Weight GA

For Fu-Ra CCM, we use Fu-Ra simulation-based adaptive weight GA to deal with.

3.4.3.1 Fu-Ra Simulation 2 for Critical Value

Let’s introduce the simulation for Fu-Ra CCM, that is, we need to find the critical
value f under the predetermined confidence levels. In the following, we explain how
to find the maximal value f for any given confidence levels y and &,

Ch{f(&) = f} = B.
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If we use the Pr-Pos based chance, then the critical value f should satisfy

Pr{o|Pos{{f(§) = f} = 6} >, (3.67)

which means

f=max{f|Pr{o|Pos{{f(§) = f} = 6} > v}

If & ia s continuous Fu-Ra vector, then the maximal value f must be achieved at the
equality case

Pr{olPos{{f(&) > f} > 8} = 7.

First, we sample N independent random vector @, s, - - - , @y from £2 according to
the probability measure Pr, and define
_ [ L ifPos{f(E(wn)) > f} =6
h(on) = {O, otherwise, (3.68)

for n=1,2,---,N, which are a sequence of random variables. And if for all n, f
meets (3.67), then we have E[h(w,)] = 7.
By the strong law of large numbers, we have

Zn 1 h(wn) oy

5 (3.69)

as N — oo. Note that the sum Z’,\l’:l h(w,) is just the number of @, satisfying

Pos{f(&(@,) > F} > 6. )
Let N’ be the integer part of YN. Then the value f is equal to the N/th largest

element in the sequence {f}, >, , fv }, with
fu=sup{fulPos{f(&(wn)) > fu} > B}, (3.70)
forn=1,2,--- ,N, which can be obtained by fuzzy simulations.

We conclude the procedure as follows:
Step 1. Let f = —oo
Step 2. Generate @ from £2 according to the probability measure Pr.

Step 3. Generate a determined vector f(&(®)) uniformly from the §-cut of fuzzy

vector f(&()).

Step 4.1f f(&(w)) > f, then let f = f(&(w)).

Step 5. Return step 3, and repeat M times.

Step 6. Return step 2, and repeat N times.

Step 7. Set N' = y;iN.

Step 8. Return the N'th largest element in {f}, f2,-+, fv }-
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If we use the Pr-Nec based chance, then we have

Pr{o[Nec{{f(£) > [} > 8} > 7. 3.71)

We could adopted the above procedure similarly to estimate f, because that

Nec{f(§) > f} = 8 & Pos{f(§) < f} < (1-9).
We make the changes to step 3 and step 4 respectively:

Step 3’. Generate a determined vector f(&(®)) uniformly from the (1 — §)-cut of
fuzzy vector f(&(m)).

Step 4’ 1f f(x,E(w)) < f, then let f = f(&(w)).

Example 3.8. We employ the Fu-Ra simulation 2 to find the maximal value f such
that Ch{E2 + &7 > F}(0.9) > 0.9, where & and &, are Fu-Ra variables defined as

);
).

After a run of Fu-Ra simulation 2 with 5000 cycles, we get that f = 16.39.

51 = (p17p1 + 17P1 +2)7 with p1~ U(O7
1

1
& = (p2,p2+ 1,p2+2), with p; ~ U (1,2

3.4.3.2 Adaptive Weight GA

Gen and Cheng [66] proposed an adaptive weight approach which utilizes some use-
ful information from the current population to readjust weights to obtain a search
pressure toward a positive ideal point. Without loss of generality, consider the max-
imization problem with g objectives. For the solutions examined in each generation,
we define two extreme points: the maximum extreme point z* and the minimum
point z~ in criteria space as follows:

+ _ max max max
7t = {2} s Zg Y
- min min min
= {2t

where z'" and z;®* are the maximal value and minimal value for objective k in

the current population. Let P denote the set of the current population. For a given
individual x, the maximal value and minimal value for each objective are defined as

follows:
™ =max{fi(x)[x € P},k=1,2,-- ,q,
" = min{ fi (x)|x € P},k=1,2,--- ,q.

The hyperparallelogram defined by the two extreme points is a minimal hyperpar-
allelogram containing all current solutions. The two extreme points are renewed at
each generation. The maximum extreme point will gradually approximate the pos-
itive ideal point. The adaptive weight for objective & is calculated by the following
equation:
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Wi = k=1,2,---,q

max min ’
e T
For a given individual x, the weighted-sum objective function is given by the fol-
lowing equation:

LS

z(x) = Y wk(zk—zkmi“)
k=1
e mm (3.72)
/\ 17k
z Jix) =z

max mm *

k=1~ “k

MQ

As the extreme points are renewed at each generation, the weights are renewed
accordingly. Equation (3.72) is hyperplane defined by the following extreme point
in current solutions:

max -min min min
(Zl yZo 7"'7Zk 7"'7Zq )
min _max min min
(Zl 722 S Zk RN 72(1 )
min ,min max mm
(Zl ’22 S, Z]\ 7“.711 )
min min min max
(Zl IR ) Zk 7"'7Zq )

The hyperplane divides the criteria space Z into two half-space: One half-space
contains the positive ideal point, denoted as ZT, and the other half-space contains the
negative ideal point, denoted as Z~. All Pareto solutions examined lie in the space
Z*, and all points lying in Z" have larger fitness values than those in the points in
the space Z~. As the maximum extreme point approximates the positive ideal point
along with the evolutionary progress, the hyperplane will gradually approach the
positive ideal point. Therefore, the adaptive weight method can readjust its weights
according to the current population to obtain a search pressure toward the positive
ideal point.

For the minimization case, we just need to transform the original problem into its
equivalent maximization problem and then apply (3.72). For a maximization prob-
lem, can be simplified as follows:

<

Z(X) = Z WEZj

I
Me’[

maX mln

‘I
_ vy ) )
- Z max Z;{nin'

k=17

Let us look at an example of a bicriteria maximization problem:

{max{zl = fi(x),22 = fo(x)}
st gi(x)<0,i=1,2,---,m
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For a given generation, two extreme points are identified as

Zrlnax _ max{zl(xjj),j =1,2,---,pop— SiZE},
A = max {5 (v)), j = 1,2, pop — size},
Zrl.nfn = min{Zl(X{),j = 1727 o, pop — SiZe},
Zrznm _ min{zz(xj),j = ]727 -+, pop — SiZB},
and the adaptive weights are calculated as
1 1
Wl:m7W2: max min
2 — 7 L))

The weighted-sum objective function is then given by

2(x) =wizi +wazp = wi f1(x) + wafa(x).

It is an adaptive moving line defined by the extreme points (z‘lnax,zfzni“) and
(2™, 25%), as shown in Figure 377} The rectangle defined by the extreme point

(zinax ZMax) apd (M0 ZNin) js the minimal rectangle containing all current solutions.

z, minimal rectangle containing
all current solutions

_____ — ,positive ideal point

max

Z,

min _|

z

subspace corresponding

to current solutions adaptive moving line

min max z

Fig. 3.7 Adaptive weights and adaptive hyperplane

One of important issues in the genetic multi-objective optimization is how to
handle constraints because genetic operators used to manipulate chromosomes often
yield infeasible offspring. Gen and Cheng[68] suggested an adaptive penalty method
to deal with infeasible individuals. Given an individual x in current population P(¢),
the adaptive penalty function is constructed as follows:
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plx) = 1--% <3Z}£§2)a

miz

where Ab;(x) = max{0, gi(x) — b;}, ADP™ = max{e, Ab;(x)|x € P(t)}.

Where Ab;(x) is the value of violation for constraint i for the ith chromosome,
Ab™* the maximum of violation for constraint i among current population, and €
a small positive number used to have penalty avoid from zero division. For highly
constrained optimization problems, the infeasible solutions take a relative big por-
tion among population at each generation. The penalty approach adjusts the ratio of
penalties adaptively at each generation to make a balance between the preservation
of information and the pressure for infeasibility and avoid overpenalty. With the
penalty function, the fitness function then takes the following form:

eval(x) = z(x)p(x).
The overall procedure of adaptive weight approach is summarized as follows:

Step 1. Initialization. Generate the initial population randomly.

Step 2. Evaluation. Calculate the objective value, penalty value, and fitness value for
each individual.

Step 3. Pareto set. Update the set of Pareto solutions.
Step 4. Selection. Select the next generation using the roulette wheel method.
Step 5. Production. Produce offspring with crossover and mutation.

Step 6. Termination. If the maximal generation is reached, stop; otherwise, go to
step 2.

3.4.3.3 Numerical Example

We will use the Fu-Ra simulation-based adaptive weight GA to deal with the non-
linear Fa-Ra CCM.

Example 3.9. Let us consider a multi-objective programming with fuzzy random

coefficients.
max Fi(x, &) = 2&7x1 +3&5x0 — &334+ 1/ E7 + (3 — Esxa)?

max F>(x) = —x1 +2.5x + 1.5x3

5x1 — 3% +6,/%3 + x4 < 80 (3.73)
Eox1 + &2 — &exz < &y

X +x+x3+x4 <18

X1,X2,X3,X4 Z O,

S.t.
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where (i =1,2,---
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,9) are fuzzy random variables as follows,

& =(p1 —0.1,p1,p1 +0.2), with p; ~ U (0.4,0.5),

52 (p2 —0.2,p2,p2+0. 2) with py ~ U(O.6,0.7),

& =(p3—0.2,p3,p3+0.2), with p3 ~U(0.7,0.8),

&4 = (ps—0.2,p4,p4+0.2), with py ~N(1,0.1),

& = (ps—0.2,ps,p5+0.2), with ps ~N(4,0.1), (3.74)
& = (ps — 0.5, 6, Ps +0.5), with pg ~ N(4,0.1),

& = (p7—0.5,p7,p7+0.5), with p; ~N(6,0.1),

& = (ps—0.5,p3,ps +0.5), with pg ~N(4.5,0.1),

&9 = (py—2,p9,p9 +2), with py NN(2074).

From the mathematical view, the problem (3.73) is not well defined because of the
uncertain parameters. Then we apply the chance operator to deal with this uncertain
programming.

max {fi, >}

Ch{2&1x1 +3E3x — Exxz + 4/ E2 + (3 — Esxa)? > £11(0.9) > 0.9

—X1+25x0+1.5x3> f»

st 4 Sx1— 3x%—|—6\/x—3—|—X4 <80

Ch{&ex1 + Erxp — Egx3 < £9}(0.9) > 0.9
X1+x+x3+x <18

X1,X2,X3,X4 ZO

(3.75)

Since there exists non-linear objective function and constraint, we cannot transform
it into it’s crisp equivalent model. In order to solve it, we use the Fu-Ra simulation
based adaptive weight GA to deal with it.

After running, we get a solution as follows:

x1 = 11.32,x) = 3.44,x3 = 3.24,x4 = 0;
fi = 120.64, f, = 2.14.

3.5 Fu-RaDCM

Fu-Ra DCM is based on selecting the decision with maximize the chance to meet
the event.
Uncertain environment, event, and chance function are key elements in
dependent-chance model. So let define them first.
By uncertain environment (in this case the fuzzy random environment), we mean
the fuzzy random constraints represented by
gl‘(xaé)éov 1’21,2,”‘

D (3.76)

where x is a decision vector, and & is a fuzzy random vector.
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By event we mean the system of inequalities
he(x,8) <0, k=1,2,---,q. (3.77)

The chance function of an event € is characterized by (3.77) is defined as the chance
measure of the event €,

f(X) :Ch{hk(x7é) S O7k: 1727' o 7q} (378)

subject to the uncertain environment (3.76).

3.5.1 General Model for Fu-Ra DCM

The decision maker determine the ideal objective values f; for each objective
fi(x,&), and maximize the chance measure of the fuzzy random events f;(x,&) > f;
under a confidence level 7;.

x, &) >

Ch{f(x,§) Zfz(?’z)
£ (3.79)
0

where & = (&1,&,---,&,) is fuzzy random vector, Ch{-} denotes the chance mea-
sure of the fuzzy random eventin {-}, %4, 1, 6, € [0, 1] are the predetermined confi-
dencelevel,i=1,2,--- . mr=1,2,--- ,p.

If we introduce the new variables &;, i = 1,2, --- ,m, then the model (3:86)) can be
written as the following equivalent form,

max [61,6%"’ a6m]
S.t Ch{g,(x7§)§0}(n,)26,7 7—1,2,”', '
xeX

Definition 3.12. If x* is an efficient solution of problem (3.80), we call it as a fuzzy
random dependent chance efficient solution.

According to the definition of the chance measure, model (3.80) is also can be writ-
ten as:

max[517527"'75m]
PHOPOS((8) 2 F) 2 8) 20 i=12m g
st { PriolPos{g(x,E) <0} > 6, > 1, r=1,2,---, Q.

xeX.
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Letx € R", for determined confidence level 1., 0., if x > 0 and Pr{w|Pos{g,(x,&) <
0} > 6.} > n, are tenable, then x is a feasible solution of model (3:80) or (B8I).
And let X be these set of the whole feasible solution of model (3.86) or (3.81).

Remark 3.12. TF the fuzzy random vector & delegates to random vector, then we
have

z Lif Pr{o|fi(x,E) > fi}>1 .
(i) 2 im =y e 22T imae

7:) is equivalent to max Pr{f;(x,&) > f;},i=1,2,--- ,m.

So maxCh{fi(x,§) > fi}(
=1,2,---,p, we have

Similarly, for V r
Pr{o|Pos{g/(x,G) <0} = 6} > n, & Pr{olg,(x,§) <0} = ;.

So model (3.86) is equivalent to:

max [Pr{fi(x,§) > fi},i=1,2,--- ,m]
¢ Prio|g (x,&) <0} >n,, r=12,--,p (3.82)
Sty cex.

The model (3.82) is the extension of the CCM in random programming. When there
is not constraint in model (3:82)), then it is coincident to the CCM in random pro-
gramming.

Remark 3.13. If the fuzzy random vectors & delegate to fuzzy vectors, then we have

Pi’{(l)|POS{f,(X,§)Zﬁ}Z&}Z%@POS{f,( 6) }>817 i:laza'”am
Pr{w|Pos{g,(x,§) SO}Z 9,-}an<:>POS{gr( é) O}>6"7 r= 1727"'717

So the model(3.86)is equivalent to

max [Pos{fi(x,E) > fi},i=1,2,--- ,m]
t POS{g,( 7§)§ }261‘7 r:laza’”ap (383)
St xex.

The model (4.80) is the extension of the Modality model proposed by
Inuiguchi[188], If there is no possibility constraint in (£.80), it is coincident to the
Modality model.

In models (3.86) or (3.81)), We can also use the chance measure based on the
necessary measure, then we have the following model

max [01,02,- -, Om|
PrioNeclfi(c&)> f} 28} 2 =12 m oo
st { Pr{o|Nec{g,(x,6) <0} > 6} >0, r=1,2,--, (3.84)

xeX.
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Denote the feasible region of (3.84) as,

XV = {x e R"|Pr{o|Nec{g (x,E) <0} > 6} >n,,r=1,2,---,p}.  (3.85)

3.5.2 Linear Fu-Ra DCM and Satisfying Trade-Off Method

In the following content we discuss how to transform the models (3.81)) and (3.84)) to
crisp equivalent model when the fuzzy random coefficients are some special fuzzy
variables, and we give the method to obtain the weak efficient solution.

We consider when the objective function and constraints function are linear, let
fi(x,&) = ¢Tx, g(x,&) = &x — by, then the model (37%can be written as,

max [Ch{¢{x > fi}(11), -+ \Ch{Gpx = fin} (Ym)]
s.t Ch{e:’,rx < [_?;}(TI;) > 9/‘7 r= 1a2a"’ P (386)
T x>0

3.5.2.1 Crisp Equivalent Model

We introduce the crisp model of linear Fu-Ra DCM based on Pr-Pos and Pr-Nec,
respectively.

Crisp Equivalent Model Based on Pr-Pos

First we assume that forx e X,Vi=1,2,---,m, ﬁi“Tx > 0 holds. Here X denote the
feasible region of problem (3:86) and (3.81).

Theorem 3.10. Assume that &;j is LR fuzzy random variable, for certain @ € €, the
membership function of ¢;j(®) is,

L) <o), o >0

s (o)) = ./ o e Q, (3.87)
Moo= RERE), 1> c500), 5> 0
ij

where the random vector (c;j(®))nx1 = (ci1(@),cn(®), - ,cin(®))T obeys multi-
ple dimensional normally distribution, mean vector is d;, covariance matrix is V§,
denoted by (cij(®))nx1 ~ N(df,V(), of; and Bf; are the left and right spread of
Gij(w), i=1,2,---,m, j =1,2,--- ,n, Suppose that the reference function L,R :
[0,1] — [0, 1] satisfy L(1) =R(1) =0, L(0) = R(0) = 1, and it is monotone decreas-
ing function. Then Pr{o|Pos{¢;(w)Tx > f;} > &} > y: is equivalent to

£ aTv _ d=1(1 - ). /xTyC
R_1(6[)>fl dl x—@ (1 ’y,) X‘/IX P=1.2,.-.

- ﬁl(-Tx b
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Here @ is standard normally distributed function, y; € [0, 1] are predetermined con-
fidence level.

Proof. The proof is as the same as the proof of Theorem 3.6l O

Because the reference function R(-) is monotone decreasing function, max d; is
equivalent to minR~!(§;). By Theorem 3.10] and Theorem 37} we can transform
the model (3.81) to its crisp equivalent model (3.88),

—l(1_ Tyt d<Ty_ 7
R1(0,)BP+L7(6,) 0 Tx — (dTx —df)
s.t. — @' () \/xTVex+(62)2 >0, r=1,2,---,p
x> 0.
(3.88)
For convenience, we denote the objective function as
O (1 —y)/ATVix+dTx— f;
P U ZWVOVd /iy (3.89)

B;‘T B

Actually, the decision maker usually require 7,,% > 0.5, So we suppose 7, >
0.5,7; > 0.5 holds. By theorem 3.7, when 17, > 0.5, 7 =1,2,---, p, the feasible re-
gion X of the model (3.88)) is a convex set. So the model (3.88) is a multi-objective
nonlinear fractional programming with convex set feasible region.

In order to solve (3.88), we adopt the reference point produced by
Wierzbicki[283| to transform the model to the following nonlinear pro-
gramming problem:

min D
{DZbi(”i—E(x))7 i=1,2,---.m (3.90)
S.t.
xeX,

where r; is the reference point of each objective decided by the decision maker,
b; > 0, different value of b; will not influence the final optimal solution of model
B.90),i=1,2,---,m.

Theorem 3.11. The optimal solution of model (3.90) is a weak efficient solution of
model (3.83).

Proof. (proof in contrapositive form) Suppose that (x*,D*) is the optimal solution
of model (3.90), but not the weak efficient solution of model (3.88)), then there exists
x' € X, such that F;(x*) < F;(«'),Vi=1,2,--- ,m.

So, since b; > 0, we have

bi(ri — Fi(x*)) > bi(ri — F;(x)), i=1,2,---,m.

Set D' = max; b;(r; — F;(x')), It is clear that (x’,D’) is the feasible solution of model
(13.90), However,
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D' < bi(ri — Fi(x*)) < D*.

It is conflict with that (x*,D*) is the optimal solution of model (3.90), so (x*,D*) is
a weak efficient solution of model (3.88)).
The prof is completed. O

According to Theorem[3.T1] we can obtain a weak efficient solution of model
by solving the nonlinear programming model (3.90). For regular nonlinear program-
ming problem, the existed method can only obtain the local optimal solution, unless
this nonlinear programming problem has some convexity, like quasiconvexity. In the
following text we proof that the model has this quasiconvexity.

Definition 3.13. (Bazaraa and Shetty [132]]) Set function f : S — R!, S is a nonempty
setin R™. If for any x!, x> € R, f(x!) # f(x?), and A € (0,1), we have

FAx'+ (1= 2)2%) <max{f(x"), F(*)},

then f(x) is called strictly quasiconvex function.
If —f(x) is strictly quasiconvex function, then f(x) is called strictly quasicon-
cave.

Theorem 3.12. For anyi=1,2,--- ,m, when y; > 0.5, F;(x) is strictly quasiconcave
function, rj — Fi(x) is strictly quasiconvex function, x € X .

Proof. Forany x', x> € X, F;(x') # Fi(x*) and A € (0, 1), We will prove that for any
i= 1727"' ,m,

Fi(Ax' + (1= 2)x%) > min{F,(x!), ()}, Vi=1,2,---,m. (3.91)

We may suppose F;(x!) < F;(x?), i.e.,

(P_l(l _ '}’z) xlTVl_cxl +dlg‘Txl _ﬁ, _ (I)_l(l _ %) XZTVI_CXZ +dlg‘T 2 _fi
ﬁ.“Txl ﬁg‘sz ’
1 1

Since B¢ Tx!, B Tx? > 0, we have

Pix) : = BT @1 (1 = y)/a?TV 2 + dSTo% — ]
B @ (1= p) AV 4 T ] > 0.

Denote Fi(Ax! + (1 —A)x?) — F;(x!) = FP! (x)/FP?(x), it’s easy to compute that

FP2(x) = BT (ABTa! + (1 - 4)BT2) > 0,

FPMx) = (1= )BT (@™ = ) — (1= M)BT (df ™! — )
+ @11 =) BT ATV + (1= A)22TVERZ + 24 (1 — A)xTTV X2
— 0 (1= )BT A ATV — 071 (1= )BT — ) ATV,

Let y;(x) = 1/xTV x, itis easy to prove that y;(x) is convex function, So, for certain
A€ (0,1), x! and x%, we have
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VATV + (1= ) 22TV 424 (1 — A)TVERZ = w(Ax! + (1 — A)x?)
<Ay + (1 =2)w(?) = A/xTTVAT + (1= 1) /xTTVERZ,

And because when % > 0.5, we have @' (1—7%)<0,s0

ﬁFPil (X) > ﬁl_chl (dlg‘TXZ _ﬁ) _ Bic‘TXZ(dquxl _ﬁ)
F BT (1) ATV BT (1 ) ATV
_ ﬁ,-CTxl [(I)_l(l _ ,},l) /XZTVI_CXZ +dlg‘T 2 _fz] i
_ BicTXZ [q)fl (1 _ '}’1) xlTVl_cxl _|_dI§'Txl _f‘l} — H(x) > 0.

Hence we have FP!(x) > 0, F;(Ax! 4+ (1 — A)x?) — F;(x!) > 0, i.e., equation (3.91)
holds, Fj(x) is strictly quasiconcave function, b;(r; — Fj(x)) is strictly quasiconvex
function.

The proof is completed. O

Actually, the objective function of model (3.90) that need to minimize is,

O (x) ;== max b;(r; — F;(x)).

1<i<m
So model (3.90) can rewrite as the following forms:

i bi(ri — F; = mi . 3.92
min max b;(r; — Fj(x)) = min(x) (3.92)
We will prove that the function @(x) is strictly quasiconvex function in Theorem
3.13
Theorem 3.13. For any x € X, the function ¢(x) = [max bi(ri — Fi(x)) is strictly
<i<m
quasiconvex function.

Proof. Foranyi=1,2,--- ,m, Let g;(x) = b;(r; — F;(x)). By Theorem[3.12} function
qi(x) is strictly quasiconvex function.
Set A € (0,1), for any xt. x% € X, since X is a convex set, so Ax! + (1— 7L)x2 X,

eAx' +(1-2)x%) = [max qi(Ax" + (1= 2)x?)

< m [max(se!) ()

_ (o (2
= max [gg& gi(x'), fnax & (x )}

= max [(p(xl),(p(xz)].

By Definition[3.13] we can get that ¢(x) is strictly quasiconvex function.
The proof is completed. O

Lemma 3.5. (Bazaraa and Shetty [I32]) Set S is a convex set, f(x) is strictly qua-
siconvex function, then any of the local optimal solution of model min,cg f(x) is
global optimal solution.



3.5 Fu-Ra DCM 193

Since the feasible region X of model is a convex set, the objective function
o(x) is strictly quasiconvex function, So by Lemma [33] any of the local optimal
solution of model or is global optimal solution, it means that we can
use the existed nonlinear programming algorithm to get the global solution of model
or (3.92), By Theorem[3.11]l we know that if we obtain a weak efficient solu-
tion of model (3.88), then we also get the fuzzy random weak efficient solution of
model (3.86) and (3.81)) which make the chance maximal on the confidence level y.

Further more, when we set different reference points r;, i = 1,2,--- ,m, we can
get different weak efficient solutions of model (3.88).

Crisp Equivalent Model Based on Pr-Nec

In the following we talk about the crisp equivalent model of model(3.84) when the
fuzzy random coefficients are some special fuzzy random variables. Assume that
VxeXxV, Ocl-"Tx> Oholds,i=1,2,---,m.

Theorem 3.14. Let the fuzzy random variable &;; is as the same as the assumption in
TheoremB3 IOl i=1,2,--- ,m, J= 1,2,---,n. For certain fonﬁdence level v € [0,1]
and certain risk tolerance level f;, Pr{o|Nec{é(®)"x > f;} > &} > y; is equivalent

to
D (1—7)/XTVix— Ff+dT
L_l(l_ai)g ( %) XCTlx fl+ ! x7 i:1727'
ofTx

..7’7/[7

where @ is standard normally distributed.

Ty is L-

Proof. Similar to the proof of Theorem 3.6 For certain @ € Q, ¢;()
R fuzzy number, denoted by ¢;(®)"x = (c;(@)Tx, afTx, BfTx) LR, and ¢;(@)Tx ~
N(dTx,xTVEx).
For given confidence level % € [0, 1] and predetermined risk tolerance level f;,
we have . _
Prio|Nec{¢i(0)"x > fi} > §} > ¥
< Prio|ci()™x> fi+L7'(1 - Si)ocf‘Tx} >y
c‘,-(a))Tx—dfo FitL71(1-5;) ocf'Tx—d;'Tx .
< Pl’{a)| \/xTVi‘x z \/xTVi‘x } = Vi
firrL™! (lfﬁi)oc[-('Txfdfo) o
< (D( V/XTVEx s1-v
SL1(1-8§)oTx <@ 1 (1—%)/xTVix— fi+dTx
—1(1_n. TyCy— fagcT
<:,‘>L_1(1 —8[) < D (1=%)\/x"Vix—fi+d x'

T
o x

The proof is completed. O

Because the reference function L(-) is monotone decreasing function, max d; is
equivalent to maxL~! (1 — §;), so, by theorem[3. 14 and theorem[3.9] the crisp equiv-
alent model of model (3.84)is
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—1(1_n Ty Cx— fgd<T
max o1 y,)\a/);T‘;,-X fitd X7l~: 1,2,---,m
@~ (1=, VATVEH (0P = L7 (1= 6)a? —R™(6)Bx
S.t. (db dET) r=12,;
x>0.

(3.93)
When 7, > 0.5, Through Theorem[3.9lwe know that the feasible region X N of model
(3.93) is a convex set, r = 1,2, -- -, p. Denote the objective function of model (3.93)

by
Ty/ ¢ dcT
Gi(x) = WV it i=1,2,-.m. (3.94)

OCX

Since the difference between function G;(x) and F;(x) in equation is the dif-
ference of denominator ocl-"Tx and ﬁl-"Tx. So the following discussion is as similar as
the above “Crisp equivalent model based on Pr-Pos”.

Still we adopt the reference point method to transform the multi-objective frac-
tional programming problem(3.93) to nonlinear programming problem,

min D
ot D > bi(ri—Gi(x)), i=12,---'m (3.95)
’ xeXxN,

Similar to the proof of Theorem 3.111 and 313 we have the following
conclusion:

Theorem 3.15. The optimal solution of model (393 is a weak efficient solution of
model (3.93).

Proof. The proofis as the same as the proof of Theorem[3.11]and Theorem[3.13l O

Theorem 3.16. (i) For anyi=1,2,--- ,m, when y; > 0.5, G;(x) is strictly quasicon-
cave function, r; — G;(x) is strictly quasiconvex function, x € X~ .
(i) W(x) := max, <i<; bi(ri — Gi(x)) is strictly quasiconvex function, x € X" .

Proof. The proof is as the same as the proof of Theorem [3.12and Theorem. O

After introducing y(x) = max;—i ... » bi(ri — Gi(x)), model (3.95) can be written
as the following form,

min  max b( —Gi(x)) = min y(x). (3.96)

xeXNi=12,n xexN

Because of the feasible region X" of model is a convex set, the objective
function y(x) is strictly quasiconvex function, by Lemma[3.3] any of the local op-
timal solution of is the global optimal solution, so we can directly use the
nonlinear programming algorithm to get the global optimal solution of model
or (3.93), thereby, we get a weak efficient solution of model (3.93)).
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3.5.2.2 Satisfying Trade-Off Method

The satisfying trade-off method for multi-objective programming problems was pro-
posed by Nakayama [397].. It is an interactive method combining the satisfying
level method with the ideal point method. This method can be applied to not only
the linear multi-objective but also the nonlinear multi-objective programming.

{:r.ltz.l);iH)}FX,é),Hz(xvé)v"' VH’"(x’é)} (3.97)

In the beginning, let’s briefly introduce the simple satisfying level method which
in mainly referred in [398]. In some real decision making problems, DM usually
provides a reference objective values H = (Hy,H,,- -+ ,Hy,)! . If the solution satisfies
the reference value, take it. The simple satisfying level method can be summarized
as follows:

Step 1. DM gives the reference objective values H.

Step 2. Solve the following programming problem,

m
max Y, H;(x)
i=1
{H,(x)zﬁ,-, i=1,2,-,m (3.98)
S.t.
xeX.
Step 3. If the problem (3.98)) doesn’t have the feasible solution, turn to Step 4. If the
problem (3.98) has the optimal solution X, output &.

Step 4. DM re-gives the reference objective values H and turn to Step 2.
The satisfying trade-off method can be summarized as follows:

Step 1. Take the ideal point H* = (H{,H3, -+ ,H},)T such that H} > max,ex fi(x)
(i=1,2,,m).

Step 2. DM gives the objective level A% = (A, A%, AT and A} < A7 (i =
1,2,---,m).Letk=1.

Step 3. Compute the weight and solve the following problem to get the efficient
solution.

1
wi=——— =12, ,m. (3.99)
H' —H

kiprx _ py.
max max w; \H; — H;(x)], (3.100)
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or the equivalent problem,

minA
‘ot WA (HF —Hi(x)) <A, i=1,2,--,m (3.101)
xeX.

Suppose that the optimal solution is x*.

Step 4. According to the objective value H (x*) = (H;(x*),Ha(x*), -, Hpu ()T,
DM divide them into three classes: (1) which needs to improve, denote the related
subscript set /| 1’", (2) which is permitted to release, denote the related subscript set
I Il§, (3) which is accepted, denote the related subscript set / f{. If/ Ik = @, stop the it-
eration and output x*. Otherwise, DM gives the new reference objective values ﬁl-k ,
i€ IFUIL and let AY = H;(x*), i € IX.

Step 5. Let u;(i = 1,2,--- ,m) be the optimal Kuhn-Tucker operator of the first con-
straints. If there exists a minimal nonnegative number € such that

i“iwfy(ﬁf—l‘]i(xk)) > —¢,

i=1

then we deem that H¥ passes the check for feasibility. Let Hiyy = HY (i =
1,2,---,m), turn to Step 3. Otherwise, F[,k isn’t feasible. The detail can be referred
in [368]. DM should re-give I:Ilk i€ 11/" UI,I§ and recheck it.

3.5.2.3 Numerical Example

We use the following example to illustrate the crisp equivalent model of linear Fu-
Ra DCM.

Example 3.10. Suppose that the fuzzy random variable &;,&,,- -+, & and constant
c1,¢2,+++ ,c5 are as the same as the assumption in Example[3.71
Consider the following linear Fu-Ra DCM:

max [8;, 6]

Ch{&ix1 + &axa + &35+ Saxa + Esxs > £11(0.9) > 6

Ch{c1&ex1 + c2&7x0 + c388x3 + caboxa + csE1oxs > f21(0.9) > &
X1+ x4+ x3+ x4 +x5 <350

S.LQ x; 4+ x2+x3+x4+2x5 > 300

4xy +2xp 4+ 1.5x3 + x4 4+ 2x5 < 1085

X1 +4xy + 2x3 + Sx4 + 3x5 < 660

Xy 2z 20,)(2 > 20,)(3 > 2O7x4 > 2O7x5 > 207

(3.102)
where the risk tolerance given by decision maker is fi = 35000, f> = 170000. De-
note the feasible region of model (3.102) is X.



3.5 Fu-RaDCM 197

We adopt the Pr-Pos measure. By (3.88), model (3.102) ia equivalent to the fol-
lowing two objective model:

max{F (x),F(x)}, (3.103)
xeX

where

O (1 —p) /A TVix+dfTx— f;

ﬁich ’
where B = (3,8,3,7,5), By = (12,3.5,15.6,4,7.2), df = (113,241,87,56,92),
d5 = (753.6, 71.5,618.8,259.2,485.1), V{ = diag{1,4,1,2,2}, V5 =
diag{1,2,2,2,2}, @ 1(0.1) = —1.28.

Let § =% =0.9, thenR"'(5) =0.1, ® ' (1 — ) = —1.28,i = 1,2. In order to
help the decision maker to determine the reference point r; of fractional objective
function F;(x), first we figure out the maximal and minimal value of function F;(x),
i.e., maxyex F;(x) and minyex Fi(x), i = 1,2. Since F;(x) is strictly quasiconcave
function, the local optimal solution of model max,cx F;(x) is global optimal solu-
tion. It is easy (We can use the software, like LINGO, MATLAB, et,al.) to obtain
the global maximal value of F;(x) as,

Fi(x) = =1,2,

FMX(x) = —14.87454,  FJ™X(x) = 4.144418.

when we solve the model min,cx F;(x), we need to use the Theorem 7.3.2 in lit-
erature [[79]: when —f(x) is continuous strictly quasiconvex function and the set
of constrains is X = {x|Ax < b,x > 0} then the optimal solution of max,cx —f(x)
is obtained at the vertex. The feasible region of model is convex Polyhe-
dra, —F;(x) is strictly quasiconvex function, so we can directly use the algorithm
proposed in literature to get the minimal value of F;(x),

F{™(x) = —26.43929,  F3""(x) = —13.64001.

Assume that the decision maker decide the reference points as FX(FF,Ff) =
(—18,1.5),k = 1. Then according to the satisfying trade-off method, we calculate
the weight as follows when k = 1,

=0.32,

1 _ 1
Fl""“"(x)—F]’" T —14.87454+18
1 =(.378.

wh =
k_ _ 1

Wy = FIo(x)-Ff  A143418-15

Follow Equation (3.101)), we construct the following model (3.104),

min A
wh(—14.87454 — Fy(x)) <
s.t. ¢ wA(4.144418 — Fo(x)) < A
xeX

A (3.104)
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or

min A
0.32(—14.87454—

—1.28 [x3+4x3 43+ 23 a2+ (113x; +24lx2+87x3+56X4+9ZX5)735000) <1

3x1+8x243x3+7x4+5x5 —
0.378(4.144418—

—1.28 /32 4223 4232 + 233 +2x2+(753.6x +71.5x,+618.8x3+259.2x4+485. 15 ) — 170000 )<

S.t. 12x143.5x+15.6x3+4x4+7.2x5
X1 +x2 +x3+ x4+ x5 < 350

X1+ X2 +x3+ x4 +x5 > 300

4x1 4+ 2xp 4+ 1.5x3 + x4 + 2x5 < 1085

X1+ 4x2 4 2x3 + Sx4 + 3x5 < 660

x1 > 20,x0 > 20,x3 > 20,x4 > 20,x5 > 20.

(3.105)
Though solving the nonlinear model (3.106) we can get a weak efficient solution of

model (3.104).
' = (169.9160,23.36279,76.50380, 20.00000,47.87508),

If the decision maker is not satisfied with the current value of F}, we can set a group
of new reference points to figure out the new weak efficient solution and new value
of ", we will stop until the decision maker is satisfied.

Similarly, if wo adopt the Pr-Nec measure to consider the model (ZI104),
by([3.93), model is equivalent to the following two objective model:

max[G1 (x), G2 (x)]. (3.106)

The definition of G;(x) can refer to equation (3.94). Since of = f3, then Fi(x) =
Gi(x), i = 1,2. So the crisp model of (3.102)), (3.104) and (B106) are coincident.

3.5.3 Non-linear Fu-Ra DCM and Fu-Ra Simulation-Based
Compromise GA

Let’s introduce the simulation for the a-chance which is critical in Fu-Ra DCM and
the compromise approach in GA.

3.5.3.1 Fu-Ra Simulation 3 for Chance

In order to solve the Fu-Ra DCM, we use the Fu-Ra simulation to compute the
objective function of Fu-Ra DCM Ch{f (&) > f}(7), the confidence level 7 is pre-
determined.

According to the definition of the Pr-Pos chance of fuzzy random variable which
is,

Ch{f(&) = F}(y) = sup{S|Pr{w € Q|Pos{f({(w)) > f} > 6} > v}, (3.107)
where @ = ((})1, @y 70‘)")’ é((!)) = (gl(a))viéZ(a))v T 7&"(0‘)))'
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Since the supremum is definitely reached when the confidence level is equal to 7,
that is,

Prio € Q|Pos{f(§(w)) = f} = 6} =7,
so we can employ the following way to estimate Ch{f (&) > f}(y).

First of all, according to the probability measure Pr, we generate N independent
random vector @y = (W, W2, - 7cok,,)T, k=1,2,--- N. Then for given sample
wy € 2, we use the Fu simulation to compute the possibility of the fuzzy event
Pos{f(&(w)) > f}. The details are as follows: Generate an achieve value of fuzzy
vector & (ay ), and obtain the value of f(&(ay)). If £(&(wy)) > f, then let the min-
imal value of membership function of each component be §. Repeat the above pro-
cess many times, keep the largest value of membership function and consider it as

the possibility Pos{f(&(ax)) > f}.
Forany k=1,2,--- |N, we define

0, otherwise.

According to the Large Number Law, when N — oo, we have that

N
zk%h(wk) oy (3.109)

Here we can see that Y, h(ay) denote the time when Pos{f(&(ay)) > fi} > 6.
Let N/ be the integer part of YN, then & is the N/th largest element in the sequence

{613623'” 76N}'

We conclude the procedure as follows,

Step 1. Generate vector @y = (g1, W2, - 7co;m)T randomly from Q according to
the probability measure Pr, k =1,2,--- |N.

Step 2. Compute the possibilities of fuzzy events & = Pos{f(&(wy)) > f} for k =
1,2,--- N by fuzzy simulation.

Step 3. Set N’ be the integer part of yN.
Step 4. Return the N'th largest element in the sequence {;,8,,- -,y }.

If we want to adopt the Pr-Nec chance of fuzzy random variable which is,
Ch{f(&) = f}(v) = sup{8|Pr{w € QINec{f(§(®)) > f} = 6} = 7}.

The simulation procedure is similar as the above, expect that the following change:

Step 2’. Compute the possibilities of fuzzy events & = Nec{f(&(ay)) > f} for
k=1,2,--- /N by fuzzy simulation.

Example 3.11. We employ the Fu-Ra simulation 3 to estimate the chance of the
event &y + & > 2 under the confidence level 0.9, and &}, &, are described as follows:
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&1 = (p1,p1+1,p1+2), with p; ~ N(0,
1

)s
&= (p2,p2+ 1,p2+2), with p; ~N(1,2).

)

After a run of Fu-Ra simulation 3 with 5000 cycles, we can get that

1
2

Ch{&| + & >2}(0.9) = 0.365.

3.5.3.2 Compromise GA

Compromise solution-based fitness assignment has been proposed by Cheng and
Gen [67] as a means to obtain a compromised solution instead of generating all
Pareto solutions. For many real-world problems, the set of Pareto solutions may be
very large, possibly exponential in size. Thus the computational effort required to
solve it can increase exponentially with problem size in the worst case. Having to
evaluate a large set of Pareto solutions in order to select the best one poses a consid-
erable cognitive burden on the decision maker. Therefore, in such cases, obtaining
the entire set of Pareto solutions is of little interest to decision makers. In contrast to
generating methods, the compromise approach searches for compromised solutions
to overcome such difficulty.

The compromise approach identifies solutions that are closest to the ideal solution
as determined by some measure of distance. The weighted L,-norm is useful as a
distance measure.

q 1/p
r(zip,w) = |lz=2"[pw = (Z W?IZﬁZﬂ”) ;

j=1

where (z},25,- -+ ,z;) is the positive ideal point in the criterion space Z and wights
(wi,wa,--- ,wy) are assigned to objectives to emphasize different degrees of im-
portance. As we know, the ideal solution is not usually attainable. However, it can
serve as a good standard for evaluation of the nondominated solutions attainable. For
many complex problems, to find an ideal point is also a difficult task. To overcome
the difficulty, the concept of a proxy ideal point is suggested to replace the ideal
point. The proxy ideal point is the ideal point corresponding to the current genera-
tion but not to a given problem. Let P denote the set of the current population, then
the proxy ideal point (2", Zin ... ,zg‘i“) is calculated as follows:

ZMin = min{z; (x)|x € P},

20 = min{z (x)|x € P},

zg‘i“ = min{z,(x)|x € P}.

The proxy ideal point is easy to obtain at each generation. Along evolutionary

progress, the proxy ideal point will gradually approximate the real ideal point.
Consider a minimization problem. Since the smaller the regret value, the better

the individual, we have to convert the regret value into a fitness value to ensure



3.5 Fu-Ra DCM 201

that a fitter individual has a larger fitness value. Let r(x) denote the regret value of
individual x, rmax the biggest regret value, and rpy,;, the smallest regret value in the
current generation. The transformation is given as follows:

eval(x) = M =T+ Y (3.110)
Tmax — Fmin + '}/7

where ¥ is a positive real number usually restricted within the open interval (0, 1).
Its purpose is twofold:

(1) to present equation (Z.I10) from zero division;

(2) to make it possible to adjust the selection behavior from fitness proportional
selection to pure random selection.

3.5.3.3 Numerical Example

We will use the Fu-Ra simulation-based compromise GA to deal with the non-linear
Fu-Ra DCM.

Example 3.12. Let us consider a multi-objective programming with fuzzy random

coefficients.
max Fi(x, &) = 2&7x1 +3&5x0 — &334+ /&7 + (3 — Esxa)?

max Fa(x,&) = Eexy + Exp + gz
5x1—3:3+6,/x3 +x4 < 80 (3.111)
4x1+35x0 —4.5x3 <20

3,
1,

0.1,
Es = 0.1).
From the mathematical view, the problem (111} is not well defined because of the

uncertain parameters. Then we apply the chance operator to deal with this uncertain
programming.

st X1 +x4+x3+x4 <18
X1,X2,X3,X4 2 07
where &;(i =1,2,---,8) are fuzzy random variables as follows,
& =(p1—0.1,p1,p1 +0.2), with p; ~U(0.4,0.5),
&= (Pz —0.2,p2,02+0.2), with p, ~ U (0.6,0.7),
63 (p3_02 P3703+0 2) with p3NU(07708)3
E4 = (ps—0.2,ps, pa+0.2), with ps ~N(1,0.1), G.112)
Es = (ps—0.2,ps,ps +0.2), with ps ~ N(4,0.1), :
E6 = (po— 0.1, pe, po +0.1), with pg ~ N(—1,0.1),
&= Ep7—05 p77p7+01; withp7~NE

ps —0.1,ps,ps+0.5), with pg ~ N
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max [0, &)

Ch{2&Px1 43850 — &3+ /67 + (3 —&sw)? > fi(n) = &
Ch{&exi + & + &3 > fo} (p) > 6,

ot d 501 =33 +6/% 414 < 80 (G.113)
4x1 4+ 35x0 —4.5x3 <20

X1 +x24+x34+x4 <18

X1,X2,x3,X4 > 0.

Since there exists non-linear objective functions, we cannot transform it into it’s
crisp equivalent model. In order to solve it, we use the Fu-Ra simulation based
compromise GA to deal with it.

After running, we get a solution as follows:

xp = 11.32,0 = 3.44,x3 = 3.24,x4 = 0,8, = 0.63, 8 = 0.55.

3.6 Application to the Portfolio Selection Problem

In this section, the future return is regarded as a fuzzy random variable, and we
apply the Fu-Ra CCM and Fu-Ra EVM to the portfolio selection problem as an
illustration.

3.6.1 Assumptions

In this section, we list the assumptions for portfolio selection problems under fuzzy
random environments, then we use the A-mean and the variance of the fuzzy random
variable to measure the return and the risk of a portfolio respectively, that is we
called A-mean variance portfolio selection model.

First we explain the reasonableness of the assumption about fuzzy random se-
curity returns. We know a basic assumption behind the Markowitz’s mean variance
model is that the situation of the stock market in the future can be correctly reflected
by securities data in the past, that is, the mean and covariance of a portfolio of secu-
rities in the future are similar to the past ones. However, there are so many uncertain
factors that this assumption cannot be guaranteed for the real ever-changing stock
markets, especially for new emerging stock markets without plenty of historical data
such as the stock market in China. Since stock experts possess enough information
and experience about the stock market, a good method is to let them provide their
rough estimation about the future returns of securities. In this case, the return rates
of securities are fuzzy random variables, i.e., random variables whose actual values
are fuzzy sets. In this paper, following the idea of the mean variance model, we pro-
pose a new portfolio selection model which combines the statistical techniques with
the experts’ judgement based on fuzzy random theory. Moreover, we also notice
that the assumption called homogeneous expectations in Markowitz’s mean vari-
ance model that all investors share the same expected returns, predicted variances,
and predicted covariances about the future is unrealistic in the real world. In fact, it
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is almost the hallmark of investors to specialize in different prognostications [251]].
In our proposed fuzzy random portfolio selection model, the investors’ subjective
opinions as to the estimation of the return rates of each of the securities are also
reflected by introducing a parameter vector A.

Let r; denote the return of the jth stock, x; denote the investment scale of the jth
stock, j =1,2,---,n. Suppose that the return of the jth stock is L-R fuzzy random
variable, denoted by 7}, and described by the following membership function, for
we Q,

L(aj(gjix), ifaj(w)—o; <xj<ajo)
,:,j_<w)(x) =<1, ifx=a;(w) (3.114)

R(X*‘Zgj/(w))’ ifaj(w) <xj<aj(w)+p;,

where the benchmark function L(-) and R(-) are monotonously decreasing left con-
tinuous function, and L,R : [0, 1] — [0, 1] satisfy that R(0) =L(0) = 1, R(1) =L(1) =
0. a; is the normally distributed random variable, the mean is £ (a j), and the variance
is 07, denoted as a; ~ N(E (a;), 67), the covariance of ¢; and a, is Cov(ai,a;) = 0jj,
we denote the covariance matrix as V = (Cov(a;,a;))nxn, 0j,B; (> 0) are the left
and the right spread of the LR fuzzy random variable 7;(®). For convenience, in
the following we denote the fuzzy random variable 7; as 7;(®) = (a;(®), &}, Bj)Lr.
YV o € Q (see Figure 3.8).

J7es
1

7 (w)

@) —a aim) alan+ B, g

Fig. 3.8 LR-type fuzzy random return 7;

The parameters of the fuzzy random variable 7; needs to determine are o, f3;,
E(aj) and o;;. The left spread c; and the right spread f;, j = 1,2,---,n can be
determined by the experts’ experience. For instance, choose a group of experts, let
them give the left and the right spread, ch , B j/‘ , usually the left and the right spreads
given by each expert are not the same, we use the arithmetical mean to determine
the o and B, i.e., ot = X of /K, B; = 35, B} /K. How to determine E(a;) and
0;;? we can use the traditional method, that is, we collet the historical return and
historical covariance to compute E(a;) and 0;;,i,j =1,2,--- ,n.
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3.6.2 Chance Constrained Portfolio Selection Model

Similar to the safety-first model and the Fractile model proposed by Kataoka[208]
and Inuiguchi&Tanino[30]. In this chapter, we assume the future returns as fuzzy
random variables, like the ideas of the above two models, we can get the fuzzy
random chance-constrained portfolio selection model.

Suppose the future return of every stock are triangular fuzzy random variables,
denoted by 7 () = (a;(®) — aj,a;(®),a;(®) + Bj), @ € 2, a; is the random vari-
ables which obeys normal distribution, a; ~ N(E(a;), O'f), The covariance between
a; and a; i8 V = (Oij)uxn, 0j and B;(> 0) are the left and the right width of the
triangular fuzzy number 7;(®), ® € Q.

The fuzzy random chance-constrained model for the portfolio selection problem
is as follow,

max R

Ch{XlL i > RY(7) = 8
s.t. Z;lexj =1

x;j>20, j=12,---,n

(3.115)

The parameters ¥,6 € [0, 1] are the predetermined confidence level, R and x; are
the decision variables, y,0 € [0, 1] are the predetermined confidence level, j =
1,2,--,n.

X={xe R|27:1xj =1,x;>0,j=1,2,---,n}. Ch denote the chance measure,
If the decision maker is comparatively optimistic, we can adopt the chance measure
defined by the possibility measure Pos; If the decision maker is comparatively pes-
simistic, we can adopt the chance measure defined by the necessary measure Nec.

If we adopt the chance measure defined by Pos, by Theorem[3.6] C h{Z'}:] Fixj>
R}(y) > 0 is equivalent to

R< S Elapn; +(1-8)3 B+ @ 1(1-y)
= j=1

So the model (3.11)) is equivalent to

max X [E(a;)+ (1= 8)Bjlx;+ @~ (1 —7), /T, T}y oijix;
[Tt (3.116)
T x =0, =12 n

Because the decision maker determine the confidence level y > 0.5, then @~ '(1 —

y) < 0. Itis easily proved that the function , /37" | ¥/ 0y;xix; = xTVx is convex

function, so the modle (3.116)) is convex programming.
Similarly, if we adopt the chance measure defined by Nec, by Theorem[3.8] model
(3.113) is equivalent to
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max X1 [E(a)) = 8ol + @7 (1 =), /31 S 0ijxixj,

_ 3.117
s.t. 27:1)9 N ! ( )
Xj207 J= 1727"' )N

When y > 0.5, it’s easily know that the model (3.117) is also a convex programming.
Let’s compare the two equivalent model (3.116) and (3.117) of the chance con-
straint model (3.115),

S E(aj)+(1— )ﬁj]xj—&—d) (I—7v 1/2201])@)(]
:1 i=1j=
F(x) := ﬁ:l[E( ;) —Sajlxj+ ! )4 /i Y oijxix;.

Jj= i=1j=

Since the difference between the adopted deﬁnition of the chance measure. Vx € X,
Fi(x) > F>(x) always holds. Let’s use x'* and x** to denote the optimal solution of
the model (3.116) and (3117, use F; (x'*) and F; (x**) to denote the best value of

model (3116) and (B.117). So we have

FY (1) 2 Ff (),

F =
J

and

The analytical result shows that, when the investors face the completely same set of
investment scenarios, the return level of the portfolio adopted by the comparatively
optimistic investors is higher than the return level of the portfolio adopted by the
comparatively pessimistic investors.

3.6.2.1 Application to the Chinese Stock Market

30 different stocks are selected from the Shanghai Stock 180 Index for his/her in-
vestment. We assume that the return rate of each of the securities is a triangular
fuzzy random variable, denoted by r; = (a; — oj,a;,a; + B;), where a; is a nor-
mally distributed random variable, a;; and B; are the left and right spread respec-
tively, j=1,2,---,30.

First, we collect the historical data of the 30 stocks from January 2003 to January
2006, and use one month as a period to obtain the historical rates of returns for 36
periods. With the historical data, the expected return rates of the stocks and the co-
variance matrix V = (Cov(a;,a;))axn are estimated. Then we select K stock experts
and let them give their estimation of o;; and ;. Denote the estimation of the left
and right spreads as ch and [3;‘ respectively, k = 1,2,--- K. We let a; = Zszl ch
and 3; = 2{?:1 ﬁJ’?, j=1,2,--- n. The expected return rates of stocks and the left
and right spreads are listed in Table[3.3] The covariance matrix V is omit here. From
Table [3.5] we know that the fuzzy expected value of fuzzy random return rates of
stocks, i.e. E(r;) = (E(aj) — aj,E(a}),E(a;)+ B;) are obtained.



206 3 Fuzzy Random Multiple Objective Decision Making

Table 3.5 The expected return rates, left and right spreads of 30 stocks (%)

Code 600000 600030 600026 600050 600036 600717 600642 600688 600104 600009
E(aj) 045 142 173 061 139 116 1.0l 187 044 235
oj 015 022 023 0.1 0.19 0.16 021 0.17 0.04 0.35
Bj 0.15 0.08 027 039 071 0.64 009 053 036 025

Code 600008 600016 600808 600795 600033 600832 600011 600018 600019 600519
E(a;) 0.68 141 046 138 1.03 165 0.71 1.96 207 3.6
o; 008 011 006 018 0.3 015 0.11 016 0.07 0.1
B 022 039 014 012 037 0.1 0.19 054 033 03

Code 600660 600879 600277 600188 600270 600205 600177 600309 600428 600320
E(aj) 1.66 214 209 091 232 251 041 361 242 3.19
o 026 014 039 021 022 051 011 061 042 0.19
B, 024 026 011 009 028 0.09 039 029 058 0.61

Suppose that an investor determined that the confidence level is ¥ = 0.6, and he
want to maximize the return when the possibility of that the return of portfolio is
more than R is not less than § = 0.8 under the confidence level 7.

max R

30 =
Ch{Xj2,7jxj > R}(0.6) > 0.8 (3.118)

We can get two concretely convex programming according to model (3.118) using
the data. Since the model (B.116) and (B.117) are the crisp equivalent model of
(B118), we can use mathematical software to solve them, like LINGO, MATLAB,
and so on. Also we can use the genetic algorithm to solve them.

Table 3.6 lists the optimal solution according to model (3.116) in which the
chance is defined by Pos, that is, the investor should choose the best proportion
as that x19 = 0.2133, xp9 = 0.4717, xp8 = 0.2277, x39 = 0.0873, the optimal return
is 0.0149.

Table 3.6 Investment scale for optimistic investor (y = 0.6, = 0.6)

Code 600000 600030 600026 600050 600036 600717 600642 600688 600104 600009
Scale 0 0 0 0 0 0 0 0 0 0

Code 600008 600016 600808 600795 600033 600832 600011 600018 600019 600519
Scale 0 0 0 0 0 0 0 0 0.2133 0.4717
Code 600660 600879 600277 600188 600270 600205 600177 600309 600428 600320
Scale 0 0 0 0 0 0 0 0.2277 0 0.0873

Table 3.7] lists the optimal solution according to model (3.117) in which the
chance is defined by Nec, the optimal solution for the investor is that x;9 = 0.2437,
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Xx20 = 0.6309, xp3 = 0.0429, x3p = 0.0824, and he could get the optimal return
0.0126.

Table 3.7 Investment scale for pessimistic investor (y = 0.6,6 = 0.6)

Code 600000 600030 600026 600050 600036 600717 600642 600688 600104 600009
Scale 0 0 0 0 0 0 0 0 0 0

Code 600008 600016 600808 600795 600033 600832 600011 600018 600019 600519
Scale 0 0 0 0 0 0 0 0 0.2437 0.6309
Code 600660 600879 600277 600188 600270 600205 600177 600309 600428 600320
Scale 0 0 0 0 0 0 0 0.0429 0 0.0824

Also, the investor can determine a different confidence level ¥, 8 to obtain the
corresponding optimal solution.

3.6.3 Amean-Variance Portfolio Selection Model

Let recall the traditional mean variance model first, which can be described by the
following bi-objective mathematical programming problem:

max E (Z?:l rjxj)
min Var(Z’;»:] rjxj)

s.t. L1 N :
Xj Zoa J= 1727"' N,

where r; are assumed to be random variables.

It is not the most ideal method to estimate the future returns of securities by
merely utilizing historical data for real ever-changing stock markets especially in a
small sample situation. Therefore, it may be a good choice to incorporate experts’
experience and judgements about the stock market into the estimations of security
returns.

3.6.3.1 Expected Return and Variance Risk for Portfolio

We assume the jth security return r; to be a fuzzy random variable which is charac-
terized by the following membership function
il@)—x .
L(%j)‘), ifa;j(w)—o; <xj<ajw)
u,./.(a,)(x) = 1, ifx:aj(a)) VoeQ,

x—a;(®)

R( 7 ),ifaj(w) <x; <aj(w)+p;

where L(-) and R(-) are left-continuous and non-increasing functions, L,R : [0,1] —
[0,1] with R(0) =L(0) =1and R(1) =L(1) =0, a; is a normally distributed random
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variable, denoted by a; ~ N(E(a;), sz), the covariance of @; and a; is denoted by
Cov(a;,a;) = oj;, the covariance matrix is denoted by V = (Cov(a;,a;))nxn, and
o, B;(> 0) are the left and right spreads of LR fuzzy number r;(w), respectively.
For simplicity, we denote r; = (a;(w), o}, Bj)rr, V w € Q.

With the given historical data on the stocks over m period, the expected return
rates vector and the covariance matrix of the stocks can be obtained. Spreads o; and
B are provided by stock experts according to their experience and judgements.

For given @ € £, it can be easily shown that (r;(®)), =a;(®) — L' («)0j and
(ri(w)g =aj(®)+R(a)B; for any o € [0,1]. From (3.4) we have that

(E(rj))a = E((rj(@))e),E((rj(@))5)] = [E(a;) =L~ (a) o, E(aj) + R~ () Bj].

The expectation of fuzzy random variable r;, E(r;) is also a LR fuzzy number de-
noted by E(r;) = (E(a;), ¢, B;)r. From (3.3) we have that

Var((rj)q) =Var((rj)g) =Var(aj), j=12,-.n,
which implies that the variance of fuzzy random variable r; is Var(r;) = Var(a;).
It is easy to know that the total return rate of portfolio 3j_; r;x; is also a fuzzy

random variable. From property (i), we obtain that the expectation of fuzzy random
variable. 37, rjx; is given by

n n n
erxj ZE (rj)xj=( 2 (aj) xj72ajxj,2[3jxj)ug
=1 j=1 j=1
Because

1 1
Cov(ri,rj) = 5/0 [Cov((r;)&, (rj)&) —|—C0v((r,-)jx', (rj);)]doc

2/ [Cov(ai—L ' (a)oy,a;—L () )
—|—C0v(a,--|—R ( )ﬂi,aj+R_1(a)ﬁj)]dO£
=Cov(aj,a;),

from property (iii) we obtain that the variance of 2’}21 rjx;jis given by

Var( lexj iVal (rjx; —|—2 2 Cov(rixi,rjx;)

J=1 =1 i=1j=1,j#i

n n n
"fx%zi Z#Cov(aivaj)xiszxTVx. (3.119)
= i=1j=1,j#i

1
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3.6.3.2 A-Mean Ranking Method for Fuzzy Expected Value

Note that the expected value of the fuzzy random variable Z?:l rjx;j is defined as
a fuzzy number. Before introducing the fuzzy random portfolio selection model we
need to employ a fuzzy ranking method to convert the fuzzy number E (Z’}:l rix;)
into a crisp number.

Up to now many fuzzy ranking methods have been proposed to rank fuzzy num-
bers. However, a optimal fuzzy ranking method which does not exist, nor does there
exist a simple comparison principle for fuzzy numbers which can be accepted by all
decision makers. In practice, the choice of a fuzzy ranking method depends on the
properties of the problem and the decision makers’ attitudes. As discussed in the in-
troduction, homogeneous expectation is not a realistic assumption for the portfolio
selection problem, and investors can be expected to hold differing forecasts about
the future returns of securities. This is important because if everyone has different
forecasts, everyone will have different feasible regions and hence different efficient
frontiers.

Campos and Gonzalez [143] proposed the A-average ranking method which is
very useful especially in decision making, since it is able to incorporate the decision
maker’s subjective attitude into the decision making process. In this paper we adopt
the A-average ranking method to incorporate the investors’ different forecasts about
the future returns of securities into the portfolio selection model.

Let M be a fuzzy number with a-level sets [M,,,M_]. The A-average value of M
is defined by

V(M) :/01 [AMy + (1 —A)M,|dS(e), (3.120)

where parameter A € [0, 1] is a subjective degree of investor’s optimism-pessimism,
and S is an additive measure on (0, 1] which determines the weight or importance
associated with different o-level sets. In the following all ¢t-level sets are assumed
to have the same importance. In the case of continuous membership functions the
integral in (3120) is calculated with respect to da.

By the crisp A-average value of the expectation of the total return rate of
portfolio is represented by

VHEY rix;)) = Y [E(a)) + AR Bj— (1 A;)L" o] x, (3.121)
j=1 j=1

where R* = [} R~ (a)da, L* = [} L' (ct)dox. The experts’ judgement as well as
the investors’ subjective attitudes of optimism are reflected in (3.121). In this study,
we use V* (E( i=17j%;)) to denote the expected return rate of portfolio.
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3.6.3.3 A-Mean Variance Portfolio Selection Model

Assume an investor wants to maximize the A-mean of expectation and minimize the
risk of the portfolio. Based on the above discussion, a new portfolio selection model
is proposed as follows:

max VA (E(S rjx))
min Var(zj )

3.122
s.t j=1% =1 ( :
o szoa j—l,z,'“ﬂ’l

or equivalently

max j 1[ (aj)+lR*[3j—(l—7Lj)L*ocj]xj
min Y} 12 _1 O} jXiX;

s.t. zj:lxj:.l
x; >0, j=12,---,n

In this paper is called as A-mean variance portfolio selection model.

In model (3.122), parameter A; reflects the investor’s subjective degree of op-
timism for the return rates of securities j, j = 1,2,---,n. For an aggressive and
completely optimistic investor, A; should be chosen as 1, while for a conservative
and completely pessimistic investor, A; may be chosen as 0. By varying the value
of ;, the investor’s optimism-pessimism opinion which may arise e.g. from having
some additional information can be reflected in model (3.122).

We introduce the concepts of A-mean variance efficient portfolios and A-efficient
frontiers.

Definition 3.14. (A-mean variance efficient portfolio) For given parameter vector
A = (1,2, , Ay), feasible solution (x7, x3, - - -, x}) is a A-mean variance efficient
portfolio if there does not exist a feasible solution (xy,x,,- -+ ,x,) such that

A E(i rix;j)) EV}”(E(i rj)cj))7 Var(irjxj) §Var(irjxj~)

=1 =1 =1 =1
with at least one strict inequality holding.

Definition 3.15. (A-efficient frontier) The curve obtained from the bi-objective pro-
gramming problem is called a A-efficient frontier.

When A = (1,1,--+,1)x,, the A-efficient frontier is called as an optimistic effi-
cient frontier.

When A = (0,0,---,0);«,, the A-efficient frontier is called as a pessimistic effi-
cient frontier.

When A = (0.5,0.5,---,0.5)1«,, the A-efficient frontier is called as a neutral
efficient frontier.
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Remark 3.14. If oj = B; =0, j=1,2,--- ,n, then the A-efficient frontier is the tradi-
tional mean variance efficient frontier. It is obvious that the proposed model (3.122)
is an extension of Markowitz’s mean variance portfolio selection model.

The A-mean variance efficient portfolios of model (3.122) can be obtained by
solving the following parametric programming

max V* (E(Z;le rix;))
. Var(X)_ rjx;) < pv (3.123)
Sl x=1, x>0, j=12,.n

or
min Var(Xj_, r;x;)

o JVHEE ) = pe (3.124)
N Z}}=1xj:1’ ‘xj207 j:1727"'7n7

where py and pg are the prescribed return rate value and risk level respectively.
Consider the following two mathematical programming problems:

n

r}g{lVai Zr,xl (3.125)

and .
VAECY rix; 3.126
maxV* (E (Y, rjxj), (3.126)

where X = {xeR"|Y'_x;=1,x;>0 j, 1,2,---,n}. Denote the optimistic val-
ues of problem m and problem (3 are me and Epx respectively. De-
note the optimal solution of problem (3 is x™" with optimal value Ey;, when
pv = Vimin. Denote the optimal solution of problem (B 124) is x™¥* with optimal
value Vimax when pg = Emax. If py ranges over [Viin, Vmax), all optimal solutions
of problem compose the A-mean variance efficient portfolios of problem
@B122). Similarly, if pg ranges over [Emin, Emax], all optimal solutions of problem
(B124) also compose the A-mean variance efficient portfolios of problem (3.122).

For given parameter vector A’ = (A, Ad, -+, A}), we denote the optimal solutions
of problem (3.123) and by x* and x** respectively, i = 1,2.

The relationship of the A-mean variance efficient portfolios located on different
A-efficient frontiers is presented in the following theorem.

Theorem 3.17. Suppose that A' < A2,ie. A <A?forall j=1,2, -, n. The opti-
mal values of problem (3:123)) and problem m satisfy

(1) VA (E < n ) SVAE(S rad).

(2) Var(Z rjxl**) >Var(¥_ lrsz**)

Proof. (1) Since A} < /lf for all j = 1,2,---,n, it follows from (3.I2I) that

V’II(E( hirixg)) < V}”z(E( =17jx;)), where x = (x;) is feasible solution of
problem . Therefore,
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E(ﬁ:lrjﬁ*)) > VAZ(E(E”%WX/)) > Vll(E(i i)
= /= )

which implies that V’lz(E( 1T 2)) > VM( E(X jx}*))
(2) Since A! < ljz forall j = 1,2, -, n, we have that

n n 1 n
E(Y, rjxj)) > pp = V¥ (E(Y rjx;)) = VR (E(Y, rix)) = pE,
j=1 =1 =1

where 31_; x; = 1,x; > 0. That is, the feasible solution of @G124) for L = A! is also

feasible for A = A2. This implies that Var (Y e 1rjx ") > Var(¥i- lrjxi ). O

The result of Theorem [3.17]is illustrated by Fig. Different investors have dif-
ferent expectations for the future return of securities, therefore they may choose in-
vestment strategies from different A-man variance efficient frontiers. Consider three
mean variance efficient portfolios A, B and C, where A is located on the A%-mean
variance efficient frontier, B and C are located on the A'-mean variance efficient
frontier. From Fig. we know that the return rate of portfolio A is better than
that of B when the risk levels of the two portfolios are py; On the other hand, to
reach the same return rate value pg the risk level at portfolio A is less than that of B.
For investment strategies B and C located on the same A!-mean variance efficient
frontier, the risk level and the expected return rate of portfolio C are larger than
those of portfolio B. In conclusion, if 12 > A!, the A 2-efficient frontier is above the
Al-efficient frontier.

Prl-----2 , 7,4/-/:/_»/‘11—

[
Ll

Py Far

Fig. 3.9 The relationship of different A-mean variance efficient portfolios

3.6.3.4 Application to the Chinese Stock Market

The data in the above subsection are also used to illustrate the proposed A-mean
variance portfolio selection model. Also we assume that the return rate of each se-
curity is a triangular fuzzy random variable, denoted by r; = (a; — aj,a;j,a; + B;),
where a; is a normally distributed random variable, o;; and f3; are the left and right
spread respectively, j =1,2,---,30.
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To facilitate the determination of parameter A; for stock j, we propose to di-
vide the investor into the following five classes according to his degree of opti-
mism: (1) very optimistic: A; € (0.8,1]; (2) optimistic: A; € (0.6,0.8]; (3) neutral:
Aj € (0.4,0.6]; (4) pessimistic: A; € (0.2,0.4]; (5) very pessimistic: A; € [0,0.2]. For
example, if an investor has an optimistic attitude for the future return rate of stock j,
they can choose A, as the average value of 0.6 and 0.8,1.e. ;= (0.6+0.8)/2=0.7.

Suppose that an investor determines the parameter A; for all stocks (seen in
Table[3.8). The corresponding A-efficient frontier and the traditional mean variance
efficient frontier are presented in Fig.

From Fig. we know that the A-efficient frontier is above the traditional mean
variance efficient frontier. Actually, the relationship between the A-efficient frontier
and the traditional mean variance efficient frontier depends on the choice of pa-
rameter vector A = (A;)1x,. If an investor chooses a different subjective degree of
optimism A; (seen in Table[3.9), then the corresponding A-efficient frontier is under
the mean variance efficient frontier (see Fig. B.11)); If an investor chooses differ-
ent subjective degrees of optimism A; (seen in Table 3.10), then the two efficient
frontiers intersect each other (see Fig.[3.12).

Moreover, three special A-efficient frontiers are also presented in Fig. 313 If an
investor has a conservative and pessimistic mind for the return rates of all stocks,
the optimistic parameter vector A should be set (0,0, ---,0)1x30. If an investor has
an aggressive and optimistic mind, the optimistic parameter A should be set as

Table 3.8 Investor’s subjective optimistic degrees for the returns of 30 stocks (I)

Stock Code 600000 600030 600026 600050 600036 600717 600642 600688 600104 600009
Aj 0.4 0.4 0.6 0.7 0.8 0.4 0.6 0.3 0.5 0.6
Stock Code 600008 600016 600808 600795 600033 600832 600011 600018 600019 600519
Aj 0.5 0.3 0.8 0.9 0.5 0.4 0.6 0.5 0.7 0.3
Stock Code 600660 600879 600277 600188 600270 600205 600177 600309 600428 600320
Aj 0.4 0.5 0.6 0.5 0.4 0.7 0.7 0.8 0.7 0.4

0.04

o
o
@
o

— — — Aefficient frontier
mean-variance efficient frontiel

o

o

@
T

0.025 -

A Average Value of Expected Return

=4

o

)
T

0.015 i i i i i i i
0.04 0.05 0.06 0.07 0.08 0.09 0.1 0.11

Risk(Standard Deviation)

Fig. 3.10 A efficient frontier and mean-variance efficient frontier (I)
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Table 3.9 Investor’s subjective optimistic degrees for the returns of 30 stocks (II)

Stock Code 600000 600030 600026 600050 600036 600717 600642 600688 600104 600009
Aj 0.1 0.4 0.1 0.2 0.4 0.1 0.3 0.3 0.1 0.2
Stock Code 600008 600016 600808 600795 600033 600832 600011 600018 600019 600519
Aj 0.2 0.3 0.4 0.3 0.2 0.4 0.3 0.2 0.5 0.3
Stock Code 600660 600879 600277 600188 600270 600205 600177 600309 600428 600320
Aj 0.3 0.4 0.2 0.3 0.3 0.2 0.5 0.5 0.4 0.2

0.04

o
o
@
o

o

o

@
T

— — — \—efficient frontier
mean-variance efficient frontiel

0.025 -

A Average Value of Expected Return
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0.04 0.05 0.06 0.07 0.08 0.09 0.1 0.11

Risk(Standard Deviation)

Fig. 3.11 A efficient frontier and mean-variance efficient frontier (II)

Table 3.10 Investor’s subjective optimistic degrees for the returns of 30 stocks (III)

Stock Code 600000 600030 600026 600050 600036 600717 600642 600688 600104 600009
Aj 0.1 0.3 0.1 0.5 0.4 0.7 0.2 0.6 0.4 0.1
Stock Code 600008 600016 600808 600795 600033 600832 600011 600018 600019 600519
Aj 0.2 0.3 0.8 0.2 0.1 0.1 0.4 0.2 0.1 0.3
Stock Code 600660 600879 600277 600188 600270 600205 600177 600309 600428 600320
Aj 0.3 0.4 0.2 0.5 0.3 0.7 0.6 0.8 0.4 0.1

0.04

o
o
@
o

o

o

@
T

— — — \—efficient frontier
mean-variance efficient frontie

0.025 -

A Average Value of Expected Return

=4
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0.04 0.05 0.06 0.07 0.08 0.09 0.1 0.11

Risk(Standard Deviation)

Fig. 3.12 A efficient frontier and mean-variance efficient frontier (IIT)
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(1,1,+++,1)1x30. If an investor has a neutral mind, the optimistic parameter A should
be set (0.5,0.5,---,0.5)x30. The pessimistic, optimistic and neutral efficient fron-
tiers are given in Fig. 313

0.04
0.035

0.03

—+— pessimistic efficient frontier
optimistic efficient frontier
— — —neutral efficient frontier

0.025 -

0.02-

A Average Value of Expected Return

0.015-

0.01 i i i i i i
0.04 0.05 0.06 0.07 0.08 0.09 0.1

Risk(Standard Deviation)

Fig. 3.13 A efficient frontiers

From Theorem B.17] we know that, if 12 > A!, the A2-efficient frontier is above
the A!-efficient frontier. Because

Z’l = (17 17 71)1><30 > Az = (057057 70-5)1><30 > )‘3 = (0707 70)1><307

the optimistic efficient frontier should be above the neutral efficient frontier and
the neutral efficient frontier should be above the pessimistic efficient frontier. From
Fig.[3.13 we know that the position relationships of the three efficient frontiers are
accorded with the results of Theorem[3.171

3.7 Another Way to Deal with Fuzzy Random Multi-objective
Decision Making Model

In this section, we introduce another way to deal with the fuzzy random multi-
objective decision making model, that is, we transform the fuzzy random variable
into fuzzy variable. Here, we consider that fuzzy random multi-objective problem,
ie.,

max [G1x,Gox, -, Cm]
2 (3.127)
st.xeX ={xeR"Ax < b,x > 0}.
where &;(i=1,2,-+- ,m) and A = (2122, Ay 72[,)T are fuzzy random vectors,

and b = (b],bz,--- ,bp)T.
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3.7.1 (a,p)-Satisfied Solution for Fu-Ra Multi-objective
Decision Making Model

Definition 3.16. (Xu and Liu [76]) Let B = (Bi,B2, - . B,)" be possibility level
vector, § € [0,1],x € R", and if

POS(A/‘X < bl‘vgix) > Brv r=12,- ,p,i=12,---m,

then x is called B-possible feasible solution to the model (3.127). All B-possible
feasible solutions are called B-possible feasible set Xg of the model (3.127).

Consider the problem with the following multiple objectives:

max [C1x,éx, - ,cz'mx,j,-x], r=12,---,p. (3.128)
xeD
Definition 3.17. (Xu and Liu [[76]) Let o be a possibility level, o € [0,1], D € R"
and xp € D. if do notexistx € D and k € {1,2,--- ,K}, x satisfy

Pos(C1x > C1xg,++ ,Cim1X = E-1X0, CiX > CixXg, Cip1X > Cit 10, 5 CuX > CXo,
Am+l'xZAm+Vx0) > o, r= 1727"' 7P7i = 1727"' ,m,
(3.129)
then xq is called a-possible efficient solution of the model (3.128).

Definition 3.18. (Xu and Liu [76]) Let x° € X, if x° be the o-possible efficient so-
lution of problem

max [51x, éax, - ,E'mx,zrx] (3.130)
s.t.x € XB7 .

then x° is called (a, B)-satisfied solution of the model (3127).

In fact, to solve the model (B.127) and find its (¢, §)-satisfied solution, we may
consider the multi-objective problem as follows:
max [(El)a)Q (52)O€x7 Ty (5n7)06x7 (Al‘)ax] (3131)
s.t.x e Xﬁ7

where (Ci),(Ar)o is a-level set of fuzzy random variables ¢;, A, ( r =
1,2,---,p,i=1,2,--- ,m) respectively.

Theorem 3.18. [76]] x° is the (o, B)-satisfied solution of the model (3122) if and
only if XV is the efficient solution of the model (3-131).

Proof. Let x° be the (a,)-satisfied solution of the model (3127). Following
from the Definition 3.I8, x° is the -possible feasible solution and c-possible
efficient solution to the model (3.130). If x° is not the efficient solution of the model
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(BI31, then exist x' € Xp and row-vector g;,q; € (c:k,/imw)a(i =1,2,---,mr=
1,2,---,p,and ip € {m+1,--- ,m+ p}), we can derive that

gix' > gix®,and gjox' > i O, when Vi € {1,2,--- ,m,m+r}\{io}.

Due to ¢; € (c: Amir)a, then min{7z (q1), 7z, (92)," -+, 7z, (qm), ¢ A (Gmtr)} >
o,(r=1,2,--- p). Following from the Definition[3.16] based on the expand prin-
ciple, we have
sup min[7z (1), T, - (1), 7, (o)
(tl ,t2,~~,tm,tm+,~)€T
7Tc=,f0+1(ft0+1) 7Tc=,,,(f )7y (tmr)]
= Pos(Ex! > Ex0,-- -, Cig—1X > & ,lxo Gipx! > 30, ¢ c,0+1x > Clo+1xo ,

Epxt > E,20 7A,,,Jr,x > A X0) > a,

where T;y = {(t1,t2, sty i) [1X0 > 0120+ g1t > 5120 g x> 13,20,
tioJrlX1 > ti0+1x03 e atmxl > tmx07tm+,-x1 > tm+l‘x0}7( r=12,---,p )

It is contrary that x¥ is not the efficient solution of the model (3.131)).

Contrarily, let x° is the efficient solution of the model (3.I31) and is not the
(e, B)-satisfied solution of the model (3.127), then exist x* € X and

se{l,2,--- mm+r},(r=1,2,---,p),
x > Gy 1x0 CeX >cbx0

2
Co41X" 2 Csp1 X7, 0+, CpX ZCmX 7Am+rx ZAm-H‘x ) > o.

S
l*5}
—~
~
=
(3]
o |\
On
=
n ﬁn

Following from the Definition [3.16 based on the expand principle, there
is a row-vector p; € R"(s = 1,2,--- ,m,--- ,m+r;r = 1,2,--- p) which sat-
isfy pix? > pia®,--- py1x? > 12, pox? > p® poin® > pepia®,-ee pax® >
P, Py X > pmiax? and L > o, pi € (CiyAmar)q. It is contrary that A0 s
the efficient solution of the model

The proof is thus completed. O

Theorem 3.19. [76] Let 5 be a fuzzy random variable. oy is any given possibility
level of fuzzy variable, G is any given probability level of random variable, then the
fuzzy random variable can be transformed a (o, 0)-level trapezoidal fuzzy vari-
able.

Proof. Let € = (ar,p.ag), here, p be a random variable which has a normal dis-
_pp)?

tribution with the probability density function @(x) = Zirc e 2% .Then 5 isa

fuzzy random variable. See Figure 3.T3 By the concept of random variable o-level
sets, denote the o-level sets (or o-cuts) of the random variable p as follows

Po = [p5.ps] = {x € Ulp(x) > o},



218 3 Fuzzy Random Multiple Objective Decision Making

where pk = gy — \/—263111(\/%060) and p& = o + \/—263111(\/%060), here
Uo = po. The parameter ¢ € [0, 1] here reflects decision-maker’s degree of opti-
mism. These intervals indicate where the group arrival rate and service rate lie at
probability level o. Note that ps are crisp sets.

Fplr)

1.0

0 ,r:i; o ;Jf o

Fig. 3.14 The probability density function of fuzzy random variable p

Let X = {x; € X|u(x;) > 0,j=1,2,---,n}, so the fuzzy random variable éz =
(ar,ps,ar) can be denoted as E = (ar,X,ag) or denoted as follows:

& (ar,x1,ag)

& (ap,x2,aR)

e
Il

éﬂ(alnxmaR)v

where x; < xp < -+ < X, X = [x1,%] = [p%,pk],j = 1,2,--- ,n and Ej is fuzzy
variable. It is easy to reach that x; = p’5, x, = pX. In other words, p% is the minimum
value that p achieves with probability &, pX is the maximum value that p achieves
with probability ¢. The variable & can be expressed in another form as & = 51 U
52 U---u 5,7, here 5 ; is fuzzy variable. So the fuzzy variable & are transformed into
some fuzzy variables with membership function I (X). On the basis of the concept

of fuzzy variable a-level sets (or ¢-cuts), denote the o -level sets (or o -cuts) of E
as follows

Eon (X) = (&5, 80 ) = {X €Uz (X) > ou}
" 5:1 = (ar,p§ar)
éz - (aLaXZaaR)

é:nfl - (ClL,Xn717aR)
&n = (aL,pg,aR).
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By the convexity of a fuzzy number, the bounds of these intervals are function of

oy In order to make the method to be effective, we get 0 < op < —9 __ and
_ aRr—ap+ps—pPs
: _ (gL gR7 gL _ L £R _ . £R L _
can be obtained as &y, = [§,,84,]- &g, = max &, , & = min &7, , and &, =
min [,Lg_l (o), fa] = max ugl(al), Jj=1,2,--- n, respectively. Obviously,
J J

£L, = maxminp () = mingi; (on),
J n

551 = minmaxugl((xl) = maxué_ll(ocl).
J

Consequently, we can use its o;-cuts to construct the corresponding membership
function. Let & = a,&8 =@, viz. & = (ar,a,a,ag). Thus, the fuzzy random vari-
able E is transformed into a fuzzy variable which is a similar trapezoidal fuzzy

number with the membership function ug (U). The value of g (U) at x € [a,a] is
considered subjectively to be 1 approximately. See Figure[3.15]

g = _'é: = (CZL7Q,E,CIR). (3132)

1.0
N, R(D)

Lo /

Fig. 3.15 The membership function of 3

The Theorem|3.19]is proved. O

Definition 3.19. (Xu and Liu [76]) Let a domain U. 5 be a fuzzy random variable
defined on U. o € [0, 1] be any given possibility level of fuzzy variable, o € [0, 1]
be any given probability level of random variable. Basis on the Lemma If

¢(x) > o and p(x) > oy the fuzzy random variable 5 can be transformed a (o, 0)-
level trapezoidal fuzzy variable B. So B, consist of all elements whose degrees of
membership in B are greater than or equal to o,

Bu={reUlus() > . 0(x) > o.p(x) > e},

then By is called the o-level sets of fuzzy random variable E with @(x) >
o and l(x) > oy, viz. Ea(alﬂ).



220 3 Fuzzy Random Multiple Objective Decision Making

Definition 3.20. (Xu and Liu [76]) Let Ly (a, I:),Ev) be the a-level set of fuzzy random
variables d,;,b,,é;j. o be any given possibility level of fuzzy variable, ¢ be any
given probability level of random variable. Then we have

(@rj)(ay,0) > %) 0 o (br)(ey,0) > @,

1
n((ﬁ,‘/)(alﬁo.)(c_‘l'j’)(al,d) > a, i= 1727"' 7m7j: 1727"' YN, = 1727"' ap}a

Viz.

Olz

Lo(3,5,8) = La(A(0y.0):D(e).0)+(0y.0))-

Theorem 3.20. [76] Let a, l=7, ¢ be fuzzy random variables, (0, ) be any given pos-
sibility level and probability level respectively, Loc(cilza7 ¢) be the a-level set of fuzzy
random numbers (571:97 ¢). For different (OC] ,0)-level it is clear that
(a)if o' < 6% ol > o, then L (d, b
(b)ifc' > % 0 <o, then L, (a,

Proof. It follows from the Lemma [3.19 that a fuzzy random variable 6 can be
transformed into a fuzzy variable, viz. 6 = (ap,a,a,ag). Let é = (a, b ,¢) and
depending on the Definition we can derive Ly (&) = {a|7r( o U)( e, c,) >

o} = [65,88). Eh =ar+(a—ap)a, a =&, &L = ar+ (p& —ap)oy and p§ =
Uo + \/—260 In(v/2mo0y).

Finally, we have &L = ap + {ar + [0 + \/—Zogln(\/ﬁcoo) —aploy —ag}o.
Then &L is a decreasing function about ¢ and a increasing function about ¢ . For
any given 0 < 0 < 1 0<OC] <1,if o' < 0? andotl1 > a?, we have EL1 > EL2.
Similarly, we may prove é < ER2 Thus [ELY,ERT) C [EL? ER?], then we obtain
L,lx(é) QL(ZX(é) viz. L), (@, b ,6) CL2,(a, b ,C).

Similarly, we may prove that if ¢' > 62,0,/ < o, then L), (a,b,&) D L2,(d,b,0).

The proof is thus completed. O

Thus, the fuzzy random multi-objective model (3.127) is transformed into a fuzzy
multi-objective model.

(3.133)

max [C1x,Cox, -+ ,Cp]
st.xeX={xeR"A'x<bh,x>0},

where C; = @z (i=1,2,---,m) and A = (~§1, ~§2,--- , Dz ) are fuzzy
P

vectors.
3.7.2 Application to Inventory Problems

For inventory problems, lots of work has been done. Chih Hsun Hsieh [200] gave
the optimization of fuzzy production inventory models. In this section, we consider
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a multi-item inventory system of deteriorating items with an infinite rate of replen-
ishment, no shortages, stock-dependent demand and limited storage space [201].
Here, we consider the selling price, purchase price, holding cost, set-up cost and

available total budgetary cost as fuzzy random variables.

3.7.2.1 Denotation and Modelling

In this system, see Figure. there are n products in the warehouse. the demand
D;(t) of products of an item are influenced by inventory level ¢;(¢). The following
notations are used in the formulation of the model, For ith (i = 1,...,n) item, it is

assumed that

n: number of items

A: available floor/storage space
B: available total budgetary cost
si: selling price of each product
pi: purchase price of each product

=

=

a;.

=N

qi(t): inventory level at time ¢

Q;: order quantity

Zi(Q;): average profit of the ith item
Di(g;): quantity of demand at time ¢, D;(g;) = b; + ¢iqi(t) ( where b; and ¢; being
constant, 0 < ¢; < 1)

;- holding cost per unit quantity per unit time
i set-up cost per cycle
constant rate of deterioration, 0 < a; < 1
j: required storage area per unit quantity

;- time period for each cycle

TC;i(Q;): Total average cost of the ith item
n
PF (Q;): total average profit PF (Q;) = Y. Zi(Q;)
i=1

WC(Q;): total wastage cost of the ith item

Sufficient supply

Warehouse

N\

Sufficient supply

L\

Sufficient supply

AQ’J

7o

L\

Sufficient supply

Sufficient suppri

Sufficient supply

Customer orders D, (t

Fig. 3.16 A multi-item inventory system
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Here, D = (Dy,D»,...,D,)T,0 = (01,03, ...,0,)" . If gi(t) is the inventory level at
Fime t of the ith, then % = —Di(qi) — aiqi. So, the length of the cycle of the ith item
is

T:/Q’ dgi _ @ dgi 1 ln(bi+(ai+ci)Qi)
I 0 D(Qi)"‘ai%' 0o bi+cigi+aiqi al+cl b;

The holding cost in each cycle for the ith item is %;g;(Q;), where

o gdg 0; by b-+(a-+c-)Q->
q[ ql 1 1 1 1 1 1

. — -T-:/ = — / .

$i(Q) = aiT; bi+cigi+aqi  (ai+c;) (ai+c)? n( bi

The total number of deteriorating units of ith item is 6;(Q;) = a;g;(Q;). The net
revenue of the ith item is N(Q,) = (s; — pi)Qi — si6;(Q;). Hence, total average profit
of the ith item is

PF(Q;) = [N(Q,) — higi(Qi) — wi]/T;.

Total wastage cost of the ith item
n
WC(Qi) =Y, 6,(0i)pi/Ti.
i=1

Total average cost of the ith item is

TCi(Qi) = [piQi + higi(Qi) +uil /T

Because the above selling price, purchase price, holding cost, set-up cost and avail-
able total budgetary cost are all positive, when they are fuzzy random variables,
the random variables part has a log-normal distribution and its probability density

function is
1 _ (1)1)(7[,10)2

= — 295 3.134
o(x) maoxe ( )

If the decision maker wants to maximize total average profit and minimize total
wastage cost, then the problem can be formulated by the following model:

max PF(Q;) = lil[l\:/(Q») —higi(Qi) — ] /T;
min WC(Q;) = g 6:(Q:)pi/Ti
i e < (3.135)

l
S.t. ZAQ[<A
=1
Q1>O i=1,2,3,.

where N(Q,) = (5 — §1)Qi — §i6:(Q:). TC:/(Q:) = [5iQi + higi(Qi) + il /T:.
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3.7.2.2  Solving Process of the Proposed Inventory Model

In fuzzy set theory, the coefficients of the fuzzy objectives and fuzzy constraints
are taken as fuzzy numbers, namely trapezoidal fuzzy numbers, triangular fuzzy
numbers, LR fuzzy numbers, etc. Here, we assume that all coefficients to be fuzzy
random variables. To solve the fuzzy multi-objective inventory model described in
equations (3.137), we use the (a, 3) satisfied method based on Zimmermann[[107].
The step-by-step procedure of the (o, ) satisfied approach can be described as
follows:

Step 1. Decision-makers give the value of o and ¢ depending on their experiences
or former dates.

Step 2. On the basis of the above discussions about Lemmal£.17] the fuzzy random

variable & is transformed into a fuzzy variable which is a similar trapezoidal fuzzy
number. We consider the above multi-objective inventory model (3.133), where the
selling price §;, purchase price p;, holding cost /; and set-up cost i; are fuzzy ran-
dom variables. For each o4 and o is given by decision-maker. we can derive that

]
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which can be specified by the @: = (a;,a,a,ag) with membership function:

;:ZLL7 if aLSISQ
1 if a<t<a
5 (1) = S - 3.136
'uwé() Z]]:—f_z’ if a<t<agp ( )
0, if t<ap,t>ag.

And then, the fuzzy random multi-objective model (3.133) is transformed into a
fuzzy multi-objective model.

max PF(Q;) = il[ (Q;) — higi(Qi) — ] /T;

min WC(Q:) = 3, 6:(0:)pi/ T,

> 7Ci(Q) <B G-137)
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Step 3. Give the o-cut of @ and be expressed by the following interval
Oy = lap + (a—ap)o,a,a,ag — (ag —a)a.

Step 4. Based on the (o, 3) satisfied approach. Let (Ql-){i be a solution of the fuzzy
non-linear programming model in equation (3.137), where o € [0, 1] denotes the
level of possibility at which all fuzzy inventory costs and prices are feasible and
B € [0,1] denotes the grade of compromise to which the solution satisfies all of
the fuzzy objectives and constraints keeping the coefficients at a feasible level .
Hence, based on the Theorem[3.18 equation (3.137) is reduced to

maxmin [a, ]
wpr(Qi,a) > B
:uW_C(Ql'va) > B

s.t. :uT_C(Ql'va) > ﬁ
iAiQi <A
0ca<ipa<l

(3.138)

Step 5. Give the concrete forms of the linear membership functions g (Q;, o),
Uyre(Qi,a) and U (Q;, o) for two objectives and constraints, respectively, as
follows:

0, if PF(Qi,a) < Upr — Ppp
tpr (Qiy o) = {14+ PEGAUPE i Upp — Pop < PF(Qj,0r) < Upp (3.139)
1, if PF(Qi,a)>Upr,
07 if WC(QH a) > LWC +PWC
Hye(Qiso) = ¢ 1~ W, if Lyc <WC(Qi,«) < Lwc +Pyvc
1, if WC(Q,‘,(X) < Lwyc,
(3.140)
n
0, if Y TC,'(QI',OC) >C+ Prc
i=1
) TCi(Qi,00)—C n
Hre(Qi o) = § 1 — & —, if C< Y TCi(Qi,0) <C+Prc 314D
i=1
n
1, if Y TCi(Qi,0) <C.
=1

1

Here, Ppr is the maximum and Py, Prc are the minimum acceptable violation of
the aspiration levels Upr, Ly ¢ and C, respectively.

Step 6. Depending on Definition [3.19] and Theorem 3.20] equation (#143)) can be
calculated as
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maxmin {a, B}
1_+_PF<Q1'};05)_UPF > B

PF.
1 — WC(@i.0)~Lwc >R

. Pwe
o 3 76,(01.)-C (3.142)
o ln_ PTC Z ﬁ
2AQ<A

=1
0<o<1,B,A<1,

where

i—1 i(oy,0) ' i(0),0) si(oq,o’)
~ ~L
— 0= a)gi — 0= a)l/T;,
f o (@s(0)-af (@)
n
WC(Qi7a): 2 BI(QI) ~[€. ( )/ i
i=1 i(oy,0)
n n
TCi(Qi,a) = Y [@E- i+ oL (0) + @k T;.
igl l(Ql ) igl[ ba"pi(alvU)Ql+ hi(alfo)gl(Ql)—’_ “i(a1=6)]/l

Step 7. Solve and calculate the above certain programming model (3.142).

If the decision maker is satisfied with the current values or results, otherwise, ask
the decision maker to the update reference membership levels or the (¢, o) values
by taking account of the current results and the membership function values, then
return to step 1.



Chapter 4
Bifuzzy Multiple Objective Decision Making

When we dig into the uncertainty of a fuzzy set, there are two cases: the member-
ships are also fuzzy, and the elements are also fuzzy. So there exists a level-2 fuzzy
set and type-2 fuzzy set which originally proposed by Zadeh. Then some scholars
elaborated these two concepts, respectively.

Based on the type-2 fuzzy set, Liu defined bifuzzy variables and related prop-
erties. Similar to the framework of chapter 2, in this chapter, we also discusse the
following three models:

(1) Bifuzzy expected value model (Fu-Fu EVM).
(2) Bifuzzy chance constrained model (Fu-Fu EVM).
(3) Bifuzzy dependent chance model (Fu-Fu EVM).

Finally, an application to a purchasing problem under a bifuzzy environment is
presented as an illustration.

4.1 Raw Material Purchasing Problem under Bifuzzy
Environment

Since the late 1960s, the raw materials purchasing issues have been tackled well by
enterprises, and is regarded as a strategic management decision as well as a competi-
tive weapon [345] 346} [347]]. Essentially, this is due to the importance of the purchase
of raw materials; it is not only the beginning of production operation activities and
linked to the connection between production operation activities, but is also the major
part of the production costs for an enterprise, accounting for 60%-80% [348]. The
question as to how to make effective purchasing policies, i.e. ‘optimal purchasing
policies’ has come to have many new characteristics in the recent 10 years because
of that the trend of globalization of market s and development of supply chains.This
important research area now is based on mathematical models and is using quanti-
tative methods [352].

Fig. A lis the raw material supply system of a certain large-scale integrated steel
plant in China. In this plant, approximately 10 million tons of steel-iron products are
produced per year; slabs, hot rolled coils, wire, cold rolled plates, sheets, etc.. Con-
sequently, large quantities of raw materials are required in this plant every year. The
bulk of the raw materials has over 100 items, with total quantity reaching 30 million

J. Xu and X. Zhou: Fuzzy-Like Multiple Objective Decision Making, STUDFUZZ 263, pp. 227
springerlink.com (© Springer-Verlag Berlin Heidelberg 2011
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Iron plant

Raw matenials and —,L j—’ Steel plant
fuels supplies

Power 4

3
) . ) station )
All kinds of mw netenials, N Heaviy oil, sciap of steel, femoalloy.
y

fitels, and relqred farket all kafids of additives, etc.

Iron ére, limdstone,

information
coal, etc.

Raw materials and fuels management center

Purchasing Lo Production and mventory control g Transportation

Notes: —— raw materials flow.

------------ + information flow.

Fig. 4.1 Raw materials supply system

tons per year. Its requisite raw materials are mainly used to supply coking, sinter-
ing, power plants, iron production, steel production, and so on. These raw materials
can be divided into four classes: basic raw materials, heavy oil, scrap iron-steel, and
ferroalloy. The basic raw materials include primary raw materials, secondary raw
materials, and fuels. The primary raw materials include iron ores (e.g., crude ore,
size preparation ore, fine ore, ore screenings, pellet ore, sinter ore, etc.) and man-
ganese ore. The secondary raw materials include limestone, light-burned dolomite,
primary lime, etc. Fuels includes coal, coke, etc. Facing such a large requirement
for raw materials in item and quantity, the question as to how to rationally organize
purchasing in order to make it not only meet the production requirements, but also
to obtain maximum benefit from purchasing policies is important to an enterprise.

The main problem the purchasing of raw materials faces is how to make purchas-
ing decisions, in order to obtain required raw materials at a lower price and at the
sametime meet production demand in terms of item, quality, quantity, due date, and
so on. However, in general, this is not easy to achieve, because these criteria are
often in conflict with each other. For example, the better the quality of the product,
the higher the price, while the lower the price, the poorer the quality. Therefore, one
of the main objectives of optimizing purchasing decisions is often a trade-off. These
factors decide the complexity the purchasing decisions. On the other hand, we can
see that the criteria mentioned above are in connection with three kinds of decisions,
i.e., item decision, quantity decision and vendor selection decision. The details are
in the following.

The first is to decide items. In the iron-steel industry, the bulk raw materials are
chiefly are of iron ores, secondary raw materials and fuels. There are approximately
100 items, and the meaning of item is based on the classification to which it belongs.
Iron ores, secondary raw materials, and fuels can be divided further into a number
of classes, and each class can then be subdivided into a number of sub-classes, e.g.
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the same kind of iron ore can be divided into a number of grades. Consequently, the
number of items is very large. In addition, considering various items combination
situations because the steel-iron making process is a very complex metallurgical
process, influenced by used raw material items, operation conditions, and working
sequence, different items or items combination may produce the same molten iron or
molten steel, but different items combination cost varies significantly. Consequently,
how to select appropriate items is the key to reduce the production cost.

The second is to decide quantities. The iron-steel production not only requires
more items, but also a higher quantity of raw materials compared to other industries.
To meet customers requirement and guarantee product quality in the iron-steel pro-
duction process, different items are required in different quantities and they must sat-
isfy definied proportionality relations. For example, in traditional iron making tech-
nology, iron ore, secondary raw materials and fuels are in the proportion 2:0.5:1.
Therefore, to make a purchasing decision quantity proportion relations among items
needs to be considered. We call such decision the proportionality relation in the pro-
cess as selecting ‘assigning ore and assigning coal schemes’. This decision needs
strong professional knowledge of iron-steel metallurgy.

The third phase is to select vendors. To keep the stability and quality of the supply
of raw materials, a plant must consider the influence of external suppliers. Actually,
this integrated steel plant has about 30 vendors distributed over the world, and every
vendor supplies 1-4 kinds of bulk raw materials. Each raw material item differs from
vendor to vendor in terms of quality, price, service and so on. Thus selecting-vendor
decision will positively affect item, quality, price decisions, etc.. Within the model,
we regard the vendor selection as an important consideration. Selecting vendors and
deciding the order quantity of a selected vendor is also part of the vendor selection
problem. The vendor selection problem has already been discussed in many papers
in the past 30 years [357]]. We focus on studying a special kind
of ‘the vendor selection problem’ under satisfying ‘assigning ore and assigning coal
schemes’ to the purchase of raw materials of a steel plant.

4.2 Fu-Fu Variable

Generally speaking, a level-2 fuzzy set is a fuzzy set in which the elements are also
fuzzy sets, and the Fu-Fu variable is a fuzzy variable with fuzzy parameters.

4.2.1 Level-2 Fuzzy Set, Type-2 Fuzzy Sets and Fu-Fu Variable

Let fuzzy sets, as described above, be called ordinary fuzzy sets. With the appropri-
ate interpretation of their membership function [32]], ordinary fuzzy sets can success-
fully be used to handle imperfect information from one single source, which is either
uncertain, imprecise, vague or incomplete. A survey of existing fuzzy modelling ap-
proaches is presented in [422]. For handling imperfect information whereby two or
more sources of imperfection appear simultaneously, the modelling facilities with or-
dinary fuzzy sets are limited. Two types of advanced fuzzy sets have been previously
discussed by researchers, which are level-2 fuzzy set and type-2 fuzzy set.
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Level-2 fuzzy sets were originally presented by Zadeh [11] in 1971 and were fur-
ther elaborately by Gottwald [21]]. Such sets are fuzzy sets whose elements themselves
are ordinary fuzzy sets. They are very useful in circumstances where it is difficult to
determine some elements for a fuzzy set.

Definition 4.1. (Gottwald [21]]) A level-2 fuzzy set V defined over a universal set U
is defined by

V={(V,u;(M)IVV e FU): us >0}, 4.1)

where each ordinary fuzzy set V is defined by

7 = {(up (0)Vx €U : iy > 0. “2)

For convenience, the membership grades u‘;(V) of the fuzzy setsV € .% (U) are called
‘outer-layer’ membership grades, whereas the membership grades (i (x) of the ele-
ments x € U are called ‘inner-layer’ membership grades. Since level-2 fuzzy sets are
still fuzzy sets, their mathematical behavior is defined by the fuzzy set operators [21].

Type-2 fuzzy sets were introduced by Zadeh [19] in 1975 as another extension of
the concept of an ordinary fuzzy set, and it was elaborated by Mendel, Karnik and
John [419,1420]]. Such sets are fuzzy sets whose membership grades them as ordinary
fuzzy sets. They are very useful in circumstances where it is difficult to determine an
exact membership function for a fuzzy set.

Definition 4.2. (Mendel [420]) A type-2 fuzzy set, denoted A, is characterized by a
type-2 membership function 4 (x,u), wherex € X and u € J, C [0, 1], i.e.,

A= {((x,u),uz(x,u))|Vx € X ,Yu e J, C[0,1]}, (4.3)

in which 0 < uj(x,u) < 1. A can also be expressed as

A= /xex e, pz(x,u) / (x,u), g5 € [0, 1]. (4.4)

In the above definition, there are two grades of membership, J, is the primary mem-
bership of x, where J, C [0, 1] for Vx € X. And 5 (x,u) (x € X, u € J,) is the secondary
grade.

Normally speaking, a Fu-Fu variable & is a fuzzy variable under fuzzy
environment.

Definition 4.3. A Fu-Fu variable £ is a fuzzy variable with fuzzy parameters.
Example 4.1. Let py,pa,- - ,Pn be fuzzy numbers and posy, poss,-- -, pos, be real

numbers in [0, 1] such that pos; V pos, V - -+ V pos, = 1. Then

p1 with possibility pos;
P2 with possibility poss

)
Il

Pn with possibility pos,

is a Fu-Fu variable.
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Example 4.2. E = (sz,P,sr) with p = (pr, pum, pr) is called Fu-Fu varaible, see Fig.
if the outer-layer and inner-layer membership functions are as follows:

(x—s.)/(p—s1), ifsp <x<p
Mz (1) = (sk—=x)/(sg = p), if p <x < g
0, otherwise

and
' —=pr)/(pm—pr), if pr <X < pu
s (') = 9 (Pr—X)/(Pr — pm), if pu <x' < pr
0, otherwise,

where p is the center of E , which is a triangular fuzzy variable, s; € R and sg € R are

the smallest possible value and the largest possible value of 5 .pL €ER, py €R and
Pr € R are the the smallest possible value, the most promising value and the largest
possible value of p, respectively.

u 0 ol PP Pu A Pn

Fig. 4.2 Triangular Fu-Fu variable

4.2.2 Expected Value Operator of Fu-Fu Variables
Definition 4.4. (Liu [220]) The expected value a Fu-Fu variable is defined by

E[E] = 0+°°c;~{9 € O|E[E(0)] > r}dr— /ioCr{B € O|E[E(0)] < r}dr

provided that at least one of the two integrals is finite.

Theorem 4.1. Assume that & and M are Fu-Fu variables with finite expected values.
If (i) for each 6 € O, the fuzzy variables &(0) and 1(0) are independent, and (ii)
E[E(0)] and E[n(0)] are independent fuzzy variables, then for any real numbers a
and b, we have

E[a& +bn]=aE[E]+bE[N]. 4.5)

Proof. For any 0 € © since the fuzzy variables &(0) and 1(0) are independent,
we have E[a&(0) 4+ bn(0)] = aE[E(0)] + PE[N(0)]. In addition, since E[£(0)]
and E[n(0)] are independent fuzzy variables, we have E[a€ + bn] = E[a&(0) +
bn(0)] =aE[&(0)] +bE[N(0)] = aE[E] + bE[n]. The theorem is proved. O
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4.2.3 Chance Operator of Fu-Fu Variables

Definition 4.5 ([220]). Let £ be a Fu-Fu variable, and B a Borel set of R. Then the
primitive chance of Fu-Fu event & € B is a function from (0, 1] to [0, 1], defined as

Ch{é eB}(a)= sup infMe{&(0) €< B}. (4.6)
Me{A}>o 0€A

Usually, we use Pos or Nec to measure the chance of bifuzzy events. So the following
equations will be used frequently.

Definition 4.6. Let & = (&1, &, -+ - &,) be a Fu-Fu vector defined on (©,P(©), Pos),
and f : R” — R is real-valued continuous function. Then the primitive chance of a
Fu-Fu event characterized by f(£) < 0 is a function from (0, 1] to [0, 1], defined as
the following,

(1) Pos-Pos chance,

Ch{f(S) < 0}(a) = Sl[l(?l]{9|POS{9 €OlPos{ f(£(6)) <0} > B} >a}. (4.7)

(2) Nec-Nec chance,

Ch{f(&) <0} (a) = s%al]{GINec{6 €ONec{ f(£(0)) <0} =B} >a}. (4.8)

where o, € [0, 1] are predetermined confidence level.

Remark 4.1. According Definition[.6] we have the following three equivalent forms
respectively

Ch{f(§) <0}(a) > B
< Pos{0 € O|Pos{f(£(0)) <0} >B} >«
or & Nec{6 € O|Nec{f(E(0)) <0} >} > a.

Remark 4.2. The primitive chance of a Fu-Fu event characterized by f(&) < 0 defined
as (4.3) have the equivalent forms respectively.

CHLE) <0} o) = sup infPos{f(§(0) <0} @9)
Pos{A}>0 Y€

CH{F(E) <0} ()= sup infNec(f(E(6)<0}.  (10)
Nec{A}>a Y€

Remark 4.3. The primitive chance represents that the Fu-Fu event holds with possi-
bility Ch{f(&) < 0} () at possibility a.

Remark 4.4. Tt is obvious that Ch{f(&) < 0} (o) is a decreasing function of c.

Remark 4.5. If the Fu-Fu vector £ becomes a fuzzy vector, then the chance
Ch{f;j(§) <0,j=1,2,--- ,m}(a) (with (o) > 0) is exactly the possibility or the
necessity of the event.
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4.3 Fu-FuEVM

In order to obtain the decision with optimizing the expected objective values subject
to expected constraints, we may employ the following Fu-Fu EVM.

4.3.1 General Model for Fu-Fu EVM

First we give the general model of Fu-Fu multi-objective decision making model as

follows,

max [ 1(x7é)7f2(x7é)7"' 7fm(x7€)]

s.t g,-(X,é)SO, r:laza’”ap

T lxeX.
If £ is a Fu-Fu vector, x = (x1,x,---,x,) is decision vector, then the objective
function f;(x,&) and constraint functions g,(x,&) are also Fu-Fu variables, i =
1,2,--- ,m,r = 1,2,--- p. In order to rank Fu-Fu objective fi(x,£), we may em-

ploy the expected value operator to deal with the objective functions and constraints,
and we can get the following model (Z.11). For the expected value of the objective
E[fi(x,&)],i = 1,2,--- ,m, it means that the larger the expected returns E[fi(x,&)],
the better the decision x. The first type of Fu-Fu decision-making model is expected
value multi-objective decision-making model in which the underlying philosophy is
based on selecting the decision with maximum expected objective values.

max [E[fi1(x,E)],E[f2(x,E)],- ,E[f(x,E)]]
ot {E[gr(x,é)]SO, r=1,2,-p (4.11)
T lxeX.

Definition 4.7. A solution is called a Fu-Fu expected feasible solution of model

(@10 if it satisfies
Elg(x,£)] <0,

forr=1,2,---,p

Definition 4.8. A feasible point, x*, is said to be a Fu-Fu expected efficient
solution(nondominated solution, Pareto solution) for Problem (@.II) such that

E[fi(x,&)] = E[fi(x*,&)] fori =1,2,--- ,m with strict inequality holding for at least
one .

We can also formulate a Fu-Fu decision system as an expected value goal pro-
gramming (EVGP) model according to the priority structure and target levels set by
the decision-maker:

m
min ZIPJ Zl(uljd +vijd;)
j=1 "i=
E[fi(x.6)|+d; —d = b,,l—12 il
Bl ) <0, =12 @12)
S. d; d+20,i=1,2,---,m

xGX
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where P; is the preemptive priority factor which expresses the relative importance
of various goals, P; >> P;,, for all j, u;; is the weighting factor corresponding to
positive deviation for goal i with priority j assigned, v;; is the weighting factor cor-
responding to negative deviation for goal i with priority j assigned, dl-+ is the positive
deviation from the target of goal 7, defined as

di" = [E[fi(x.6)] = bi] VO,

d;" is the negative deviation from the target of goal 7, defined as

di = [bi—E[fi(x,)]] VO,

fi is a function in goal constraints, g, is a function in real constraints, b; is the tar-
get value according to goal i, / is the number of priorities, m is the number of goal
constraints, and p is the number of real constraints.

4.3.2 Linear Fu-Fu EVM and Step Method

For the regular linear multi-objective decision making problem with Fu-Fu coeffi-
cients, we can give the Fu-Fu EVM (.13),

(4.13)

Because of the introduction of the expected value operator, the model (£.13)) is crisp,
then we can use the section 4.4.1 to obtain the expected value.

4.3.2.1 Crisp Equivalent

In order to solve the multi-objective decision making problem (#.13)), we must com-
pute the crisp expected value of £. However, as we know, this process is usually a
hard work at most of time. In this section, we will consider some special

max E|[&] x,él x,- a Ll A]
i d El@ ) <E[b]r=12,p (4.14)
- szoa.]: 1727"' 1,
where & = (611,61, ,¢m)" @ = (dy1,dr1,-- - ,dr)" are Fu-Fu vectors, b, are Fu-
Fuvariables,i=1,2,--- ;m,r=1,2,---, p. If these Fu-Fu vectors have special forms,

we have the following theorems. In this section, we use the Cr to compute the expected
value.
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Theorem 4.2. If Fu-Fu variable &j is characterized as follows:

Gij(0) = (ij1(6),¢ij2(6),¢i3(6),81ja(0)),
. _J 1, if x€lcijncijnl
with HE,-_,-,(@)( x) = {O otherwise,
fori=1,2,--- m,j=1,2,--- nt =1,2,3,4, then
E[&x],E[&x],--- E[EL ]
is equivalent to
1 & 4 2 1 & 4 2
g 2 2 2 ClkXis g Z Z Zczﬂkxj, g 2 2 2 Cmink-
j=li=1k=1 s o j=li=lk=1
Proof. Foranyi€ 1,2,---,m,0 € ©,6;;(0) = (¢;j1(8),¢i2(0),¢ij3(0),C1ja(0)) is a
trapezoidal fuzzy variable. It follows from Theorem 2.4 we have

is o= i(aﬂ(e)ﬂuz(e)+f-,-,~3(9)+fu4(6)>xj

It follows from Definition 4.4l and Theorem[4.1] that
E[E[E(6)x]]

n
E[} 3 (Gij1(0) +Eija(0) +¢ij3(0) +ija(6))x/]

j=1
( E[fij1(9)]xj+ Z E[¢ijp(0)]x; + ZIEEU3(9)]X]+ ZIE[fij4(9)]xj)
= j=
> 2(61111+61112)x,+ Z $(cijp1 +cijp)x;

J J=1

Bl

|

-

T4

FNE

ST
-

1 (cija1 +cijza)xj+ '21 5 (cijar + cijaz)x))
j:

4 2

> X CijkXj,

P

+
™M=

J

I
ool—
M=

foranyie 1,2,---,m
Thus this theorem is proved. O

Theorem 4.3. If Fu-Fu variables ar s l;, are characterized as follows:

Cl:rj(e) (a,jl

2 alj3 ) 0114(9))
if x€ aljtl 7aljt2]
with g arji (6 { otherwise,

by (0) = (G (0 a,z(e) ), dra 9))
17 lf X € /t17brt2]
0

with
Hay (o , otherwise,
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fori=1,2,--- myr=12,---,p,j=1,2,--- ,n,t =1,2,3,4, then
E[ETx] <E[b],r=1,2,--,p

is equivalent to

2
2 rtks T = 1727"' yP-

||M4>

n 4 2
> XY arjux; s
j=lt=1k=1

Proof. Similar to the proof of the Theorem[4.2] we have

4 2
z zarjthj

E [c:l,TX] =

and

foranyre1,2,---,p
The theorem is proved. a

According to the above Theorem . 2143] the linear Fu-Fu multi-objective model
([@14) with the coefficients describe in Theorem[.2]and 3] can be transformed into
the following crisp equivalent model:

ln 4 2 ln 4 2
max [g ¥ X X CligXj,g X 2 X CojikXj, s
j=lt=1k=1 j=lt=1k=1
1 n 4 2 ]
g2 X 2 CmjrkXj
8,711 = e (4.15)
n
2 2 Za;ﬂkxj< 2 ank,r—l 2,
S.t. j=lt=1k=1
X >0,j=12,

Theorem 4.4. If Fu-Fu variables j,ar;, Z,. are characterized as follows:

C:N'l'j(e) (Cljl(e) Cz]2(6)a ij3 (6) Cz]4( ))a Cljt( ) (Czjtl7@]!2;@]13;@]14)
gr‘j(e) (aljl( ) ar]Z(e) ayj ( ) ar]4(9))7 dyj ( ) (aljll7alj12)aljl37aljl4)
br(e) - (b ( ) ( )7 /3( ) r4 (6))7 ( ) = ( rtls It27bl‘t37bl‘l‘4)7

fori=12,-- mr=12---,p,j=1,2,---,n,t=1,2,3,4, then problem {14) is
equivalent to the conventional multi-objective linear programming
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1 I{ 4 4

s Z Zauzkxj< Z anw—l 2,

SIS j=1r=1k=1
xj>0,j=1,2,--

Proof. Foranyie 1,2,--- m, 0 c @,C:,'j(e) = (51'1'1(9)751']2(9)751']3(9)751']4(9)) isa
fuzzy variable. According to Proposition[2.2land Theorem[2.4] we have

n
ELY, a(0

It follows from Definition 4.4l and Theorem[4.1] that

411 i'l(f'ijl(@) +8ij2(0) +ij3(0) +Cija(6))x;
=

E(EF+] = E[E( (6)a]
=E[4 EI(EUI(G)"‘EﬁZ(Q)+Eij3(9)+Eij4(6))xj]
=4( 3 Efei () + »’i E[e2(0)];

+j§41E[CU3(6)]XJ+ 2 E[Clj4(6)] )

4
Xc

1 k=1 j=1 j=lI =1
4
>

Similarly, we have

and
= 1 4 4
EBf)= 12 > Y b,
foranyr € 1,2,---, p. Then this theorem is proved. O

Remark 4.6. If the fuzzy variables in Theorem [£.4] are specified as triangular fuzzy
variables, then the result (£.17) of Theorem[.4] can be rewritten as
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n 4 n 4
1 . . 1 . ,
max [_6 21 Zl(cljtl +261jt2+(‘1j,3)xj7_6 2 21(62/'1‘1 +262jt2+(‘2j,3)xj7”'7
—1t= j=lt=
1 n 4
16 Zl Zl (ijtl +2ij12+cm_,-,3 )Xj]
J= =
n 4 4
ot Y Y(aijn+2a1p+aijpp)x; < X (b1 +2by2+by3),r=1,2,---,p
N QP =1
Xj 207]: 1a23'” 1

(4.17)

Theorem 4.5. If Fu-Fu variables j,ar;, lza,. are characterized as follows:

Gij(0) = (€ij1(0),ij2(6),¢1j3(0),ia(6)),
Mijers i x=cijn
i, i x=cij
Hc‘,,-,-,(e)(x) _ thz f jr2

Wijs, if x= Cijts,

arj(0) = (@:1(0),a12(0),drj3(0),d,4(8)),
Hrjers  if X =arjn
rjt2s if x=a;
Ha,;(6) = .N”,rz f ) e

Mrjes,  if  X=arjss,

b (0) = (b1 (6),5,2(6),5,3(6),5,4(0)),
M1, lf x:brtl

_ _ ) M2, if x=bm

Hp.0) =y ...

Hyts, lf X = by,

fori=12,--- mr=12,---,p,j=12,--- ,nt=1,2,3,45 €N, then problem
HI4) is equivalent to

n 4 s n 4 s
I I
max [ 7 ¥ ¥ kZ WEikCLjokXjs 7 2 2 2 W2jtkCojekXj, "

i P j=lr=1k=1

1 n 4 s ]

g Z 2 2 Wi jtk Cm jtkX j

Sl P P B (4.18)
n 4

Z Z Z WrjtkQr jtkXj = < Z Z Wrtkbitkvrfl 2
St j=1r=1k=1
xj=0,/=12,--

where the weights Wi j, W jiis Wrek, 8 = 1,2, m, j=1,2,--- nyr =1,2,---  p;t =
1,2,3,4,k=1,2,--- s are given by
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1
Wijrl = j(.utjtl + max .uzjt - 1H<1?-é( .uljll)
1
Wijtk = 5(112?2(1(“’/” max fijii + max Hiji — kmlags!«lijtz), 2<k<s—1,
1
Wijts = »( max — max +
ijt 2(1<1<S‘UJI .uzjtl .uljlb)
1
Wrjtl = j(.u/jtl + max .ul'jll - max ‘LLrjll)7
1
Wy itk = 5 ( max ; — max +max —max 2<k<s—1
rjtk 2(l<l<kll;j 1<l<s .uijt k<l<s .uijt ke .urjtl) =" = ) (419)
1
Wrjes = 5 (Max Ly jy — max .Urjtl + Mrjs)
1<I<s
1
Wl = j(.u/tl + 1rr<lla§ .urtl - max .urtl)
1
Wik = 5 (Max ) — maX Uztl + max Uztl - max Uztl) 2<k<s—1,
1<I<k 1< k<
1
Wyts = 5 ( Max — max +
ts 2 (1<l<s o1 <o .urtl .um)

Proof. Foranyie 1,2,--- ,m,0 € @,Eij(e) = (5,’/1(9),5,’/2(9),5,’/3(9),5‘,’/4(9)) isa
fuzzy variable. It follows from Proposition2.2]and Theorem[2.4] we have

=

=
r"ﬁll

-lkl»—k

n
Z ij1(0) +Cij2(0) +¢ij3(0) +ija(0))x;

It follows from Definition[4.4] and Theorem[4.1] that
E[&x] = E[E[E" ()]

n

=E[} 3 (&1(0)+E2(0) +&ij3(0) +&ja(0))x)]

j=1
n n n n
=1 ( 2 Elein@)xj+ X Eleip(0))v+ X Elein(0))xj+ X Eléi(9)]x))
! j_n s n s = =
=zl ‘gl kzl WijlkCij1sXj + g g, W;j2kCij2sX
n st B n 73 _
+ Zlkzlwﬂkczﬁaxj"‘ > Z W j4kCijasX )
j: = :

PN

n 4 s
DX X WijtkCijtkXjs
j=1t=1k=1

foranyie 1,2,--- 'm
Similarly, we have

M=

)

j=lt=1k

WrjtkQr jtkX j
1

and

s
2 Witkbrik,
lk=1

M-b

t
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for any r € 1,2,---,p, where the weights w; ke, W, ji, Wi, i = 1,2,--- ,m, j =
1,2,---,n,r=1,2,---,p,t =1,2,3,4,k=1,2,--- s are given by (£.19)). Then this
theorem is proved. O

4.3.2.2 Step Method

In this section, we use the step method, which is also called STEM method to deal
with the crisp linear multi-objective programming problem [367]].

The STEM method is based on the norm ideal point method and its resolving pro-
cess includes the analysis and decision stage. In the analysis stage, an analyzer re-
solves the problem by the norm ideal point method and provides the decision makers
with the solutions and the related objective values and the ideal objective values. In
the decision stage, the decision maker gives the tolerance level of the satisfied ob-
ject to the dissatisfied object to make its objective value better after comparing the
objective values obtained in the analysis stage with the ideal point, then provides the
analyzer with the information to go on resolving. Done repeatedly and a decision
maker will get a final satisfactory solution.

Shimizu once extent the STEM method to deal with a general nonlinear multi-
objective programming problem. Interested readers can refer to the literature
and others [370, regarding further development.

Consider the following multi-objective programming problem,

{minf(x) = (fi(x), f2(x), -+, fn(x)) (4.20)

st.xeX,

where x = (x,x2,-- ,X,) and X = {x € R"|Ax = b,x > 0}. Let x’ be the optimal
solution of the problem min,cx f;(x) and compute each objective function f;(x) at
x* then we get m? objective function value,

fik :fl(xk)a lvk: 1727"' , M.
Denote f; = fi(x'), f* = (f{,f5,-+ . f;)T and f is a ideal point of the problem
#20). Compute the maximum value of the objective function f;(x) at every minimum
point x*
max .
. — S i=1.2. .m.
fi \max figyi=1,2,:--,m
To make it more clearly, we list it in Table 4.l
According to Table[£.]] we only look for the solution x such that the distance be-
tween f(x) and f* is minimum, that is, the solution such that each objective is close

to the ideal point. Consider the following problem,

n
TP 2, VA SN = i men wl e =Sl (42D
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Table 4.1 Payoff table

f A X XM max
fi | fu=mn S Sim i
fi fi fii :fi* fim fimax
fm fm] fmi fmm =f;§ p anaX
where w = (wy,wp, - - ,wm)T is the weight vector and w; is the ith weight which can

be decided as follows,

Fmax_ g

i 1 max
_ max W’f; >0 .
o = *i max 1*1727"'ama (422)

fi=f L gmax <

max - ef)> /i =
m

wi=0/ D 0, i =12, m, (4.23)
i=1

where [|¢;|| = | /31_; ¢};. Then the problem @.20) is equivalent to
min A

n
w,-<2 cijxj—fi*> <A, i=12,---.m (4.24)
S.t. j=1
A>0xeX.

Assume that the optimal solution of the problem {29) is (X, A )T Tt is obvious that
()?,i)T is a weak efficient solution of the problem (). In order to check if X is
satisfied, the decision maker needs to compare f;(X) with the ideal objective value
fi,i=1,2,--- m.If the decision maker has been satisfied with f;(¥), but dissatisfied
with f;(¥), we add the following constraint in the next step in order to improve the
objective value f;,

fi(x) < fi ().

For the satisfied object f;, we add one tolerance level &,

fs(x) < f5(X) + 6.

Thus, in the problem ([.24), we replace X with the following constraint set,

X' ={xeX|fi(x) < fi(%) + 8, fi(x) < fi(D)},
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and delete the objective f; (do it by letting wy = 0), then resolve the new problem to
get better solutions.
In a word, the STEM method can be summarized as follows:

Step 1. Compute every single objective programming problem,

filx) :ECréi}?fl-(x)7 i=12,--,m.

If x! =-.. =x", we obtain the optimal solution x* = x! = ... = x” and stop.
Step 2. Compute the objective value of f;(x) at every minimum point x*, then get m?
objective values fi = f;(x*)(i,k = 1,2,---,m). List Table[£.I]and we have

max .
fl'*:fl'h i zlr%l]\?éxmﬁh l:1727"'7ln'

Step 3. Give the initial constraint set and let X! = X.

Step 4. Compute the weight coefficients wi, ws, - - - ,w,, by equation (£.22) and ({.23).

Step 5. Solve the auxiliary problem,

minA

n
Wi Zcijxj—f-*><7t7i—l727m7m (4.25)

= '
A >0,xexk
Let the optimal of problem #.23) be (x,1%)T.

Step 6. The decision maker compare the reference value f;(x*)(i = 1,2,--- ,m) with
the ideal objective value f;". (1) If the decision maker is satisfied with all objective
values, output ¥ = X (2) If the decision maker is dissatisfied with all objective values,
there doesn’t exists any satisfied solutions and stop the process. (3) If the decision
maker is satisfied with the object f;, (1 < sx < m,k < m), turn to Step 7.

Step 7. The decision maker gives the tolerance level d;, > 0 to the object f;, and
construct the new constraint set as follows,

X = Lo € XF| fi () < fip () + 8y, fil) < filo)i # s}

Let &, =0, k = k+ 1 and turn to Step 4.

4.3.2.3 Numerical Example

Example 4.3. Let us consider the following example with Fu-Fu variables,
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min &yx; + &xp

min —3x; —Xx»
xX1+x <6
Eaxy 4 Eaxy < &5
0<x <4
0<x <5,

(4.26)

where the coefficients are as follows,

£ = (11,0.2,0.2)18, with g1 = (—1.1,—1,-0.9),
52 (H270.2,O.2)LR,W1th My = ( 2.5,-2,— 15),
& = (143,0.2,0.2) g, with u3 = (1.5,2,2. 5)
64 = (,ll470.2,0.2)LR,Wlth Hq = (0 5,1,1. 5)
&= ( ) (

In order to solve it, we use the expected operator to deal with bifuzzy objectives and
constraints, then we can obtain the model,

115,0.2,0.2), ¢, with 15 = (8.5,9,9.5).

min E[E;x) + &x;]
min —3x; —xp
x1+x<6
E[&x1 + Eaxa] < E[&s]
0 <x < 4
0<x <5.

4.27)
S.t.

By theorem[4.4] we know that the problem (&.10) is equivalent to model (.25},

min F; = —x; —2x;
min F, = —3x; —x»
X1+x <6
ot 2x14+x <9 (4.28)
)10 <4
0<xp<5.

Since the model (4.28) is crisp multi-objective model, so we can use the step method to
handle it. According to the step method, we need to compute the two single objective

models (#29) and @30),

min F; = —x; —2x»

X1+x <6
ot 2x1+x <9 (4.29)
T10<x <4

0<x <5
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and
min F, = —3x; —x»
X1+x <6
ot 2x14+x <9 (4.30)
o OS)C] §4
0<x <5.

First we let ¢ = 1 and can get the solution for these two single objective model as
follows,

(xl,xz) = (1,5),F1* =—11,Fj, =-8,

(xl,xz) = (4, 1),F1* =—13,F; = —6.

Then according to Equations (£22) and (&23), we can calculate the weights as
follows,

oy =3/11V5=0.122,00 = 7/13v/10 = 0.17,w; = 0.418,w; = 0.582;

We let X! = {x € R?|x; +x2 < 6,2x; +x2 < 9,0 < x; <4,0 <x; <5}, and we can
construct the following model (#.31]) and get the solution as follows,

min A
A > —0.418x; —0.836x, — 4.598
s.t.< A > —1.746x1 — 0.582x, — 7.566
xex!

(4.31)

We obtain that x! = (2.8,3.2), fi(x') = =9.2, /o(x') = —11.6.

We can provide this result to the decision maker, he will compare this result
(—9.2,—11.6) with the ideal point (—11, —13), and decide that which objective value
is too high and which is too bad.

Here we suppose that the decision maker consider to improve F1, and reduce F, for
one unit, then we let X? = {x € R?| —3x; —xy < —10.6,—x] —2x2 < —9.2, and x| +
X <6,2x14+x <9,0<x; <4,0<x; <5}andw; = 1,w; =0,q = 2. We construct
the model (#.32)) for the second iteration as follows,

min A
Az a0+ (4.32)
s xex?2.

And we obtain x> = (2.3,2.7), F1(x?) = —9.7, F>(x*) = —10.6.

Then we provide this solution to the decision maker, if he is satisfied with it, then
the solution x? is the best compromise solution. However, if the decision maker is
not satisfied, then we need to adjust the value of the objective function to compute
another iteration.

4.3.3 Nonlinear Fu-Fu EVM and Fu-Fu Simulation Based SA

For the Fu-Fu EVM, we use the Fu-Fu simulation based simulated annealing algo-
rithm (SA, for short) to solve.
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4.3.3.1 Fu-Fu Simulation 1 for Expected Value

First we present the simulation for the expected value of Fu-Fu variables as follows:
Assume that & is an n-dimensional Fu-Fu vector on the possibility space
(©,P(O),Pos). Then f(£) is a Fu-Fu variable whose expected value E[f(&)] is

e 0
E[g]:/o Cr{6 € OIE[E(0)] Zr}dr—/ Cr{6 € O|E[E(0)] < r}dr.

A Fu-Fu simulation will be introduced to compute the expected value E[f(&)]. We
randomly sample 6; from © such that Pos{ 6} > €, and denote v; = Pos{6;},k =
1,2,---N, respectively, where € is a sufficiently small number. Then for any number
r > 0, the credibility Cr{0 € ©|E[£(0)] > r} can be estimated by

! ( max (IEL/(E(00)) 2 ) + min (1 wlELF(£(60)] < r}) )

1<k<N

And for any number r < 0, the credibility Cr{6 € O|E[£(0)] < r} can be estimated
by

3 (e (WIEE O] < b+ min (1= wIELE(O0)] > 7)) 34

1<k<N

provided that N is sufficiently large, where E[f (£ (6))],k=1,2,--- ,N may be esti-
mated by the fuzzy simulation.

Step 1. Sete = 0.

Step 2. Randomly sample 6 from © such that Pos{ 6} > efork=1,2,--- N, where
€ is a sufficiently small number.

Step 3. Let a = min; <<y E[f (& (6r))] and b = max;<;<n E[f (& (6k))].
Step 4. Randomly generate » from [a, b].

Step 5.If r > 0, then e — e +Cr{6 € O|E[f({(6))] > r}.

Step 6. If r <0, thene «— e —Cr{0 € O|E[f(E(6k))] < r}.

Step 7. Repeat the fourth to sixth steps for N times.

Step 8.E[f(§)]=aVO+bAO+e(b—a)/N.

Example 4.4. Suppose that the fuzzy variables &1, &>, &3, &y are defined as

51 (P1—17P17P1+ ) WlthPl (17273)7
52 (P2—17P27P2+ ) with py = (27374)7
&3 =(p3—1,p3,p3+1), withp3 = (3,4,5),
&= (pa —1,p4,pa+1), with ps = (4,5,6).
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After a run of Fu-Fu simulation 1 with 1000 cycles to get the expected value

ENE+E+E+E8]=3T7.

4332 SA

Simulated annealing algorithm (SA) is the method proposed for the problem of find-
ing, numerically, a point of the global minimum of a function defined on a subset of
a k-dimensional Euclidean space. The motivation of the methods lies in the physical
process of annealing, in which a solid is heated to a liquid state and, when cooled
sufficiently slowly, takes up the configuration with minimal inner energy. Metropo-
lis, Rosenbluth, and Teller described this process mathematically. Simulating
annealing uses this mathematical description for the minimization of other functions
than the energy. The first results have been published by Cerny [339], Kirpatrick,
Gelatt Jr., and Vecchi [360], and Geman and Geman [361]].

SA is a step-by-step method which could be considered an improvement of the
local optimization algorithm. The local optimization algorithm proceeds by gener-
ating, at each iteration, a solution in the neighbourhood of the previous one. If the
value of the criterion corresponding to the new solution is better than the previous
one, the new solution is selected, otherwise it is rejected. In both cases, we restart
the process by choosing a solution in the neighbourhood of the solution at hand. The
algorithm stops either when it is no longer possible to improve the solution or the
maximal number of trials decided by the user has been reached. The drawback of the
local optimization algorithm is that it terminates at a local minimum which depends
on the initial solution and which may be far from a global minimum.

The SA algorithm avoids entrapment in a local optimum. The difference with the
local optimization algorithm is that a solution S; derived from a solution S is not
only accepted if §; is better than Sy according to the criterion, but it may also be
accepted with a given probability if B is worse than Sp. This probability is equal to
exp(—df/T), whereT is a given parameter called temperature which decreases with
the number of trials, and df = f(S;) — f(So) > 0, where f(-) is the criterion. This
is called the Metropolis acceptance rule. This acceptance rule implies that: (i) the
smaller the increase of the criterion value, the more likely the new solution is selected,
and (ii) the lower the value of T (i.e. the greater the number of trials), the less likely
the new solution is selected.

The SA algorithm starts with an initial solution and a relatively high value of T to
avoid being prematurely entrapped in a local optimum. At each iteration the algorithm
generates several solutions in the neighbourhood of the previous one and decreases
the temperature. A new solution is chosen at random among the ones which have been
previously generated. This new solution is selected or not according to the Metropolis
acceptance rule. The process restarts with the new solution (if accepted) or with the
previous one (if the new solution has been rejected). Several tests can be applied to
stop the process, for instance: number of trials, minimal value of 7', minimal mean
value of the improvement of the criterion during the last # trials.
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In the general SA algorithm illustrated hereafter we have two nested loops: the
outer loop controls the temperature decreasing process and the inner loop controls
the number of feasible solutions generated at a given temperature, called the epoch
length. The general steps of simulated annealing algorithm are presented in Fig. 4.3.

Give initial temperature To, randomly generate inital state So, and let k=0;
Repeat

Reapt
Generate a new state Sj;
If min{1,exp[-(f(Sj)-f(S0))/Tk]}>=randrom[0,1] So=S;j;
Until the sampling stability rule is satisfied;
Lower the temperature Tk+1=update(Tk), and let k=k+1
Until the stopping criterion is satisfied;
Output the results.

Fig. 4.3 Basic steps for simulated annealing

In the simulated annealing algorithm, weather a new solution S is be accepted is
the key, so we elaborate this by the following Fig. 4.4.

Accept
solution S;?

A 4

Generate a random
number 1 from (0,1)

Fig. 4.4 Detailed partial figure

In the temperature update process of the simulated annealing algorithm, there are
usually two kinds of formulations to lower the temperature:
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(D) Ty = aTy, k> 0,0 < o < 1, where « is the temperature decrement parameter.
2) Ty = KT”CTO, where Ty is the initial temperature, K is the total times that the
temperature decreases in the algorithm.

The stopping criterion of the simulated annealing algorithm is as follows:

(1) Set the threshold of termination temperature.

(2) Set the time of iteration cycle.

(3) The optimal value that the algorithm searched do not change in several continuous
times.

According to the above statement, we conclude the Fu-Fu simulation based simulated
annealing algorithm as the following steps:

Step 1. Initialize the parameters of simulated annealing algorithm, including the ini-
tial temperature T', the temperature decrement parameter o.

Step 2. Generate a solution Sp randomly in the range.

Step 3. Checking every chance constraints by employing the Fu-Fu simulation, if the
the solution S; satisfy all of the constraints, return 1, the solution Sy turn into the ini-
tial solution and continue step 4, otherwise return 0 and go back to step 2.

Step 4. Generate solution §; in the neighbourhood of So. We can use S; = S +
RandomDisturb to generate a new neighbour solution.

Step 5. We compute the value F' of objective function with these two solutions Sy and
S j respectively by using the Fu-Fu simulation.

Step 6. Compute their difference df = f(S;) — f(So).

Step 7. We judge these two objective values to decide the solution S is be accepted
or not. Here we use the Metropolis rule: If df < 0, then Sy := §;; Otherwise, we
generate a random number 7 in interval [0, 1] and compare it with exp(—df/Ty), if
r <exp(—df/Ty), then Sp := S, otherwise, go to step 4.

Step 8. Judge the temperature should be dropped or not.

Step 9. Use the formula Ty | = oT} to lower the temperature.

Step 10. If the stopping criterion is satisfied, then go to step 11; otherwise, go to step 4.
Step 11. Output the results.

4.3.3.3 Numerical Example

Example 4.5. Let’s consider the another multi-objective programming problem with
Fu-Fu coefficients as follows, and we will apply the Fu-Fu simulation-based SA to
resolve it.
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max fi(x,&) = 3E2x — 28 &3 + 1.3Ex
max f>(x,&) = 2.5532)(1 + 35354)(% + 5542)63

X1 +x2+x3 <10 (4.35)
s.t.< 3x;+5x+3x3 >4

X1,%x2,x3 > 0,

where &;(i = 1,---,4) are all independently triangular LR Fu-Fu variables as
follows,

& = (,1,1), with iy = (5,6,7),

& = (f1,0.5,0.5), with fi, = (6.5,8,10),

53 = (.a370'770'7)a with [13 = (47576)7

§4 = (;‘14, L, l)a with ﬂ4 = (57778)7
where fi; are all triangular fuzzy numbers, i= 1, - - - , 4. By the expected value operator

of Fu-Fu variables, we have the following expected model of problem (#.33),

maxHy (x) = E[3&0x — 28183 + 1.38)
max Hy (x) = E[2.583x) + 338413 + 5E7x3]

M Axa s < 10 (436)
s.t.{ 3x;1+5x+3x3>4

X1,X2,x3 > 0.

Then we use the Fu-Fu simulation 1 based SA to solve this problem, we set the weights
for each objective as w; = w, = 0.5, and we can get the solutions as follows:

x1 =0.014,x, = 0.032,x3 = 9.954.

And when we set the weights as w; = 0.8,w, = 0.2, we can get the following

solutions:
X1 = 0.0I,XQ = 0,)(3 =9.99.

44 Fu-FuCCM

In order to obtain the decision with optimize the critical values subject to chance
constraints, we may employ the following Fu-Fu CCM.

4.4.1 General Model for Fu-Fu CCM

Let’s introduce the general Fu-Fu CCM as follows.

max [f17f27"'7fm]
Ch{fl(x7é) Zﬁ}(%) Z 6i7 i= 1727"' ,m
s.t.{ Chig,(x,&)<0}(n,)>6,, r=1,2,---,p
xeX,
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where Ch is the chace measure of the Fu-Fu events, ¥, §;, 1., 6, are the predetermined
confidence level, f; and x; are the decision variables, i = 1,2,--- ,m.
According to the Definition[4.3] we have

Ch{&Tx < b} (M) > 6, < Me{0|Me{&,(0)Tx < b.(0)} > 6,} > 1., (4.37)
Ch{Elx > fi} (%) > & < Me{0|Me{&(0)Tx > fi} > &} > . (4.38)

Theorem 4.6. Let & be a Fu-Fu variable, and B a Borel set of R. For any given o* >
0.5, we write B* = Ch{& € B}(a*). Then we have

Cr{6 €0O|Cr{&(6)eB} > p*"} > a". (4.39)
Proof. Since B* is the supremum of 3 satisfying
Cr{6 €O|Cr{é(0)eB}>B"} > a,
there exists an increasing sequence {f;} such that
Cr{6 €0O|Cr{&(0)eB} > Bi} > a" >0.5. (4.40)
and B; T B* as i — oo. It is also easy to verify that
{6 €0|Cr{8(6) B} > Bi} | {6 € O|Cr{5(6) € B} > B"}
as i — oo, It follows from definition (€.6) and the credibility semicontinuity law that
Cr{6 € O|Cr{&(6) e B} > B*}
= }LTOC;*{B €0|Cr{&(0) e B} > B}
> ot
The proof is complete. O
Example 4.6. When o < 0.5, generally speaking, the inequality
Ccr{oco|Cr{§(0)eB} ="} > a”

does not hold. For example, let @ = {6;,0,,--- } and Pos{6;} = 1 fori=1,2---. A
Fu-Fu variable is defined on (©,P(©), Pos) as

£(6) = 1 with possibility 1
7771 0 with possibility (i —1)/i,
fori=1,2,--- Then we have

B*=Ch{& <0}(0.5)= sup i1 :1.

loite 20 2



4.4 Fu-Fu CCM 251

However,
Cr{6 €0O|Cr{&(6)eB} > B} =Cr{0} =0<0.5.

4.4.2 Linear Fu-Fu CCM and Lexicographic Method

Let’s consider the multi-objective linear programming problem with Fu-Fu
coefficients:

max [¢1x,é8x, -+ ELx]
S.t gxé[;l‘a r:1727"'ap (441)
Tlx>0

So we can get the Fu-Fu multi-objective chance-constrained linear decision making
model,

max [fi, f2,+, fu
Cr{0|Cr{&(6)Tx

s.t.¢ Cr{0|Cr{.(0)Tx
x>0,

fl}Z&}Z%v i:laza'”am
b

4.42
(0 >6}>n,, r=12--.p (4.42)

>
<

where &;, ¥, 0,1 € [0, 1] are the predetermined confidence level, Cr{-} denotes the
credibility of the fuzzy eventsin {-}.

For simpleness, the parameters 6,7y, 6 n can be the same confidence level, i.e.
6=0,%=76=0,n=n,i=12-- mr=12,.

Remark 4.7. If the Fu-Fu vector ; delegates to fuzzy vector &;, then E,-Tx > fiisafuzzy
event. For § € O, Pos{¢;(0)Tx > f;} > & means &(0)"x > f;. So,
crielcria(6)' x> fi} > &} > v

is equivalent to Cr{0(¢;(6)Tx > fi} > y,i=1,2,---,m
And similarly, If the Fu-Fu vector &, and b, delegate to fuzzy vector é, and b,
respectively, then the constraint

Pos{6]Cr{2,(8)"x < 5,(6)} > 6.} =,

isequivalenttoCr{0(¢,(0)Tx<5b,(8)} > n,,r=1,2,---, p. So, the model @Z3)can
be rewritten as

max [f1, f2,", n]
Cr{6|ci(6)' x> fiy > %, i=1.2,

s.t.< Cr{016,(0)Tx < b,(8)} > 1, r_1,2,
x> 0.

This is coincident to the fuzzy chance-constrained multi-objective programming in
the chapter 2 of the book.
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4.4.2.1 Crisp Equivalent Model

In this book, we concentrate on the problem (#.41)). One way of solving the problem
(#4T)) is to convertit into its crisp equivalent. As we know the process is usually hard
work and only successful in some cases, so let us consider the following situations.

(1). Pos-Pos constrained multi-objective linearity model

Assume that & s é, j and b, are Fu-Fu variables, we give the following two theorems
to transform the chance-constrained model (£.43)) into its crisp model based on Pos —
Pos measure.

max [f17f27' o 7fn1]
Pos{0|Pos{¢;(6)Tx >

S.t. POS{9|POS{€:,«(9)TX S B;(e)} Z 9)} Z nh r= 1727" Y4
x>0.

(4.43)

Theorem 4.7. Assume that & j is LR Fu-Fu variable with the membership function
as follows, for any 6 € O,

L((,-ij(?.)*t)7 t S Cij(e),a;ﬁ > 0
Mz, 0)(1) = i—cp)w) : 6o, (4.44)
! ), t=cij(w), B >0

where the fuzzy vector (¢;(0))nx1 = (ci1(0),¢2(0),--- ,cin(0))T is also LR fuzzy
variable with the membership functions as follows,

L), 1< a0y >0
(1) = 2 ! eco, -
Iic,,(ﬂ)( ) R(t 5;)7 lZCijaﬂi32>0 o

And ofyy, 0, By and Bf, are the left and right spread of &;(0) and ¢;;(0), i
1,2,---,m, j=1,2,--- ,n, the basis function L,R : [0,1] — [0, 1] satisfies that L(1)
R(1)=0,L(0) = R(0) = 1, and it is monotone function. Then Pos{ 0 |Pos{&(6)Tx

fi} = 6i} > v is equivalent to
cIx+ RSB +R ()BT > fi, i=1,2,---,m, (4.46)
Where 6;,7 € [0,1] are predetermined confidence level.

Proof. For certain 6 € O, ¢;;(0) are fuzzy number, its membership function is
/.t(:,[_l_w)(t). By extension principle[22], the membership function of fuzzy number

c:‘l-(G)Tx is

Uz, oyr:(r) = el i=1,2,-,m. (4.47)
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For convenience, denote &;(0) = (cij(0), 01, Bfj1 LR GO)Tx =

(ci(0)"x, o' x, BT x)Lr

Since (c¢; J(9))nx1 is also a LR fuzzy vector with the left and right spread ¢, and

Bfj2: so ci(8)Tx = (cfx, 05 x, BSTx) LR
According to Lemma- we can get

Pos{E(0)Tx > i} = 6 & ci(0)x+ RUG)BTx > fi, i=1,2,,m
So for predetermined level &;, % € [0,1],

Pos{0|Pos{&(0)"x > fi} > &1} > ¥
(:)Pos{9|c (0)'x> fi—R(&)By x} > v
& T+ RY(8)BTx+R (1)BSTx > fr.

The proof is completed. O

Remark 4.8. Especially, when the basis function of the variables &;(0) and c;;(0)
are both L(x) = R(x) = 1 —x (x € [0, 1]), then the LR fuzzy variable is specified as
the triangular fuzzy variable, and R~!(8;) = 1 — &;, and R~ (%) = 1 — ¥, so we have
the following equivalent expressions:

Pos{0|Pos{¢i(6)"x > fi} > &} > 1
S cIx+(1-)BTx+(1—pBSx>fi, i=12,---.m

Similarly, the chance-constraint Pos{8|Pos{é,(8)Tx < 1:9,(9)} > 6,} > n, can also
be transformed into crisp equivalent constraint by Theorem[d.9]

Before the Theorem[.9] we give Theorem[.§ which will be used in Theorem4.9]
first.

Theorem 4.8. Let M = (m, o, B) . N = (n,7,8) g, then we have the following
conclusions:

M(+)N =(m+n,a+y,B+8) g, M(—)N=(m—n,o+06,B+7)R

Proof. Letw € [0,1], Let L("*) = o = L( ), then

x=m—al Y (®), y=n—yL"" (o).

It follows that, z = x +y=m+n— (¢ +y)L"' (®). So we have L(Z1-2) = .

oty
Similarly, we can prove R(W) = .
The other conclusion can be proved in the similar way. 0O

Theorem 4.9. Assume that é, jand l;, are LR Fu-Fu variables, for w € Q, the mem-
bership function of &-j(w) are b.(w) are
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Ly < ei(0), a8, >0

of. Tl
s (o) (t) = _ (4.48)
U ,/(9)( ) R(t ,-81.1(9))7 t>ei(6), ’jl >0,
v

(™0 1 <b(6),ab >0
ol ; 4.49
M5, o)1) £0l0y > b,(6),B) >0, -

where (€,j(0))nx1 = (€1(0),€,2(0),-+ ,e;n(0))T, by(w) are also fuzzy variables
which the membership functions are

epj—t 0
L(5e), t<ej,05,>0

of.
[ 4.50
Ncw(e)( ) R(t :'-/ )7 t Z erj7ﬁrej2 > 07 ( )

Lk, 1 <b0b >0

o
1) = ¢ 451
o)) ROSE), 120,65 >0, “2b
and oc,jl, o, Byj1, and By are left and right spreads of ¢,;(0) and ¢,(0), &,

aby, Bh and BP, are the left and right spread ofb,.( Yand b (0),r=1,2,--- |p, j=

T
1,2, ,n,the basis functionL,R : [0, 1] — [0, 1] are monotone decreasing continuous

function, and it satisfies L(1) =R(1) =0, L(0) =R(0) = 1. Forany j =1,2,--- ,n,
If e;j(0) and b(0) are independent fuzzy variables. Then
Pos{0|Pos{&,(6)"x < b.(6)} > 6,} > 1,

is equivalent to
0B+ L7 () oy x — efx+ b+ L7 (n) (0 " x+ Blh) > 0

Proof. By extension principle, the membership function of fuzzy number &,(0)Tx is

L(&;"ﬁ), r<e(0)x,a¢, >0

e 'Yl
Us o1, (r) = ) i=1,2,---,m. (4.52)
er(0) x( ) R( cBUT(Q) )C)7 1’261( ) ’ﬁ‘, >0

erlx

For convenience, denote &,(0) x = (¢,(6)Tx, ocnx, ﬁele X)LR-
According to Lemma[2.2] we have

Pos{5.(0)Tx < b,(0)} > 6, < b(0) +R(6,)BL. > e,(0)Tx— L 1(6,) T x.
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Since
(elj(e)) (e"]7 Ij27ﬁlj2)LR7
(e,(0)Tx) = (efx, by B I2x)LR,
(b-(0)) = (br, 05, BH)LR-

)

Pos{6|Pos{,(6)Tx < b,(0)} > 6,} > n,
& Pos{0]e,(0)"x—b,(0) <R1(6,)B% +L1(6,) oI x} > ;.

By Theorem[£.8] we can derive that
er(8)Tx — by(0) = (efx — by, a2+ Bly, B2x + 0.
It follows that
Pos{0|e(0)Tx— b, (6) <R! (9) b +L*‘(9,)a;‘1Tx} >,

& elx—b,—L7'(n,)(a2x+ Bh) <R1(6,)Bh +L1(6,)aTx

< g (x) >0
where

4r(x) =R (8B +L (80T x— el b+ L (n) (0P + ).

The proof is completed. O

We denote X := {x € R"|[R"1(6,)B% + L 1(6,)afx—efx+ b, +L! (n,-)(ocf?zx—i—
)b2) > O,I‘ = 1a23'” yP3X > 0}
By Theorems [4.7]and [£.9] the model (.43)) is equivalent to the following multi-
objective model,

max [fi,f2,-, fu]
ot {ﬁ§6'iTx+Rl(5,-)ﬁi‘iTx+Rl(}/,-) Tx, i=1,2,,m (4.53)
TlxeX

or {max [Hi(x),Hy(x), - Hp(x)]

st.xeX (4.54)

where H;(x) := cTx+R(&)BTx+ R (y)BSTx, i = 1,2, ,m.

(2). Nec-Nec constrained multi-objective linearity model
Similar to the Pos — Pos constrained multi-objective linearity model, we assume that
&j» érj and b, are Fu-Fu variables, we give the following two theorems to transform
the chance-constrained model (#:33)) into its crisp model based on Nec — Nec if the
decision maker is comparatively pessimistic.

max [f17f27"' 7fm]‘~
Nec{0|Nec{¢:(6)"x> fi} > & >y, i=12,---,m

s.t.{ Nec{O|Nec{é,(8)"™x<b,(8)} >6,}>n,, r=1.2,---,p
x> 0.

(4.55)
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Theorem 4.10. Assume that the Fu-Fu variable ¢;j is as same as the assumption in
TheoremdZ i =1,2,--- ,m, j = 1,2,--- ,n. For confidence level &;,y; € [0,1],i =
1,2,---,m, then we have

Nec{0|Nec{&(0)'x> fi} > &)} >y
is equivalent to
x4+ L' =)o x+ L1 —pasx>fi, i=1,2,--.m, (4.56)
where 8;,Y; € [0,1] are predetermined confidence level.

Proof. For certain 8 € O, & j(B) is a fuzzy number, its membership function is
“5fj(9)(t)' By extension principle[22], the membership function of fuzzy number

&(0)Txis

Uz, 1. (r) = Lo, B i=1,2,--,m. (4.57)
R RGP, rze(0)x
For convenience, denote &;(0) = (cij(0),0(;,B5)r, &Gi(w)'x = (ci(6)Tx,

OCl-‘iTX s ﬁﬁTX)LR.

Since (¢ij(6))nx1 is also a LR fuzzy vector with the left and right spread o}, and
Bfj2» s0 ci(8)Tx = (cfx, 05 x, BSTX)LR.

According to Lemma[2.2l we can get

Nec{&(0) x> fi} > 8 < ci(0)x+L7 11 =& o x> fi, i=12,---,m
So for predetermined level &;, % € [0,1],

Nec{0|Nec{¢:(6)"x> f;} > &1} > ¥
& Nec{6]ci(8)Tx > fi+L~"(1- &§)oTx} >
Sclx—L ' 1-8afx—L'(1-pofx> fi

The proof is completed. O

Remark 4.9. Especially, when the basis function of the variables &;(0) and c;;(0)
are both L(x) = R(x) = 1 —x (x € [0, 1]), then the LR fuzzy variable is specified as
the triangular fuzzy variable, and L' (1 — ;) = &;, and L~ (1 — %) = ¥, so we have
the following equivalent expressions:

Nec{8|Nec{i(0)"x > fi} > &} > %
& c;rx— Siocf‘lTx—}/,-oci‘éTx >f, i=1,2--,m.

Similarly, the chance constraints Nec{8|Nec{é,(8)Tx < 1:9,(9)} > 6.} > 1, canalso
be transformed into crisp equivalent constraint.
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Theorem 4.11. Assume that the Fu-Fu variable ¢;j is as same as the assumption in
Theoremd9 i =1,2,--- ,m, j = 1,2,--- ,n. For confidence level &;,y; € [0,1],i =
1,2,---,m, then we have Nec{0|Nec{é,(6)Tx < b,(8)} > 6,} > n, is equivalent

by — e L (1= ) (o + B0 — L (1 - 6)od, —R 1 (8,)85Tx > 0.

Proof. By Theorem@9 we know that &(6)Tx = (¢,(8)Tx, e, Tx, B4 %) R
According to Lemma[2.2] we have
Nec{&(0)"x <b,(8)} > 6, & b,(8) ~L' (1= 8)of, > e(6)"x+ R (6,)Bfx.
Since
(elj(e)) = (erj7 ,127ﬁ112)LI’%7
(e:(6)"x) = (¢ x, O‘rz Tx ﬁ;z X)LR
(b'(e)) = (bl & 2aﬁr2)

SO

Nec{0|Nec{é,(6)Tx <
& Nec{0|b,(8) —e,(6)Tx

by(6 0)} > 6.} >,
> L7 (1-6,)a, +R7'(6,)B " x} > 7.

By Theorem[.8] we can derive that
by(8) —e,(8)"x = (b, —efx, a0+ BS " x, B + o )R-
It follows that

Nec{0|b.(0) —e,(0)"x> L~ (1—9)051,.+R*‘(9,-) < Tx} >,
& b—efx—L7'(1—n,)(ah+BS x) > L7 (1-6,)ab, +R7(6,)B5 "«
~ gl‘('x) 2 07

where
gr() =by—efx =L (1=n,) (e + B5") =L (1= 6,)a, =R~ (6,) By .
The proof is completed. O

We denote X' := {x € R"|b, — efx — L' (1 —n,)(ay + B4 x) =L~ (1 - 6,) ol —
-1 (B,A)ﬁflTx >0,r=1,2,---,p;x > 0}.
By Theorems. T0land .11 the model is equivalent to the following multi-
objective problem,

max [fl;va  fml
LS LT =)o+ L (1= oy, i=1.2,m (4.58)
Tlxex’
" G1(1),Ga (1), G
max |G (x),Ga(x), -+ ,Gp(x
{ st.xeX’, (4.59)

where Gi(x) := c]x+L7' (1= &)afx+ L1 —pofxi=1,2,--- m.
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Theorem 4.12. Assume that the Fu-Fu variable ¢;; is as the same as the assumption
in Theoremd9, i = 1,2,--- ,m, j = 1,2,--- ,n. For confidence levels &, € [0,1],
i=1,2,---,m,thenwe have Nec{6|Nec{é,(0)Tx > b,(0)} > 6,} > n, is equivalent
to

efx—b,— L' (1 =) (e x+ob) L7 (1—-6,)a, "x—R7'(6,)B). > 0.

4.4.2.2 Lexicographic Method

The basic idea of lexicographic method is to rank the objective function by its impor-
tance to decision makers and then resolve the next objective function after resolving
the above one. We take the solution of the last programming problem as the final
solution.

Consider the following multi-objective programming problem,

min [ 1 (x)7f2(x)7 T afm(x)]
{ s.t.xeX. (4.60)
Without loss of generality, assume the rank as fj(x), f2(x), -, fm(x) according to

different importance. Solve the following single objective problem in turn,

i 4.61
min /1 (x) (4.61)
min f;(x)
{fk(x)sz(xk),k:1,2,---,1'—1 (4.62)
S.t.
xeX,
where i = 1,2,--- ,m, X is the feasible area and denote the feasible area of problem

#62) as X'.

Theorem 4.13. Let X CR”, f: X — R™. If X" be the optimal solution by the lexico-
graphic method, then x™ is an efficient solution of problem ({.60).

Proof. If ™ is not an efficient solution of problem (4.60), there exists ¥ € X such that
F(X) < (™). Since fi (x™) = f; = fi(x!), f1(¥) < f1(x") cannot hold. It necessarily
follows that f1 (%) = f1 (x™).

If we have proved f; (%) = fi(x™)(k = 1,2,---,i — 1), but f;(X) < fi(x). It fol-
lows that ¥ is a feasible solution of problem ({#.62). Since f;(¥) < fi(x™) = fi(x),
this results in the conflict with that x' the the optimal solution of problem (@.62).
Thus, fi (%) = fi(x™)(k=1,2,--- i) necessarily holds. Then we can prove f; (%) =
fr(x™)(k =1,2,--- ,m) by the mathematical induction. This conflicts with f(¥) <
f(x™). This completes the proof. O

4.4.2.3 Numerical Example

Example 4.7. We use the following example to illustrate this interactive fuzzy sat-
isfied method. Consider the following Pos — Pos constrained multi-objective linear
model.
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Let us consider the following example with fuzzy variables,

min &x; + Exp

min —3x; —xp

X1 +x <6

Exi +&axp <&
0<x <4
0<x <5,

(4.63)
S.t.

where the coefficients are triangular LR Fu-Fu variables,

£ = (61,0.2,0.2) .z, with 6; = (—1.1,—1,-0.9),
& = (6,,0.2,0.2)., with & = (—2.1,—2,—1.9),
£y = (65,0.2,0.2),z, with 03 = (1.9,2,2.1),
64 = (94,0.2,0.2)LR,W1th 0, = (O 9,1 11)
Es — (65.0.4,0.4) 1%, with 65 — (8.5.9.9.5).

In order to solve it, we use the expected operator to deal with fuzzy objectives and
fuzzy constraints, then we can obtain the model,

min [F],Fz]

Pos{0|Pos{&x1 +Exa <F1} > 6} >y

—3x1—x <k

X141 <6 (4.64)
Pos{0|Pos{&x| +Eaxy <&} >0} >

0<x <4

0<xp <5.

Then we use the lexicographic method to solve it. Here we suppose that the objec-
tive H; (x) is more important that the second. So wo solve the first important single
objective first.

min [Fl,Fz]
—x1 —2x24+ (1 = 8)(0.2x1 +0.2x2) 4+ (1 — ¥)(0.1x; +0.1x2) < F)
—3x1—x<F
X1+x <6

s.t.X (1—=0)(0.2x;+0.2x,+0.4) —2x; —x2+9
+(1-=m)(0.1x; +0.1x, +0.5) > 0

0 SX] § 4

0<xp <5.

(4.65)
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We set 6 =y =60 =n =0.95, and we get

min [Fy, F]
—0.85x; — 1.85x, < Fy
=3xi—-xn<h
xX1+x <6 (4.66)
1.85x1 +0.85x, <9.45
0 S X1 S 4
0<xn <5

or
min H(x*) = —0.85x; — 1.85x;
min H,(x*) = —3x; —x,
X1 +x <6
1.85x1 +0.85x, < 9.45
0 S X1 S 4
0<x <5.

(4.67)
s.t.

Then we get the optimal soliton x* = (1,5) and the corresponding objective value
Hi(x*) =—10.1.
According to the lexicographic method, we construct the second model (4.68)),

min Hy(x*) = —3x; —x
—0.85x; —1.85x, = —10.1
X1 +x <6
s.t.{ 1.85x; +0.85x, < 9.45 (4.68)
0<x <4
0 S X2 S 5.

Finally we get the final optimal solution x* = (1,5) and the corresponding objective
values H; (x*) = —10.1,Hp(x*) = —8.

4.4.3 Nonlinear Fu-Fu CCM and Fu-Fu Simulation Based
Parallel SA

For the Fu-Fu CCM, we use the Fu-Fu simulation 2 based parallel SA to solve.

4.4.3.1 Fu-Fu Simulation 2 for Critical Value

We introduce the simulation for critical value of Fu-Fu variables as follows:

Assume that & is an n-dimensional Fu-Fu vector on the possibility space
(©,P(0),Pos), and f : R" — R is a measurable function. For any given confidence
levels o and 3 the problem is to find the maximal value f such that

Ch{f(&) = fH(a) = B
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holds. That is, we should compute the maximal value f such that

cr{e colCr{f(E(w) = f} =B} > a.

We randomly generate 6 from © such that Pos{6;} > €, and write v;Pos{6;},k =
1,2,---N, respectively, where € is a sufficiently small number. For any number 6,
we search for the maximal value £(6) such that

Cr{f(&(6x) = f(6)} = B. (4.69)

For any number r, we have

1 ~ ~
10 = 5 ma (l7(60 > 1)+ min (1= w7 (B0 <r}). @0

It follows from monotonicity that we may employ bisection search to find the max-
imal value r such that
L(r) > a. 4.71)

This value is an estimation of L. We summarize this process as follows.

Step 1. Generate 0, from © such that Pos{6;} > € fork = 1,2,--- ,N, where € is a
sufficiently small number.

Step 2. Find the maximal value r such that L(r) > o holds.
Step 3. Return r.

Example 4.8. In order to find the maximal value f such that C h{élz + 622 + 532 >
£1(0.9) > 0.8, where &, &,,&; are defined as

i, (¥) = exp(— v — pal), with gy, (x) = [1 - (x— )Y VO,
te, (x) = exp(—|x = pa|), with tp, (x) = [1 = (x=2)*] VO,
e, (x) = exp(—|x— p3|), with up, (x) =[1 — (x—3)2] V0.

We perform the Fu-Fu simulation 2 with 10000 cycles and obtain that f = 1.89.

4.4.3.2 Parallel SA

Some Parallel SA schemes, which share the feature that Multiple PEs follow a Sin-
gle Markov Chain, have an inherent drawback. A very high overhead is to be paid
due to too frequent communication and too much idle time of PEs. Only one search
path during the whole calculation process leads to that only one move can be accept/
reject in the same step. In other words, the scheme allows only one PE to operate a
move while other PEs are idle. Even though some schemes allow more than one PE
to operate a perturbation at the same time and choose a best move for next step, the
frequent communication between PEs still causes efficiency problems.

In order to improve the performance of SMC parallel SA, aMMC Parallel
SA-based layout algorithm is proposed, being able to solve multiple objective and
complex constraints in 3D engineering layout designs. The perturbation (move),
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Fig. 4.5 Time line of the MMC parallel SA

evaluation and decision are performed by each PE individually, and all PEs trace mul-
tiple search paths at the same time. As a timing diagram, Fig.[Z.3shows how PEs work
independently and communicate with each other according to the time line. The PEs
are organized in a master-slaves structure, including one master PE and some slave
PEs. The duties of the master PE are not only to start and initialize the parallel SA,
but also to collect, choose and send intermediate solutions during the synchronization
process. As shown in Fig.[4.6] during the whole solution process, the search path of a
PE is not completely independent, and PEs exchange local information including the
intermediate solutions within a fixed period. The periodic exchange scheme, which
introduces flexibility to our MMC parallel SA, becomes the key to solving the 3D
engineering layout problem efficiently.

Figure[£.@lillustrates the detailed flow of our parallel SA and shows the interaction
between the master PE and slave PEs. According to this flow chart, the synchroniza-
tion condition plays an important role in communication, and the communication
overhead depends on a suitable synchronization condition. So as the synchroniza-
tion condition may influence the performance of MMCPSA algorithm, it should be
selected carefully as a part of the annealing schedule.

Due to the different computing abilities of the different PEs and the stochastic
nature of SA, idle time almost cannot be avoided in a synchronous parallel comput-
ing process, as shown in Figure 3] Therefore it is necessary to carefully choose the
control parameters in a parallel cooling schedule to balance the idle time and com-
munication overhead.

Early in the annealing process, nearly all design state perturbations are accepted
as new design states. A long independent computing time should be set on each PE
to encourage search the path to escape from the local optima. But later in the process,
a low acceptance probability causes a mass of inferior solutions to be rejected, and
frequent synchronization will lead the search path rapidly to the optimum points.

Furthermore, the number of slave PEs is still an important measure which influ-
ences the efficiency of our algorithm. Unfortunately, because of the heavy commu-
nication and idle overhead, the increase in processors does not guarantee a better
speedup.
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Fig. 4.6 Flow chart of the MMC parallel SA

So making reasonable choices of the control parameters in a cooling schedule,
especially for terminal conditions and the number of PEs, is a big challenge for al-
gorithm designers.

A general procedure for parallel SA for MODM is stated as follows.

Step 1. Start with a randomly generated initial solution vector, X, (a k1 vector whose
elements are decision variables) and evaluate all objective functions and put them
into a Pareto set of solutions.

Step 2. Give arandom perturbation and generate a new solution vector, Y, in the neigh-
borhood of the current solution vector, X, revaluate the objective functions and apply
a penalty function approach to the corresponding objective functions, if necessary.

Step 3. Compare the generated solution vector with all solutions in the Pareto set and
update the Pareto set, if necessary.
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Step 4. If the generated solution vector is archived, make it the current solution vector
by X =Y and go to step 7.

Step 5. Accept the generated solution vector as the current solution vector, if it is not
archived with the probability. If the generated solution is accepted, make it the current
solution vector by X =Y and go to step 7.

Step 6. If the generated solution vector is not accepted, retain the earlier solution
vector as current solution vector by X = X and go to step 7.

Step 7. Periodically, restart with a randomly selected solution from the Pareto set.
While periodically restarting with the archived solutions, We recommended biasing
towards the extreme ends of the trade-off surface.

Step 8. Periodically reduce the temperature using a problem dependent annealing
schedule.

Step 9. Repeat steps 2-8, until a predefined number of iterations is carried out.
4.4.3.3 Numerical Example

Example 4.9. Consider the following nonlinear multi-objective problem with Fu-Fu
coefficients and use the Fu-Fu simulation-based simulated annealing algorithm to
solve it.

max 3&1 xl — 2§1§2x1x2 +1. 3§2x2
max 2.5§3x1 —|—3§3§4x1x2 —|—5§4x2

X1 +x <10 (4.72)
S.t.< Sx;p—2xp>2
X1,X2 2 07
where &;(i = 1,--- ,4) are all independently Fu-Fu variables as follows,
& ~ ([, 1,1),with fi; = (5,6,7),
éz ~ (fip, O 5,0.5), with fi; = (6.5,8,10),
§3 ( ,0.7,0. 7) with .u'3 (4a536)a
&4~ (g, 1,1), with iy = (5,7,8),
where [i; are all triangular fuzzy numbers, i =1,--- ,4.

We use the Fu-Fu CCM to deal with the above multi-objective model, and we can
get the following model:

max|[f1, f2]
Pos{9|P0s{3*g'1x1 2§1§2x1x2 +1. 3§2x2 >f1}>09}>08
Pos{0|Pos{2.5E3:3 —|—3§3§4x1xz +5E23 > f21 > 0.9} >0.8 (4.73)
SL9 x1+x <10
Sx1—2x,>2
x1,x2 > 0.
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We employ the Fu-Fu simulation based SA and we can get the following solutions:

x1 =3.151,x, = 6.849;
fi =2903.04, f = 14378.24.

4.5 Fu-FuDCM

This section provides Fu-Fu DCM in which the underling philosophy is based on
selecting the decision with the maximum chance of meeting the event.

4.5.1 General Model for Fu-Fu DCM

A generally Fu-Fu DCM has the following form,

max Ch{hj(x,§) <0,i=1,2,---,m}

{g’ﬁ<x7§)<03 ":1727"'717 (474)
S.t.
xeX,

where x is an n-dimensional decision vector, & is a Fu-Fu vector, the event & is char-
acterized by h;(x,£) < 0,i =1,2,...m, and the Fu-Fu environment is described by
the uncertain constraints g,(x,&) <0,r=1,2,...p.

If there are multiple events in the Fu-Fu environment, a typical formulation of
Fu-Fu DCM ois given as follows,

Ch{hlk(xvé) SO, k= 1a23'” 7q1}
Ch{th(xvé) SO, k= 1a23'” 7QZ}
Ch{hmk(x7é) S 07 k: 1727' o 7Qm} (475)
{g"(x7é) < , = 1727 P
S.t.
xeX,

where hy(x,E) < 0, k = 1,2,---,¢; represent events & for i = 1,2,---,m,
respectively.

Fu-Fu dependent-chance goal programming is employed to formulate Fu-Fu deci-
sion systems according to the priority structure and target levels set by the decision-
maker,

i m
max Y, P; ¥ (uijd;" VO+vid-V0)
=1 i3
Cl’l{l’l]k(}(,é) SO; k= 1727"' aQi}_bi:dﬁ»a i= 1727"' ,m
bi_Ch{hlk(-xaé)goak:1727"'7qi}:d[_3izl 2 m
gr(x7é)§07 ”:1727"'7177
xeX,

where P; is the preemptive priority factor which expresses the relative importance of
various goals, P; > P;,forall j, u;;is the weighting factor corresponding to positive
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deviation for goal i with priority j assigned, v;; is the weighting factor corresponding
to negative deviation for goal i with priority jassigned, d;“ V0 1is the positive deviation
from the target of goal i, d;” V 0 is the negative deviation from the target of goal i, g;
is a function in system constraints, b; is the target value according to goal i, / is the
number of priorities, m is the number of goal constraints, and p is the number of
system constraints.

4.5.2 Linear Fu-Fu DCM and Weight Sum Method

We consider when the objective function and constraints function are linear, let
filx,&) = ¢x, g,(x,€) = &Fx — by, then the model (#.74) can be written as,

max [Ch{glrx ZNf_l}(}/l)7 T 7Ch{grrnx > f_m}(’}/mﬂ
o d CH{Ex<b3(n)>6, r=12,-p 4.77)
T lx>0.

If we introduce the new variables &;, i = 1,2,--- ,m, then the model (@.77) can be
written as the following equivalent form,

max [01,02, , On)
Ch{Ex>fiY(w) > &, i=12,---,m
std CHET < B }m) > 6, r=1.2.p
x>0.

(4.78)

According to the definition of the chance measure, model (. 78)) is also can be written
as:

max [517627"' 75m]
Pos{6|Pos{¢;(6)Tx >

s.t. 4 Pos{6[Pos{é,(0)Tx <
x> 0.

i >5i Z 1y .:1727"'7
in}_ b2 " (4.79)

r(e)}ZQ;}Znu ”:1727"'717

Letx € R", for determined confidence level 1., 6, if x > 0 and Pos{ 6 |Pos{e:,(6)Tx <
b,(8)} > 6,} > n, comes into existence, then x is a feasible solution of model (.78)
or (A79). And let X be these set of the whole feasible solution of model (#.77) or
@71.

Remark 4.10. If the Fu-Fu vectors ¢;, &, and lz7,. delegate to fuzzy vectors ¢;, &, and by,
then we have

Pos{9|P0s{€‘l~Tx >ft>68 >y @Pos{EiTx > fi}

Pos{0|Pos{élx < E,-} >0} >n, & Pos{é'x < b,
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So the model(@.77)is equivalent to

max [Pos{¢Tx> fi},i=1,2,--,m]

POS{@;FX < [;,} >0, r= 1,2,---,p (4.80)
S.t.

x>0.

The model (£.80) is the extension of the Modality model proposed by Inuiguchi[188],
If there is no possibility constraint in (4.80), it is coincident to the Modality model.

In the models @.77)or (@.79), We can also use the chance measure based on the
necessary measure, then we have the following model

max [617527"' 75m]
Nec{0|Nec{¢:(0)"x> fi} > & >y, i=12,---,m

s.t.4 Nec{O|Nec{é.(0)"x<b,(0)}>6}>n,, r=12,---,p
x> 0.

(4.81)

Denote the feasible region of (£.81) as

N.— {xe R”|Nec{9|Nec{ez,ﬁ(6)Tx < [:7,(6)} >60,}>n,,r=12,--- ,p;x>0}.
(4.82)

4.5.2.1 Crisp Equivalent Model

In the following content we discuss how to transform the models (.79) and (£.81)
to their crisp equivalent models when the Fu-Fu coefficients are some special Fu-Fu
variables, then we give the method to obtain the weak efficient solution.

(1) Crisp equivalent model based on Pos-Pos
First we assume that forx e X,Vi=1,2,---,m, ﬁl-"Tx > 0 holds. Here X denote the
feasible region of problem (4.77) and (&.79).

Theorem 4.14. Assume that &; is LR Fu-Fu variable with the membership function
as follows, for any 6 € O,

2 o)) = ey B 0 €0, (4.83)
'uU(G)( ) t B[F/'.fe))V [2(‘[/(6) 1]1 >0
ij

where the fuzzy vector (ci(0))nx1 = (ci1(0),¢2(0),--+,cin(0))T is also LR fuzzy
variable with the membership functions as follows,

L(EH), t<cij,of,>0
‘u(,‘,'/'(e)(t) = t [{ljj ¢
(5c2), t=cij, B >0

0co, 4.84
R (4.84)

&)

'./

and az]l’ . By and By, are the left and right spread of &i(6) and ¢;;(0), i =

1,2,---,m, j=1,2,--- ,n, the reference function L,R : [0,1] — [0,1] satisfies that
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L(1) = R(1)

=0, L(O) R(0) = 1, and it is decreasing, monotone function. Then
Pos{0|Pos{¢;(0)T

x> fi} > &} > v is equivalent to

fielx— R () B
B

where 8;,Y; € [0,1] are predetermined confidence level.

RY(&) > i=1,2,--,m, (4.85)

Proof. We can easily prove this by Theorem[£.71

Because the reference function R(+) is decreasing monotone function, so max &; is
equivalent to minR~'(§;), by Theorem&. 14 and TheoremE.9] model 7% is equiv-
alent to the following model[4.86]

—y
max |:fl e R(T <%)B12x l: 1727"' 7m:|
i1+
R™'(6,)B, +L_1(6,.)af;rx—e;rx—kb,.+L_1(n,.)(ae:T2x+[3rb2) 20
s.t. r:laza’”vp
x> 0.

(4.86)
(2) Crisp equivalent model based on Nec-Nec

Theorem 4.15. Assume that &; is LR Fu-Fu variable with the membership function
as follows, for any 6 € O,

‘uC:'ij<9)(t) = R(t_("xl(e)) 0c @, (487)

where the fuzzy vector (¢;(0))ux1 = (ci1(0),¢2(8),---,cin(0))T is also L-R fuzzy
variable with the membership functions as follows,

L(LH), t<cij,of,>0
N 7”2 J 0c @7 4.88
/Jc,,(ﬂ)( ) R(t j’f), tZC'ijyﬁi32>O ( )

i

[

and az]l’ . By and By, are the left and right spread of &i(6) and ¢;;(0), i =
1,2,---,m, j=1,2,---n, the reference function L,R : [0,1] — [0, 1] satisfies that
L(l) = R(l) =0, L(0) =R(0) = 1, and it is decreasing, monotone function. Then
Nec{0|Nec{¢i(0)"x > f;} > &} > v is equivalent to

Tr—L7'(1 = pogx—
T
o x

71(1 —51') <

i=1,2,-.m, (4.89)

where &;,; € [0,1] are predetermined confidence levels.
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Proof. We can easily prove this by Theorem[£.10

Because the reference function L(-) is decreasing monotone function, so max &; is
equivalent to maxZ~'(1 — &), by Theorem E.13 and Theorem .11} model E.79is
equivalent to the following model £.90,

T 7-1(1_~\y<Tr_ r.
max [C’X L (;(.Tz)a’w Lij=1,,.. 7m}
il
by —eTx— L7 (1 —n,) (b + Bx) =L~ (1—6,)ol. —R1(6,)BTx > 0,
S.t. r:]727---7p
x> 0.

(4.90)

4.5.2.2 Weight Sum Method

The weight sum method is one of the techniques which are broadly applied to solve
the multi-objective programming problem (#&.97]).

{max{Hl (x),-+-  Hi(x),- - \Hpu(x)}

s.t.xeX. @.91)

Assume that the related weight of the objective function H;(x) is w; such that
>, wi =1 and w; > 0. Construct the evaluation function as follows,

u(Hx)) = gwiHi(x) =w/H(x),

where w; expresses the importance of the object H;(x) for DM. Then we get the fol-
lowing weight problem,

maxu(H(x)) = max 2 wiH;(x) = maxw’ H(x). (4.92)

xeX xeX T xeX

Let X be an optimal solution of the problem (4.92), we can easily deduce thatif w > 0,
X is an efficient solution of the problem (£.91)). By changing w, we can obtain a set
composed of the efficient solutions of the problem (91) by solving the problem
(14.92).

4.5.2.3 Numerical Example

Example 4.10. We use this example to explain the linear Fu-Fu DCM and the the most
easy weight sum method.
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Let us consider the following example with fuzzy variables,

max Eix; + &

max &3x1 + Eqxp
X1 +x <6
2x14+x <9
0<x <4
0<x <5,

(4.93)

where the coefficients are triangular LR Fu-Fu variables,

é] (91,02 OZ)LR7Wlth 0, = (09
62 (92,0.2,0 2)LR,W1th 6, = (1 9
é3 (03,0.2,0.2), ¢, with 63 = (2.0,
64 = (94,0 2,0. 2)LR,W1th 0, = (O 9

In order to solve it, we use the expected operator to deal with fuzzy objectives and
fuzzy constraints, then we can obtain the model,

max Ch{&yx; +&xy > Fi}
max Ch{&x; +&sxy > Fa}
X1 +x <6
2x14+x <9
OS)C] §4
0<x <5.

(4.94)
s.t.

If we adopted the Nec-Nec DCM, and we get

max Nec{O|Nec{&x; +&xp > F 1} > 6}
max Nec{O|Nec{&x|+Exp > Fr} > 6}
X1+x <6
ot 2x1+x <9
T10<x <4

0<x <S5.

(4.95)

We use the crisp equivalent to transform the model (4.93)) into the following model,

max Nec{O|Nec{&x;+Exp > Fi} > 6}
max Nec{O0|Nec{&3x1 + Exp > Fo} > 6}
X1 +x <6
o tn=9
o 0 S X1 S 4

0<x <5.

(4.96)

Then we use the lexicographic method to solve it. Here we suppose that the objec-
tive H, (x) is more important that the second. So wo solve the first important single
objective first.
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max G]( ) _ X]+2x278.§§(]);:g]£(2).1x2)7ﬂ
s Gt - b B
X1 +x2 <6 (4.97)
st 2x1+x <9
o 0 S X1 S 4
0<xp <5.

We set F| = 8,F, =5 and compute the two single objective model respectively,

G (x*) =2.05,x" = (1,5),

(1,
Gy (x*) =8.3,x* = (4,0).

Then we set w; = 0.3,w, = 0.7, and we construct the following model,

SV TSI RS AR
X1+x <6
2x1+x <9 (4.98)
0<x <4
0<xp, <5.

After computing, we can get the following solution,

(xl,XQ) = (47 1.45).

4.5.3 Nonlinear Fu-Fu DCM and Fu-Fu Simulation Based
Adaptive SA

Consider the following model,

max [Pos{6|Pos{fi(x,&)
S.t.{Pos{6|P0S{g;( 75)

xeX,

where ¥; 1 and 6, are predetermined confidence levels,i=1,2,--- ;m,r=1,2,--- | p
If f; or g, or even both of them are nonlinear functions, we cannot directly convert it
into crisp model, then another method is introduced to solve it.

For the nonlinear Fu-Fu DCM, we use the Fu-Fu simulation based adaptive sim-
ulated annealing algorithm (ASA, for short) to solve.

4.5.3.1 Fu-Fu Simulation 3 for Chance

Assume that & is an n-dimensional Fu-Fu vector defined on the possibility space
(©,P(0©),Pos), and f : R" — R is a function. For any confidence level a. we de-
sign a Fu-Fu simulation to compute the a-chance Ch{f(&) < 0} (o). Equivalently,
we should find the supremum f3 such that
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Ccr{6 cO|Cr{f(£(8)) <0} > B} > 0. (4.99)

We randomly generate 6, from © such that Pos{6,} > €, and write v Pos{ 6, },k =
1,2,---N, respectively, where € is a sufficiently small number. For any number 6,
by using fuzzy simulation, we can estimate the credibility

8(6k) =Cr{f(5(6,)) < 0}. (4.100)

For any number r, we have

1
L(r)= 3 <1r<nkech{vk|g(6k) >rh+ lg}cigN{l —vilg(6r) < I‘}) . (4.101)

It follows from monotonicity that we may employ bisection search to find the maximal
value r such that L(r) > o. This value is an estimation of L. We summarize this process
as follows.

Step 1. Generate 0, from © such that Pos{6;} > € fork = 1,2,--- ,N, where € is a
sufficiently small number.

Step 2. Find the maximal value r such that L(r) > o holds.

Step 3. Return r.

Example 4.11. Suppose that the Fu-Fu variables &;,&,, &3 are defined as

51 = (Pl - 17P17P1 + 1)7 with p1= (07172)7
52 = (PZ_ 17P27P2+ 1)7 with P2 = (17273)7
63 = (p3 - 1ap37p3+ l)a with p3 = (23334)

After a run of Fu-Fu simulation 3 with 10000 cycles, we get that

Chi{é& +&+& >2}(0.9)=0.61.

4.5.3.2 Adaptive SA

The adaptive SA, also known as the very fast simulated reannealing, is a very efficient
version of SA. Detailed analysis of the algorithm can be found in[3653]
[364]]. Many signal processing applications pose the following general optimization
problem:

min J(w 4.102
weW ( )7 ( )
where w = [wy,- - ,wn]T is the n-dimensional parameter vector to be optimized,

W= {w: (L <w; <U,1 <i<n)N(o; < gj(w) <Bj,1<j<m)} (4.103)

is the feasible set of w, L; and U, are the lower and upper bounds of w;, respectively, and
o; < gj(w) < Bj,1 < j<m,arethe minequality constraints. The cost functionJ (w)
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can be multi-modal and non-smooth. Adaptive SA is a global optimization scheme
for solving this kind of constrained optimization problems.

Initialisation

ri

generate a new w
accept or reject wi

=
)

N/
Inner loop

Yes

Reannealing

W
Outer loop

| Yes

Temperature
annealing

y

Yes

End

Fig. 4.7 Flow chart of the adaptive simulated annealing.

Letus briefly introduce the search guiding mechanisms. Adaptive SA evolves from
a single point w in the parameter or state space W. The seemingly random search is
guided by certain underlying probability distributions. An elegant discussion on how
the general SA algorithm works can be found in [366]. Specifically, the general SA
algorithm is described by three functions.

(1). Generating probability density function

G(W?ldawlr'lewaTi,gen;l <i< n) (4.104)

€

This determines how a new state w"®W is created, and from what neighbourhood and

probability distributions it is generated, given the current state wold The generating
“temperatures” a 1i, T; g0, describe the widths or scales of the generating distribution
along each dimension w; of the state space.

Often a cost function has different sensitivities along different dimensions of the
state space. Ideally, the generating distribution used to search a steeper and more sen-
sitive dimension should have a narrower width than that of the distribution used in
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searching a dimension less sensitive to change. Adaptive SA adopts a so-called re-
annealing scheme to periodically re-scale T; ¢¢,, SO that they optimally adapt to the
current status of the cost function. This is an important mechanism, which not only
speeds up the search process but also makes the optimization process robust to dif-
ferent problems.

(2). Acceptance function

Paceepr (0 (0°19). (6"), Taccept)- (4.105)

This gives the probability of w"®W being accepted. The acceptance temperature de-
termines the frequency of accepting new states of poorer quality. Probability of ac-
ceptance is very high at very high temperature Taccept and it becomes smaller as
Taccept is reduced. At every acceptance temperature, there is a finite probability of
accepting the new state. This produces an occasional uphill move, enables the algo-
rithm to escape from local minima, and allows a more effective search of the state
space to find a global minimum. Adaptive SA also periodically adapts Taccept to
best suit the status of the cost function. This helps to improve convergence speed and
robustness.

(3). Reduce temperatures or annealing schedule

Taccept(ka) = Taccept(ka+ 1),
4.106
Ti,gen(ki)_’Tlgen(k +1) <i<n ( )

where k, and k; are some annealing time indexes. The reduction of temperatures
should be sufficiently gradual in order to ensure that the algorithm finds a global min-
imum.

This mechanism is based on the observations of the physical annealing process.
When the metal is cooled from a high temperature, if the cooling is sufficiently slow,
the atoms line themselves up and form a crystal, which is the state of minimum energy
in the system. The slow convergence of many SA algorithms is rooted in this slow
annealing process. Adaptive SA, however, can employ a very fast annealing schedule,
as it has self adaptation ability to re-scale temperatures.

We state adaptive SA implementation. Although there are many possible realiza-
tions of adaptive SA, an implementation is illustrated in Figure 1, and this algorithm
is detailed here. How adaptive SA realizes the above three functions will also become
clear during the description.

Step 1.1In the initialization, an initial w € W is randomly generated, the initial temper-
ature of the acceptance probability function, Taccept(0), is set to J (w), and the initial
temperatures of the parameter generating probability functions, 7; g.,(0),1 <i <n,
are set to 1.0. A user-defined control parameter ¢ in annealing is given, and the an-
nealing times, k; for 1 <i < nand kg, are all set to 0.
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Step 2. The algorithm generates a new point in the parameter space with
whew —old L) 1<i<n 4.107)
and

wheW cw, (4.108)

where g; is calculated as

1 1 [2vi—1]
- VT o (ke 14+ —- -1 4.10
o= senlvi= 3 Tiganh) (145 ) S @0

and v; a uniformly distributed random variable in [0,1]. Notice that if a generated
wl®W isnotin W, itis simply discarded and a new point is tried again until w"*W ¢ W,

The value of the cost functionJ (w®W) is then evaluated and the acceptance prob-

ability function of w"®W is given by

1
1+ exp((J(wWheW) — T (wOld)) / Tyccept(Ka))

P, accept = (4.110)

A uniform random variable P, .¢ is generated in [0,11. If Punir < Paccepts wieW g

accepted; otherwise it is rejected.

Step 3. After every Nyccept acceptance points, reannealing takes place by first cal-
culating the sensitivies

J(wPestt ¢,8) — 7 (wbest)
S;i = | S

1<i<n, 4.111)

where Wbest is the best point found so far, § is a small step size, the n-dimensional

vector ¢; has unit ith element and the rest of elements of ¢; are all zeros. Let smax =
max{s;, | <i<n}.Eachparameter generating temperature T; ., is scaled by a factor
Smax/s; and the annealing time £; is reset,

Sm 1 T oon (ki "
Ti,gen(ki) = %Ti,gen(ki% ki = (—zlog (%gcfl(((;)))) . 4.112)
i i.gen

Similarly, Taccept(o) is reset to the value of the last accepted cost function,

Taccept(ka) is reset to J (wbeSt) and the annealing time %, is rescaled accordingly,

. _l Ti,gen(ka) !
kg = ( clog (7Ti,gen(0) >> . (4.113)
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Step 4. After every Ngenera generated points, annealing takes place with

fa=kitl, (4.114)
Ti,gen(ki) = Ti,gen(o)exp(_Ckl‘l/n)z 1 <i<m '
and
ko =ka+1,
e (4.115)

1/r
Taccept(ka) = Taccept(o)eXP(—Cka/ BB
otherwise, go to step (2).

Step 5. The algorithm is terminated if the parameters have remained unchanged for
a few successive reannealings or a preset maximum number of cost function evalua-
tions has been reached; otherwise, go to step (2).

As in a standard SA algorithm, this adaptive SA contains two loops. The inner
loop ensures that the parameter space is searched sufficiently at a given temperature,
which is necessary to guarantee that the algorithm finds a global optimum. Adaptive
SA also uses only the value of the cost function in the optimization process and is
very simple to program.

Last, we discuss algorithm parameter tuning. For the above adaptive SA, most of
the algorithm parameters are automatically set and “tuneda”, and the user only needs
to assign a control parameter ¢ and set two values Naccept and Ngen. Obviously,
the optimal values of Naccept and Ngen are problem dependent, but our experience
suggests that an adequate choice for Nyccept is in the range of tens to hundreds and
an appropriate value for Ngen is in the range of hundreds to thousands. The annealing
rate control parameter ¢ can be determined from the chosen initial temperature, final
temperature and the predetermined number of annealing steps. We have found out
that a choice of ¢ in the range 1.0 to 10.0 is often adequate.

It should be emphasized that, as adaptive SA has excellent self adaptation abilities,
the performance of the algorithm is not critically influenced by the specific chosen
values of ¢, Naccept and Ngen.

4.5.3.3 Numerical Example

Example 4.12. Let’s consider the following non-linear multi-objective programming
with Fu-Fu coefficients,

max f] = 3512)(% — Zglglexz + 1.3522)(%
max fr = 2.5532)(% + 3E3§4x1x2 + 5542)%

X1 +x <10 (4.116)
S.t.¢ Sx1—2xp>2

X1,X2 > 0;
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where &;(i = 1,--- ,4) are all independently Fu-Fu variables as follows,

~ (fu, 1,1), with fiy = (5,6,7),

~ (i 0.570.5),with fi» = (6.5,8,10),
~ (f13,0.7,0.7), with i3 = (4,5,6),
fis, 1, 1), with fig = (5,7,8),

fwuﬁmﬂmd\m
2
A N N /N

where fi; are all triangular fuzzy numbers, i =1,--- ,4.
When we set f; = 2900, /> = 14000 and §; = &, = 0.9, and use the Fu-Fu DCM
to deal with the above multi-objective model under bifuzzy environment.

max fi(x,£) =Ch 3§1x1 25 glexz+l 35 % }(0.9)
max f(x,&) = Ch {25822 + 3&E vy, + 5E2:2 > 12} (0.9)
X1 +x <10

S.t.< Sxy—2xp>2
X1,X2 > 07

4.117)

which is equivalent to

max f1 (x,&) = Pos{9|P0s{3§1x1 2§ élexz +1. 352)(2 >5}>0.9}
max f(x,&) = Pos{9|P0s{2.5§3x1 + 3§3§4x1x2 —&—5&4)(2 >12}>0.9}

X1 +x <10 (4.118)
S.t.{ Sx1—2xp>2

X1,X2 > 0.

We use the Fu-Fu simulation 3 based SA to solve this problem, and we can get the
following solutions:

x1 =3.143,x, = 6.857,

f1=0.81, £, =0.86.

4.6 Application to Purchasing Problem in a Large-Scale
Integrated Steel Plant

In this section, for the problem proposed in section 4.1, we propose a model which
is a single time phase with the unit of time measure being 1 month. The demand and
inventory level are given for the required raw materials.

Usually, there are many objectives for the purchasing decision, but the most impor-
tant three factors for the decision maker are quality, price, and due date[353]]. The unit
of measure of quality is the scrap ratio of raw materials, and the unit of measurement
for the due date is a tardy-delivery fraction. Therefore, we proposed a multi-objective
linear programming model with three objectives.
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4.6.1 Modelling

Our aims of proposing the model is to decide which raw material items should be
purchased and how big a quantity order ought to be placed with each selected vendor.
Therefore, we use the two-dimensional vector x;; denoting the order quantity of the
Jjth item of raw materials from the ith vendor.

4.6.1.1 Objective Functions

We selected the minimization objectives for all factors because of to its ready-to-use
linear programming solving techniques. In addition, a multi-objective approach has
several advantages over a single-objective; firstly, it allows various criteria to be eval-
uated in their natural units of measurement and, therefore, eliminates the necessity
of transforming them into a common unit of measurement such as dollars; secondly,
multi-objective techniques permit the decision maker to incorporate personal expe-
rience and insight in the decision process; thirdly, the multi-objective approach pro-
vides the decision maker with a method to systematically analyze the effects of policy
decisions on the relevant criteria space when making decisions. This very important
feature makes the decision maker see the potential effects of different decisions. The
formulations are as follows:
The first objective is minimum cost,

m n "
nQF =YY &xij¢, (4.119)
i=1j=1
the second is lowest scrap ratio,
m n B
min § F, =Y Y Fijxij ¢, (4.120)
i=1j=1
the last is least tardy-delivery fraction
m n -
min { F3 =Y Y §ixij ¢, (4.121)
i=1j=1

where &; j 1s the one unit purchasing cost of the jth item from the ith vendor, 7 j the
tardy-delivery ratio of the jth item from the ith vendor, §j; the scrap fraction of the
Jjth item from the ith vendor, m the number of vendors, and n the number of items.

4.6.1.2 Constraints

There are several constraints we need to consider.
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Purchasing budget

The purchasing capital budget depends on purchase supply planning and price fluctu-
ation situation if considerable. Raw materials are classified into a number of classes,
such as iron-ores, secondary raw materials, fuels, etc. They ought to satisfy their own
the purchasing budget and at the same time, satisfy total quantity control. Thus, the
following relations exist:

> Gijxij<cj j=1.2,m, (4.122)

M§

1

where m is the number of vendors, 7 the number of items, ¢; ;j the one unit purchasing
cost of the jth item of raw materials from the ith vendor, ¢; the purchasing budget of
the jth item of raw materials, and c the total budget for purchasing of raw materials.

Production demand
The raw materials purchased must satisfy the demands in terms of items, quality, and
quantities in a given time period. Therefore, we have

dzsz'jﬁdzja J=12,-.n, (4.123)

ﬂMg

where d; ;1s the unit converting rate to the requisite from the jth item of raw materials

from the ith vendor, and d: ; the total demand for the jth item of raw materials.

Inventory capacity constraints

Holding safe-stock at a certain level is necessary. In general, safe-stock held in the
integrated steel plant is between 15 and 50 days quantity required by the production
and market supply situation, and changes as this is usually small. Here, the inventory
considers quantity as well as volume. So, the relation is as follows:

n ~
N xij>1.5dj—1Ij, j=1,2,--.n, (4.124)
i=1

n ~
N xij <2.5d;—1j, j=1,2,--,n, (4.125)
=1

where d j 18 the demand of the jth item of raw materials (1 month), and [ the initial
stock for the jth item of raw materials.

The formulations of (£.124), are given by the following deductive relation:
Since,1;=1jo+P;—d,; butexists: 0.5d; <1; < 1.5d; (by given), @124, are
rational, where /; is the denoting the end inventory for the jth item of raw materials,
P; denotes the purchasing amount for the jth item of raw materials.

Technology constraints
In the purchasing process, we need to consider proportionality relations among
avariety of items. For example, in iron-making technology, making 1 unit molten-iron
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needs 2 units of iron ore, 0.5 unit lime and 1 unit coal, etc. So, the following relations
hold:

m m
> xi=au Y xi, k1 €{1,2,--- n},k#1, (4.126)

where ay; are proportional constants.

Vendor resource constraints
Due to different geographical places, resource situations, transportation conditions,
etc., the plant can get the ordering quantity from each vendor in different ways. So,

we have
Xit < Uy, L €L, (4.127)

where Uj; is the maximum ordering quantity for the /th item of raw materials from
the ith vendor, and L the given special set.

4.6.1.3 Multi-objective Linear Programming Model

We list the multi-objective model for the purchase of bulk raw materials of a large-
scale integrated steel plant as follows,

m
min F} = 2 2 cljxlj
17 jf

min Fr, = Z Z r,jx,j
=1 =
. m J
min F3 = Z Z s,jx,j
i=1j=1

m~

Y cixij<cj, j=1,2,-

i=1

m oz 4.128
Y dijxij<dj, j=1,2,- (4-128)
i=1

m

x> 15dj— I, j=1,2,-.n

S.t.

—_

§II

2% <2.5dj—1Ljo, j=1,2,--,n
J J

ink:akl inla kal € {1323 ,I’l},k#l
i=1 i=1
xiy < Uy, L€ L.

Then according to the Fu-Fu EVM and Fu-Fu CCM, we get the expectation model
with chance constraints (ECM, for short) as follows:
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) m n ~
min Fi =E[Y, ¥ ¢jxij]
i=1j=1
) m n ~
min F, = E[_Zl Z] FijXij]
. 1;7 j; =
min F; = E['Z 21 SijXijl

vl
—_
~

1
m
Ch{.zl@‘sz‘j <cjtlon) =B, j=1,2,---,n
=
. . ‘ 4.129
Ch{_zldijxijédj}(al)Zﬁlv]:laza”’an ( )
=

m =z
ZXU > 15dj_ JjO> ]: 1a23”’ L
S.t.q =1

m ~

z Xl'j' §2~5dj_1j07 jz 1,2,--- s N

l;l m

Y Xk =ay X X, k1€ {1,2,--- nkk#I
=1 =1

=

Xy < Uy, I €L.

4.6.2 Data Collection

The data resource for this concrete model comes from a certain large-scale steel plant.
This plant has 30 vendors and 100 items. We selected the 3 months data from real
purchasing business and shrunk this real problem model to have only 7 vendors and 13
items that belong to four kinds of large bulk raw materialst F, L, P and C, respectively.
F, L, P, and C denote fine ore, lump ore, pellet, and coal, respectively. In addition, due
to the point estimate weighted-sums method to our problem, we often have need to
scale the objective functions for normalization; we used this kind of scaling method
on our model. The coordinated model is as follows:

These four kinds of materials need to satisfy the production demand constraints,
and the data are in Table

4.6.3 Model Processing Specification

When we use the expected value of Fu-Fu variable to substitute the Fu-Fu variable,
and we get the specific model as follows,
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Table 4.2 Unit purchasing cost of the jth item from the ith vendor

it

o

i1

2

— [

(0.01,¢11,0.01) with
¢11=(0.002,0.112,0.002)
2 -

3 (0.02,c31,0.01) with
¢31=(0.002,0.127,0.002)
4 (0.01,c41,0.01) with
c41=(0.002,0.122,0.002)
5 (0.01,¢51,0.01) with
¢51=(0.002,0.115,0.002)
6 -

7 | (0.01,¢71,0.01) with
¢71=(0.001,0.119,0.001)

(0.002,c12,0.002) with
¢12=(0.004,0.0654,0.004)
(0.002,272,0.002) with
¢22=(0.0003,0.0621,0.0003)
(0.002,¢37,0.002) with
¢32=(0.0003,0.0586,0.0003)

(0.005,¢67,0.005) with
¢62=(0.001,0.0602,0.001)

C,‘j 3

4

1 -

3 (0.02,c33,0.01) with
¢33=(0.002,0.195,0.002)

5 | (0.02,53,0.02) with
¢53=(0.003,0.185,0.003)
6 -

7 -

(0.004,c14,0.004) with
¢14=(0.0001,0.09521,0.0001)

(0.003,c34,0.003) with
¢34=(0.0002,0.0975,0.0002)

min F1 = C11x11 + C31X31 + C41x41 + C51X51 + C71X71

+Cf 12X12 + ézzxzz + 532)632 + §62X62
+C33X33 + C53X53 + CraXia +C3ax34 y ;
min F; = X + 731031 + Fa1X41 + FsiXs1 + P11+ FiaXig + Fox2
+f§2x32 + 7§2X62 +7 33433 + f§3xs3 + 714)( 14+ f§4X34 _
min F3 = 811011 4 531031 4 S41X41 + S51651 + 57171 + S12X12 + 522422
_+832x32 + S62X62 + 833X33 + S53X53 + 514X14 + 534434
Cl1X11 + C31X31 + C41X41 + C51X51 + C71.X71
+C12X12 + Co2X2p + C32X32 + CenXen
} +6:‘33X3§ + 6:'53X53~+ C:'14x14~+ 6:‘34x34~§ 16.373
diixin +d3ixs) +darxa) +dsixs) +dyixg 2 d;
diax12 + d3ox + d3ox3 + depXer > dy
d33x33 4 ds3xs3 > d3
d14x14 +d34x34 2> dy
2x12 + 2x22 + 2x32 + 2x62 + 3x33 + 3x53 = X11 +X31 +X41 + X51
+X71 +X14 + X34
xij>0,i=12,---.7; j=1,2,3,4.

(4.130)

S.L.
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Table 4.3 Tardy-delivery ratio of the jth item from the ith vendor

Ry

~
.

1

2

— |~

(0.02,r11,0.02) with
1 =(0.01,0. 1 ,0.01)

(0.02,31,0.01) with
131=(0.003,0.155,0.003)
(0.01,r41,0.01) with
141=(0.003,0.17,0.003)
(0.01,r51,0.01) with
51=(0.003,0.12,0.003)

(0.01,r71,0.01) with
r71=(0.01,0.2,0.01)

(0.02,r12,0.02) with
r12=(0.01,0.1,0.01)
(0.03,r92,0.03) with
122=(0.02,0.25,0.02)
(0.02,r37,0.02) with
r32=(0.003,0.15,0.003)

(0.05,762,0.05) with
r62=(0.003,0.3,0.003)

lll
|~.

3

4

[ P

(0.02,r33,0.01) with
133=(0.002,0.155,0.002)

(0.01,753,0.01) with
r53=(0.002,0.12,0.002)

(0.02,r14,0.02) with
r14=(0.01,0.1,0.01)

(0.02,r34,0.02) with
134=(0.002,0.15,0.002)

Since there are Fu-Fu variables in Model (.130), so we need to employ the expected
value operator or the chance constrained operator to handle the above Fu-Fu multi-
objective model. In this section, we use the expected value operator and the chance
constrained operator to deal with the objective functions and the constraints, respec-

tively.
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Table 4.4 Scrap fraction of the jth item from the ith vendor

5,"/' 1

2

(0.02,511,0.02) with
511=(0.01,0.2,0.01)
2 -

3 (0.02,s31,0.01) with
31 =(0.01,0. 1 ,0.01)

4 (0.01,541,0.01) with
541=(0.003,0.15,0.003)
5 | (0.01,55,,0.01) with
551=(0.003,0.17,0.003)
6 -

7 (0.01,571,0.01) with
571=(0.003,0.13,0.003)

(0.02,512,0.02) with
512=(0.01,0.2,0.01)
(0.01,522,0.01) with
522=(0.01,0.1,0.01)
(0.02,532,0.02) with
532=(0.005,0.15,0.005)

(0.05,5,0.05) with
562=(0.003,0.22,0.003)

S,‘j 3

4

2 B
3 (0.02,533,0.01) with
533=(0.001,0.15,0.001)

5 | (0.01,553,0.01) with
553=(0.003,0.17,0.002)
6 -

7 -

(0.02,514,0.02) with
514=(0.01,0.2,0.01)
(0.02,534,0.02) with
§34=(0.002,0.15,0.002)

min Fy = E[&1]x11 +E[&31]x31 + E[E41]x41 +E[Es1]xs51 +E|[E1]x71

+E[C10]x12 +E [Co2]x22 + E[E32]x32 + E [Cea ) xeo
+E[¢33]x33 + E[Cs3]x53 + E[C14]x14 + E[C34]x34

min F> = E[Fy1|x11 +E[F31]x31 + E[Fa1]x41 + E[Fs1|xs1 4+ E[F71]x71 + E[Fi2)xi2

+E [F]x20 + E[F32]x32 + E[Fep)x6 + E [F33]x33 + E [F53]x53 + E[Fia]x14

+E [F34]x34

min F3 = E[$y1|x11 +E[$31]x31 + E[S41]x41 + E[$51]x51 + E[§71]x71 + E [§12)x12

+E [$22]x22 + E [§32]x32 + E[S62)x62 + E [$33]x33 + E [§53]x53 + E[S14]x14

+E [$34]x34

E[C11x11 4 C31X31 + C41X41 + C51X51 + C71X71

+C12X12 + Co2X22 + C32x32 + ConX62

+C33%33 +C53xs53 + C1ax14 +C3ax3a] < 16373
Ch{dyx11 +d31031 +day Xa1 +ds1x51 +dqix71 > dy Hea) > By
Chidipxiz +d3x2n +d3px32 + derxer > da }(02) = o

Ch{ds3x33 +ds3xs3 > ds}(03) > B3
Chidi4x14+d3ax34 > da}(04) > Bs

2x12 +2x02 + 2x33 + 2x62 +3x33 + 3x53 = x11 +X31 +X41 + X5

+X71 +X14 + X34

xijZOa l:1323 a7; J: 1a2a3a4'

(4.131)
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Table 4.5 Scrap fraction of the jth item from the ith vendor

d; | 1 2
1 | (0.02.d11,0.02) with (0.02,d1,,0.02) with

d11=(0.005,1.2,0.005)  d1>=(0.005,1.25,0.005)

2 | - (0.01,d,,0.01) with

112=(0.005,0.95,0.005)

3| (0.02,d3,0.01) with (0.02,d3,0.02) with

d31=(0.005,0.9,0.005)  d3»=(0.005,1.15,0.005)

4 | (0.01,d4,0.01) with -

1141=(0.02,1,0.02) -

5 | (0.01,d5;,0.01) with -

1151=(0.02,1.1,0.02)

(0.05,dg»,0.05) with
- der=(0.02,1.05,0.02)
7 | (0.01,d71,0.01) with -
171=(0.02,0.95,0.02) -

dj | (3,d1,3) with (2,d»,2) with
d1=(1,60,1) d»=(0.5,30,0.5)
dj; | 3 4

- (0.02,d14,0.02) with
- d14=(0.02,1.12,0.02)

2 - -

3 (0.02,d33,0.01) with (0.02,d34,0.02) with
d33=(0.02,1.3,0.02) d34=(0.02,1.24,0.02)

4 - -

5 (0.05,ds3,0.05) with -
ds3=(0.02,1.1,0.02) -

6 - -

7 - -

dj | (1ds,1) with (3,ds,3) with
d3=(0.5,10,0.5) dy=(2,70,2)

Following Theorem[.4] the expected value for the Fu-Fu variable ¢ = (/y,¢,r ) with
¢ = (l,c,r,) we obtain that
(ri+r)—(h+h)

Ed=c+ 2 :

By Theorem[.12] we use the expected value operator and Nec — Nec chance defini-
tion, so we get the following crisp specific model.
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min F; = 0.112x1; +0.127x31 + 0.122x41 + 0.115x5; + 0.119x7;
40.0654x12 + 0.0621x2;5 + 0.0586x3, + 0.0602x¢,
40.195x33 + 0.185x53 + 0.09521x14 4 0.0975x34
min F>» = 0.1x1; +0.155x31 + 0.17x41 + 0.12x51 + 0.2x71 + 0.1x12 + 0.25x2,
+0.15x32 +0.3xg2 + 0.15x33 + 0.12x53 + 0.1x74 + 0.15x34
min F3 =0.2x;; +0.1x3; +0.15x4; +0.17x5; + 0.13x7; + 0.2x12 + 0.1x22
+0.15x32 +0.22x¢> + 0.15x33 + 0.17x53 + 0.2x14 + 0.15x34
0.112x11 4+ 0.127x31 +0.122x41 + 0.115x5; + 0.119x7; + 0.0654x,
+0.0621x27 4 0.0586x37 + 0.0602x6, + 0.195x33 + 0.185x53
+0.09521x14+0.0975x34 < 16.373
1.2x11 + 0.9x31 +x41 + 1.1x51 +0.95x7
—Bi (0.005)(11 +0.005x3; + 0.02x4; + 0.02x5; +0.02X71)
— 0] (0.02)(11 +0.02x31 + 0.01x41 + 0.02x5, +0.OlX71)
>60+B1+3(1—oy)
1.25x12 4+ 0.95x22 + 1.15x35 4+ 1.05x¢2
s.t. —B2(0.005x12 +0.005x27 4+ 0.005x3;, + 0.02)662)
—0(0.02x1 + 0.01x23 + 0.02x3, + 0.05x62) > 30+ 0.58, 4+ 2(1 — )
1.3x33 4 1.1xs53 — $3(0.02x33 + 0.02x53) — 03(0.02x33 + 0.05x53)
> 1040563+ (1 — o)
1.12x14 + 1.24x34 — B4(0.02X14 + 0.02)634) — (X4(0.02X14 + 0.02)(34)
>T70+2B4+3(1 — oy)
2x12 + 2x0p 4+ 2x30 + 2x6p + 3x33 + 3X53 = X1 +X31 + X441 + X51
+Xx71 +X14 + X34
xij=>0,i=12,---,7; j=1,2,3,4.

(4.132)
We setthe o = 0p = o3 = a4 = 0.8, B1 = B, = B3 = B4 = 0.7. We employ the SA
algorithm to solve the above model and get the following results.

X11 = 53.33,)(22 = 31.58,X33 = 5.93,)(53 = 9.62,)(34 =56.45.
The values of the three objective functions are
Fy =1.6373,F, =2.3739,F; = 2.4816.

The purchasing of raw materials is a very important problem in today’s companies.
This application is not only valuable to the steel industry, but also valuable to other
production and manufacturing industries. Using a mathematical model to study pur-
chasing issues is very necessary, as it supplies helpful information to the purchasing
decision maker.

4.7 Another Way to Deal with Fu-Fu Multi-objective Decision
Making Model

The multi-objective model with Fu-Fu variables:
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2,--,p (4.133)

where ay(k = 1,2,---,m),bj(i = 1,2,---,p) and ¢,(r = 1,2,---,q) are Fu-Fu
variables.

In order to study conveniently, we consider the multi-objective model with Fu-Fu
coefficients as follow:

x (4.134)

max [¢1x, 6, -+, Exx]
stxeX={xe R”|gx < b,x >0},

where gk = (5kl7gk27"'7gkn) (k = 1727"'7K)7A: = (517227"'7Azm)r7 Al' =
(@j1,dp,- - ,dm) are Fu-Fu vectors, and b = (b1, by, ,by)T.

Definition 4.9. Let 8 = (B, B2,---, Bn)" be possibility level vector, ; € [0,1],x €
R”, and if

pos(Apx < bi,&x) > By, i=1,2, mk=12,--- K,
then x is called B-possible feasible solution to (£.134). All B-possible feasible solu-
tions are called B-possible feasible set X of the model (4.134).

Consider the form of a multi-objective problem written as follows:
max (&, &, - kX Aix), i=1,2,,m. (4.135)
XE

Definition 4.10. Let o be a possibility level, o € [0, 1], D € R" and xo € D. if do not
existx € Dand k € {1,2,--- ,K}, x satisfy

pos(C1x = C1Xg,++, Cp—1X = Ck—1X0, CkX > CpX0, Chy 1X = Cr 10, , CKX = CK X0,
AK+,‘X2AK+,’X0) > a, i= 1a23'” 7m7k: 1727"' 7K7

then xg is called c-possible efficient solution of the model @.133).
Definition 4.11. Let 10 € X, if 0 is the

max [Elx, c:‘zx, e 76:'Kx71§ix] (4.136)
s.t.x € Xg, .

a-possible efficient solution of Problem (I33), and then x” is called (c, 8)-satisfied
solution of the model (@.134).

In fact, to solve the model (£.134) and find its (o, B)-satisfied solution, we may con-
sider the multi-objective problem as follows:

max [(&)) o, (E2) s+, (k) e, (A1) o]
{ o (e @137
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where (c:'k)a,(gi)a is a-level set of Fu-Fu variables &, A; (i=1,2,-mk=
1,2,---,K ) respectively.

Theorem 4.16. x° is the (o, B)-satisfied solution of the model @134 if and only if
X0 is the efficient solution of the model (F#137).

Proof. Let x" be the (a, B)-satisfied solution of the model (#134). Following from
the Definition . 11] x° is the B-possible feasible solution and a-possible efficient so-
lution to the model @.136). If x° is not the efficient solution of the model (.137), then
exist x! € Xp and row-vector gx, qx € (?k,gK+i)a(k =1,2,---,K,i=12,--- ,m),
and ko € {1,2,--- ,K,K + i}, we can derive that

qix' > i, and qkoxl > qkoxo,when Vke{1,2,-- K,K+if\{ko}

Due to i € (¢t,Ak+i)a, then min{r; (611)7”52(42)7" s (qx), 75, (ax+i)} =
o,(i=1,2,--- ,m ). Following from the Definition [£9] basis on the expand prin-
ciple, we have

sup min{7z (1), T (tk0—1)7ﬂ5k0 (ko)
(t1 12, st ot 4i) €T
ﬂckoﬂ (k1) ( k)T (tmz)}
—pos(clx > clxo fk —1X > Cr, ,lxo ckox > ckoxo ck0+1x > Ck0+1)(0
*C Z E AK+I-X ZAK+lx ) Z o,
where
Ty = {(t1,12, - JKJK+:‘)|’1X1 > a0, Jko—lxl > tko—lxoatkoxl > lk0X07

1 1 1 .
thg+1X > tk0+1x0, ctgx! > et > i}, (i = 1,2, m).

It is contrary that x° is not the efficient solution of the model @I37).

Contrarily, let x” is the efficient solution of the model (137) and is not the (c, B)-
satisfied solution of the model @134), then exist x2 € X p and
se{1,2, K.K+iti= (1.2, ,m),

Pos(é1x? > &0, - ,czs,lx{z Es,lxo,fzsxz > G0, G x> Epqx©,
- Ggx? > E® Ag i > Ak ix®) > a

Following from the Definition basis on the expand principle, there is a
row-vector p; € R*(k = 1,2,--- K,--- ,K + i;i = 1,2,---,m) which satisfy
pi® = pid- pss 1x2 > peix®,px® > px® peix > pex®, pra® >
pix°, pryix® > pryix® and T dgey) = %Pk € (Er,Ax+i)q. It is contrary that x°

is the efficient solution of the model The proof is thus completed. O

In the following, we introduce how to transform the Fu-Fu variables into their
corresponding fuzzy variables.
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Theorem 4.17. (Zhou and Xu [402]) Letg be a triangular LR Fu-Fuvariable, thatis,

& =(ar,p,ar)Lr with p = (pL,Pm, PR), 041, 0 are any given possibility of the outer-
layer and the inner-layer fuzzy variables, respectively. Then the Fu-Fu variable can
be transformed into a (0, 0p)-level trapezoidal fuzzy variable.

Proof. Since p = (pr,pum,Pr) is the inner-layer fuzzy variable, based on Definition
we get the ap-cut of p as follows:

fjﬁ = [pézapgz] ={xe U|,UI§(X) >0},

where péz =prL+oa(py —pL), p§2 = pr — 0(pr — pm), and U is the universe.

Note that P, are crisp sets. The parameter 8 € (0, 1) reflects the decision maker’s
degree of optimism. These intervals indicate the range at the possibility level o. In
other words, péz is the minimum value that p achieves with probability o, and p§2
is the maximum value that p achieves with probability c,.

So the op-level Fu-Fu variable E(az) can be defined as &az) = (ar,Pa,,ar). Let

X ={x; €U|us(x;) > ap,j = 1,2,--- ,n}, so the Fu-Fu variable E(az) can be also
denoted as S(az) = (ar,X,ag) or denoted as follows:

€ o) = (a,x1,ar)

o 5(2052) - (aL7x27aR)

Sla) =9 .
&) = (av,x,ar),
wherex; <xp <+ <x,, X = [x1,x,] = [pgwpgz] and g(jéz)?j =1,2,---,nisafuzzy

variable. -
Thus the Fu-Fu variable §<a2) is transformed into a group of fuzzy variables

E(’ )’ j=1,2,---,n,seeFigurel.8 We have the following two special extreme points
as follows:

§:<la2) = (ar,ps,.ar) = (aL,pr — 2 (Pr — Pu),ar),
&l = (aL.pé,,ar) = (ar,pr+ 02(py — pL), ar)-

Again, on the basis of the concept of o-cut, denote the o -cut of é(az) as follows

E(Otl,az) = [5(052);75(052)1;]], where

L L ; L . _

6(062)051 —maxé(az)a] , and é(jaz)a] = mln,ué(/;)(al)v
. . R : R _

6(052)1;1 :mlné(jaz)a] , and é(jo@)a] = max /_1 (al).

5(062)

Obviously, we have that
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L __ . -1 g -1
§<a2)al = maxmin L, (o) = min iz, (an),
® (0162) (0162)
§<a2)al = mlnmaxué (o) = mlnug1 (o).
(o) (C5))

By the convexity of a fuzzy variable, the bounds of these intervals are function of ¢;.
In order to make the method to be effective, the level a; should satisfy that

ag —dar ag —dar

0<o < = )
== (ag—ar)+ (PR —pL) ~ ar—ar+(1— o) (pr — pr)

Consequently, we can use its ¢ cut to construct the corresponding membership func-

tion. Let éél =a, 651 =4, then the Fu-Fu variable 5 = (ar,P,ar) canbe transformed

in the (o, 0p)-level trapezoidal fuzzy variable é(al,az) as shown in Figure|3.10} that
is,

E - é(al,az) = (aL7Q7a7aR)7

where the parameter o and 3 both reflect the decision-maker’s degree of optimism.
And the values of ¢ and @ can be obtained by the follow equation (£.135).

a=ar+of[pr— 02(pr — pm)| —ar},

a=ag—ofag —[pL+ oalpym —pL)]}- (4.138)

H: (x)
1

a,—a,
(g =)+ (P = piy)
o

Sty az)

oy

X

0] a a a Ay

Fig. 4.8 Transformation process from the Fu-Fu variable to the (o1, o )-level fuzzy variable

The value of uz X) atx € |a,a| is considered subjectively to be 1 approximately,
Ilg( ) ) y 1YY y
ay,0p .

and thus the membership function of the fuzzy variable §<al ) 18

0, if x <ap,x>ag

%, ifar <x<a
'ui(al,az) 1, ifa<x<a
Z}’;’:g, if 5 <x<ag.

Thus Theorem[d.17]is proved. 0
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Thus, base on the Theorem #.17] the Fu-Fu multi-objective model (#.133)) is trans-
formed into a fuzzy multi-objective model as follow:

min [fl(x7%1)7f2(x722)7" : 7fk(x7gm)]
ot gi(X,Bi)SO,i=1,2,---,p (4.139)
- hr(x7Cl'):O7r:1727"'7Q7

where A; = o (k = 1,2,---,m),Bi = @= (i = 1,2,---,p) and
~ Koy ) bi(al )
Cr = o (r=1,2,---,q) are fuzzy trapezoidal numbers.

"ay,00)

Definition 4.12. Let a domain U, E be a Fu-Fu variable definedon U. oy, o € [0, 1]
be any given possibility level of fuzzy variable. Basis on the Theorem[Z.17 If u; (x) >

oy and [ (x) > o the Fu-Fu variable g can be transformed a (o, o )-level trape-
zoidal fuzzy variable B. So B, consist of all elements whose degrees of membership
in B are greater than or equal to o,

By ={x € Ulug(x) = o, 1 (x) = ou, 2 (x) > 02},

then B, is called the a-level sets of Fu-Fu variable Ewith Ui(x) > oy and U (x) > o,

viz. *g'a(al_’az).

Theorem 4.18. Let&z7 Efbe Fu-Fuvariables onthe possibility space (©,P(0), Pos),
(ay,00) are any given possibility level respectively, La(g,g,a is the o-level set of
Fu-Fu numbers (5, E,a For different (o, 0p)-level it is clear that

(a)if of <o, o} > 03, then L (a,b,¢) C L (a,b,0),
(b)ifal > a2, o) < 02, then L,(a,b,c) D L2 (a,b,0).

Proof. Tt follows from the theorem @17l that a Fu-Fu variable & can be transformed
into a fuzzy variable, viz. E = (ar,a,a,ag). Let E = (57575) and depending on the
Definition[£14] we can derive Ly (&) = {a|7t(5)(a17a2> (@) (0,0 > 0} = [EG,E8). EL =

ar+(a—ar)o, a =&, Ef = ar+(pg§ —ar)on and pg = pr — (pr — po) 0.

Finally we have &L = ar, + {ay + [pr — (pr — po)ou — ar]op — ap}o. Then EL
is a decreasing function about ¢ and a increasing function about ¢, . For any given
0<oy <1,0<mn < l,ifocll < oclz andoz21 > a%,wehaveéél > 552.

Similarly, we may prove EX! < ER? Thus [EL! ERT) C [EL2, ER?], then we obtain

LY(E) C L2(E), viz. LY (a@,b,¢) C L2(a,b,c). Similarly, we may prove that if ot} >

o2, o < o, then LY (a,b,¢) D L2(a,b,0).
The proof is thus completed. O
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Definition 4.13. [37] Let Ly (a,b,¢) be the o-level set of fuzzy numbers ; j,gi7 Chi-
Then we have L¢(a,b,¢) = {(a,b,¢)|mz (aij) > o, m; (bi) = o, 75, (Chj) = o,i =
1,2,--- amaj = 1a2a"’ 7}’17/(: 1,2,--- aK}

Definition 4.14. Let La(g,g,%) be the o-level set of Fu-Fu numbers 5,- j,gi7§k[.

(aq,0) are any given possibility level of Fu-Fu numbers 5,- i Z,- , ?ki respectively. Then
we have

La(57b76) = {(avbvc)ln(jﬁ)wl O(/2)(51'])(051,062) >,
T~ g >,
(bi)(oq,az)( i)<a17052) -
ﬂ:(?k/')(oq,az)(ij)(a]’az) zo,i=12,--- mj=1.2,-- ,I’l,k: 1,2,--- 7K}

Thus, base on the Theorem #.17] the Fu-Fu multi-objective model (#.133) is trans-
formed into a fuzzy multi-objective model as follow:

min [fl(x7%1)7f2(x722)7" . 7fk(x7gm)]
ot {gl-(x,f{,-) <0,i=1,2,---,p (4.140)

/’lr(_X7C ) :O,l’: 1a2a"' q,

where Ay = @ (k = 1,2,---,m),B; = o (i = 1,2,---,p) and

Uy ) bi(apaz)
Cr = (r=1,2,---,q) are fuzzy trapezoidal numbers.
"oy ,0)
Solving procedure

In order to solve the above Fu-Fu multi-objective decision making models, we may
integrate Fu-Fu simulation, NN and (o, 3)-satisfied method[[107] to produce a hybrid
intelligent algorithm for solving Fu-Fu programming models. And then analyze the
sensitivity of the Fu-Fu model about possibility level ¢. By transforming Fu-Fu
variables into trapezoidal fuzzy numbers, we can derive the fuzzy model (@.140).
The step-by-step procedure of the hybrid intelligent algorithm can be described as
follows:

Step 1. Generate training input-output coefficients for uncertain functions o and o
by the fuzzy simulation.

U :oqg — ¢(x),

Uy:0p — (p(x).
Step 2. Train a neural network to approximate the uncertain functions according to
the generated training input-output coefficients o and .

Step 3. On the basis of the above discussions about Theorem[.17 the Fu-Fu variables
are transformed into fuzzy variables which are similar trapezoidal fuzzy number. We
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consider the above multi-objective model (4.133)) where Ek(k =1,2,-,m),bi(i =

1,2,--+,p)and ?,(l =1,2,---,q) are Fu-Fu variables. For each a; and o are given
by decision-maker. we can derive that

ak:a% :(angvavaR) (kzlaza”’am)a
/"(oq,az)

Et:w}; :(vabvgva) (izlvzv"'ap)a
Yoy ,0p)

2';, :a)f (CL,Q,Ech) (”:1727"'7Q)7

"(o.05)

which can be specified by the a)g = (ar,a,a,ar) with membership function:

;:ZLL7 if ag<t<a
1, if a<t<a
e (t) = ag—t .- (4.141)
ap—a’ if ClStSaR
0, if t<ap,t>ag.

And then, the Fu-Fu multi-objective model (4.133)) is transformed into a fuzzy multi-
objective model #.140Q), viz

min {fl (x751)7f2(x722)7 e 7fk(X,gm)}
s.t gi(x7Bi)§O7i:1727"'7p (4142)
A (x,C)=0,r=1,2,--- ,q,

wheregk:(ﬁg (k=1,2,---,m),B; = @ (i=1,2,---,p)and

k(”1~9‘2> bi(al,az)

C, = (r=1,2,---,q) are fuzzy trapezoidal numbers.
’(a 05)
Step 4. Give the a-cut of ® and be expressed by the following interval

Oy = lap + (a—ap)o,a,a,ag — (ag —a)a.

Step 5. Based on the (o, B)-satisfied approach. Let (Q,) be a solution of the fuzzy
non-linear programming model in equation (£.142), where o € [0, 1] denotes the level
of possibility at which all trapezoidal fuzzy numbers Ak,B,,C and f3 € [0, 1] denotes
the grade of compromise to which the solution satisfies all of the fuzzy objectives
and constraints keeping the coefficients at a feasible level o. Hence, based on the
Theorem .16 equation is reduced to

maxmin {o, B}

.ufk(xaa)zﬁ (kzlaza"'vm)
o B0 2B (i=1.2p) (4.143)
) A, C) =0 (r=1,2,---.q)

0<a,pB<I.
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Step 6. Give the concrete forms of the linear membership functions
[ (x, &), ug, (x, o) for objectives and constraints, respectively, as follows:

0, it fi(r.0) < fo, — Afi

wplro) = 14 20 e Af< o) <fo, (4144
I it filr.o0) > fo,,
0, if gi(x,0) > go, +Agi

Mg (x,00) =4 1— %7 if go, < gi(x, o) < go, +Agi (4.145)
1, if gi(x,a) < &o;-

Here, A fj is the maximum and Ag; is the minimum acceptable violation of the aspi-
ration levels fo, , go; respectively.

Step 7. Depending on the Definition.12and the Theorem.18] equation (.143)) can

be calculated as
maxmin {o, B}
1t fk(xf);f()k >
gi(x,.a)—3go;
st.d 1= —_Agi =B
hr(xvcr) =0
0<o,B<1,

where (k=1,2,--- ,m),(i=1,2,--- ,p)and (r=1,2,--- ,q)

Step 8. Calculate the above certain programming model (4.146) and solve the (¢, 3)-
satisfied solution x*. Finally, we analyze the sensitivity of Fu-Fu model about the
coefficients ¢y, oy, respectively. By comparing the ratio A#, viz.

061(;1062 B AO!])CylK

1N Axtoy
X
1

Ah=

We can derive the sensitivity of Fu-Fu model about ¢, 0.

If the decision maker is not satisfied with the current values or results, ask the
decision maker to update reference membership levels or the (o1, o ) values by taking
account of the current results and the values of membership functions, then repeat the
first to eighth steps.



Chapter 5
Fuzzy Rough Multiple Objective Decision Making

The concept of a rough set was first raised by Pawlak [340]]. Then Liu [226] proposed
the fuzzy rough (Fu-Ro) variable by combining the fuzzy variable and rough variable.
Xu and Zhao discussed the properties of Fu-Ro variable, and introduced the Fu-
Ro multi-objective decision making models and the ways to deal with them, some
crisp equivalent models are given and relative algorithms are proposed to solve the
problems.

In this chapter, we first introduce the Fu-Ro variable, then the arithmetic and the
properties of the Fu-Ro variable. Based on the expected value operator and chance
operator of the Fu-Ro variable, three parts are presented respectively:

(1) Fuzzy rough expected value decision-making model(Fu-Ro EVM).

(2) Fuzzy rough chance constraint decision-making model(Fu-Ro CCM).

(3) Fuzzy rough dependent chance decision-making model(Fu-Ro DCM).

Finally, an application to reuse an integrated logistics network design problem
under fuzzy rough environment is presented to show the effectiveness of the above
three models.

5.1 Integrated Logistics Problem under Fuzzy Rough
Environment

Inrecent years, the logistics system has been gaining importance due to the increasing
market globalization competitiveness. At first, most of the scholars just researched
forward logistics, and there are many papers on this subject. Then scholars realized
a growth of interest in transporting items that could be recycled or reused, and the
possible commercial returns and saw that reverse logistics is an important problem
requiring careful consideration.

Reverse logistics was first mentioned in the early 1990s. Two papers about re-
verse logistics from the American GLM (Council of Logistics Management) mark
the start of research into reverse logistics [811,[82]]. The first paper represents the re-
search results of Stock (1992), who proposed the relevance among the fields of reverse

J. Xu and X. Zhou: Fuzzy-Like Multiple Objective Decision Making, STUDFUZZ 263, pp. 295
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logistics, business and social. A year later, Kopicki and other scholars researched the
actual operation and rules of reverse logistics, including the factors of re-use and recy-
cling. Kostecki (1998) discussed reverse logistics as the way to extend the life cycle
of products. The same year, Stock reported in detail how to set up a reverse logis-
tics and implementation plan. Roger (1999) and Tibber-Lembke collected extensive
data on reverse logistics business operation examples, especially in the United States,
where the two researchers wrote a lot of logistics optimization management articles.
After that, many problems regarding reverse logistics were discussed. Some papers
under assumed a crisp environment, like [83][84} [85] [86} [87]], but many uncertainties
were found to exist in a reverse logistics system, so the research of uncertain reverse
logistics began, as in [88] [89].

In more recent years, forward and reverse logistics were integrated to build the inte-
grated logistics system. In 1997, Fleischmann and Jacqueline first did some research
on integrated logistics[90], wherein they integrated forward logistics and reverse lo-
gistics to construct a close-loop integrated logistics system. Hyun Jeung Ko[[91]) pre-
sented a mixed integer nonlinear programming model from the perspective of the third
party for the design of a dynamic integrated distribution network to account for the
integrated goals of simultaneously optimizing the forward and return network. There
was very little literature about integrated logistics. The integrated logistics system is
often applied in practice, but the theoretical study of integrated logistics has lagged
behind. It is therefore necessary for scholars to research and develop this field.

The integrated logistics system is composed of the forward logistics system and
the reverse logistics system. Forward logistics systems are usually the same, they
all deliver the new product from the first producers to the last customers. However,
there are different reverse logistics networks structures according to different kinds
of reverse goods, such as reuse, remanufacturing, recycling and commercial return.
If the purpose of the reverse logistics system is for reusing items, then the integrated
logistics can be called a reuse integrated logistics system.

In every day life, re-usable packages and containers such as glass bottles, plastic
bottles, cans, boxes and pallets are widely used in the food and chemical industries.
As more and more people realize the importance of environmental protection, more
and more producers want to reuse the recycled items to reduce resource waste. So in
this paper, we concentrate on the reuse reverse logistics system.

The process of the reuse integrated logistics network is that the re-usable packages
are gathered by collectors and processed by recyclers to then be sent to the producers
to reuse. New products which use the recycled packages are produced and again get
into the forward logistics and are finally consumed by the customers. After that, the
same process recurs. Thus, the whole integrated logistics system operates in cycles
like this and forms a closed loop system.

There are three main establishments in an integrated logistics network:

(1) Collectors: have the responsibility of collecting reusable packages that are scat-
tered around.
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(2) Recyclers or expanded distributors: receive the items from collectors, and their
work concentrates on detecting, cleaning and processing the used items to such a state
that they are undifferentiated from new items, and then these items will be delivered
to enterprises again.

(3) Disposal places: process the waste items that can no longer be used. The integrated
logistics system also can be described as in the following Figure.[3.1l

New packages

Recycler

Materials

Used package

Collecter 7 \
Prod
Wholesaler 4

Products

New packages

Distributor

Products

Fig. 5.1 Integrated logistics system

The integrated logistics network also includes the forward logistics network and
the reverse logistics network. In forward logistics, there are producers, distributors
and main wholesalers, and in reuse reverse logistics network there are collectors, re-
cyclers/ expanded distributors, final disposal places and producers, and the associated
transport routes.

Unfortunately, the integrated logistics network design problem is subject to many
sources of uncertainty. In a practical decision-making process, we often face a hy-
brid uncertain environment. To deal with this twofold uncertainty, the concept of the
fuzzy rough variable was proposed to depict the phenomena in which fuzziness and
roughness appear simultaneously.

In this next section, we consider the reuse integrated logistics system, items which
can be re-used after simple treatment, mainly package containers and auxiliary ma-
terials such as trays. In the integrated logistics network problem, it is hard to de-
scribe these problem parameters as known variables. For instance, since people usu-
ally drink more beer in summer and autumn, and less beer in winter and spring, that
is, the demand of beer is seasonal. When we forecast the demand in a period, we may
use the fuzzy variable to estimate, for example, we give a middle value u, two spread
o and 3. Further more, the middle value y is usually not a certain number, because
when we design the network of the network of a reuse integrated logistics network,
the period we consider will definitely cover the whole season, so the it is appropriate
to use a rough variable to describe the middle value (. So until now, in this situation,
we can use fuzzy rough variables to describe the demand of the beer. Because the
amount of the used packages is relevant to the consumption of the product, so it is
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natural to consider that the quantity of used packages is also a fuzzy rough variable,
just as is that of the demand for the products.
The following Figure.[3.2ldescribes this kind of reuse integrated logistics network.

Fu-Ro demand

Fu-Ro amount
of used packages

<~ N
~ N
SN
N
X
isposal

///
1 _ -
o (@
Wholesalers

Producers Distributors Recyclers /Collectors

Fig. 5.2 Conceptual model of reuse integrated logistics network

However, there is no attempt to research another mixed environment, where fuzzi-
ness and roughness both appear simultaneously. For some seasonal items (Ice cream,
Christmas trees, woolen materials), the demand may vary year to year. According
to the historical data or abundance of information or the experiences of experts, we
can know the demand in one year is a certain fuzzy variable. However, the middle
value of the fuzzy variable is vague and varies year to year. The result is that decision
makers are unable to achieve a better decision. Hence, we have to consider it as an
uncertain variable. A rough variable can be applied to depict it well if the average
sold amount is clear according to the statistical data of every year. Thus, the demand
of some seasonal items can be described as a fuzzy rough variable to help decision
makers develop better strategies.

5.2 Fu-Ro Variable

Let’s introduce the basic knowledge of Fu-Ro variables, which include the definition,
the chance measure, the expected value, and the optimistic and pessimistic value.

5.2.1 Definition of Fu-Ro Variable

Before the introduction of the concept of fuzzy rough variables, let’s recall some
definitions and properties of rough sets.

The rough sets theory introduced by Pawlak has often proved to be an
excellent mathematical tool for the analysis of a vague description of objects (called
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actions in decision problems). The adjective vague, referring to the quality of infor-
mation, means inconsistency or ambiguity which follows from information granula-
tion. The rough sets philosophy is based on the assumption that with every object of
the universe there is associated a certain amount of information (data, knowledge),
expressed by means of some attributes used for object description. Objects having
the same description are indiscernible (similar) with respect to the available infor-
mation. The indiscernibility relation thus generated constitutes a mathematical basis
for the rough sets theory; it induces a partition of the universe into blocks of indis-
cernible objects, called elementary sets, that can be used to build knowledge about a
real or abstract world. The use of the indiscernibility relation results in information
granulation. The rough sets theory, dealing with the representation and processing of
vague information, presents a series of intersections and complements with respect
to many other theories and mathematical techniques handling imperfect information,
like probability theory, evidence theory of DempsterShafer, fuzzy sets theory, dis-
criminant analysis and mereology [373}, [3751,1376, [378], [380].

For algorithmic reasons, the information regarding the objects is supplied in the
form of a data table, whose separate rows refer to distinct objects (actions), and whose
columns refer to di.erent attributes considered. Each cell of this table indicates an
evaluation (quantitative or qualitative) of the object placed in that row by means of
the attribute in the corresponding column.

Formally, a data table is the 4-tuple S = (U,Q,V, f), where U is a finite set of
objects (universe), O = q1,q2," - ,qxis a finite set of attributes, V is the domain of
the attribute, V = J,co Vg and f : U x Q —V is atotal function such that f(x,q) €V,
for each x € U, q € Q, called information function.

Therefore, each object x of U is described by a vector (string) Desp(x) =
(f(x,q1), f(x,q2), -, f(x,qm), called description of x in terms of the evaluations of
the attributes from Q; it represents the available information about x.

To every (non-empty) subset of attributes P is associated an indiscernibility rela-
tion on U, denoted by Ip:

Iy ={(y) €U XU fx,q) = f(y.9)941}-

If (x,y) €I, it is said that the objects x and y are P-indiscernible. Clearly, the indis-
cernibility relation thus de.ned is an equivalence relation (reflexive, symmetric and
transitive). The family of all the equivalence classes of the relation /p is denoted by
U |Ip and the equivalence class containing an element.x € U by /,,(x). The equivalence
classes of the relation Ip are called P-elementary sets. If P = Q, the Q-elementary sets
are called atoms.

Let S be a data table, X a non-empty subset of U and @ # P C Q. The P-lower
approximation and the P-upper approximation of X in S are defined, respectively, by:

PX)={xeU:I,(x) CX},

P(X)=JIr(X).

xeX
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The elements of P(X) are all and only those objects.x € U which belong to the equiv-
alence classes generated by the indiscernibility relation /p, contained in X; the el-
ements of P(X) are all and only those objects x € U which belong to the equiva-
lence classes generated by the indiscernibility relation /p, containing at least one ob-
ject x belonging to X. In other words, PX is the largest union of the P-elementary
sets included in X, while P(X) is the smallest union of the P-elementary sets
containing X.

(1) The P-boundary of X in S, denoted by Bnp(X), is Bnp(X) = P(X) — P(X).

(2) The following relation holds: P(X) C X C P(X).

Therefore, if an object xbelongs to P(X) , it is certainly also an element of X, while
if x belongs to P(X), it may belong to the set X. Bnp(X) constitutes the “doubtful
region” of X: nothing can be said with certainty about the belonging of its elements
to the set X.

The following relation, called complementarity property, is satisfied: P(X) =U —
P(U—X).

If the P-boundary of X is empty, Bnp (X ) = @, then the set X is an ordinary (exact)
set with respect to P, that is, it may be expressed as the union of a certain number of
P-elementary sets; otherwise, if Bnp(X) # @, the set X is an approximate (rough)
set with respect to P and may be characterized by means of the approximations P (X )
and P(X). The family of all the sets X C U having the same P-lower and P-upper
approximations is called a rough set.

The following ratio defines an accuracy of the approximation of X, X # @ by
means of the attributes from P:

[PX)|
op (X) |P(X) | s
where |Y | indicates the cardinality of a (finite) set Y. Obviously, 0 < ap(X) < 1; if
op(X) =1, X is an ordinary (exact) set with respect to P; if op(X) = 1, X is arough
(vague) set with respect to P.

Another ratio defines a quality of the approximation of X by means of the attributes

from P: PO

w(X) O
The quality p(X) represents the relative frequency of the objects correctly classified
by means of the attributes from P. Moreover, 0 < ap(X) < p(X) < 1,and yp(X) =0
iff ap(X) =0, while yp(X) = 1 iff ap(X) = 1.

The definition of approximations of a subset X C U can be extended to a
classi.cation, i.e. a partition Y = {¥},Y>,---,Y,} of U. Subsets ¥;,i = 1,2,--- ,n are
disjunctive classes of Y. By P-lower (P-upper) approximation of ¥ in S, we mean
sets P(Y) = {P(1)).(Ya),--- .P(Y,)} and P(Y) = {P(Y)),P(¥s), - ,P(Y,)}, re-

spectively. The coefficient
n

| X P(X)|

1=1

VP(X)ZT
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is called quality of the approximation of classication Y by set of attributes P, or in
short, quality of classification. It expresses the ratio of all P-correctly classified ob-
jects to all objects in the system.

The main preoccupation of the rough sets theory is approximation of subsets or
partitions of U, representing a knowledge about U, with other sets or partitions built
up using available information about U. From the viewpoint of a particular object
x € U, it may be interesting, however, to use the available information to assess the
degree of its membership to a subset X of U. The subset X can be identified with
a concept of knowledge to be approximated. Using the rough set approach one can
calculate the membership function u¥ (x) (rough membership function) as

Py :Xﬂ[p(x)
[lx( ) [p(x) .

The value of uf (x) may be interpreted analogously to conditional probability and
may be understood as the degree of certainty (credibility) to which x belongs to X.
Observe that the value of the membership function is calculated from the available
data, and not subjectively assumed, as it is the case of membership functions of fuzzy
sets.

Between the rough membership function and the approximations of X the follow-
ing relationships hold (Pawlak [340]):

P(X) = {xeU: pf(x) = 1},P(X) = {x € U : uf (x) > 0},

Bnp(X)={xeU:0<uf(x) <1},PU—-X)={xecU:uf(x)=0}.

In the rough sets theory there is, therefore, a close link between vagueness (granu-
larity) connected with rough approximation of sets and uncertainty connected with
rough membership of objects to sets.

Trust theory is the branch of mathematics that studies the behavior of rough
events. It is the foundation for rough programming as the probability theory for
stochastic programming as well as the possibility theory for fuzzy programming. Liu
also combined trust measure with probability measure and possibility measure
to describe the two-fold uncertain events, such as random rough variable, fuzzy rough
variable, rough random variable and rough fuzzy variable. In this section, we will de-
fine the fuzzy rough variable from another perspective, i.e. the rough approximation.

After the rough set was initialized by Pawlak [340], it has been applied to many
fields to deal with the vague description of objectives. He asserted that any vague
information can be approximated by other crisp information. In this section, we will
recall these fundamental concepts and introduce its application to the statistical field
and programming problem.

Definition 5.1. (Slowinski and Vanderpooten [381]]) Let U be a universe, and X a set
representing a concept. Then its lower approximation is defined by

X ={xcUR '(x) c X}, (5.1
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and the upper approximation is defined by

X = |JR@), (52)

xeX
where R is the similarity relationship on U. Obviously, we have X C X C X.

Definition 5.2. (Pawlak ) The collection of all sets having the same lower and
upper approximations is called a rough set, denoted by (X, X ). Its boundary is defined
as follows,

Bnp(X)=X —X. (5.3)

In order to know the degree of the upper and lower approximation describing the set
X, the concept of the accuracy of approximation is proposed by Greco et al. ,

_ KXl

0r(X) = 2. (5.4)

where X # @, |X | expresses the cardinal number of the set X when X is a finite set,
otherwise it expresses the Lebesgue measure.

Another ratio defines a quality of the approximation of X by means of the attributes
from R according to Greco et al. [382],

wrX)=1—. (5.5)
The quality Yz (X ) represents the relative frequency of the objects correctly classified
by means of the attributes from R.

Remark 5.1. For any set A we can represents its frequency of the objects correctly
approximated by (X,X) as follows,

~|xn4]

X nAl

Br(A)

If X C A C X, namely, A has the upper approximation X and the lower approximation
X, we have that Bg(A) degenerates to the quality yg (A) of the approximation.

As we know, the quality yr(A) of the approximation describes the frequency of A,
and when 7z (A) = 1, we only have |A| = |X|, namely, the set A is well approximated
by the lower approximation. If we we want to make A be a definable set, there must
be ¥r(A) = 1 and og(X) = 1 both holds. Then we could make use the following
definition to combine them into together.

Definition 5.3. Let (X,X) be a rough set under the similarity relationship R and A
be any set satisfying X C A C X. Then we define the approximation function as
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follows expressing the relative frequency of the objects of A correctly classified into
(K7 Y) )

14l

where 1) is a predetermined by the decision maker’s preference.

From Definition[5.3] we know that %

relative frequency of the objects correctly classified by R from the view of the up-
per approximation X . Obviously, Apprg(A) is a number between 0 and 1, and is in-
creasing along with the increase of |A|. The extreme case Apprg(A) = 1 means that
|A| = |X|, namely, A is completely described by X.

which keeps accord with g (A) describes the

Lemma 5.1. Let (X,X) be a rough set under the similarity relationship R and A be
any set satisfying X C A C X. Then we have

Appro() = %A :R((IA; MwA)

Proof. Since X C A C X, itmeans that A has the lower approximation X and the upper
approximation X, and it follows from Greco et al. that

_X] _ X
or(A) = X/ w(A) = A
Thus,
Al _ ox(4)
X[ w(A)

It follows that

This completes the proof. O

Lemma 5.2. Let (X,X) be a rough set on the finite universe under the equivalence
relationship R, A be any set satisfying X CA C X andn € (0,1). Then Apprg(A) = 1
holds if and only if X = A =X.

Proof. If X = A = X holds, it is obvious that Apprg(A) = 1 according to Definition
2.4l Let’s proved the necessity of the condition.

If Apprg(A) = 1 holds for any A satisfying X C A C X, it follows from Lemma
Bdlthat, for0<n <1,

nor(A) + (1 1)%(A)

Tk (A) = 1= og(4) = w(A4) = X| = |A].
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Since A C X and the universe is finite, we have that A = X. Because A is any set
satisfying X C A C X, let A = X, then we have X = X. It follows from the property
proposed by Pawlak [340] that X =X = X. Thus, we have X = A = O

Lemma [5.]] shows that the approximation function Appr inherits the accuracy and
quality of the approximation, and extends it to the relationship between any set A
and the rough set (X,X). Lemmal[3.2]shows that the approximation function is com-
plete and well describes the property in traditional rough set theory, and describe the
property only by one index.

Lemma 5.3. Let (X,X) be a rough set on the infinite universe under the similarity
relationship R, A be any set satisfying X CA C X andn € (0,1). If Apprg(A) = 1
holds, then there exist the similarity relationship R* such that |X| = |A| = |X|, where
| -| expresses the Lebesgue measure.

Proof. According to Lemma[3.2] we know that |A| = [X| must hold. Let X =X /90X
under the similarity relationship R*, where dX is composed by all the elements such
that |0X | = 0, namely, the measure of dX is 0. Next, we will prove that X /90X C A.

(1) If [X| = 0, then X /90X = ®. Thus, |X| = |A| = |X| =0

(2) If |X| # 0, we only need to prove that for any x” € X /9X, x° € A. In fact, when
+" € X /9X, then x° € int(X) holds, where int(X) is the internal part of X. It follows
that there exists r > 0 such that N (x°, ) C int(X) and [N (x°,7)| > 0. There exist four
cases describing the relationship between A and N (x°, ).

Case 1. ANN(x°,r) = @ (see Figure[5.3) . Since N(x°,r) C int(X) c X and A C X,
we have that _
X| > NGO, r) UA| = [N(, ) + A

This conflicts with |A| = [X].

Fig. 5.3 Apartment
Case 2. ANN(x°,r) = P, where the set P includes countable points (see Figure[5.2).
Obviously, we have |P| = 0, thus [N (xo,7)/P| = |[N(xg,r)| > 0. Then we have
X = [NGO,r) UA| = IN(:*,r)/P| + |A].

This also conflicts with |A| = |X]|.
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Fig. 5.4 Tangent

Case 3. ANN(x°,r) = P, where P' C N(x°,r)/{x0}. As Figure[5.3 shows, we can
divide it into three parts, namely, (N (x°,r)/P) = P'U{xo} UT, where P’, T and {xo}
don’t have the same element with each other. Then |T'| > 0, it follows that

X > IN(, ) UA| = |T| +|A].

This also conflicts with |A| = |X]|.

N(x,, 1)
Fig. 5.5 Intersection
Case4.A> (N(x°,r)/xo) (see Figure[5.6). This means that for any xo € int (A), xo & A.
It follows that A Nint(A) = @, then we have
IX| > |int(A) UA| = |int(A)] + |A].

This also conflicts with |A| = [X]. In above, we can get X /X C A. Thus, there ex-
ists the lower approximation X = X /dX such that X C A C X under the similarity
relationship Rx. O

Fig. 5.6 Inclusion
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Remark 5.2. In fact, we can extend Definition[5.3]to more general set. when X C A C
X, we have the following equivalent formula,

Appre(A) =1-n(l—1)

ey (e
=x TR X )

Furthermore, we get the definition of the approximation function for any set A.

Definition 5.4. Let (X, X) be the rough set generated by X under the similarity rela-
tionship R, for any set A, the approximation function of event A by (X,X) is defined
as follows

ANX ANX| |ANX
MWMM=| A (' | J)

X X X
where 7 is a given parameter predetermined by the decision maker’s preference.

From Definition[5.4] we know that Apprg(A) expresses the relationship between the
set A and the set (X, X ) generated by X, that is, the frequency of A correctly classified
into (X,X) according to the similarity relationship R. It has the internal link with the
accuracy o of the approximation and the quality yr of the approximation in some
extent. op expresses the degree of the upper and lower approximation describing the
set X. yr(X) represents the relative frequency of the objects correctly classified by
means of the attributes from R. Then Apprp combines both of them together and
considers the level which A has the attributes correctly classified by (X,X) for any
A.

Lemma 5.4. Let (X,X) be a rough set, for any set A, we have the following
conclusion,

1, ifA2X

(A) ; X
P
0, fANX =@
ANX| [ Br(A Br(A -
% (a’;((A)) +n(1- a’;EAﬁ)) , otherwise.

Proof. (1)If A D X, we have that ANX = X and ANX = X. Then Apprg = 1.
(2)If X CACX, wehave that ANX = X and ANX = A. It follows that Apprz =
1-n(1—gh.
(3) If A C X, we have that ANX = A and ANX = A. It follows that Apprp =
1-n(1—cr(4))
w@A) _
AHIfANX = D, wehavethat ANX = @ and ANX = . Itfollows that Apprr = 0.
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(5) For the others, we have

Apprr(A) = M+n (@ _ M)

X x| K] _
= 10 (Gt - B
This completes the proof. O

For the different purposes, we can respectively discuss the extreme case as follows.

Remark 5.3. When 11 = 1, we have Apprg(A) = |A‘Q‘X|. It means that the decision
maker only consider the level that A includes the frequency of A correctly classified

into X according to the similarity relationship R.

Remark 5.4. When 11 = 0, we have Apprg(A) = %. It means that the decision

maker only consider the level that A includes the frequency of A correctly classified
into X according to the similarity relationship R.

In fact, the rough set theory is increasingly developed by many scholars and applied
to many fields, for example, data mining, decision reduction, system analysis and so
on. Figure[3.7lshows that the rough approximation. The curves including the internal
points is X. The two thick curves including their internal points are the upper and
lower approximation.

\"\-./

Fig. 5.7 Rough approximation

Let’s focus on the continuous set in the one dimension real space R. There are still
some vague sets which cannot be directly fixed and need to be described by the rough
approximation. For example, set R be the universe, a similarity relation ~ is defined as
a~ bifandonly if |a — b| < 10. We have that for the set [20, 50], its lower approxima-
tion [20,50] = [30,40] and its upper approximation [20,50] = [10,60]. Then the up-
per and lower approximation of the set [20,50] make up a rough set ([30,40],[10,60])
which is the collection of all sets having the same lower approximation [30,40] and
upper approximation [10,60].
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Definition 5.5. A fuzzy rough variable & is a fuzzy variable with uncertain parameter
p € X, where X is approximated by (X,X) according to the similarity relation R,
namely, X C X CX.

For convenience, we usually denote p (X,X)g expressing that p is in some set
A which is approximated by (X,X) according to the similarity relation R, namely,
XCACX.

Example 5.1. Let’s consider the LR fuzzy variable & with the following membership
function,
L(E2) ifp—a<x<p
pe(x)=<¢ 1, iftx=p (5.8)
R(%), ifp<xj<p+p,

where p - ([1,2],[0,3])g- Then & is a fuzzy rough variable.

5.2.2 Expected Value Operator of Fu-Ro Variables

Definition 5.6. Let & be a Fu-Ro variable with the uncertain parameter A, where A -
(X,X)r, then its expected value is defined by

oo 0
E[E]= [ ApprlE[EM)] = rhdr— [ Appr{EEQ) <rdr (59)

Lemma 5.5 ([220]). Assume that & and M are the introduction of variables with
finite expected values. Then for any real numbers a and b, we have

E[a& +bn]=aE[E]+bE[N]. (5.10)
Proposition 5.1. Let & be a Fu-Ro variable with the membership function

1, if xela,b
He (x) = {O, otherwise,

where a, b are rough variables defined on (A,0,4/,0), and a = ([mz,m3], [mi,ma]),

0<my <mpy <mz <my, b= (n2,n3],[n1,n4]),0 <ny <ny <nz <ny.
Then the expected value of & is
14
E[E]= §Z(mi+n,~).

i=1

Proof. Since £(A) = [a,b], and according to proposition 2] we have

ETE(A)] = 5 (a+b).
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By the rough arithmetic operators, it follows that,

a+b 1
2 =5{([m2,M3],[m1,M4])+([nz,n3],[n1,n4])}
mo—+ny mz—+n3, mp+n; mg+ng
— (1 7 Ll : 7). 5.11)
2 2 2 2
From the definition of trust measure, we have
0, if Zam <
%*" if m3+n3 <r< my+ng
my-+ng—my—ny’ 1 2 Srs 2
A | my+ny r n3+msy - 4 +
H{E>rv=¢1 7 —2 - : my+ny . <« M3tng
pp {é - } 2(m4jr—n4—m]—n1 + m3+n3—m2—n2)7 if 2 sr< 2
%7)- + 1 if my+ny <r< my+ny
my+ng—mj—ny 27 2 - = 2
1, if <
It follows that,
_ [t ath S g 0 Jath o g
E[E] = o " Appr{®5> = r}dr— [Z Appr{%5> <r}di
mp+ny nmy+ny my+ny " 1
— 2 2 2
- fO ldr+ f’"l‘*’”] (m4+n4—n71—n1 + f)dr
m3 -2Hr3 1 m4+n42_’_ m3+n3 _r M4;rn4 my+ny _r
+f’”2+"2 2 \mgttg—my—n + m3+n3z—ny—ny )dr+fm3‘2*'”3 mg-+ng—mj—ny r

The proof is complete. O

Proposition 5.2. Let & be a trapezoidal Fu-Ro variable & = (Fy,F»,73,74), where
F1,F2,73,74 are rough variables defined on (A,0, 4/, 1), and

= ([ma,m3],[m1,m4]),0 <my <my <mz <my,
na,n3,[n1,n4]),0 < np <np <nz < ng,
52,83],[51,54]),0 <51 <53 <53 < sy,
1h,83),[t1,14]),0 <11 <t <13 < 1.

dl

~

4 =

il B I
N =

I
A~~~ A~

Then the expected value of & is

1
16 !

1

M-

E[é]: (mi+ni+si+ti).

1

Proof. Since &(A) = [y, 72,73, 74], and according to proposition2.2] we have

BTG = 7+t 7+ 7).
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By the rough arithmetic operators, it follows that,
F1tip+r3+ry

L ([ma,ms), [my,ma]) + ([n2,n3], [y, na)) + ([s2, 53], [s1,8a]) + ([12, 3], [11,14]) }
_ ([m2+112+s2+12 m3+n3+s3+i3 ] [m] +ny+s1+y mgt+ng+sq+iy ])
- 4 ’ 4 ’ 4 ’ 4 '

From the definition of trust measure, we have
Appr{& >r} =

O7 if m4+n42n¥4+l4 S r

my+ng+sq+tq 2
— 5 <4l if m3+n3+s3+t3 <r< my-+ng+sq-+iy
4 - = 4

myt+ngtsatis—(my+n+s1+)’
my+ng+sgtiy 2
1 R

2 ( my+ng+sgtta—(my+ny+si+ty)
m3+n3+s3+i3 o
+ 2

m3+n3+s3-+t3—(my+ny+sy+1) )7
if m2+l722—3‘2+2‘2 S r S m3+ﬂ3;ﬁ33+’3

magtng+satty
e

1 : my+ny+s1+i <r< mp-+ny+sr+tn
ma+ng+sq+ta—(my+ny+sy+ty) + 2 if 4 Sr> Pl

if r< my+ni+s1+
> 7 .

)

It follows that,

o 1+ 43T, 0 1+ i3+,
E[E] = [o " Appr{ At > pyqr — [° Appr{ Bt < iy

my+ny+sy+y mp+ny+sy+iy my+ng+sq+iy 2
. _

_ 3 - 7 1y,
- fO ldr + f”'1+'11+S1+f1 (M4+n4+S4+t4—(m1+I71+S1+t1) + 2)d’

m3+n3+s3+i3 mytng+sqtig o m3+n3+s3+is3 o
2 2 2

1
+ fn12+n2+s2+/2 2 ( my+tg+sq+tg—(my+ny+s1+tp) + m3+n3+s3-+t3—(my+ny+sy+tr) )dr
my+ng+sqtty my+ng+sq+tq 2
? 2 — dr

+J

W'3+"32+S3+f3 my+ng+sq+ta—(mp+nj+s;+ty)

4
= 11_6.21(mi+ni+si+ti)~
=

The proof is complete. O

Proposition 5.3. Let & be a LR Fu-Ro variable with the membership function of fuzzy
variable & has the following form

pe =41, x=z (5.12)

where Z is a rough variable and 7 = (|23, 23], [21,24]), 00 < 21 < 23 < z3 < z4. And here
we just consider the situation when the reference function L(x) = R(x) = 1 —x, then
this LR fuzzy rough variable is triangular type, and the left and right spread o, 3 > 0.
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Then the expected value of & is

E[E] = %(21 +n+z+zt+o+p).

Proof. Since §(A) = (Z, o, B)[ R is triangular LR Fu-Ro variable, which means the
reference functions L(x) = R(x) = 1 —x, according to remark [2.T1] we have

Then we have

E[f] =E[z+ %(Oﬁﬂ)]
=E[Z]+E[7(a+B)]
It follows that | |
E[é] = Z(Zl +otz3tzg)+ Z(OC—FB)
_ znitatatatotf
= . .
The proof is complete. a

5.2.3 Chance Operator of Fu-Ro Variables

To begin with, we give the three types of primitive chance of Fu-Ro event as follows.

Definition 5.7. Let & = (&;,&,,---&,) be a Fu-Ro vector defined on (A,A, o7, ),
and f : R” — R is Borel measurable function. Then the primitive chance of a Fu-Ro
event characterized by f(&) < 0 is a function from (0, 1] to [0, 1], defined as

(1). Appr — Pos chance,

Ch{f(8) <0} (a) = sup {BlAppr{A € AlPos{ f(§(A)) <0} > B} > a}.

0€[0,1]
(5.13)
(2). Appr — Nec Chance,

Ch{f(5) < 0}(ax) = SUPI]{MAPPV{?L €A|Nec{ f(§(A)) <0} =B} > o}

a€l0,
(5.14)
(3). Appr —Cr Chance,

Ch{f(§) <O0}(a) = Supll{ﬁlAppr{l €ACr{f(E(2)) <0} >B}>a}.

o€l0,
(5.15)

Remark 5.5. The primitive chance of a Fu-Ro event characterized by f(&) < 0 de-
fined as (3.13), (5.14), (5.13) have the equivalent forms respectively.

Ch{f(5) <0} ()= sup infPos{f(5(A)) <0}, (5.16)

Appr{A}>ah€A

Ch{f(5) <0} ()= sup infNec{f(S(1)) <0}, (5.17)

Appr{A}zoc}LeA
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Ch{f(5) <0} ()= sup infCr{f(5(4)) <0}. (5.18)

Appr{A}>a €A

Lemma 5.6. For any confidence levels o, 3.
(1). Appr-Pos Chance Ch{f(&) < 0}(ct) > B holds if and only if

Appr{} € A|Pos{f(£(1)) <0} > B} > a.

(2). Appr-Nec Chance Ch{f(£) < 0}(ct) > B holds if and only if
Appr{} € A|Nec{f(§(1)) <0} > B} > a..

(3). Appr-Cr Chance Ch{f(£) < 0}(ct) > B holds if and only if
Appr{A € A|Cr{f(§(%)) <0} > B} > a.

5.3 Fu-RoEVM

For the multi-objective model with Fu-Ro parameters, we cannot deal with it
directly, we should use some tools to make it have mathematical meaning, we then
can solve it. In this section, we employ the expected value operator to transform the
fuzzy rough model into Fu-Ro EVM. Consider the following multi-objective decision
making model with fuzzy rough coefficients:

max {fl (x7§)7f2(x7§)7-~~ 7fm(x7§)}

{gr(x7é)§07r:1727"'7p (519)
S.t.

xeX,

where x is a n-dimensional decision vector, & = (&1,&,---,&,) is a Fu-Ro vector,
fi(x,&) are objective functions, i = 1,2,--- ,m. Because of the existence of Fu-Ro

vector £, problem is not well-defined. That is, the meaning of maximizing
fi(x,&),i=1,2,--- ;misnotclear and constraints g,(x,&) <0,r =1,2,--- , p donot
define a deterministic feasible set. In the following, we use Fu-Ro EVM to deal with
the meaningless model.

5.3.1 General Model for Fu-Ro EVM

Based on the definition of the expected value of fuzzy rough events f; and g,, the
general model for Fu-Ro EVM is proposed as follows,

maXE[ 1()(,&),](‘2()(7&)7--- 7fm(x7é)]
ot {E[gr(x,é)]SO, r=12,-p (5.20)
TlreX,

where xis n-dimensional decision vector and £ is n-dimensional fuzzy rough variable.

Definition 5.8. If x* is an efficient solution of problem (3.20), we call it as a fuzzy
rough expected efficient solution.
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Clearly, the problem (3.20) is a multi-objective with crisp parameters. Then we can
convert it into a single-objective programming by traditional method of weight sum.

m

max 3. wiElf; [fi(x,8)]
Elg(x,£)]<0,r=1,2,---,p (5.21)
s.t.e xeX

wi+wr+- 4w, =1L

Theorem 5.1. Problem (3.21) is equivalent to problem (3.20), i.e., the efficient so-
lution of problem (320) is the optimal solution of problem (X.21) and the optimal
solution of problem (.Z1) is the efficient solution of problem (3.20)).

Proof. The proof is the same as the proof of Theorem[3.11

Theorem 5.2. Let & = (&1,&,,--+ ,&,) be a fuzzy rough vector on the rough space
(A,A, o 1), and f; and g, : &/ — < be convex continuous functions with respect
tox,i=1,2,--- ,myr =1,2,---,p. Then the expected value programming problem
21 is a convex programming.

Proof. 1t is similar to the proof of Theorem 3.2, and thus omit. O

We can also formulate a fuzzy rough decision system as an expected value goal pro-
gramming (EVGP) model according to the priority structure and target levels set by
the decision-maker:

i m
min ¥ P; ¥ uljd +vijd;)
j=1 i=1
Elfi(x,&)]+d. —d =bi, i=1,2,--,m 2
El (] <0 =12, p 22
SN dm,dt>0,i=1,2,-m
xGX

where P; is the preemptive priority factor which expresses the relative importance
of various goals, P; >> P; 1, for all j, u;; is the weighting factor corresponding to
positive deviation for goal i with priority j assigned, v;; is the weighting factor cor-
responding to negative deviation for goal i with priority j assigned, d;“ is the positive
deviation from the target of goal i, defined as

= [E[fi(x,§)] = bi] VO,
d; is the negative deviation from the target of goal 7, defined as
di = [bi—E[fi(x,§)]] VO,

fi is a function in goal constraints, g; is a function in real constraints, b; is the tar-
get value according to goal i, [ is the number of priorities, m is the number of goal
constraints, and p is the number of real constraints.
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5.3.2 Linear Fu-Ro EVM and Minimax Point Method

For the regular fuzzy rough linear programming problem, we can use the expected
value operator to handle it,

maxE[Zc,jxj,ifIZ - m]
=1
5.23
. E[a,-ij]ZE[b,.],l:1,2,...,p (5.23)
x>0, j=1,2,....n,

where &, 4, b are fuzzy rough variables.

5.3.2.1 Crisp Equivalent Model

In order to solve the model (5.23), we must compute the crisp expected value of &.
However, as we know, this process is usually a hard work at most of time. In this
section, we will consider a special cases and present their results.

max [E[& ], E[E) ], ,E [ch]]
ot E[ﬁ,Tx]<E[b] r=1,2, (5.24)
x>0,
where & = (&1, ,&m)T @y = (@r1,dr1, -+ ,am)" are fuzzy rough vectors, b, are
fuzzy rough variables, i = 1,2,--- ;m,r = 1,2,--- | p. If these fuzzy vectors, as well

as rough variables have special forms, we have the following theorem.
Theorem 5.3. If fuzzy rough variables &;; are defined as
Cij(A) = (Cij1,Cij2,Cij3,Cija),  with  Cije = ([cijin, cijal, [Ciji3, Cijea])

fori=1,2,--- m,j=1,2,--- nt =1,2,3,4, then

E[E{x),E[& ], E[E)x]
is equivalent to
1 n 4 4 n 1 n 4 4
16 Z 2 2 €Lk T 2 2 2 C2jikXjs "0 T 2 2 Z ConjtkXj-
j=lt=1k=1 j=lt=1k=1 j=li=1k=1

4 4
Proof. First, we verify that E[;;] = lﬁ Z Y Cijikyi=1,2,--- ,m.Infact VA € A,
—lk=1

E[CIJ(;L)] %(Cljl +6112+6113+6114)
4 4
([ Z 6:,:174 Z Cija)s [ Zlcijﬁ,% Zlcijm])-
1= 1=
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4 4
1 X _ 1 X _ 1
Suppose A= 3 ¥ cijii,B=3 X ¢ijin,C =73 X ¢iji3,D = 2 Ciji4, then we have
=1 1 =1

0, if D<
2(%ir)7 if B<r<bD
Appr{E[Gij(M)] 21y =% (5 +5%),if A<r<B
NB=£+1), if C<r<A
1, if r<cC
and
0, if r<cC
2(’D:C¢27 if C<r<A
Appr{E[Gij(M] <1} = 355 +455), if A<r<B
WeS+1), if B<r<D
1, if D<r

There are five cases when we compute the expected value of £. Let’s discuss every
case in turn.
Case :0<C<A<B<D.

Elcy] = fo °°Afmvr{7L € A|E[Gj (M) > rdr — [° Appr{A € A|E[E;j) < r}dr
=Jo 1dr+ &3 (pt+ )er
+ I3 3 (Bt + pR)dr + J§ sy dr
=1(A+B+C+D).

Case2:C<0<A<B<D.

E[6ij] = fo mAfDPVUL € AlE[Eu( )] > }dr—fi) Appr{l € A|E[c;j] < r}dr

=/ ( )df+f (D —)dr
+f3 2D z dr sz
(A+B+C+D)

Case3:C<A<0<B<ZD.

E[&j] = [y Appr{A € AE[&j(A)] = r}dr — [ Appr{2 € A|E[&;(2)] < r}dr

= (f;(,) c+3 A)d;+fD Dersdr
01
_fC 2(ch) x2 (¢ C+B A)dr
:%(A+B+C+D).

Case4:C<A<B<0<D.

Elcij] = fo “Appr{ € AlE[fu( )] > rdr— [°_Appr{A € A|E[&;(A)] < r}dr

f D' dr fcz
f%(D pctEa A)d’ 2(%+1)d”

=lA+B+C+D).
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Case 5:C<A<B<D<LO.

Elci] = °°AP1W{7L € AIE[Cij(A )] > rydr— [0, Appr{A € AE[E;(A)] < r}dr
fc - C dr f;(D ct 5 A)dr

BDé( C+1) dr [S1dr

=1(A+B+C+D).

So we always have E [;;] = 6 Z Z Cijki = 1,2,
r=1k=1
It follows from the nonnegativity of x;(j = 1,2,- ) and linearity of expected

value operator that

Thus the theorem is proved. O

Theorem 5.4. If fuzzy rough variables a, |, l:),- are defined as follows,

j(;{') (arjlvcrﬂaarﬁaarﬂ) with arje F ([arjtlaarjﬂ]a [al‘jt37al‘jt4])7
I(}{') ( rls r2;br37cr4)7 Wlth bl‘l‘ }_ ([brtlvbl‘tz]; [bl‘t3;brt4])7

forr=1,2,--- p,j=1,2,--- ,n,t =1,2,3,4, then

@‘Il@n

E[d x| <E[b),r=1,2,--,p

is equivalent to

4
2 rtks T = 7 ERRREY 28

||M4>

4
z ArjtkX S

||M4>

é

Proof. Similar to Theorem[5.4] we have

1 & 4 4
B =16 3 ¥ S
j=lr=1k=1
and
- 1 4 4
br = E 2 2 rtk>

t=1k=1

fori=1,2,--- . myr=12,---,p
Thus the theorem holds. O
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According to Theorems[5.315.4] Model (3.24) with the Fu-Ro coefficients described
as Theorem [3.3] and Theorem 5.4l is equivalent to the conventional multi-objective
linear programming

| n 4 4 1 4 4 | n 4 4

16 Zl zlkz CljtkXjs 16 2 2 2 C2jkXjs " g Z Z Z ConjtkX j
J t /: =

n

2 Z Za,ﬁkxj< Z ank,ifl 2,

S.L.S j=1r=1k=1
xj>0,j=1,2,-
(5.25)

5.3.2.2 Minimax Point Method

In this section, we use the minimax point method proposed in [92] to deal with the
crisp multiobjective problem (3.26)).

{ e 5 () ) 526

To maximize the objectives, the minimax point method firstly constructing an eval-
uation function by seeking the minimal objective value after respectively com-
puting all objective functions, that is, #(H(x)) = min;<;<, H;(x), where H(x) =
(Hy(x),Ha(x),- -+ ,Hy(x))". Then the objective function of problem (5.26) is came
down to solve the maximization problem as follows,

max #(H(x)) = max min H;(x). 5.27

xex’! (H(x)) xex! 1<i<m i) (527
Sometimes, decision makers need considering the relative importance of various
goals, then the weight can be combined into the evaluation function as follows,

max #(H(x)) = max min {@;H;(x)}, (5.28)

xeX’ xeX! 1<i<m
where the weight ¥ | @; = 1(@; > 0) and is predetermined by decision makers.

Theorem 5.5. The optimal solution x* of problem (3.28) is the weak efficient solution

of problem (5.20).

Proof. Assume that x* € X’ is the optimal solution of the problem (3.28)). If there
exists an x such that H;(x) > H;(x*)(i = 1,2,--- ,m), we have

min {0H;(x')} < 0Hi() < 0Hi(2), 0 < 0 < 1.
1

Denote 8§ = min|<;<p{@iH;(x)}, then 6 > min|<;<,,{®;H;(x*)}. This means that
x* isn’t the optimal solution of the problem (3.28). This conflict with the condition.
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Thus, there doesn’texistx € X' such that H;(x) > H;(x*), namely, x* is a weak efficient
solution of the problem (3.26). a

By introducing an auxiliary variable, the minimax problem (5.28) can be converted
into a single objective problem. Let

A = min {w;H;(x)},

1<i<m
then the problem (3.28)) is converted into

max A
{a),-Hi(x)>l,i—l,2,-~,m (5.29)
s.t. ]
xeX'.

Theorem 5.6. The problem [.28) is equivalent to the problem (3.29).

Proof. Assume thatx* € X’ is the optimal solution of the problem (3.28) and let 1* =
min; <j<p,{ 0iH;(x*)}, then it is apparent that H;(x*) > A*. This means that (x*,1*) is
a feasible solution of the problem (3.29). Assume that (x, 1) is any feasible solution
of the problem (5.29). Since x* is the optimal solution of the problem (5.28)), wa have

A* = min {@H;(x*)} > min {0H;(x)} > A
1r§nil§nm{ iHi(x")} > 1r§nil§nm{ iHi(x)} = 4,
namely, (x*, 1*) is the optimal solution of the problem (5.29).

On the contrary, assume that (x*, 1*) is an optimal solution of the problem (5.29).
Then w;H;(x*) > A* holds for any i, this means min; <;<,,{ @;H;(x*)} > A*. It follows
that for any any feasible x € X',

min {@H;(x)} =A <A* < min {@0H;(x")}

1<i<m 1<i<m
holds, namely, x* is the optimal solution of the problem (5.28). O

In a word, the minimax point method can be summarized as follows:
Step 1. Compute the weight for each objective function by solving the two problems,
max,cx’ H;(x) and @; = H;(x") / XL Hi(x").
Step 2. Construct the auxiliary problem as follows,

max A

{ oHi(x)>A,i=1,2--.m
S.t. f
xeX’.

Step 3. Solve the above problem to obtain the optimal solution.



5.3 Fu-Ro EVM 319

5.3.2.3 Numerical Example
Example 5.2. Let us consider the following problem.

max 0.375x1 +0.625x, + 0.875x3
max E [C] élxl + C‘z&zxz + 6'353)(3]
X1+ x4+ x3 <250

ot X1 +x2+x3 > 200 (5.30)
) Eaxy + Esxa + Exz < 600
x1 > 20,x0 > 20,x3 > 20.
The following is the relevant data, & is fuzzy rough variable,
(Cl 7C27C3) = (123087 15))
S1=(p1—2,p1 —1,p1+1,p1+2), with py = ([0,1],[0,3]),
&= (P2—2 p2—1,p2+1,p2+2), with p, = ([1,2],[0,3]),
& =(p3—2,p3—1,p3+1,p3+2), with p3 - ([2,3],[0,3]).
&= (pa —2,ps —1,ps+1,ps+2), with py - ([2,5],[0,9]),
65 (PS‘zaPS—laP5+17P5+2) Wlthp2'_([1 0]3[4730])3
66 (p6_2ap6_1ap6+17p6+2) Wlthp3'_([67 ]a 4712])
It follows from Proposition 5.4] that problem (3.30) is equivalent to
max F;(x) = 0.375x; +0.625x, + 0.875x3
max F>(x) = 0.3x; +0.3x, + 0.75x3
X1 +x2+x3 <250 (5.31)

ot X1+ x24+x3 > 200
) xp 4+ 2x0 +4x3 < 600

x1 > 20,x0 > 20,x3 > 20.

According to the minimax point method, first we compute the weight by solving the
two single objective models,

wi = F}J(Ff +F}) =166.25/(166.25 + 124.5) = 0.572,
wy = F} | (Ff +F}) = 0.428.

Then according to Equation ( we construct the following mode (3

max A
wi * (0.375x1 + 0.625x, + 0.875x3) + wy * (0.3x] + 0.3x2+ 0.75x3) > A
X1 +x24+x3 <250
s.t. < x; +x2+x3 > 200
X1+ 2x2 +4x3 < 600
x1 > 20,x0 > 20,x3 > 20.

32
After solving the model (5.32)), we can get a efficient solution as follows, (5.32)

(x1,x2,x3) = (120,20,110).
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5.3.3 Non-linear Fu-Ro EVM and Fu-Ro Simulation-Based TS

For the non-linear Fu-Ro EVM, we use the Fu-Ro simulation 1 based TS to solve.

5.3.3.1 Fu-Ro Simulation 1 for Expected Valie

First, we introduce the procedure to simulate the expected value of a Fu-Ro variable.

Assume that & is an n-dimensional Fu-Ro vector defined on the rough space
(A,A, 97 ,m), and f : R" — R™ is a measurable function. In order to calculate the
expected value E[f(&)], we sample A;,A,,---, Ay from A and 41,45, ---, Ay from
A.Foreach A, and A,, n=1,2,--- N, E(A,) and &(A,) are both fuzzy variables,
and f(E(A,)) and F (E(A,)) are both fuzzy variables. Then we can apply the fuzzy
simulation 1 to get their expected values E[f (£ (A,,))] and E[f(E(A,))].

Since E[f(&)] is essentially the expected value of rough variable E[f(£(1))], and
the following (3.33) will be used to get the expected value of the rough variables.

_ Z[r\,lzl (nE[f(é(In))] al Ul DIAVACS O )))) . (5.33)

E[f(&) -

So we may combine rough simulation and fuzzy simulation to produce a fuzzy rough
simulation as follows.

Step 1. Set L =0.

Step 2. Generate A from A according to the measure.

Step 3. Generate A from A according to the measure 7.

Step 4. L — L+E[f(E ()] +E[FER))].

Step 5. Repeat the second to fourth steps N times.

Step 6. Return L/(2N).

Example 5.3. We employ the Fu-Ro simulation 1 to calculate the expected value of
£1&,, where & and &, are Fu-Ro variables defined as

g1 = (p1,p1+1,p1+2), with py = ([1,2],[0,3]),
& = (p2,p2+1,p2+2), with py = ([2,3],[1,4)).

After a run of Fu-Ro simulation 1 with 5000 cycles, and we get E[&; ;] = 8.93.

5332 TS

In the following, let’s introduce the Tabu search algorithm (TS) algorithm.

Local search employs the idea that a given solution x may be improved by making
small changes. Those solutions obtained by modifying solution x are called neigh-
bors of x. The local search algorithm starts with some initial solution and moves
from neighbor to neighbor as long as possible while decreasing the objective func-
tion value. The main problem with this strategy is to escape from local minima where
the search cannot find any further neighborhood solution that decreases the objec-
tive function value. Different strategies have been proposed to solve this problem.
One of the most efficient strategies is tabu search. Tabu search allows the search to
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explore solutions that do not decrease the objective function value only in those cases
where these solutions are not forbidden. This is usually obtained by keeping track of
the last solutions in term of the action used to transform one solution to the next.
When an action is performed it is considered tabu for the next T iterations, where
T is the tabu status length. A solution is forbidden if it is obtained by applying a
tabu action to the current solution. The Tabu Search metaheuristic has been defined
by Fred Glover [383]. The basic ideas of TS have also been sketched by P. Hansen
[386]. After that, TS has achieved widespread success in solving practical optimiza-
tion problems in different domains(such as resource management, process design,
logistics and telecommunications).

A tabu list is a set of solutions determined by historical information from the last
t iterations of the algorithm, where ¢ is fixed or is a variable that depends on the state
of the search, or a particular problem. At each iteration, given the current solution x
and its corresponding neighborhood N (x), the procedure moves to the solution in the
neighborhood N (x) that most improves the objective function. However, moves that
lead to solutions on the tabu list are forbidden, or are tabu . If there are no improving
moves, TS chooses the move which least changes the objective function value. The
tabu list avoids returning to the local optimum from which the procedure has recently
escaped. A basic element of tabu search is the aspiration criterion, which determines
when a move is admissible despite being on the tabu list. One termination criterion
for the tabu procedure is a limit in the number of consecutive moves for which no
improvement occurs. Given an objective function f(x) over a feasible domain D, a
generic tabu search for finding an approximation of the global minimum of f(x) is
given in Figure 5.8

We introduce the detailed steps on how to apply a special TS algorithm—Enhanced
Continuous Tabu Search(ECTS) proposed by R. Chelouah and P. Siarry based
on fuzzy rough simulation to solve a multi-objective expected value model with fuzzy
rough parameters.

Setting of parameters. Two of the parameters must be set before any execution of
ECTS:

(1) initialization,

(2) control parameters.

For each of these categories, some parameter values must be chosen by the user
and some parameter values must be calculated. These four subsets of parameters are
listed in Table[5.11

Initialization. In this stage, we will list the representation of the solution. We have
resumed and adapted the method described in detail in [324]]. Randomly gener-
ate a solution x and check its feasibility by the fuzzy rough simulation such that
E[gr(x,&)] <0(r =1,2,---,p). Then generate its neighborhood by the concept of
‘ball’ defined in [324]. A ball B(x,r) is centered on x with radius r, which contains
all points X" such that || — x|| < 4(the symbol || - || denotes the Euclidean norm). To
obtain a homogeneous exploration of the space, we consider a set of balls centered
on the current solution x, with &g, 2y, - - - , hy. Hence the space is partitioned into con-
centric “crowns’ C;(x,h;_1,h;), such that
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lll[ll.lt: A problem instance

Output: A (sub-optimal) solution

1. Intialization;
(a) Generate an intial solution xand set a* = x
(b)) Intialize the tabu list 7' =®
{¢) Set iteration countersf=0and /=0
2. while ( N(x)\T =@ )do
(a) k=k+1;i=1+1
(b) Select x as the best solution from the set N(x)\ T’
() It f(x)<f(x*) thenupdate x*=x andset/=0
() Ifk =korif [ =] go to step 3

3. Output the best solution found +*

Fig. 5.8 Layout of tabu search

Ci(x,himy, i) = {x |hioy < ||x' —x|| < hi}.

The 1 neighbors of s are obtained by random selection of one point inside each crown
C;, for i varying from 1 to 1. Finally, we select the best neighbor of x among these 1
neighbors, even if it is worse than x. In ECTS, we replace the balls by hyperrectangles
for the partition of the current solution neighborhood (see Figure[3.9)), and we gener-

P | | 1
Xg X* I X, X*
| S ’

0 * . 0
of | Ledx| | s

Fig. 5.9 Partition of current solution neighborhood
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Table 5.1 Listing of the ECTS parameters

A. Initialization parameters chosen by the user
Search domain of each function variable
Starting point

Content of the tabu list

Content of the promising list

B. Initialization parameters calculated

Length 6 of the smallest edge of the initial hyperrectangular search domain

Initial threshold for the acceptance of a promising area

Initial best point

Number 1 of neighbors of the current solution investigated at each iteration
Maximum number of successive iterations without any detection of a promising area
Maximum number of successive iterations without any improvement of the objective
function value

Maximum number of successive reductions of the hyperrectangular neighborhood and of the
radius of tabu balls with out any improvement

Maximum number of iterations

C. Control parameters chosen by the user

Length N; of the tabu list

Length N, of the promising list

Parameter p; allowing to calculate the initial radius of tabu balls

Parameter pj;q;, allowing to calculate the initial size of the hyperrectangular neighborhood

D. Control parameters calculated

Initial radius & of tabu balls

Initial radius €, of promising balls

Initial size of the hyperrectangular neighborhood

ate neighbors in the same way. The reason for using a hyperrectangular neighborhood
instead of crown ’balls’ is the following: it is mathematically much easier to select a
point inside a specified hyperrectangular zone than to select a point inside a specified
crown ball. Therefore in the first case, we only have to compare the coordinates of
the randomly selected points with the bounds that define the hyperrectangular zone
at hand.

Next, we will describe the initialization of some parameters and the tuning of the
control parameters. In other words, we give the ’definition’ of all the parameters of
ECTS. The parameters in part A of Table [3.1] are automatically built by using the
parameters fixed at the beginning. The parameters in part B of Table 3.1l are valued
in the following way:

(1) the search domain of analytical test functions is set as prescribed in the liter-
ature, the initial solution x* is randomly chosen and checked if it is feasible by the
fuzzy rough simulation,

(2) the tabu list is initially empty,
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(3) to complete the promising list, the algorithm randomly draws a point. This
point is accepted as the center of an initial promising ball, if it does not belong to an
already generated ball. In this way the algorithm generates N, sample points which
are uniformly dispersed in the whole space solution S,

(4) the initial threshold for the acceptance of a promising area is taken equal to the
average of the objective function values over the previous N, sample points,

(5) the best point found is taken equal to the best point among the previous N,

(6) the number 1) of neighbors of the current solution investigated at each iteration
is set to twice the number of variables, if this number is equal or smaller than five,
otherwise 7 is set to 10;

(7) the maximum number of successive iterations without any detection of a new
promising area is equal to twice the number of variables,

(8) the maximum number of successive iterations without any improvement of the
objective function value is equal to five times the number of variables,

(9) the maximum number of successive reductions of the hyperrectangular neigh-
borhood and of the radius of tabu balls without any improvement of the objective
function value is set to twice the number of variables,

(10) the maximum number of iterations is equal to 50 times the number of
variables.

There exist two types of control parameters. Some parameters are chosen by the
user. Other ones are deduced from the chosen parameters. The fixed parameters are
the length of the tabu list (set to 7, which is the usual tuning advocated by Glover),
the length of the promising list (set to 10, like in [325]]) and the parameters p;, p, and
preigh (setto 100, 50, and 5, respectively). The expressions of & and g, are 6 /p; and
0/p, respectively, and the initial size of the hyperrectangular neighborhood of the
current solution (the more external hyperrectangle) is obtained by dividing & by the
factor pyeigh-

Diversification. At this stage, the process starts with the initial solution, used as the
current one. ECTS generates a specified number of neighbors: one point is selected
inside each hyperrectangular zone around the current solution. Each neighbor is ac-
cepted only if it does not belong to the tabu list. The best of these neighbors becomes
the new current solution, even if it is worse than the previous one. A new promising
solution is detected and generated according to the procedure described above. This
promising solution defines a new promising area if it does not already belong to a
promising ball. If a new promising area is accepted, the worst area of the promis-
ing list is replaced by the newly accepted promising area. The use of the promising
and tabu lists stimulates the search for solutions far from the starting one and the
identified promising areas. The diversification process stops after a given number of
successive iterations without any detection of a new promising area. Then the algo-
rithm determines the most promising area among those present in the promising list.

Search for the most promising area. In order to determine the most promis-
ing area, we proceed in three steps. First, we calculate the average value of the
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Forward
s

Backward
requency(x)=1 N e
@anuuncy
%Frequency x) ?,,- (oo

Fig. 5.10 A standard “backtracking”(depth first) branch-and-bound approach

@7 -Frequency(x)=1
0000
, Forward
@ — Frequency(x)=2

T Backward

Fig. 5.11 TTS approach

objective function over all the solutions present in the promising list. Secondly, we
eliminate all the solutions for which the function value is higher than this average
value. Thirdly, we deal with the thus reduced list in the following way. We halve the
radius of the tabu balls and the size of the hyperrectangular neighborhood. For each re-
maining promising solution, we perform the generation of the neighbors and selection
of the best. We replace the promising solution by the best neighbor located, yet only
if this neighbor is better than that solution. After having scanned the whole promis-
ing list, the algorithm removes the least promising solution. This process is reiterated
after halving again the above two parameters. It stops when just one promising area
remains.
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5.3.3.3 Numerical Example

Example 5.4. Let us consider a multi-objective programming with Fu-Ro coeffi-
cients.

max Fi (x,&) = 2167 + 3610 — &z + /(1= &)2+ (3—&)2 + (2— &)?
max Fp(x, &) = 5&x) — 2Esx) +28ex3 +/(5—&10)2 + (2—En )2+ (1 - &1)?

5x1 —3x3 +6,/x3 < 50 (5.34)
4/X7 +6x; —4.5x3 <20 '

St X1 +x+x3 <15
x1,x2,%3 > 0,

where &;(i =1,2,---,12) are Fu-Ro variables subject to follows,
51 Z(l A, )LR,With ME ([02 05],[0, ]),
gzz(l,lz,l)LR,With M E ([06 08] [O, ])
& = (1,23, 1)1k, with A3 1= ([0.45,0.95], [0, 1]),
Ey = (1,20, 1)1g, with A4 F (0.4,0.5],[0, 1]),
& = (1,45, 1)1r, with A5 = ([0.36,0.64], [0, 1]),
& = (1,26, 1)1x, with A6 - (0.55,0.65], [0, 1]),
&7 = (1,47, )&, with 27 = ([1,2],10,4]),
s = (1,48, 1)Lk, with Ag = ([3,4],[2,8]),
o = (1,40, 1)1, with A9 - ([1,2],[0,2]),
&0 = (1,10, 1)Lr, With 10 = ([2, H, 1),
it = (1, A1, 1rr, with Aqp = ([1,3],10,4]),

512—(1 112, )LR,Wlth/llzl—([ ] [2 8])

By Fu-Ro simulation, after 3000 cycles, we firstly have

EJ(1-&)2+ (- &+ (2 &) = 163514,

E[\/(5 —&10)2+ (2= &11)2+ (1 — £12)?] = 7.0568.

Next, we apply the tabu search algorithm based on the Fu-Ro simulation to solve the
nonlinear programming problem (3.34) with the Fu-Ro parameters.

Step 1. Set the move step 7 = 0.5 and the & neighbor N (x, /) for the present point x
is defined as follows,

= {Y|\/(X1 =y1)*+ (2= y2)2 4+ (13— y3)? < h} .
The random move of point x to point y in its 4 neighbor along direction s is given by
Vs = X5+ rh,

where r is a random number that belongs to [0,1], s = 1,2,3.
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Step 2. Denote X = {(x1,x2,x3)|5x] —3x%+6\/x_3 <50;x1+xp+x3 < 15;x;,>0,i=
1,2,3}. Give the step set H = {hy,hy,--- ,h,} and randomly generate a feasible point
X0 € X. One should empty the Tabu list T (the list of inactive steps) at the beginning.

Step 3. For each active neighbor N (x, %) of the present point x, where h € H — T,
a feasible random move that satisfies all the constraints in problem (3.34) is to be
generated.

Step 4. Construct the single objective function as follows,

fr8) = wi (283 + 380 - &+ /(I - G+ (-&P+ 2-5))
+w2 (554)62 — 28531 428603+ /(5 &10) + (2 - 1)+ (1 - 512)2) ;

where wy +w, = 1. Compare the f(x, &) of the feasible moves with that of the cur-
rent solution by the fuzzy rough simulation. If an augmenter in new objective function
of the feasible moves exists, one should save this feasible move as the updated cur-
rent one by adding the corresponding step to the Tabu list 7 and go to the next step;
otherwise, go to the next step directly.

Step 5. Stop if the termination criteria are satisfied; other wise, empty 7T if it is full;
then go to Step 3. Here, we set the computation is determined if the better solution
doesn’t change again.

Table 5.2 Another taxonomy dimension for parallel TS algorithms

wr wp X X X3 filx) f(x) fx) Gen
0.1 09 0217 7.861  6.721 219.496 523.976 493.528 1568
02 038 0.336 7.648 6.712 213.055 511.281 451.638 1470
03 0.7 1135 2173 1471  2269.226 -84.484 621.629 1760
04 0.6 11.157 2258 1.573  2194.900 -74.222 833.427 1633
05 05 11.257 2151 1444  2230.700 -84.1427  1073.279 2010
06 04 11.151 2244 1519  2192.769 -75.955 1285.279 1807
07 03 11.268 2155 1.532  2234.000 -82.237 1539.189 1834
0.8 0.2 11.205 2.148 1.444  2210.736 -83.245 1752.061 2762
09 0.1 11.075 2288 1.579 2164917 -71.025 1941.315 1792

54 Fu-RoCCM

Another way to tackle the multi-objective model with Fu-Ro parameters is that we
use the chance to measure the uncertainty of fuzzy rough event. In order to compare
the degree of occurrence of fuzzy rough events, several kinds of chance measure are
introduced.
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5.4.1 General Model for Fu-Ro CCM

It has been increasingly recognized that many real-world decision-making problems
involve multiple and conflicting objectives which should be considered simultane-
ously. Fuzzy programming of the multi-objective has been well developed, and as
an extension of the fuzzy multi-objective decision-making case, the Fu-Ro multi-
objective linear decision-making model is defined as a means for optimizing multiple
different objective functions subject to a number of constrains.

Let’s introduce the general Fu-Ro CCM to deal with the uncertain model (3.40)
as follows.

max [flava"'vfm]
Ch{fl(xaé) Zﬁ}(%) > 5ia = 1a23'” ,m
s.t.d Chig,(x,&) <O0Hn,) > 6, r=1,2,---,p,
xeX,

where Ch is the chace measure of the fuzzy rough events, ¥;, §;, 1}, 6, are the prede-
termined confidence level, f; and x; are the decision variables, i = 1,2,--- ,m.
According to the definition[3.7] of the primitive chance measure:

Ch{&"x < b} () > 6, = Appr{A|Pos{&.(A)"x < b(A)} > 6,} > 1n,, (5.35)
Ch{&lx > fi}(%) = & = Appr{A|Pos{&(A)'x > fi} > &} > %. (5.36)
So we can get the general Fu-Ro CCM,
max [f17f2a”’ afm]
Appr{A|Pos{é:(2) x

>
s.t. ¢ Appr{A|Pos{é,(1)Tx <
x>0,

S N R
][:;,}_5,}_}/,, i=12,---,m (537)

(A} >6.3>n, r=12---,p

where &;, i, 0, 11 € [0, 1] are the predetermined confidence level, Pos{-} denotes the
possibility of the fuzzy events in {-}, and Appr{-} denotes the approximation degree
of the rough events in {-}.

Definition 5.9. Suppose a feasible solution x* of the problem (3.43)) satisfies
Appr{MPos{c:,-(?L)Tx* >0y >8>y, i=1,2--.m,

where confidence levels &;,7 € [0,1]. x* is a fuzzy rough efficient solution at &; —

Appr v — Pos levels to the problem (3.40) if and only if there exists no other feasible

solution x such that

Appr{AlPos{&(A)'x > fi(x)} > &} > %, i=1,2,-,m,

fi(x) > fi(x*) for all i and f;;(x) > fj, (x*) for at least one iy € {1,2,--- ,m}.
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From Definition (3.9)), we know that x* is a fuzzy rough efficient solution at & — Appr
¥; — Pos levels to the problem (5.40Q) if x* is a Pareto optimal solution of the problem
(5.43).

Remark 5.6. If the fuzzy rough vector ¢; delegates to rough vector &, then EiTx > fi
is arough event. For 4 € A, Pos{¢;(A)Tx > f;} > & means ¢;(1)Tx > f;. So,

Appr{A|Pos{c:(A)"x> fi} > &} >y

is equivalent to Appr{A|&;(A) x> fi} > y5,i=1,2,--- ,m.
If the fuzzy rough vectors &, and b, delegate to rough vectors &, and b, respectively,
then the constraint

Appr{MPos{é,ﬁ(?L)Tx <bh(AM)}>61>n,

isequivalentto Appr{w|é,(A)"x <b,(A)} > n,,r=1,2,---, p. So, the model (5.43)
can be rewritten as

max [f1,f2,-+ ; ful
Appr{ird|e(AN) x> fiy >y, i=1,2,---,m

s.t.{ Apprid|e, (M) Tx < b (M)} >n,, r=1,2,---,p
x> 0.

Remark 5.7. If the fuzzy rough vector ¢; delegates to fuzzy vector ¢;, then Pos{c",Tx >
fi} > & is a crisp event. In order to satisfy #; :== Appr{w|Pos{¢lx > f;} > &} > v,
the trust #; should be 1.

So the constraint

Appr{w|Pos{c]x > fi} > &} = 1>y,

is equivalent to Pos{E;Fx >fiy>8,i=1,2,--,m
And similarly, When the fuzzy rough vectors ¢, and b, delegate to the fuzzy vector
¢, and b, respectively, the constraint
Appr{w|Pos{é'x <b;} > 6,} > n,
is equivalentto Pos{e!x < b,} > 6,,r =1,2,---, p. So the model (5.43) is equivalent

to
max[flafZa"'vfm]
Pos{cix>fi} > &, i=1,2,---,m
s.t.{ Pos{e’x<b,}>6,, r=12,---,p
x> 0.

This is coincident to the fuzzy programming introduced in section 2.
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Also by the definition[3.7} there are two other kinds of fuzzy rough multi-objective
chance-constrained linear decision making models (3.38] [5.38),

max [f1,f2, -, fu]

Appr{A|Nec{&(A) x> fiy > &6 >y, i=1,2,---,m

S04 Appr{ANec{E (M Tx < bWV} > 61 >0 r=12,0,p OO
x>0,

max [f17f27 T 7fm]
Appr{AlCr{&(A) x> fi} > &} =y, i=1,2,---,m

st Appr{AlCHE AT < (W)} > 03 > 1, r=12,0p O

x>0,

where &, %, 6y, M, € [0, 1] are the predetermined confidence levels, Nec{-} and Cr{-}
denote the necessary and the credibility of the fuzzy events in {-} respectively, and
Appr{-} denotes the approximations of the rough events in {-}.

For simpleness, the parameters 0,7, 0,7 can be the same confidence level, i.e.
6=0,%=76=0,n=n,i=1,2,--- mr=12--p.

5.4.2 Linear Fu-Ro CCM and Fuzzy Goal Method

So let’s consider the multi-objective linear programming problem with Fu-Ro
coefficients:

max [¢1x,Chx, -, ELx]

éx<b,, r=12,---,p (5.40)
S.t.

x> 0.

According to the definition[3.7] of the primitive chance measure:

Ch{&"x < b} () > 6, = Appr{A|Pos{&.(A)Tx < b (1)} > 6,} > 1., (5.41)

Ch{Ex > i} (%) > & < Appr{A|Pos{&(A)Tx > fi} > &} > 7. (5.42)

So we can get linear Fu-Ro CCM,
max [f17f2a’” afm]

Appr{A|Pos{é:(2) x

>
s.t. 8 Appr{A|Pos{&(A)Tx <
x>0,

i > i Z (B .:1727"'7
{:7}—5} ot ¢ (5.43)

AF=012n, r=12p

where &;,7%, 6,1 € [0,1] are the predetermined confidence levels, Pos{-} denotes
the possibility of the fuzzy events in {-}, and Appr{-} denotes the approximation
degree of the rough events in {-}.

5.4.2.1 Crisp Equivalent Model

We introduce the Appr — Pos and Appr — Nec crisp equivalent models for the chance-
constrained model, respectively.
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Appr-Pos constrained multi-objective linearity model

One way of solving the problem (3.43) is to convert it into its crisp equivalent.

Theorem 5.7. Assume that ¢;j is a Fu-Ro variable, for any A € A, the fuzzy variable
Cij(A) is characterized by the following membership function

cij(4 ¢
[ a0
G\ = t—cii(A) ¢

j R( ﬁI/Lj ),IZC'ij(;L),ﬁij>0

LEA, (5.44)

where o, i ‘J are positive numbers expressing the left and right spread of
Gij(A), reference function L,R : [0,1] — [0,1] with L(1) = R(1) = 0, and
L(0) = R(0) = 1 are non-increasing, continuous function. And (c;jj(A))nx1 =
(ci1(A),cin(A), -+ ,em(A))T is aroughvector. It follows that ¢;(A)T x = ([a,b], [c,d])
(where ¢ < a < b < d) is a rough variable and characterized by the following trust
measure function,

0, ifd<t
2&:’(,), if b<t<d
AppriciM) x>t} = %(%%—%) ifa<t<b (5.45)
24 +1), ifc<t<a
1, if t <c.

Then we have Appr{A|Pos{¢:(1)Tx > f;} > &} > v if and only if

f,gd 2%(d — ) +R1(&) B x, ifb<fi—R 1 (&BTx<d
i< P AR @) fa < fi RO (@)B e <
fi<d— (d—C)(2%—1)+R (8 )131‘7 ife<fi—R (&P Tx<a
fi<c+R(&)BTx, iffi—-R™ ( )BT x <c,
(5.46)

where ¥;,6; € [0, 1] are predetermined confidence levels.

Proof. From the assumption we know that ¢;(A) = (¢;1(A),ci2(4),-- ,cin(A))T and
cij(A) is arough variable . Let ¢;;(A) = ([aij, bij], [cij,dij]) and x = (x1,x2,- - )T
then
xjcl-j(l) = ([xjaij,ijij], [ch,'j,xj'd,'j]),
i) x =30y cij(M)x = iy (bjaij,xjbij), [xjcij x i)
= (XJoraijxj, Xy aijxj] [ cijxj, Xy dijxjl).

Therefore, ¢;(A) x is also a rough variable. Now we can assume that

. Coy —\n Sy
a_zj‘:laljxj7b_2j:laljxj7
_ n v _ n ey .
C*ijlcuxp d*2j=1duxj~

then c;(2)"x = ([a,b],[c,d]).
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Moreover, we know that ¢ (1) is a fuzzy number with the membership function

Hz,;(a) (¢) for given A € A. It follows from the extension principle [22] that the fuzzy

number ¢;(4)7 x is characterized by the membership function in the following

By Lemma[2.2] we have that
Pos{&M)Tx> i} > 8o M) x+R Y &)BTx>fi, i=12,....m
For the given confidence level &; € [0, 1], we have

AppriA|Pos{¢i(A) x> fi} > &} > ¥
& AppriAlci(A) x> fi —R™1(&)Bf"x} > ¥

A, ith<fi—R (&) x<d
d—fi+R~1(§; é’Tx b—fi+R™1(&)BT ¢
oy § SR DI < fi— R @) <
(R L, ife< fi—R(8)BTx<a
1, if fi—R™! (Si)ﬁi"rx <c
f,<d 2%(d—c)+RY(&)BT x, ifth<fi—R1(&)BTx<d
P e e IS L(8)BTx, ifa< fi—R™\(8)BTx < b
fr<d—(d—o) (2% 1)+ R(8)B . lfc<ﬁ “H(&)BTx<a
fi<c+R(&)Bx, if fi— ( B Tx <c.
This completes the proof. O

Theorem 5.8. Suppose that ezrj,l;,- are fuzzy rough variables, for any A € A,
fuzzy variables é.j(1),b, (1) are characterized by the membership function in the
following

), t <erj(A),0f >0

s Y
s () = e rea 547
Mo RS, 1> 0. > 0
rj
and
L(br(ib)_t)’ t < b,(l% OC,{) >0 LEA 5.48
= (1) = . = |
B =\ RO, 1> 5, (2), B2 >0 -

where oy; i ej are positive numbers expressing the left and right spread of &;(A),

ol \BY are the left and right spread of lz),-(/’L), and reference functions L,R :
[0,1] — [0,1] with L(1) = R(1) = 0, and L(0) = R(0) = 1 are non-increasing,
continuous functions. And (e,j(A))ux1 = (e;1(A),er2(A), -+ ,ern(A))T is a rough
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vector, e;j(A),b-(A) are rough variables, r = 1,2,---,p, j = 1,2,---,n. By
Proposition5.2 we have e, ()T x,b, (1) are rough variables, then e, (1) x— b, (1) =
[(a,b),(c,d)](c <a<b<d)isalso a rough variable. We assume that it is charac-
terized by the following trust measure function

0, ift<c
Z(td_:c)’ l.fC <t=<a
Appr{e-(A) x—b(A) <t} =4 L=+ =) ifa<i<b (5.49)
sUEEE+1), ifb<i<d
1, if d<t.
Then, we have that Appr{A|Pos{é,(2)T x < E,(?L)} > 0.} >, ifand only if
W >c+2(d—c)ny, ifc<W<a
2n,-(d—c)(b +c(b +

w > . ( c)(bill_;i(ca) a(d zfa<W<b 5.50)

W=>(@2n—1)d-c)+e, ifb<W <d

W >d, ifd <W,

where W =R~1(6,)B> + L' (6,) T x
Proof. From the assumption, we know
Pos{&- (M) x < by(A)} > 6, = by(A) + R (6,)B > e,(A) x— L7 (6,) 0" x.

Since e, (A)Tx— b, (1) =[(a,b), (c,d)], for given confidence levels 6,, 7, € [0, 1], we
have that,

Appr{lIPos{ezr(l)Tx <b/(A)}>6}>n,

& APPF{M&( ) x—by(A) RO +L7 (6, ) o x} =

ifc <W <a.

en< %%{*ffxﬁagw<b
IW—ciy), ifb<w<d

1, ifw>d

W2c+2(d—c)n,ﬁ, ife<W <a

W > 2n,~(d—c‘)(b;iz()l—:z(f(—la)-k—a(d—c)7 ifa<W <b

W >(@2n,—1)(d—c)+c, itb<W <d

W >d, ifd <w,

where W = R~1(6,)B> +L7'(6,) T x.
This completes the proof. O

From Propositions[3.7] and [5.8] we know that the problem (3.8) is equivalent to the
following multi-objective programming problem:s,
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max [f]af27"' 7fm]

fi<d=2y(d—c)+R7(&)Bx,
ifth<fi—R1(&)BTx<d

fi < A RGBT
ifa<fi—R1(&BTx<b

fi<d—(d—c)2y—1)+R1(&)Bf x,
ifc<fi—RY&)BTx<a

s.t. ¢ fi <c+RY&)BTx, (5.51)

if i —RY(&)BTx<c
W>c+2(d—c)ny, ifc<W <a
W > Zn,-(dfc)(bba)+cd(b a)+a(d—c) Jifa<W <b
W >(2n,—1)(d—c)+c, 1fb<W<d
W >d, ifd<Ww
x>0,

where W =R~1(6,)B° +L71(6,) T x

Appr-Nec constrained multi-objective linearity model

Similar to the Appr — Pos constrained multi-objective linearity model, we assume
that &;;, &,; and b, are fuzzy rough variables, we give the following two theorems to
transform the chance-constrained model (3.43)) into its crisp model based on Appr —
Nec if the decision maker is comparatively pessimistic.

Theorem 5.9. Assume that &;j is a fuzzy rough variable, for any A € A, the fuzzy
variable ¢;j(A) is characterized by the following membership function

¢ l C
Uz (1) = L(%) t<cij(A), 0 >0
e R(%) 1= ¢ij(A), B >0

A EA, (5.52)

where Oc,-‘}7 ﬁ,‘J are positive numbers expressing the left and right spread of
Gij(A), reference function L,R : [0,1] — [0,1] with L(1) = R(1) = 0, and
L(0) = R(0) = 1 are non-increasing, continuous function. And (c;jj(A))nx1 =
(ci1(A),cin(A), -+ ,em(A))T is aroughvector. It follows that c¢;(A)T x = ([a,b], [c,d])
(where ¢ < a < b < d) is a rough variable and characterized by the following trust
measure function,

Oa lfdgl
rant ifb<t<d
Appr{ci(A) x>t} = S(4=L+ L), if a<1<b (5.53)
%(d%fﬂ—l, if c<t<a
la l‘ft<C
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Then we have Appr{A|Nec{¢(A)Tx > fi} > &} > v if and only if

fi<d=2y(d—c)—L'(1-&)of"x,
fb<fi+L'(1-8)oTx<d

fi < d(b—a)-}—b(j:((r‘:——bZ_y;(d—c)(b—a) —L71(1 - 5,-)05,-"Tx,
fa<fi+L'(1-8)ofTx<b

fi<d—(d-c)2y-1) —L*I(l — 5,-)05,-"Tx,
ife<fi+L7'(1- Bi)oc,-“Tx <a

(5.54)

fi<e—L'1-8)ofTx,

1

Fri+L ' (1-8)oTx<c,
where v, 6; € [0,1] are predetermined confidence levels.

Proof. From the assumption we know that ¢;(A) = (ci1(A),cin(A),-+,cin(A))T and
cij(A) is arough variable . Let ¢;;(A) = ([aij, bij], [cij,dij]) and x = (x1,x2,- - ,xn)T
then
xjcij(A) = ([xjaij,xjbij, [xjcij,xjdij]),
ci(A) o =S cij(A)xj = S ([jaij, x bigl, [xjcij xdij))
= (XJoraijxj, Xy aijxj) [ cijxj, Xy dijxjl).

Therefore, ¢;(A) x is also a rough variable. Now we can assume that

_yn v h— SN
d—ijlaszj7b—Zj=101ij7
J— n J— n

C*ijlcijxja dejzldinj-

then ¢;(A)Tx = ([a,b],[c,d]).
Moreover, we know that ¢ (1) is a fuzzy number with the membership function
Hz,; () (1) for given A € A. It follows from the extension principle that the fuzzy num-

ber ¢;(A)T x is characterized by the membership function in the following

) L(C’%(-)TT_"% r<e(A)’x
Uz T (r) = e - B i=1,2,...,m.
) R(ZAE), 7> () x

By Lemma[2.2] we have that

Nec{&(M x> fi} > 8 <A x—L "1 -8)oTx>f;, i=1,2,...,m.
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For the given confidence level §; € [0, 1], we have

Appr{A|Nec{&:(A)Tx> i} > &} > ¥

& Appr{Alci(A)Tx> fi+L7 (1= &) x} >y

d—fi—L7'(1-8)ofTx

2
ith< fi+L'(1-8)ofTx<d

d—fi—L7'(1-8)oTx | b—fi—L7 ' (1-8) T x

(| vt e
ifa<fi+L7'(1-8)ofTx<b

=

<:>%< —1 T
(%};5’)%"4—1),

l—

ifc < f,-—i—L_l(l - Si)ocf‘Tx <a

—_

iffi+L7'(1-8)aTx<c

fi<d—-2y(d—c)—L'(1-8)ofTx,
itb<fi+L7'(1-8&)aTx<d

fi < d(bfa)+b((j:zg27%£d7c')(bfa) _L_l(l . 5,')061-(‘7“)(7
ifa<fi+L'(1-&)aTx<b

fi<d—(d—co)2y—1)—-L ' (1-8&)aTx,
ife<fi+L71(1 —Si)al-"Txga

fi<e—L'(1-8)ofTx,

iffi+L7'(1-8)eTx<c.
This completes the proof. O

Theorem 5.10. Suppose that ezrj,l;,- are fuzzy rough variables, for any A € A,
fuzzy variables é.;(A),b,(A) are characterized by the membership function in the
following

L(erj(le)—f)7 t§erj(l) al. >0

of. Y
& () = e AEA (5.55)
He, ;2 (1) R(' eﬁrfr;@))atzerj(l)v >0
and
o L) t<b()al >0 556
W ., (t) = o €A, .
ol3) R(=52), 12 b, (1), B > 0
where Ot,‘:’j7 ,f"j are positive numbers expressing the left and right spread of

érj(A), of,BP are the left and right spread of b.(1), and reference functions
L,R : [0,1] — [0,1] with L(1) = R(1) = 0, and L(0) = R(0) = 1 are non-
increasing, continuous functions. And (e;j(A))ux1 = (er1(1),e,2(X),- - ,em(A))T
is a rough vector, e;j(A),b,(A) are rough variables,r =1,2,--- ,p,j=1,2,--- ,n.
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By Theorem3.2, we have e,(A)T x,b,(A) are roughvariables, then e,(A)T x —b, (1) =
[(a,b),(c,d)](c <a<b<d)isalso a rough variable. We assume that it is charac-
terized by the following trust measure function

0, ift <c
G fesi<a
Apprie, (M) x—b(A) <t} = LIS+ 29y ifa<t<b (5.57)
%(%+1)7 ifb<t<d
1, if d<t.
Then, we have that Appr{A|Nec{é,(A)Tx < E,(?L)} > 6.} >, if and only if
W >c+2(d—c)ny, ifc<W<a
W > 21, (d— c)(bb a();;c(bc a)+a(d lfa <W <b (5.58)
W >(02n,—1)(d—c)+c, ifb<W <d
W >d, ifd<Ww,

where W = —R~1(6,)BTx—L~'(1—6,)al.

T

Proof. From the assumption, we know
Nec{é,(A)x < Zr(l)} >0, < bA)-L'(1-6)a” > e,(A)Tx+R1(6,)B x.

Since e, (A)Tx—b,(A) = [(a,b), (c,d)], for given confidence levels 6,1, € [0, 1], we
have that,

Appr{l|Nec{5,-(?L)Tx <bA)}>6}>n,
& APPV{M&( ) x—b(A) < =R N6)BTx—L ' (1-6,)a} >,
z(d () ifc<W <a
T+ Wa) ifa <W < b

T ;(W_;+1) ifb<W <d
1, iftW >d
W >c+2(d—o)n,, ifc<W <a
- W > 21, (d— c)(bba‘)l-k—ii(f a)+a(d—c) Jifa<W <b
W > (2n,—1)(d—c)+c, ifb<W <d
W >d, ifd <w,

where W = —R~1(6,)BTx— L' (1-6,)0?.
This proof is completed. O

From Propositions[3.7] and [5.8] we know that the problem (3.8) is equivalent to the
following multi-objective programming problems,
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max [f]af27"' 7fm]
fi<d—2y(d—c)—L7'(1-8)ofTx,
ith<fi+L'(1-8)ofTx<d
fi < mable 2 abo) 1 (1 - 5o,
ifa<fi+L'(1-8&)oTx<b
fi<d—(d—c)2y—1)—-L'(1-8)aTx,
ife<fi+L7 11— 5,-)05,-"Tx <a

st fi<ce—L™ (1_5) ¢T7 (5.59)

iffi+L7'(1-8)aTx<c
W>c+2(d—c)n, ifc<W <a
W > 21, (d— c)(bba();:(b a)+a(d—c) Jifa<W <b
W >(2n,—1)(d—c)+c, 1fb<W<d
W>d, ifd<Ww
x>0,

where W = —R~1(6,)BTx—L~1(1—6,)ol.

5.4.2.2 Fuzzy Goal Method

In this section, we introduce how to use the fuzzy goal method to solve multi-objective
programming problems. As we know, the standard distribution function @(x) is a
nonlinear function, so it is difficult to solve using the usual technique. Here we intro-
duce the fuzzy goal method proposed by Sakawa [[128]] to solve this kind of nonlinear
multi-objective programming problems (3.60),

max([Hy(x),Hy(x),- -, Hp(x)]
{ ol 560

Assume that decision makers have fixed the membership function py(Hy(x)) and
given the goal membership function value {i; (k = 1,2,---,m). Let’s consider the
following programming problem,

m
max Y, d;

k=1

W (Hy () +d)f —dp = gk =1,2,--,m (5.61)
st.< xeX

did;, =0,d}.d; >0,k=12,---.m

where dk*, d, isthe positive and negative deviation. Then we have the following result
between the optimal solution of the problem (3.61)) and the efficient solution of the

problem (3.60).

Theorem 5.11. (Sakawa [I128]) (1) If x* is the optimal solution of the problem (L.61)),
and 0 < Wy (Hy(x*)) < 1,df =0(k=1,2,--- ,m) holds, then x* is an efficient solution
of the problem (3.60).
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(2) If x* is an efficient solution of the problem (C.60), and 0 < iy (Hp(x*)) < 1(k
1,2,-++,m), then x* is an efficient solution of the problem .61 and d;| = 0(k
1,2,---,m) holds.

5.4.2.3 Numerical Example

Example 5.5. An industry will produce three kinds of products which are seasonal.
Because the demand amount is seasonal, the profits are fuzzy rough variables, i.e.,
the profits are fuzzy variables, but the excepted values of these fuzzy variables are
rough variables. When producing every product, the efficiency of the machinery is
also a fuzzy rough variable, but the coefficient is different. Each product is no less
than 20, and the gross amount is no less than 200 but no more than 250. The other
coefficients can be seen in Table 5.3. The problem is how many products to produce
in order to get the predetermined levels.

Table 5.3 The resource demand in producing process

product 1 | 2 | 3 |possible using amount
workman amount| 1 1 1 250
storage capacity | 1 | 4 | 2 600

using efficiency |c| 54 6255 c3 56
profit SEESHES!

Then we can get the following Appr-pos constrained multi-objective programming
problem

max{fi, f>} ) ) i

Appr{AlPos{ix1+ &z + &3x3 > fi} = 81} > 1
Appr{A|Pos{ci&axi +c2bsxa +c386x3 > fo} > &} > 1
X1 +x2 +x3 <250

X1 +x2 +x3 > 200

X1 +4xo 4+ 2x3 < 600

X1,X2,X3 Z 207

s.t.

where ¢ = (¢1,¢2,¢3) = (1.2,0.8,1.5),

5:1 = (p170-570~5)LR7 with p; = ([172]7[0’3])7
6:2 = (p27272)LR; with p2 + ([273}, [174])a
:3 = (p37171)LR; with p3 = ([374}, [275])a
5:4 = (P47 L, I)LR7 with p4 - ([07 1]7 [073])7
5:5 = (p570-570~5)LR7 with ps = ([172]7 [Ov 3])7
E6 = (P6,0.5,0.5) L&, with pg F ([2,3],[0,3]).
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According to the knowledge of fuzzy variable and rough variable, we have that

Eixi+ &+ &3
= (p1~X1 + pzx% + p3xs, 9.5)(1 + 2xp + x3,0.5x1 + 2xp —|—X3)LR,

c18&ax1 + c28sx2 + 38613 (5.62)
= (p4clx1 + ps5coxy + pecixz, 1.2x1 +0.4x0 + 0.75x3,

1.2x1 4+ 0.4x, + O.75X3)LR.

and

p1X1 = ([Xl,le] [O 3X1])

P2Xx2 = ([2)(2, 3x2] [)Cz,4)C2])
P3X3 = ([ )63,4)63]7 [2)(375)(3])
p4C1X1 = ([07C1)C]]7 [0, 3C1X1])
P5CaX2 = ([62x2,2c2x2], [073C2X2])
P6C3X3 = ([26‘3X3, 36‘3)(3], [0,36‘3X3]),

and

P1X1 + P2x2 + P3x3

= (1 4 2x2 4 3x3,2x1 + 32 + 4ux3], [x2 + 2x3,3x1 + 4x) + 5x3))
paciX1 + pscaxz + PeC3x3

= ([0.8)(2 4+ 3x3,1.2x1 4+ 1.6x -|-4.5)C3]7 [0, 3.6x1 +2.4x; +4.5X3]).

Here we consider the case when b < f; —R ™! (i) [3[-"Tx <d, andreaders can try another
three cases through the following method.

According to Propositions[5.71and[5.8] the problem (5.63)) is equivalent to the fol-
lowing multi-objective programming problem,

max [fi, 3]
f1 <3x1+4x+ 5x3 — 291 (3x1 4+ 3x2+ 3x3)
-1 (51)(0.5)61 +2xp +X3)
fr <3.6x1+2.4x+4.5x3 —21(3.6x1 +2.4x2 + 4.5x3)
ot +R1(8)(1.2x) 4 0.4x2 +0.75x3) (5.63)

X1+ x4+ x3 <250
X1 +x24+x3 > 200
X1 +4xo 4+ 2x3 < 600
X1,Xx2,x3 > 20

or equivalently
max [H;(x),H,(x)]
X1 +x3+x3 <250
X1 +x2+x3 > 200 (5.64)
X1 +4x2 +2x3 < 600
X1,X2,x3 > 20,

S.t.
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where

Hi(x) 1= 30y +4xp + 5x3 — 291 (3x1 4+ 3x2 + 3x3) + R (1) (0.5x1 +2x3 +x3),
HZ(X) = 3.6x1 +2.4x +4.5x3 — 2}’2(36)61 +2.4x) + 4.SX3)
+R1(8)(1.2x) 4 0.4x7 +0.75x3).

When 71 = 1 = 8 = & = 0.9, H? and H}! (i = 1,2) are calculated by solving the
two single objective model as follows:

H} = —119,(x1,x2,%3) = (20,20, 160),HY = —656.9,
Hjy = —455.83, (x1,x2,x3) = (53.33,126.67,20),H) = —283.33.

We give the membership functions as follows,

W (H(x)) = Hi(x)—H} _ H(x)+283.33

1-111 —H? - 164.33 )
Hy (x) 7Hg Hy (X)+656.9
Ha(H2(x)) = St = o097

According to the fuzzy goal method, we construct the fuzzy goal programming model
(363 as follows,

max d; +d,

e o =i

Lshoor— +dy +dy =

X1 +x2+x3 <250

X1 +x2+x3 > 200 (5.65)
X1 +4xo 4+ 2x3 < 600

X1,X2,X3 = 20

did; =0,df,d >0

dydy, =0.dy,d, >0.

Set [i; = fi; = 0.9, and we obtain the best solution of model (5.63)), this solution is
also the efficient solution of model (3.63)),

S.t.

(X17X27X3) = (210,20,20).
5.4.3 Non-linear Fu-Ro CCM and Fu-Ro Simulation-Based
Parametric TS

For the Fu-Ro CCM, we use the Fu-Ro simulation 2 based parametric TS algorithm
to solve.

5.4.3.1 Fu-Ro Simulation 2 for Critical Value

First, we use the Fu-Ro simulation 2 to obtain the critical value which is important
in CCM.
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Assume that & is an n-dimensional fuzzy rough vector defined on the rough space
(A,A, o ), and f : R" — R"” is a measurable function. For any real number o €
(0, 1], we find the maximal value f such that

Ch{f(&) = fHa) =B (5.66)
holds. That is we should compute the maximal value f such that
Appr{X € AICFHf(E(R)) = T} = B} = e (5.67)

We sample A,A,,---,Ay from A and A1, A2,---, Ay from A according to the
measure 7. For any number v, let N(v) denote the number of A, satisfying
Cr{f(E(A;)) < v} > B for k =1,2,--- N, and N(v) denote the number of A;
satisfying _

Cr{f(§(Ax)) <v} =B, (5.68)

fork=1,2,---,N, where Cr{-} may be estimated by fuzzy simulation. Then we may
find the maximal value v such that

NO+RO) |,

5.69
N (5.69)
This value is an estimation of f. The procedure is as follows:

Step 1. Generate A;,A4,,---,Ay from A according to the measure 7.

Step 2. Generate A1, A5, -+ ,Ay from A according to the measure 7.

Step 3. Find the maximal value v such that (5.69) holds.
Step 4. Return v.

Example 5.6. We employ Fu-Ro simulation 2 to find the maximal value f such that
Ch{&2 + &} > £1(0.9) > 0.9, where xi1 and &, are Fu-Ro variables defined as

g1 = (p1,p1+1,p1+2), with py = ([1,2],[0,3]),
éZ = (pZap2+17p2+2)7 with p, = ([2a3]7[1a4])

A run of Fu-Ro simulation with 5000 cycles shows that f = 6.39.

5.4.3.2 Parametric TS

Let’s recall the detail of the parametric TS introduced by F. Glover [335]. The solution
approach consists of a parametric form of tabu-search utilizing moves based on the
approach of parametric branch and bound [336]]. Various levels of tabu-search can be
used to guide the foregoing processes. We begin by sketching the elements of a basic
approach and illustrate its application.

Tabu conditions. At an initial rudimentary level, we attach a tabu restriction to
an (R-DN) or (R-UP) response for a particular variable x; , thereby forbidding
the response from being executed, if the opposing response ((R-UP) or (R-DN),
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respectively) was executed for x; within the most recent TabuTenure iterations. (That
is, we forbid a move in a direction that is contrary to the direction of a move made
within the selected span of TabuTenure iterations.) To simplify the discussion, we
allow (R-DN) and (R-UP) to refer also to the responses (R-DN?) and (R-UP?). The
value of TabuTenure varies according to the variable x; concerned and the history of
the search. We represent this value as TabuTenure;(UP) and TabuTenure ;(DN) ac-
cording to whether the tabu condition was launched by an (R-UP) or an (R-DN) re-
sponse. When such aresponse is made we use TabuTenure;(UP) or TabuTenure ;(DN)
and knowledge of the current iteration, which we denote by Iter, to identify the iter-
ation TabuTenure ;(UP) or TabuTenure ;(DN) that marks the end of x;s tabu tenure.
Specifically, when an (R-UP) response occurs, we set

TabuEnd;(DN) = Iter + TabuTenure ;(DN)

to forbid the opposing (R-DN) response from being made for the period of
TabuTenure j(DN) iterations in the future. Similarly, when an (R-DN) response oc-
curs, we set

TabuEnd ;(UP) = Iter + TabuTenure ;(UP)

to forbid the opposing (R-UP) response from being made for the period of
TabuTenure; (UP) iterations in the future.

By this means, an (R-DN) response is tabu for x; as long as the (updated) current
iteration satisfies

Iter < TabuEnd;(DN)
and an (R-UP) response is tabu for x; as long as the current iteration satisfies
Iter < TabuEnd;(UP)

Initially, before any responses have been made and before associated tabu conditions
have been created, TabuEnd ;(UP) and TabuEnd ;(DN) are set equal to -1, causing this
value to be smaller than every value of Iter and hence assuring that no tabu restrictions
will be in effect.

We refer to the values TabuEnd ;(UP)-Iter and TabuEnd ;(DN)-Iter as residual tabu
tenures. Hence, a response will be tabu as long as its residual tabu tenure is non-
negative. (A negative residual tabu tenure accordingly indicates the response is free
from a tabu restriction.) By convention, we refer to the residual tabu tenure of a vari-
able x; by taking it to be the residual tabu tenure of the response that is selected
for this variable. We refer to the variable itself as being tabu when its associated re-
sponse is tabu. (This reference is unambiguous since each goal infeasible and poten-
tially goal infeasible variable has a single associated response.) Rules for generating
the TabuTenure ;(DN) and TabuTenure ;(UP) values used to determine TabuEnd;(UP)
and TabuEnd;(DN) are given in the next section.
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In the application of the tabu tenures, a simple form of probabilistic tabu search
can be used that replaces TabuTenure;(DN) and TabuTenure;(UP) in the formulas
TabuEnd ;(DN)=Iter
+TabuTenure ;(DN) and TabuEnd ;(DN)=Iter +TabuTenure;(UP) by values that are
randomly selected from an interval around the respective tabu tenure values. A fuller
use of this type of randomizing effect occurs by making such a replacement each time
the inequalities Iter-TabuEnd;(DN) and Iter-TabuEnd ;(UP) are checked.

By design, tabu restrictions are prohibitions against returning to a state previously
occupied. We only create these restrictions for states that seek to enforce a goal con-
dition, hence that involve the responses (R-UP) and (R-DN) (understanding these to
include reference to the responses (R-UP?) and (R-DN?)). Moreover, we only check
tabu conditions when at least one variable is goal infeasible. In the case where no
explicit goal infeasibility exists, and hence the only responses to consider are those
applicable to unrestricted free variables, then no attention is paid to tabu restrictions.
The situation where all goal conditions are satisfied (no goal infeasibility exists) may
be viewed as meeting the requirements of a special type of aspiration criterion, which
overrules all tabu conditions. We now examine the use of criteria that operate when
goal infeasibility is present.

Aspiration criteria. As is customary in tabu-search, we allow a tabu response to
be released from a tabu restriction if the response satisfies an auxiliary aspiration
criterion that indicates the response has special merit or novelty (i.e., exhibits a fea-
ture not often encountered). A common instance of such a criterion, called aspiration
by objective, permits the response to be made if it yields a better objective function
evaluation than any response previously executed. In the present setting, we find it
convenient to additionally consider an aspiration by resistance, based on the greatest
resistance a particular response has generated in the past.

Specifically, let Aspire;(DN) and Aspire ;(UP) denote the largest goal resistance
values GR j(DN) and GR ;(UP) that have occurred for x ;on any iteration, where x; was
selected to execute an (R-DN) or (R-UP) response, respectively. Then we disregard
the tabu restriction for an (R-DN) response (identified by Iter<TabuEnd;(DN)) if

GR;(DN) > Aspire ;(UP)

and disregard tabu restriction for an (R-UP) response (identified by
Iter<TabuEnd;(UP)) if

GR;(UP) > Aspire ;(DN)

The rationale for these aspiration criteria is that a move can be allowed if its current
resistance value, measured by GR ;(DN) or GR ;(UP), exceeds the greatest resistance
value previously identified for moving in the opposite direction (Aspire;(UP)
or Aspire j(DN), respectively). We initially set Aspire j(UP) and Aspire j(DN) to a
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large negative number, so that the first time a variable x; is evaluated for a poten-
tial response (R-UP) or (R-DN), the response will automatically be allowed, and it
will continue to be allowed until the opposing response is made, which establishes a
resistance to be exceeded.

We call a response admissible if it is either not tabu or else satisfies the aspira-
tion criterion, and call it inadmissible otherwise. If the unique available response
for a goal infeasible variable is inadmissible, then the variable is not permitted
to enter the sets Gp and Gyg, even if this makes it impossible for one or both of
these sets to attain its targeted size gp or gs. The only exception to this rule is
that Gp is not permitted to be empty in the case of goal infeasibility. Hence in the
extreme case where no variables would enter Gp the typical aspiration by default
rule is invoked that allows Gp to contain a variable with a smallest residual tabu
tenure. (Probabilistic variations of the aspiration by default rule can also be applied,
by assigning larger probabilities to selecting variables with smaller residual tabu
tenures.)

As observed earlier, GRj = GR j(DN) or GR j(UP) may be treated as a 2-element
vector, with a dominant component for an overt goal infeasibility and a secondary
GR{ component for potential goal infeasibility. The Aspire; values are treated in the
same way, as 2-element vectors that include a secondary component Aspire‘j’- for po-
tential goal infeasibility. Since overt and potential goal infeasibility for a given vari-
able x; never occur simultaneously, and since overt goal infeasibility is the dominant
component, only a single component of the vector is relevant to considerithe overt
component if it exists, and the potential component otherwise.

Itis to be emphasized that Aspire j(UP) and Aspire j(DN) donotrecord the greatest
values of GR ;(UP) and GR ;(DN) encountered over the history of the search, but only
the greatest values that occurred in the instances where x; was selected as a variable
to be assigned a goal condition, and only in response to overt or potential goal infea-
sibility (i.e., not in response to integer infeasibility, which occurs only when x; is an
unrestricted fractional variable).

5.4.3.3 Numerical Example

Example 5.7. Let us consider the following problem,

max [f1, f2] ) ) i

APPF{MPOS{&)Q + §2X2=+ &3x3 Z:f1} >8>
Appr{A|Pos{ci&sxi + c28sxr+c3&ex3 > o} > B} > 1

X1 +x+x3 <250 (5.70)
X1 +x+x3 > 200

X1+ 4x + 2x3 < 600

x1 2 20,x > 20,x3 > 20)

S.t.
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where ¢ = (¢1,¢2,¢3) = (1.2,0.8,1.5),

5: :(1 P1, )LR7Wlthpll_([172]7[073])7
& = (1,p2,1)r, with py = ([2,3],[1,4]),
6:3:(1 P3, )LR7Wlthp3|—([3,4]7[2,5])7
6:4:(1 P4, )LRvWlthp4'_([0al]v[0a3])v
5:5:(1 Ps; )L WlthPS"([172]v[O73])7
%6 = (1,ps, ek, with ps F([2,3],[0,3]),

and p;(i =1,2,---,6) are rough variables. We set §; = % = 0.9, then @~ !(1 - §;) =
—1.28,i=1,2.

Next, we apply the parallel tabu search algorithm based on the Fu-Ro simulation
to solve the nonlinear programming problem with the fuzzy rough parameters.

Step 1. Set the move step 7 = 0.5 and the & neighbor N (x, /) for the present point x
is defined as follows,

= {Y|\/(X1 =)+ (2 —y2)? (3 —y3)* < h} .
The random move of point x to point y in its 4 neighbor along direction s is given by

Vs = Xs +1h,

where r is a random number that belongs to [0,1], s = 1,2, 3.

Step 2. Give the step set H = {hy,hy,--- ,h,} and randomly generate a feasible point
xo checked by the fuzzy rough simulation. One should empty the Tabu list T (the list
of inactive steps) at the beginning.

Step 3. For each active neighbor N (x, /) of the present point x, where h € H — T,
a feasible random move that satisfies all the constraints in problem (3.70) is to be
generated.

Step 4. Construct the single objective function as follows,

fx) =wifi+wafa

where wi +w, = 1 and w;(i = 1,2) is predetermined by the decision maker. Compare
the f(x) of the feasible moves with that of the current solution by the fuzzy rough
simulation. If an augmenter in new objective function of the feasible moves exists, one
should save this feasible move as the updated current one by adding the corresponding
step to the Tabu list T and go to the next step; otherwise, go to the next step directly.

Step 5. Stop if the termination criteria are satisfied; other wise, empty 7T if it is full;
then go to Step 3. Here, we set the computation is determined if the better solution
doesn’t change again.
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We apply compute the programming problem (5.70) by the parallel tabu search
algorithm. The table 5.4l shows the results.

Table 5.4 The result computed by parallel TS algorithm at different weights

wi wy X1 X2 X3 H Gen
0.1 0.9 90.68 25.19 84.13 -2304.55 270
0.2 0.8 90.25 25.08 84.66 -2287.08 240
0.3 0.7 89.82 24.99 85.19 -2269.57 256
0.4 0.6 89.39 24.89 85.72 -2252.01 269
0.5 0.5 88.99 24.79 86.25 -2234.40 294
0.6 0.4 88.53 24.70 86.78 -2216.74 291
0.7 0.3 88.10 24.60 87.30 -2199.03 268
0.8 0.2 87.67 24.50 87.83 -2181.29 281
0.9 0.1 87.24 24.40 88.36 -2163.48 276

5.5 Fu-RoDCM

This section provides Fu-Ro DCM in which the underling philosophy is based on
selecting the decision with the maximum chance to meet the event.

5.5.1 General Model for Fu-Ro DCM
A generally uncertain dependent chance model has the following form,

max [Ch{fi(x,G) < fi}(e),i=1,2,---,m]
t gl'(x7§)§07r:1a2a"'ap (571)
s.t. rex

where x is an n-dimensional decision vector, & is a fuzzy rough vector, the event &
is characterized by i (x,&) < 0,k = 1,2,...¢, and the fuzzy rough environment is
described by the fuzzy rough constraints g,(x,&) < 0,7 = 1,2,... p. Here, the con-
straints are all certain. For uncertain constraints, we can deal with them by the tech-
nique of chance-constrained programming.

When the fuzzy rough variable degenerates to the single uncertain variable, we
obtain the following results.

Remark 5.8. If the fuzzy rough variable & degenerates to a fuzzy variable, for any
given oy,

Ch{fi(x,6) < fi}(o4) = Cr{fi(x,§) < fi}(ou),i = 1,2,---,m.
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Thus, the problem (3.71)) is equivalent to

max [Cr{fl(x7é) S ﬁ}(al)7l: 1727"' a’n]
&, &) <0,r=1,2,---,p (5.72)

S.t.
xeX,

where € is a fuzzy variable, and this model is a standard fuzzy DCM.

Remark 5.9. If the fuzzy rough variable & degenerates to a rough variable, for any
given ¢;. This means

Ch{fl(xvé) S fl}(al) :Appr{fl(xaé) S fl}(al)al: 1727' c,m
Thus, the problem (5.71)) is converted into

max Appr (£ 8) < 1)) 1=1,2,
St{g,(x,§)<0r: 2, (5.73)
TlxeX,

where & is a rough variable, and this model is a standard rough DCM.

If there are multiple events in the fuzzy rough environment, a typical formulation of
Fu-Ro DCM is given as follows,

<0 kzlaza”’vql}
Ch{h2k(x7§)§07 k:1727"'7512}
Ch{hmk(x7é)go7 k:17277Qm} (574)
s.t {gl‘(xa§)<oa ”:1727""17

xeX,

where hi(x,€) < 0, k = 1,2,---,q; represent events & for i = 1,2,---,m,
respectively.

Fuzzy rough dependent-chance goal programming is employed to formulate fuzzy
rough decision systems according to the priority structure and target levels set by the
decision-maker,

max ZP Z(u,jd VO+v;d V0)
j=1 i=1

Ch{hlk( 7é)§07 k_1727 '7‘]1} b _d ] ;
b[—Ch{hlk(X,é) SO; k:1727' : 7%} d; 9 3
g,-(X,é)SO, ”:1727"'717

xeX,

2 e n/l
o 5.75
1.2.---.m (5.73)

where P; is the preemptive priority factor which expresses the relative importance
of various goals, P; > P;,1, for all j, u;; is the weighting factor corresponding
to positive deviation for goal i with priority j assigned, v;; is the weighting fac-
tor corresponding to negative deviation for goal i/ with priority jassigned, dl.+ V0isthe
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positive deviation from the target of goal 7, d;” \V 0 is the negative deviation from the
target of goal i, g; is a function in system constraints, b; is the target value according
to goal i, [ is the number of priorities, m is the number of goal constraints, and p is
the number of system constraints.

5.5.2 Linear Fu-Ro DCM and e-Constraint Method

Let’s still consider the linear model with Fu-Ro coefficients as follows,

max [Cg{xacgng e 753;1)(]
ezxébl" r= 1727"' P (576)
S.t.
xeX,
where ¢; is Fu-Ro vector, i = 1,2,--- ,m.

5.5.2.1 Crisp Equivalent Model

Appr — Pos constrained multi-objective linearity model

Because there are Fu-Ro variables in the model (5.76), so the model doesn’t have
mathematical meaning. We can use its DCM on Appr — Pos to deal with it as follows

max [01,02, , On)
Appr{7L|P0 {ér (l)x<ﬁ}>5}>}/,, i=1,2,--.m 5.77)
s.t. x< by, r=1,2,-- ’
xGX
where & = (&1,&,---,&,)T is a fuzzy rough vector, ¥ is the given confidence level

and f; is the predetermined value.
We can use the following theorem to obtain the equivalent form of the crisp
dependent-chance model (3.77).

Theorem 5.12. Assume that &;j is a Fu-Ro variable, for any A € A, the fuzzy variable
Cij(A) is characterized by the following membership function

ii(A)—t .
L(u%}),zgqxxywy>o

P ) (1) = t—ci/(A) .
i R(—ﬁ—)ﬂzﬂﬂmvu>0

LeEA (5.78)

where OC[Z'V ﬁfj are positive numbers expressing the left and right spread of
Gij(A), reference function L,R : [0,1] — [0,1] with L(1) = R(1) = 0, and
L(0) = R(0) = 1 are non-increasing, continuous function. And (cij(A))nx1 =
(ci1(A),cin(A), -+ ,em(A))T is aroughvector. It follows that c¢;(A)! x = ([a,b], [c,d])
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(where ¢ < a < b < d) is a rough variable and characterized by the following trust
measure function,

0, ifd<t
2<ffljc), ifb<t<d
AppriciM) x>t} = ML+ 2y ifa<t<b (5.79)
%(d;z+l, if c<t<a
1, if t <c.

Then we have Appr{A|Pos{¢:(1)Tx > f;} > &} > v if and only if

R—l(gi)z%fw’ ifb<fi—R 71( I,)BichSd
R_l(sl) 2 (d (+b ll)f, ( l)}(;)(d ()+2(d ()(b a )/, lfva<f — R ( [)ﬁl'CTx<b
R7(8) > I Iy, ife< fi-R(8)fTx<a
RTN(&) = 4t if fi— RN &) x <,
(5.80)
where ¥;,6; € [0, 1] are predetermined confidence levels.
And accordingly we can get the crisp equivalent models in every cases.
Proof. By theorem[3.7] we have
f,<d 2%(d—c)+R7(&)B x, ith<fi—RY(&)BTx<d
fi < dmalble ) o) | g (§)B(Tx, ifa < fi— R (8)BTx < b
fisd={d—- )2y~ 1) +R7(8)B x. ife<fi-R ' (§)BTx<a
fi<etRTN(&)Bx, it fi—R (&) x <c.

Because 7; is a given confidence level between 0 and 1, this is no optimal solution for
L > d. We can discuss the following four cases.

Case 1: b < f; —R 1(&)BfTx < d.

From the assumption we know that (d — ¢) > 0, so we have

fi<d—=2%(d—c)+R7(&)BTx
& RI(§) 2 Ltgad,

From the assumption, the reference function R(-) is non-increasing continuous func-

tion, so max &; is equivalent to min R~!(§;), so the problem (3.77) can be transformed
into

max [ffi";%ﬁd <)
ex<b,, r=12,---,p
st.e xeX

x>0.
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Case2:a < f; —R1(&)BfTx < b. We have

ﬁ < d<b_a)+b(3:i.)+_2,%;,<d_0)(b_a) —|—R71 (Si)ﬁjorx
o R*‘(é,-) > (d—c+b—a)fi—d(b—al)szT}Jid—C)+2(d—C)(b—a)Yi’

so the problem (3.77) can be transformed into

max [(d—c‘+b—a)f',-—d(b—a;g:;;id—c)-&—Z(d—a)(b—a)y,-]
elx<b,, r= 1,12,--- )

st.exeX
x> 0.

Case 3:¢ < fi—R™1(&;) BT x < a. We have

fisd—(d—c)2y—1)+R "(&)B"x
& RI(8) z IR,

so the problem (3.77) can be transformed into

f}—d+2(d—c)(2’n—l)]
ﬁiCTx

ezx§b1‘7 r:1727"'7p
st.exeX

x>0.

max |

Case 4: fi —R™1(8)BTx < c. We have

fi<er R E)BTx o R (6) > L C
B x
so the problem (3.77) can be transformed into
max [ﬁ]
e:(XSbh r:1727"'7p
st.e xeX
x>0.
This completes the proof. O

Appr-Nec constrained multi-objective linearity model

Also we can use the DCM based on A ppr — Nec to deal with model (3.76)) as follows
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max (81,8, , On]
Appi{MNec{E (l)x<f,}~>3}~>}/,7 i=1,2,--.m (5.81)
s.t. e,)cgb,7 =1,2,- ’
xeX,
where & = (&1,&,---,&,)T is a fuzzy rough vector, ¥ is the given confidence level

and f; is the predetermined value.
We can use the following theorem to obtain the equivalent form of the crisp DCM

G.8D.

Theorem 5.13. Assume that ¢;j is a fuzzy rough variable, for any A € A, the fuzzy
variable &;j(A) is characterized by the following membership function

L(ﬂ%%a t < cij(A), 06> 0

Uz () = t—ci(A) )
J R(T%)JZCU(;L), ij>0

A EA, (5.82)

where oc,-‘}, B,‘J are positive numbers expressing the left and right spread of
Gij(A), reference function L,R : [0,1] — [0,1] with L(1) = R(1) = 0, and
L(0) = R(0) = 1 are non-increasing, continuous function. And (c;jj(A))nx1 =
(ci1(A),cin(A), -+ ,cin(A)T is aroughvector. It follows that ¢;(A)T x = ([a, b], [c,d])
(where ¢ < a < b < d) is a rough variable and characterized by the following trust
measure function,

0, ifd<t
rant ifb<t<d
Appr{ciA) x>} =S L= 4 b=ty i g <t < b (5.83)
%(d%fﬂ—l, if c<t<a
L ift<c

Then we have Appr{A|Nec{¢(A)Tx > fi} > &} > v if and only if

(1 §) < L,

IFb<fi+L'(1-&)oTx<d
,1(1 . 51) < —(d—c-"—b—a)f,--',—d(b—a)—b(d—c)—2((1—(,')(})—0))/,-7

oc;'Tx
fa<fi+L ' (1-&oTx<b

L71 (1 o 5) —fitd— Z(dT o2y-1)

a(

f ichﬁ—FL_l(l—E,-)afoSa
L1 8) > e,
of

1

i+l '(1-8)oTx<c,
(5.84)
where v, 6; € [0,1] are predetermined confidence levels.
And accordingly we can get the crisp equivalent models in every cases.
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Proof. By theorem[3.9] we have

fi<d—2y(d—c)—L'(1-8)ofTx,
ith<fi+L'(1-8&)aTx<d

fi < d(bfa)+b((j:zg27%;§d7c')(bfa) _L_l(l . 6,‘)061-(‘7“)(7
ifa<fi+L'(1-&)aTx<b

fi<d—(d—c)2y—1)—L 1 (1-8)afTx,
ifc§ﬁ+L_1(l —Si)alf’Txga

fi<e—L'(1-8)oTx,

iffi+L7'(1-8&)aTx<c.

Because ¥; is a given confidence level between 0 and 1, this is no optimal solution for
L > d. We can discuss the following four cases.
Case I: b < fi+L7'(1 - &)ofTx <d.

From the assumption we know that o7 x > 0, so we have

fi<d=2y%(d—c) =L (1 = &)of"x
71(1_5) —fitd 62( )%

(24

From the assumption, the reference function L(+) is non-increasing continuous func-
tion, so max &; is equivalent to max L~!(1 — &), so the problem (5.77) can be trans-
formed into

max (e

e,Txgb,-, r=12,-p
st.e xeX

x>0.

Case2:a < fi+L (1 —&)ofTx < b. We have

fz < d(b—a +b(z[11 ?_H,Z ;(d c)(b—a) _L,1(1 . Si)al'ch
o L (1_5) —(d—ct+b—a)fi+d(b— ZC)IL;i(dfc)72(dfc)(bfa))/,'7

so the problem (3.81)) can be transformed into

max [ —(d—c‘+b—a)f,-+d(b—a)—b(d—c‘)—2(d—c‘)(b—a)y,-]

a;'Tx
e,Tbeh r:1727"'7p
st.exeX
x>0.

Case 3: ¢ < f,-—i—L_l(l - Si)ocf‘Tx < a. We have

fisd=(d=e)2y—1)—L(1-§)of" x
& L7 (1-§) < A2l

C
(Xl- X
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so the problem (3.77) can be transformed into

—f,'+d—2(d—c)(27,-—l)]
a;'Tx

e,Tbeh r:1727"'7p
st.exeX

x>0.

max |

Case 4: fi+L (1 - &)ofT x < c. We have

fi<e—L'1-8)oTxsL ' (1-8)> _ff ‘
'y
1
so the problem (3.77) can be transformed into
max [%]
e,#xgbl‘a r:1727"'ap
s.t.e xeX
x>0.
This completes the proof. O

5.5.2.2 ¢e-Constraint Method

£-constraint method was proposed by Haimes[[3, 6] in 1971. The idea of this method
is that we choose a main referenced objective fj, put the other objective functions
into the constraints.

Let’s consider the following multi-objective model:

min [f[(X),l: 1727' o 7m]
{s.t.xGX. (5.85)
So we use the e-constraint method, we can get the single objective model (3.86):
min fj, (x)
{f,-(x)gsl-,i:1,2,---,m,i7éi0 (5.86)
S.t.
ceX,

where the parameter &; is predetermined by the decision maker, it denote the threshold
value that the decision maker will accept, we denote the feasible domain of model
(D.86) as X;.

Theorem 5.14. If % is the optimal solution of model (3.80), then % is a weak efficient
solution of model (3.83).
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Proof. Let i be the optimal solution of model (3.86), but it is not a weak efficient
solution of model (5.83), then there exists X' € X, such that for Vi € {1,2,--- ,m},
fi(x') < fi(%) holds. Since X € X1, f;(¥) < & (i=1,2,--- ,m,i # iy), So we have

) < (@) <&, i=1,2,-,m,i#i. (5.87)

We can obtain from (5.87) that X’ € X, and f;,(x’) < fj, (¥). This conflicts with that
X is the optimal solution. O

Theorem 5.15. Let & be a efficient solution of model (5.83), then there exists a pa-
rameter €(i =1,2,--- ,m,i # iy), such that X is the optimal solution of model (5.86)).

Proof. Take & = fi(X) (i=1,2,---,m,i # iy), by the definition of efficient solution,
X is a optimal solution of model (3.86)).

So the advantage of the e-constraint method is that:

(1). Every efficient solution of model (3.83) can be get by properly choosing param-
eterg(i = 1,2, ,m,i #ip).

(2). The ipth objective are mainly guaranteed, and the other objectives are considered
meanwhile.

It is worth for us noticing that the parameter &; is important, we should carefully
choose it. If the value of every & is too small, then it is possible that the model (3.86)
will have no solutions; otherwise, is the value of ¢; is too large, then besides the main
objective, the other objective will lose more with higher possibility. Commonly, we

can offer the decision maker f° = mi)? fi(x) (i=1,2,---,m) and the objective value
xXe
(f1(x), f2(x),--, fin(x))T of acertain feasible solution x. And then the decision maker

can decide &;. For more details, the readers can refer to Chankong [4]].

5.5.2.3 Numerical Example

Example 5.8. Let’s still consider the Example[3.3l This time we use fuzzy rough de-
pendent chance constrained model to deal with.
max [Ch{fi(x,€) = /i}(n).Ch{f(x.) = o} ()|
X1 +x2+x3 <250
X1 +x +x3 > 200
X1 +4x2 +2x3 < 600
x1 > 20,x2 > 20,x3 > 20,

fi = Eixy + &+ Exz and fo = ¢1&4x1 + c2sxa + 363,

where E are Fu-Ro vectors, Ch{-} is the chance of the Fu-Ro event, y;, i = 1,2 is the
predetermined confidence level, f;, i = 1,2 are the ideal levels of every objectives.

Model (5.88)) can be written as the following equivalent form (3.88) by introducing
O, i=1,2.
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max [01, &)

Ch{&l)ﬁl +&xa + &axs Zfl}(%) >0
Chici&ax1 + c28sxr + c386x3 > o} (1) > &
X1+ x4+ x3 <250

X1 +x24+x3 > 200

X1 +4x + 2x3 < 600

x1 > 20,xp > 20,x3 > 20.

When we use the Appr — pos chance measure, model (3.88)) and (3.88) can also be
written as (3.38).

max [61, 03]

App{AlPos{Sixi + S+ Sxs > fik = 61} =
Appl’{/l|POS{C1§4X1 —|—C2§5X2 +C‘3€6X3 > fz} > 52} >P
X1 +x24+x3 <250

X1+ x24+x3 > 200

X1+ 4x; 4+ 2x3 < 600

x1 > 20,x0 > 20,x3 > 20.

S.t.

s.t.

The following is the relevant data:

c=(c1,c2,c3) = (1.2,0.8,1.5),

&1 = (p1,0.5,0.5)1r, with p; - ([1,2],[0,3]),
& = (p2,2,2)rr, with py = ([2,3],[1,4]),
& = (p3, 1,1)rr, with p3 - ([3,4], [2,5]),
& = (pa, 1, 1)1, with py = ([0, 1],[0,3]),
& = (p5,0.5,0.5)r, with ps - ([1,2],[0,3]),
& = (p6,0.5,0.5) 1, with pe I ([2,3],]0,3]).

According to the knowledge of fuzzy variable and rough variable, we have that

Evx + &y + &3
= (p1~x1 +p2x%—|—p3X3,(~).5x1 + 2x7 +x3,0.5x1 + 2x; +X3)LR,

C1 §4X1 + C2§5X2 +c3 §6X3 (5.88)
= (p4clx1 + pscaxa + pecaxs, 1.2x1 + 0.4x, +0.75x3,

1.2x; 4+ 0.4x, + 0.75X3)LR.
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and

prx1 = ([x1,2x1],[0,3x1]),
P2x2 = ([2)(2, 3x2] [XZ,4)C2]),
P3X3 = ([ )63,4)63]7 [2)63,5)(3]),
p4c1X) = ([(),clxl], [O, 36‘1)(1]),
P5CaX2 = ([62x2,2c2x2], [07362)(2])7
P6C3X3 = ([263)(3,36‘3)(3], [07:‘363)63])7

and

p1x1 + p2x2 + P3x3

= (1 4 2x2 4 3x3, 2x1 + 323 + 4ux3], [x2 + 2x3,3x1 + 4x) + 5x3))
p4ac1Xy + Pscaxy + PeC3x3

= ([0.8x3 + 3x3,1.2x; 4 1.6xp +4.5x3],[0,3.6x1 + 2.4x7 + 4.5x3]).

Here we consider the case whenb < f;i — R~ (&) B,-"Tx <d, andreaders can try another
three cases through the following method.

According to Propositions[5.71and[5.8] the problem (5.63)) is equivalent to the fol-
lowing multi-objective programming problem,

max [01, 0]

1 —f1+3x1 +4x0+5x3 =27 (3x] +3x24+3x3)
R(6) < 05012043
R_I(SQ) 7f2+3 6x1+2.4x0+4.5x03 =2 (3.6x1+2.4x,+4.5x3)
— 1.2x1+0.4x240.75x3

s.t.{ X1 +x+x3 <250 (5.89)
X1 +x +x3 > 200

X1 +4x; + 2x3 < 600

X1,Xx2,x3 > 0.

Since reference function R(-) is non-increasing continuous function, so max &; is
equal to minR~!(§;), and it is equal to min —R~!(§;) or model (5.90),

max [F(x),F>(x)]
X1 +x+x3 <250
X1 +x24+x3 > 200 (5.90)
X1 +4x; +2x3 < 600
X1,%x2,x3 > 0,

S.t.

where

. —f1+3x+4xp+5x3— 271(3,\1—}—3,\2-&-3)(3)
Fy (X) 0.5x1 +2xy+x3
E (X) . —P3.6x1+2.4x0+4.5x3 2% (3.6x +2. 4’62+4.5X3)
2 T 1.2x140.4x2+0.75x3 :

0and H! (i = 1,2) are calculated as follows:

Hl =-599.91, H)=-850.83, Hj)=-751.47, HY=—1126.83.
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Then we can use the e-constraint method to solve it. We suppose that the first objective
F} is the main objective, and we set & = 4, f; = —800, f, = —1000,and y; = J» = 0.9.
We can get the following model (3.91)),

max Fj(x)
F(x) > &
X1 +x2+x3 <250
S.t.< x1+x2 +x3 > 200
X1 +4x2 +2x3 < 600
X1,X2,x3 > 0.

(5.91)

After calculating the model (3.91)), we obtain the follow efficient solution

(x1,x2,x3) = (26.09,113.04,60.87).

5.5.3 Non-linear Fu-Ro DCM and Fu-Ro Simulation Based
Parallel TS

For the Fu-Ro DCM, we adopted the Fu-Ro simulation 3 based parallel TS to solve.

5.5.3.1 Fu-Ro Simulation 3 for Chance

First we introduce the simulation for a-chance of Fu-Ro variables which is very im-
portant in Fu-Ro DCM.

Suppose that & is an n-dimensional fuzzy rough vector defined on the rough
space (A,A, o/, 1), and f : R" — R™ is a measurable function. For any real number
o € (0,1], we design a fuzzy rough simulation to compute the o-chance Ch{f (&) <
0} (c). That is, we should find the supremum 3 such that

Apprid e AICH{f(§(1)) <0} > B} > a. (5.92)

We sample 4,45, -+, Ay from A and A1, A2,--+, Ay from A according to the mea-
sure 7. For any number v, let N(v) denote the number of A, satisfying Cr{f(£(A;)) <
0} >vfork=1,2,--- N, and N(v) denote the number of A satisfying

Cri{f(E(Ax)) <0} >, (5.93)

fork=1,2,--- ,N, where Cr{-} may be estimated by fuzzy simulation. Then we may
find the maximal value v such that
N +N()

> . .
N > o (5.94)

This value is an estimation of 3.
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The procedure is as follows:
Step 1. Generate A;,A4,,---,A, from A according to the measure 7.
Step 2. Generate Il ,IL ‘e 7IN from A according to the measure 7.
Step 3. Find the maximal value v such that holds.
Step 4. Return v.

Example 5.9. Suppose the Fu-Ro variables &; and &, are defined as follows:

él = (P17P1+ 17p1+2)7 with p; = ([172]7[0’3])7
&1 = (p2,p2+1,p2+2), with py = ([2,3],[1,4)).

After a run of Fu-Ro simulation 3 with 5000 cycles, we get that

Ch{&1+&}(0.9)=0.72.

5.5.3.2 Parallel TS

We introduce the parallel tabu search algorithm to solve the multi-objective
problem.

TS is an efficient tool to solve the multi-objective problems. However, as the prob-
lem size gets larger, TS has some drawbacks:

(a) TS needs to compute the objective function for solution candidates in the neigh-
borhood around a solution at each iteration. The calculation is very time consuming in
large-scale problems. The large size problem often gives a large neighborhood even
though the neighborhood is defined as a set of solution candidates with the Hamming
distance equal to 1.

(b) The complicated non-linear optimal problem has many local minima in large
scale problems. That implies that one-point search does not give satisfactory solu-
tions due to the huge search space. Complicated optimal problems require solution
diversity.

In this section, the decomposition of the neighborhood accommodates drawback.
The neighborhood is decomposed into several sub-neighborhoods. A processor may
be assigned to each sub-neighborhood so that the best solution candidate is selected
independently in each sub-neighborhood. After selecting the best solution in each
sub-neighborhood, the best solution is eventually selected from the best solutions in
the sub-neighborhood. Also, the multiple Tabu lengths is proposed to deal with the
multi-objective problem with fuzzy rough parameters. TS itself has only one Tabu
length. Moreover, it is important to find out better solutions from different directions
rather than from only one direction for a longer period. Namely it is effective to make
the solution search process more diverse.

Many classifications of parallel TS algorithms have been proposed [327).
They are based on many criteria: number of initial solutions, identical or different
parameter settings, control and communications strategies. We have identified two
main categories (Figure [3.12)).
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| Parallel TS algorithms

Domain decomposition Multiple TS tasks

Decomposition of the Decomposition of the
search space neighborhood

Independent Cooperative

same or different parameter setting
(initial solution, tabu list size, ...)

Fig. 5.12 Hierarchical classification of parallel TS strategies.

Domain decomposition: Parallelism in this class of algorithms relies exclusively on:

(1) The decomposition of the search space: the main problem is decomposed into
a number of smaller subproblems, each subproblem being solved by a different TS
algorithm [328]].

(2)The decomposition of the neighborhood: the search for the best neighbor at each
iteration is performed in parallel, and each task evaluates a different subset of the
partitioned neighborhood 329, 1330].

A high degree of synchronisation is required to implement this class of
algorithms.

Multiple tabu search tasks: This class of algorithms consists in executing multiple TS
algorithms in parallel. The di.erent TS tasks start with the same or di.erent parameter
values (initial solution, tabu list size, maximum number of iterations, etc.). Tabu tasks
may be independent (without communication)[331,332]] or cooperative. A coopera-
tive algorithm has been proposed in [327]], where each task performs a given number
of iterations, then broadcasts the best solution. The best of all solutions becomes the
initial solution for the next phase.

Parallelizing the exploration of the search space or the neighborhood is problem-
dependent. This assumption is strong and is met only for few problems. The second
class of algorithms is less restrictive and then more general. A parallel algorithm that
combines the two approaches (two-level parallel organization) has been proposed in
[333].

We can extend this classification by introducing a new taxonomy dimension: the
way scheduling of tasks over processors is done. Parallel TS algorithms fall into three
categories depending on whether the number and/or the location of work (tasks, data)
depend or not on the load state of the parallel machine (Table[3.3):

Non-adaptive: This category represents parallel TS in which both the number of
tasks of the application and the location of work (tasks or data) are generated at
compile time (static scheduling). The allocation of processors to tasks (or data)
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Table 5.5 Another taxonomy dimension for parallel TS algorithms

Tasks or Data

Number Location

Non-adaptive Static Static
Semi-adaptive Static Dynamic
Adaptive Dynamic Dynamic

remains unchanged during the execution of the application regardless of the current
state of the parallel machine. Most of the proposed algorithms belong to this class.

An example of such an approach is presented in [334]. The neighborhood is parti-
tioned in equal size partitions depending on the number of workers, which is equal to
the number of processors of the parallel machine. In [330], the number of tasks gen-
erated depends on the size of the problem and is equal to n%, where 7 is the problem
size.

When there are noticeable load or power differences between processors, the
search time of the non-adaptive approach presented is derived by the maximum exe-
cution time over all processors (highly loaded processor or the least powerful proces-
sor). A significant number of tasks are often idle waiting for other tasks to complete
their work.

Semi-adaptive: To improve the performance of the parallel non adaptive TS algo-
rithms, dynamic load balancing must be introduced [333]334]. This class represents
applications for which the number of tasks is fixed at compile-time, but the locations
of work (tasks, data) are determined and/or changed at run-time (as seen in Table[3.3).
Load balancing requirements are met in by a dynamic redistribution of work
between processors. During the search, each time a task finishes its work, it proceeds
to a work-demand. Dynamic load balancing through partition of the neighborhood is
done by migrating data.

However, the parallelism degree in this class of algorithms is not related to load
variation in the parallel system: when the number of tasks exceeds the number of idle
nodes, multiple tasks are assigned to the same node. Moreover, when there are more
idle nodes than tasks, some of them will not be used.

Adaptive: A parallel adaptive program refers to a parallel computation with a dynam-
ically changing set of tasks. Tasks may be created or killed function of the load state
of the parallel machine. Di.erent types of load state dessimination schemes may be
used [337]]. A task is created automatically when a processor becomes idle. When a
processor becomes busy, the task is killed. Next, let’s introduce the design about the
parallel adaptive TS introduced by Talbi [338].

The programming style used is the master/workers paradigm. The master task gen-
erates work to be processed by the workers. Each worker task receives a work from
the master, computes a result and sends it back to the master. The master/ workers
paradigm works well in adaptive dynamic environments because:
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(1) when a new node becomes available, a worker task can be started there,

(2) when a node becomes busy, the master task gets back the pending work which
was being computed on this node, to be computed on the next available node.

The master implements a central memory through which passes all communica-
tion, and that captures the global knowledge acquired during the search. The number
of workers created initially by the master is equal to the number of idle nodes in the
parallel platform. Each worker implements a sequential TS task. The initial solution
is generated randomly and the tabu list is empty. The parallel adaptive TS algorithm
reacts to two events (Figure[5.13):

Fold
M Transition of the load state:
Worker task 1 E Idle to Busy

L lntermed\ate solution
s
7 'Short-term and long-term memory + number of iterations

s
" Best local solution

Master /
D
\\

—
e
./"fnitial solution (randomly generated or intermediate solution)
,/"Eventually (Short-term and long-term memory + number of iterations)

Central memory

/,/'ﬁest global solution
.

-~ Unfold
Worker task j Transition of the load
state: Busy to Idle

Local memory

_—— » Flow of information

; Event (load state transition)

Fig. 5.13 Architecture of the parallel adaptive TS.

Appransition of the load state of a node from idle to busy: If a node hosting a worker
becomes loaded, the master folds up the application by withdrawing the worker. The
concerned worker puts back all pending work to the master and dies. The pending
work is composed of the current solution, the best local solution found, the short-term
memory, the long-term memory and the number of iterations done without improving
the best solution. The master updates the best global solution if it’s worst than the best
local solution received.

Appransition of the load state of a node from busy to idle: When a node becomes
available, the master unfolds the application by starting a new worker on it. Before
starting a sequential TS, the worker task gets the values of the different parameters
from the master: the best global solution and an initial solution which may be an
intermediate solution found by a folded TS task, which constitutes a “good” initial
solution. In this case, the worker receives also the state of the short-term memory,



5.5 Fu-Ro DCM 363

the long-term memory and the number of iterations done without improving the best
solution.

The local memory of each TS task which defines the pending work is composed of
(Figure[3.13): the best solution found by the task, the number of iterations applied, the
intermediate solution and the adaptive memory of the search (short-term and long-
term memories). The central memory in the master is then composed of (Figure[3.13):
the best global solution found by all TS tasks, the dierent intermediate solutions with
the associated number of iterations and adaptive memory.

5.5.3.3 Numerical Example

Example 5.10. Consider the following problem,

max fi (x) = Ch{51x1 + szz + 53)63 > fi}(a)

max f5(x) = Ch{y/ e &1 + casrs + esoxs > 12 (B)
X1+ x4+ x3 <250
X1+ x24+x3 > 200
X1 +4xy+2x3 <600
x1 2 20,x > 20,x3 > 20,

S.t.

where ¢ = (¢q,¢2,¢3) = (1.2,0.8,1.5),

& = (p1,1.1), with py F([1,2],[0,3]),
& = (p2,1,1), with ps F (2,3],[1,4]),
& = (ps, 1,1), with ps (3,4}, [2,5)),
& = (ps,1,1), with ps ([0, 1], [0,3]),
& = (ps,1,1), with ps + ([1,2],[0,3]),
& = (ps, 1,1), with pg - ([2,3],[0,3]),

and & (i = 1,2,---,6) are Fu-Ro variables. We set oo = 8 = 0.9, f; = 1500, and
f> =1300.

Next, we apply the tabu search algorithm based on the fuzzy rough simulation to
solve the nonlinear programming problem (5.10) with the fuzzy rough parameters.

Step 1. Set the move step 4 = 0.5 and the & neighbor N (x, /) for the present point x
is defined as follows,

W) = {3l =30+ =32+ a3 <
The random move of point x to point y in its 4 neighbor along direction s is given by
Vs =Xs+71h,

where r is a random number that belongs to [0,1], s = 1,2, 3.
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Step 2. Give the step set H = {hy,h,--- ,h,} and randomly generate a feasible point
X0 € X. One should empty the Tabu list T (the list of inactive steps) at the beginning.

Step 3. For each active neighbor N (x, /) of the present point x, where h € H — T,
a feasible random move that satisfies all the constraints in problem (3.10) is to be
generated.

Step 4. Construct the single objective function as follows,

fx,8) = W1Ch{§=1xlj s +=§=3X3 > fi}(@)
+wrCh{ci&ax1 + c2€sx0 4+ c386x3 > o }(B),

where wy +wy = 1. Compare the f(x, &) of the feasible moves with that of the cur-
rent solution by the fuzzy rough simulation. If an augmenter in new objective function
of the feasible moves exists, one should save this feasible move as the updated cur-
rent one by adding the corresponding step to the Tabu list 7 and go to the next step;
otherwise, go to the next step directly.

Step 5. Stop if the termination criteria are satisfied; other wise, empty 7T if it is full;
then go to Step 3. Here, we set the computation is determined if the better solution
doesn’t change again.

Table 5.6 The result computed by parametric TS algorithm

0y ) (O] Wy s X X X3 X4 Xs
040 0.15 0.15 0.15 0.15 5048 59.14 80.17 50.12  60.00
0.15 040 0.15 0.15 0.15 5047 59.15 80.17 50.12  60.00
0.15 0.15 040 0.15 0.15 5047 59.14 80.18 50.12 60.00
0.15 0.15 0.15 040 0.15 5047 59.14 80.17 50.13 60.00
0.15 0.15 0.15 0.15 040 5048 59.14 80.17 50.12 60.00

5.6 Application to Integrated Logistics Network Design Problem

Here we consider the problem proposed in section 5.1, and we consider the demand
and the amount of the collected recycling packages as triangular fuzzy variables (& —
1,E,€ +r) from the view point of credibility theory, in which the value of & is a
rough variable ([a,b],[c,d]), and [,r are the left spread and the right spread of the
triangular fuzzy variable. Therefore, a logistics network design problem with fuzzy
rough parameters appears. In this case, a fuzzy rough variable can be used to deal with
this kind of combined uncertainty of fuzziness and roughness. Building the model and
solving the problem of logistics network design in a fuzzy rough environment is a new
area of research interest.
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5.6.1 Modelling for Integrated Reuse Logistics Network under
Fuzzy Rough Environment

In the following text of this section, we present the details of modelling for the reuse
integrated logistics network.

5.6.1.1 Notation

The symbols of the proposed model are defined as follows:
(1) Indices:

iz the location of producers (i = 1,2,---,1),

J: the location of distributors (i = 1,2,--- 1),

k: the location of collectors/wholesalers (i = 1,2,--- 1),
t: the alternative place of recyclers (i = 1,2,---,1).
(2) Variables:

xf-}D : the quantity of products from producer i to distributor j,
D¢+ the quantity of products from distributor j to wholesaler &,

xCR: the quantity of packages from collector & to recycler #,
,\é{jD : the quantity of packages from collector & to distributor j,

xﬁp : the quantity of packages from recycler ¢ to producer i,
xﬁ-),.P : the quantity of packages from distributor j to producer i,
x;i: the quantity of new packages bought by producer i,
yfe: 0-1 variable, whether the alternative recycler ¢ will be chosen or not, O denotes
we don’t choose, 1 denotes we choose it,
yJD : 0-1 variable, whether the distributor j will be expanded or not, 0 denotes we don’t
expand, 1 denotes we expand it,
yﬁf: 0-1 variable, whether the distributor j will send products to wholesaler &, O de-
notes will not send, 1 denotes will send.
_ (3) Fu-Ro parameters:
D:k denote the demand of wholesaler K,
R/ denote the quantity of the recycling packages collected by collector &,
T/F'™: the time limit of wholesaler k.
(4) Certain parameters:
C,p: the unit transport cost from a to b (a and b could denote producer, distributor,
recycling center or wholesaler),
T,p: the transport time from a to b,
VR: the variable cost of recycler ¢ processing unit package,
VJD : the variable cost of expanded distributor j processing unit package,
TR: the time of recycler ¢ processing unit package,
TjD : the time of expanded distributor j processing unit package. FX: the fixed cost of
building a recycler ¢,
F jD : the fixed cost of expanding a distributor j,
QR: the capacity of recycler ¢ processing packages,

QJD : the capacity of expanded distributor j processing packages,
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of: the discard proportion after recycler ¢ processing packages,

ocf) : the discard proportion after expanded distributor j processing packages,
NR: the ceiling number of recyclers,

NP: the ceiling number of expanded distributors,

U ,ﬁ: the unit default cost when the demand of wholesaler k are not met,

Uy the processing cost when the supply to wholesaler k are excessive,

P;: the variable cost of producer i buying unit package,

U kD : the disposal cost when the time limits are not satisfied.

5.6.1.2 Modelling

We built the following mathematical model according to the conceptual model.

The first objective is minimizing total costs. After analysis, we conclude that there
are six parts which should be included in this objective, as follows: The first part of
the objective is the total transportation cost,

(X ZXPDCIH-Z ZXD Cie+ Z ZX‘;E,Ckr

i€l jeJ
+ 2 ZXf?PCn+ 2 ZXC CA,+ 2 ZxD Ciili.-
teT iel kek jeJ jediel

The second part is the total fixed cost of building recycling centers and expanding the
distribution centers,

[ FE + X7 o

teT jel
The third part is the total variable cost of processing packages,

DINEAEES Wi

keK teT kek jel

The fourth part is the cost of buying new packages,
(Y xiPs

jer

The fifth part is the cost when there exists an imbalance between supply and demand,
when the supply is less than the demand, there will occur default costs, or when the
supply is more than the demand, the redundant products will be processed at a cost,

1Y, Ul max(Dy — Y ¥5€,0) + ¥ Ugmax (Y, x5 — Dy, 0)s.

kek jeJ kek jeJ

The sixth part is the cost of disposing of the un-useable packages,

(> Yl efUr + 3 Y Pl U .

kek teT kek jeJ
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However, minimizing total costs is not the only objective of a logistics company.
Shortening the time taken in the distribution and recycling is also required. Hence

the second objective is to minimize total time.

TotalTime= Y Y, T/\,yR-i- Z (TR Xg,R)-i- > X fnyR

teT kek keK ielteT
> X Tkjyj + Z(TjD by )éij)-FZ > leyj
JjeJkekK kek i€l jeJ

Now we can obtain the objectives function as shown in (3.93)):

minC =

Y 3 PG+ z z DEC i+ z ZxC Cu+ X I A8C,

iel jeJ teTiel

+3 27 ck,+ z PR C,,+ nyF’w Zy?FD+ PIIDIEHA 7
kekK jeJ jediel keKteT

+3 z)a,ijvD+ zx,P - z Ukmax(Dk— zx?k ,0)
kekK jeJ

+3 Ukmax(szc Dy, )+ > 3 xR UP+ 3 X PalUr,
keK keKteT kek jeJ

minT =

Y 3 TR+ 3 (TR ZXCRHZ > Tk

teT kek teT ielteT _

Y ¥ Tip?+ p3 (TD z xcj?)+ > X Tin?.

JEJkeK i€l jeJ

These two objectives are subject to the following constraints.
(1) Balance constraints:

(5.95)

For every node in Figure 2, the inflow and the outflow must be balanced, such that
the total recycling quantity of the recycling centers and expanded distribution centers
should be less than or equal to the quantity of used package collected by the collec-
tors. Also the quantity discarded from the recycling center (expanded distribution
center) to the disposal place should be less than or equal to the quantity discarded of
the recycling center (expanded distribution center), and the total quantity of bottles
including recycled bottles and new bottles should be used to produce new products.
For one distribution center, the inflow should be equal to the outflow, so we have the

following (5.96H5.100) constraints,

SR+ Y AP <Ry keK,

teT jeJ
P
ZXS S Zxkt ’ T,
i€l kek
P
ZXZ 2 Xkj JEJ,
iel kek

ZXSP+Z +XI—Z ij 7l 7

teT jeJ jeJ

(5.96)

(5.97)

(5.98)

(5.99)
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ZXﬁD: Zx?kqjej, (5.100)
jeJ kek
(2) Capacity constraints:

There are some limits on capacity of the recycling centers and the expanded distri-
bution centers, so we have constraint (3.101) and (3.102),

SR <yfofrer, (5.101)
kek
S <ol el (5.102)
kek

(3) Number constraints:

Before setting up a network, because of capital or other reasons, the decision maker
will give the numbers of recycling centers and expanded distribution centers, so we
have the following (3.103) and (3.104) constraints,

> F <NF, (5.103)
teT
> 7 <NP. (5.104)
jel

(4) Time constraints:
For every wholesaler, the total transport time is required to be under a time limit, so
we have constraint (5.103),

> T <TEH" kek. (5.105)
jeJ

(5) Logical constraints:
In order to describe some non-negative variables and 0-1 variables in the model, we
present constraint (3.106) and (3.107)),

P P P B x> 0jiel jel keK €T, (5.106)

ey =101}, jelkeK teT. (5.107)

5.6.2 Uncertain Linear Multi-objective Model

It’s obvious that the above model is non-linear, because the fifth and the seventh part
existin the first objective function. In order to simplify it, we changed it to an uncertain
linear multi-objective model by adding the constraints (3. 108)-(3.110).

e =Dy — Y A keK, (5.108)
jer
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ef = YA Dk eK, (5.109)
jer

~eF >0 5.110

e e > 0. (5.110)

We proposed the Fu-Ro linear multi-objective model for integrated logistics as
follows:

minC =
> TP Cij+ 2 by XDCCjk“" )y ZX‘ftRCkmL S SaRPCi+ X Z)prékj
i€l jeJ jeJkek keKteT teT iel keK jeJ
+ 3 SabPCi+ zyRFR+ zyDFD+ T X AVEE S S PVE+ zx, ;
jEJlE[ keKteT kekK jeJ
+ XUl + 32U, +22ﬁ fUP+ 3 3 P ofU”
kek kek keKteT kekK jeJ
minT =
zznﬁ+zwwzé%+zznﬁ+zznm+2( 3 K7
teT kekK teT kek ielteT jeJ kek kek
+3 3 T?
i€l jeJ _
5l L AP <Rokek
teT
ZXSP_(I—%) p2 x%,R,teT
iel

ZXDPS( )z kj’.]e‘]
szP+ szP+x,_ szD j

lj’

teT jeJ
3 xPD z xDC jE J
jeJ

kGZKX‘/iR <yf RieT
S AP <yPOP je
kekK

> yR<NR

tel

> y? <NP

jes

Y T'kyDC < TL’m,k cK
jE

s.t.

=Dy — zx?k,kel(

JE
,sz i DykeK
P BC R D P AP xise el >0iel jel keK el
{0,

jer
C
jk
R ={01},jes kek 1T,

(5.111)
The model we proposed is actually a Fu-Ro two-objective linear model, and both
of the two objectives are needed for optimization. These two objectives are un-
comparable, and there exists inconsistency between them. When we want to re-
duce the transportation time, but have a large number of recycling centers, we could
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reduce the number of recycling centers, so it will reduce the cost of building these
centers, but the transportation time will inevitably rise.

Since the model (3.111)) is including Fu-Ro variables, we need to use the Fu-Ro ex-
pected value operator to handle the objective functions and Fu-Ro chance-constrained
operator to deal with the constraints.

5.6.3 Application to Beer Company

The beer company Lan Ma was set up in the year 2000 and is located in Xi’an in
China’s Shanxi province and it has developed successfully for the years of its opera-
tion. This enterprise has 2 production plants in Xian Yang and 3 distribution centers,
each with the responsibility for a section of Shanxi - Guan Zhong, Shan Bei and Shan
Nan. There are 5 main wholesalers and they are located in Wei Nan, Shang Luo, Han
Zhong, An Kang and Yan An.

This company wants to establish integrated logistics through building up
recycling centers or expanding the existing distribution centers, and integrate the for-
ward logistics and reverse logistics to a loop logistics network which has the abilities
of production, distribution, recycle and reuse. So we used this model to help the com-
pany to program an integrated logistics network.

At present, according to the survey results, there are four options which could
be used to establish new recycling centers, and all three existing distribution cen-
ters could be expanded. The alternative locations are Zhou Zhi, Pu Cheng, Zha
Shui and Hua Xian. The largest processing capacities of these 4 places are 20000,
23000, 15000, and 27000. The fixed construction costs are 12.5, 16.5, 10 and
19.5(*10000RMB). We suppose the discard proportions are all 0.2 and they want to
build 3 recycling centers at the most. We also could expand the 3 distribution centers to
process the recycled packages, the expanding costs are 6.6, 5.4 and 7(* 10000RMB),
their capacities are 11000, 9000, and 12000, the discard proportions are all 0.2. The
company has requested that we expand 2 at the most. The price of a new bottle is
0.7(RMB). The other data are as follows.

Table 5.7 Amount of recycling and demand

Wholesaler Recycling amount Demand
Wein (&1,100,100) ., (&6,100,100).r,

&1 F([8000,10000],[8500,9500]) &6 H([10000,12000],[10500,11500])
Shangl (62, SO,SO)LR, (57, 100, IOO)LR,

&, F([6000,70001,[6250,6750]) &7 H([7000,80001,[7250,7750])
Hanzh (&3,100,100), (&3,100,100).r,

&3 =([12000,140001,[12500,13500]) &g H([14000,16000],[14500,15500])
Ank (647 50, 50)LR~, (697 100, 100)LR7

&4 H([10000,11000],[10250,10750]) &g H([11000,13000],[11500,12500])
Yan an (65, 100, IOO)LR, (5]0, 100, IOO)LR,

&5 H([16000,18000],[16500,17500]) &0 F([18000,20000],[18500,19500])
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Transport cost, and time are triangular fuzzy numbers with the left and the right
spread 0.02 and 0.1, the middle value of the triangular fuzzy variable are rough vari-
ables which shown in following Table.

We introduced the above data of the company into the proposed model, and got
the integrated logistics network model for this Lan Ma beer company. After solv-
ing it, we can provide some advice to help the leader make strategic decisions about
constructing the integrated logistics network system.

Table 5.8 Default processing cost and time limit (h) of every wholesaler

Wholesaler Wein Shangl Hanzh Ank Yan an
Cost of short supply 1.2 1 1.1 1 1.5
Cost of excessive supply 1.8 1.9 1.6 1.3 1.5
Time limit 4 4 35 4 35
Default cost 3000 3500 4000 3000 4500

Table 5.9 The expected value of transport cost, and time (h) from collectors to recyclers

Wein Shangl ~ Hanzh Ank Yan an
Zhouzh |0.1 0.12 0.1 0.05 0.12

22 3.8 42 2.7 2.9
Puch 0.13 0.15 0.06 0.11 .08

2.9 3.0 4.0 4.5 33
Zhash 0.11 0.15 0.08 0.13 0.2

3.5 4.5 2.5 5.0 2.9
Huax 0.12 0.1 0.19 0.1 0.11

2.8 32 4.5 4.0 3.0

Table 5.10 The expected value of transport cost, and time (h) from collectors to distributors
(recycled bottles)

|Wein Shangl  Hanzh Ank Yan an
Guanzh |0.08 0.15 0.06 0.12 0.10
3.5 4.0 2.5 2.0 4.5
Shanb 0.10 0.08 0.10 0.12 0.08
2.5 2.0 4.5 35 5.0

Shann 0.11 0.10 0.08 0.13 0.11
4.0 2.5 3.0 35 3
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Table 5.11 The expected value of transport cost, and time (h) from distributors to wholesalers
(products)

|Wein Shangl ~ Hanzh Ank Yan an
Guanzh |0.23 0.31 0.15 0.17 0.3

35 4.0 25 2.0 4.5
Shanb 0.17 0.2 0.15 0.18 0.27

25 2.0 4.5 35 5.0
Shann 0.13 0.25 0.22 0.18 0.26

4.0 2.5 3.0 35 3

Table 5.12 Transport cost and time from producers to distributors (recycled bottles)

|Guanzh Shanb Shann

Plant1 0.1 0.08 0.15
2.5 1.0 2.0

Plant2 |0.15 0.2 0.08
2.0 25 1.5

Table 5.13 Transport cost and time from distributors to producers (products)

|Guanzh Shanb Shann

Plant1  |0.3 0.25 0.35
25 1.0 2.0

Plant2  |0.35 0.4 0.2
2.0 25 1.5

Table 5.14 The expected value of transport cost from recyclers to producers

|Zhouzh  Puch Zhash  Huax

Plant1 [0.17 0.13 0.12 0.15
1.5 2.0 2.5 1.5

Plant2 (0.1 0.16 0.11 0.08
2.5 1.0 2.0 2.5
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Table 5.15 Processing cost, processing time (s) and disposal cost of recyclers

|Zhouzh ~ Puch ~ Zhash ~ Huax

Processing cost |O.25 0.2 0.23 0.18
Processing time |3.0 2.5 35 2.0
Disposal cost |0.2 0.15 0.18 0.13

Table 5.16 The expected value of processing cost, time (s) and disposal cost of distributors

|Guanzh Shanb Shann

Processing cost |0.28 0.22 0.25
Processing time |5.0 6.0 4.0
Disposal cost |O.2 0.15 0.18

We use the expected value operator and the chance operator to tackle the fuzzy
rough objectives and the fuzzy rough constraint, and used the Fu-Ro simulation-
based GA to solve this problem under the predetermined confidence level (0.8, 0.8);
the corresponding parameters are 100 genetic generation iteration, the population of
every generation is 10, the crossover rate 0.3 and the mutation rate is 0.2.

After a run of a genetic algorithm computer program, we obtained the follow-
ing satisfactory solution: the optimal value of the objective function is Z*=456253
(RMB), T#=2200.3 (hour) and the value of the corresponding location variables are

in Table.[5.17

Table 5.17 Location decision

Zhouzh Puch  Zhash Huax Guanzh Shanb Shann

0 1 1 0 1 1 0

Then we could do some sensitivity analysis: we adjusted the weights of these two
objectives, and the solutions of the integrated logistics network problem are shown
in Table.[5. 18]

It shows that small changes in the weights do not significantly influence the lo-
cation results, and the result is satisfactory to the decision maker of this company.
On all accounts, we offered this strategy for Lan Ma beer company - establish the
recycling centers in Pu Cheng and Zha Shui, and expand the Guan Zhong and Shan
Bei distribution centers. If we consider a given budget, with regard to the number of
recycling centers built and the distribution centers expanded, we make the following
observations. First, when the location cost factor increases, i.e., the recycling center
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Table 5.18 The results of TS (Appr=0.8, Pos=0.8)

we wr [C* T* Zhouzh Puch  Zhash Huax Guanzh Shanb Shann

0.7 0.3 (455353 2289.5 |0 1 1 0 1 1 0
0.6 0.4 [456253 2200.3 |0 1 1 0 1 1 0
0.5 0.5 [456696 2186.3 |0 1 1 0 1 1 0

location costs increase relative to other costs, the number of opened recycling cen-
ters decreases. Second, when the transportation costs between facilities increase, the
number of opened recycling centers also decreases. However, since the total cost and
time are often conflicting, the handling of multi-objective programming is dependent
on the decision-maker’s objective. Generally, the solution to this problem often is a
balance of multiple objectives.



Chapter 6
Methodological System for FLMODM

Fuzzy-like multiple objective decision making (FLMODM) considers multiple ob-
jective decision making under fuzzy-like environments. In this book, we focus on
fuzzy-like uncertainty, and develop a series of multiple objective decision making
problems:

- Multiple objective decision making under a fuzzy random environment;

- Multiple objective decision making under a bifuzzy environment;

- Multiple objective decision making under a fuzzy rough environment.

In FLMODM, we use the following fuzzy-like variables to describe the coeffi-
cients, and consider the fuzzy-like environments:
- Fu-Ra variable;

- Fu-Fu variable;
- Fu-Ro variable.

For the general MODM models with fuzzy-like variables, the meaning is not clear,
we have to adopt some philosophy to deal with them, and the following six kinds of
fuzzy-like models are proposed:

- Expected value model (EVM);

- Chance constrained model (CCM);

- Dependent chance model (DCM);

- Expectation model with chance constraints (ECM);

- Chance constrained model with expectation constraints (CEM);
- Dependent chance model with expectation constraints (DEM).

The above fuzzy-like model can not be solved directly. So in some special situ-
ations, we can use mathematical tools to transform the FLMODM model into crisp
equivalent models. For the above fuzzy-like models, we can design a hybrid algorithm
to get approximate solutions.

FLMODM has been applied to optimization problems with fuzzy-like variables,
for example, the portfolio selection problem [415] [403]], supply chain management
problem, inventory problem [343| [3]], project selection [[184], allocation problem
[413], the supplier selection problem [402]], scheduling problem [403]], trans-
portation problem [406], vehicle routing problem [407], location-allocation and

SO Oon.

J. Xu and X. Zhou: Fuzzy-Like Multiple Objective Decision Making, STUDFUZZ 263, pp. 375
springerlink.com (© Springer-Verlag Berlin Heidelberg 2011
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6.1 Motivation of Researching FLMODM

Why should we research the FLMODM? Let us recall the two foundations: multiple
objective decision making(MODM) and fuzzy set theory, see Figure [6.1]

o 4 Fuzzy-like variables |
! (Fu-Ra,Fu-Fu,Fu-Ro)
/

/ \

N
I Fuzzy _ ! Fuzzy
Ioset | I'variable

Fig. 6.1 Development of FLMODM

MODM is to find an optimal decision while considering the constraints of limited
resources. The research of the certain MODM can be traced back in the 18th century.
Franklin introduced how to coordinate the multiple objective problemsin 1772. Then
Cournot proposed the multiple objective model from an economic point of view in
1836. Pareto first introduced multiple objective decision making models from
the mathematical point of view in 1896. Later, Arrow [424] proposed the concept of
efficient points in 1953. MODM has gradually been developed since this time.

Generally speaking, there are five elements in a MODM problem:
(1) Decision variable: x = (x1,xp,- - ,x,,)T.
(2) Objective function: f(x) = (f1(x), f2(x),- <, fin(x)), m > 2.
(3) Feasible solution set: X = {x € R"|gi(x) < 0,i = 1,2,---,p,h(x) = 0,r =
L2, aQ}
(4) Preference relation: In the image set f(X) = {f(x)|x € X }, there is a certain bi-
nary relation which could reflect the preference of the decision maker.
(5) Definition of the solution. Define the optimal solution of f in X based on the
known preference relation.

So a MODM problem can be described as follows:

min f(x) = [f1(x), f2(x), -+, fin (x)]
s.t g,-(x)§07i:1727~~~7p
T () =0,r=1,2,--+ ,q.
The fuzzy set was introduced by L. A. Zadeh [9] in 1965, which is a class of
objects with a continuum of grades of membership ranging from O to 1. Fuzzy set
theory has been applied to operations research, management science, control theory,
artificial intelligent expert system and so on. In 1970, Bellman and Zadeh proposed
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the basic model for fuzzy decision making based on the MODM [416]. A general
fuzzy MODM model can be written as follows:

) = [ l(xvdl)afZ(xad2)a”’ 7fm(xadm)]
gi(vai) Sov = 1a23”’ P
):07r:1727~~~,q,

where d(k = 1,2,---,m), bj(i = 1,2,---,p), & (r = 1,2,--- ,q) are the vectors of
fuzzy coefficients. And it should be noted that “<” denote “basically less than or
equal to”, “=" denote “basically equal to”, and “min” denote “minimize the value of
the objective functions as much as possible”.

Actually, in order to make a satisfactory decision in practice, an important prob-
lem is to determine the type and accuracy of information. If complete information
is required in the decision making process, it will mean the expenditure of some ex-
tra time and money. If incomplete information is used to make a decision quickly,
then it is possible to take nonoptimal action. In fact, we cannot have complete ac-
curacy in both information and decision because the total cost is the sum of the cost
spent for running the target system and the cost spent for getting decision information.
Since we have to balance the advantage of making better decisions against the disad-
vantages of getting more accurate information, incomplete information will almost
surely be used in the real-life decision process, and uncertain programming is an im-
portant tool in dealing with the decision making with imperfect information. Among
all of the uncertain programming, the fuzzy programming approach 412]
is useful and efficient in handling a programming problem with uncertainty. While
classical and random/stochastic programming approaches may require a lot of cost
to obtain the exact coefficient value or distribution, the fuzzy programming approach
does not [411]]. From this aspect, fuzzy programming is more advantageous when the
coefficients cannot be specified, but vaguely estimated by human experiences.

In 1978, H. Kwakernaak combined randomness with fuzziness and initial-
ized the concept of the Fu-Ra variable. If the value of a fuzzy variable & is a random
variable, then & is called Fu-Ra variable. In 1971, Zadeh proposed the level-2
fuzzy set which is the basis of the Fu-Fu variable, and Gottwald, Dubois [21]
developed it. If the value of a fuzzy variable & is also a fuzzy variable, then & is
called the Fu-Fu variable. Similarly, if the value of fuzzy variable & is a rough vari-
able, then & is called the Fu-Ro variable. In realistic problems, the information may
be described as the Fu-Ra variable, Fu-Fu variable or Fu-Ro variable. For example,
we already know that some information is the random variable, fuzzy variable and
rough variable, and when we want to integrate the experiences and the knowledge of
human beings, it’s a good way to add some tolerance interval to the former random
variable, fuzzy variable or rough variable, and thus Fu-Ra variable, Fu-Fu variable
or Fu-Ro variable will exist. So how to deal with the MODM with those fuzzy-like
coefficients? It is very necessary and important for us to research fuzzy-like multiple
objective decision making.
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6.2 Physics-Based Model System

Fuzzy-like multiple objective decision making deals with the multiple objective de-
cision making problems under fuzzy-like environments. In other words, when some
parameters or the coefficients for a multiple objective decision making problem are
some fuzzy-like variables, then this multiple objective decision making problem
is called a fuzzy-like multiple objective decision making problem, which includes
problems under Fu-Ra, Fu-Fu, and Fu-Ro environments. In this book, we use three
typical problems-selection problems, the purchasing problem and logistic problem to
illustrate the Fu-Ra, Fu-Fu and Fu-Ro multiple objective decision making, re-
spectively. Among all kinds of typical problems, we chose the portfolio selec-
tion problem, raw material purchasing problem, and integrated logistic problem to
clarify corresponding fuzzy-like multiple objective decision making in detail, see
Figure

[ [
[ [
[ [
| Portfolio selection Raw material Intergrated logistic |,
| problem purchasing problem problem |

: Typical problem :
[ [

Selection ’ Logistic
[ [
|£ problem ][Purchasmg problemj[ problem ] |

Class of problem

I |

| |

| |

i|  Problem under Problem under Problem under |,

1| Fu-Ra environment Fu-Fu environment || Fu-Ro environment |,
Sy ="

Problem under fuzzy-like environment

Fig. 6.2 Problem under fuzzy-like environment

In the portfolio selection problem, We know the basic assumption behind
Markowitz’s mean variance model is that the situation of the stock market in the fu-
ture can be correctly reflected by securities data from the past, that is, the mean and
covariance of a portfolio of securities in the future are similar to the past ones. How-
ever, there are so many uncertain factors that this assumption cannot be guaranteed for
real stock markets. Since stock experts possess enough information and experience
about the stock market, it is a good method to let them provide their rough estima-
tion about the future returns of securities, and the certain mean value could extend
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to a fuzzy number. In this case, the return of securities are fuzzy random variables.
When we use fuzzy random variables to describe the future return of the securities,
we can use the historical data and advice about the historical returns of the experts.
And it is rational for people to consider that the future return of every security is a
fuzzy variable which is around a value with left and right spreads, but here the middle
value is usually not a certain number, but a random variable, so the future return is a
fuzzy random variable. So it is reasonable for people to believe that the fuzzy random
portfolio selection problem is more realistic and proper.

In the raw material purchasing problem, the cost, scrap ratio, tardy-delivery frac-
tion and the demand are some coefficients in the future. According to the anticipative
data, we can get the initial data with the expression of a fuzzy variable for the above
information, then people can estimate the situation and make a forecast. The former
fuzzy variable can be deemed as middle value of a new fuzzy variable, that is, the
initial fuzzy variable is extended to Fu-Fu variable. In this situation, in order to deal
with the raw material purchasing problem using these data, we have to solve a Fu-Fu
multiple objective decision making model.

In the integrated logistics problem, both the forward logistics system and the re-
verse logistics system are considered. We focus on the integrated logistics problem in
a very special beer company. People usually drink more beer in summer and autumn,
and less beer in winter and spring, that is, the demand for beer is seasonal. When we
forecast the demand in a period, we can use the fuzzy variable to estimate, for exam-
ple, we give a middle value 1, two spread o and f3. Further more, the middle value u
is usually not a certain number, because when we design the network of the network
of a reuse integrated logistics network, the period we consider will definitely cover
the whole season, so it is appropriate to use a rough variable to describe the mid-
dle value p. So until now, in this situation, we can use Fu-Ro variables to describe
the demand of the beer. Because the amount of used packages is relevant to the con-
sumtion of the product, so it is natural to consider the amount of used packages as a
fuzzy rough variable also, just as that of the demand of the products. Thus the Fu-Ro
multiple objective model should be built for the integrated logistic decision making
problem under a Fu-Ro environment.

It is noted that the problems introduced in this book are just some example of
typical problems, so readers can extend the application into other areas.

6.3 Mathematical Model System

The initial fuzzy-like multiple objective decision making model is as follows:

max [fl(xaé)afZ(X,é)’... afm(?@é)]
s.t {gr(x,é)§07 I‘:1727__.’p
TlxeX

> min [f1 (v, E), £, &), fn )
& (E)<0,r=1,2,---,p

S.t.
xeX,
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where & are fuzzy-like variables, that is, the Fu-Ra variables, Fu-Fu variables and
Fu-Ro variables.

It is necessary for us to know that the above models are conceptual mod-
els rather than mathematical models, because we cannot maximize an uncertain
quantity. There does not exist a natural order in an uncertain world. Since fuzzy-
like variables exist, the above models are ambiguous. The meaning of maximiz-
ing/minizing fi (x,&), f>(x,&), - , fm(x, &) is unclear, and the constraints g, (x,&) <
0,r=1,2,---, p donotdefine a deterministic feasible set. So we need to adopt some
philosophies to deal with and make the above model solvable. Philosophies 1-5 are
used to deal with decision making models under a fuzzy-like environment.

First, let us consider the objective functions

max [f] (X7é)7f2(xyé)7"' 7fm(x7§)]'

where & is the fuzzy-like variables.
There are three types of philosophy to handle the objectives.

Philosophy 1: Making the decision by optimizing the expected value of the objec-
tives. That is, maximizing the expected values of the objective functions for the Max
problem, or minimizing the expected values of the objective functions for the Min
problem.

max E[ l(X7§)7f2(X7§)7"' 7fm('xa§)]'

or

min E[ 1(x7é)7f2(x7é)7"' 7fm(x7§)]'

Philosophy 2: Making the decision which provides the best optimal objective values
with a given confidence level. That is, maximizing the referenced objective values
fi subjects to f;(x,&) > f; with a confidence level ¢;, or minimizing the referenced
objective values f; subjects to f;(x,&) < f; with a confidence level ;.

max [flava' o 7fml
st.Ch{fi(x,&) > fi} > o, i=1,2,--- ,m.
or o .
min [f17f27' o 7fm]_
st.Ch{fi(x,) < fi} >, i=1,2,---,m.
where o; should be predetermined, fi, /., - - , f» are called critical values.

Philosophy 3: Making the decision by maximizing the chance of the events. That is,
maximizing the chance of the events f;(x,&) > f; or fi(x,&) < f;.

Ch{fi(x.£) = fi},
Ch{f2(x,8) = o},
3

Ch{fn(x,£) = f},

X
X
max
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or

where f; should be predetermined.
Then, let us consider the constraints

{gl‘(xaé) SO) r= 1727"' P
S.t.
xeX,

where € is the fuzzy-like variables.
There are two types of philosophy to handle the constraints.

Philosophy 4: Making the optimal decision subjects to the expected constraints. That
is,

Elgr(x,&) <0], r=1,2,---,p.

Philosophy 5: Making the optimal decision subjects to the chance constraints.

Ch{gl(xaé) S 0} Z ﬁl‘v r= 1727"' P

where 3, is predetermined.

=7
NN
I

Philosophy 3 ""

=

Objective functions

Fig. 6.3 Fuzzy-like model system

Philosophy 5

By combining the 3 philosophies for the objective functions and 2 philosophies for
the constraints, we can get six types of models which can deal with the initial fuzzy-
like multiple objective decision making models: EVM, CCM, DCM, ECM, CEM and
DEM, see Figure[6.3l
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EVM
maXE[ 1(x7é)7f2( 7&)7 7fm( é)]
.t {E[gr(%é)]é 7= 5D
T lxeX.
cem _
max [f17f27 7f] _
s.t. Ch{g,( é) <0}>B,r=12,---,p
xeX,
where o;(i = 1,2,---,m),B.(r = 1,2,---,p) are the predetermined confidence
levels.
DCM ~
Chifi(v.&) > fi}.
>
| onlaé) > A,
Ch{fa(x,&) > fu},
{Ch{gr(x7§)§0}zﬁl‘7r:1727 7p
S.t
xeX,
where fi(i=1,2,---,m),B.(r =1,2,--- , p) are the predetermined referenced objec-
tive values and conﬁdence levels.
ECM
max E[f1(x,§),/2(x,6), -, fm(x,6)]
{Ch{gl( 5) < } >ﬁla r= 1a23'” P
S.t.
xeX,
where B,(r = 1,2,---, p) are the predetermined confidence levels.
CEM _
max f17f27 7f] _
Ch{ﬁ (x,&) zf} >0, i=1,2,--- ,m
) <0,r=12,---,p
xeX
where o;(i = 1,2,---,m) are the predetermined confidence levels
DEM ~
Ch{A(nE) > i},
>
max Ch{fz(xﬁ) > o},
Ch{fn( ,8) > fuks
st {E[g;( OIS0, r=1,2,p.
TlxeX,
where fi(i = 1,2,--- ,m) are the predetermined referenced objective values and con-

fidence levels.
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In this book, we mainly discuss the first three models, and the techniques are all
incorporated when we deal with EVM, CCM and DCM. The rest of the models, ECM,
CEM and DEM, can be handled in the same way. The reader can use the model when
they use different philosophies, and it is possible to use every model.

6.4 Model Analysis System

For linear fuzzy-like multiple objective decision making models,

Mz

2 CmjXj

J
s.t {drjxjgbﬁ r:1727"'7p

n
max lz CljXjy s
J=1

xeX,

where &}, ), by, (i=1,2,--- ,myr=1,2,---  p) are special fuzzy-like coefficients,
that is, the Fu-Ra variables, Fu-Fu variables and Fu-Ro variables. We introduced how
to transform the 3 types of objective functions and the 2 types of constraints into their
crisp equivalent formulas in detail. In this book, we introduced the equivalent models
for EVM, CCM and DCM in detail, and we simplified them as EEVM, ECCM and
EDCM. See Figure[6.4l

For the Fu-Ra linear multi-objective models, there are 5 basic theorems for han-
dling the objective functions and the constraints: Theorem[3.3 Theorem[3.4] Theorem
(Theorem[3.8), Theorem[3.7] (Theorem and Theorem (Theorem [3.14).
And according to these 5 theorems, we can get the crisp equivalent models for Fu-Ra
EVM, CCM and DCM.

Fu-Ra EEVM

1 4 n 1 4 n 1 4 n
max |z ZlZulﬁxﬁz by ZIZ.Uthxja"' V7 21 ZIZMmjsz
= J=

=1 j= (=1 j=

4 n 4
2 Z.uljtxjg Zﬂrt7”:1727"'717
s.L.§ i=1j=1 =1

xeX.
Fu-Ra ECCM 1 based on Pr-Pos

max [flvf2a”’ afm]
fi <R Y&)BTx+dTx+ @1 —}/,-)\/m, i=1,2,-,m
RY(6,)B +L1(8,) o — (dTx — d?)
s.t. e
— @ () /XTVeEx+ (02> 0,r = 1,2, ,p

xeX.
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Models under fuzzy-
like environments

Equivalent theorems

Crisp equivalnet
models

Fuzzy-like EVM

‘ Theorem 4.2

" Theorem 4.3 :

Theorem 5.3 |

" Theorem 5.4 :

modles

Fuzzy-like

Fuzzy-like CCM

: Theorem 3. 6 i |

: Theorem 3.

ta: Theorem 3.
i Theorem 3.

‘ Theorem 4.7

i Theorem 4.9 :

lai Theorem 4.10¢ |
i Theorem 4.11:

Fuzzy-like DCM

: Theorem 3.1

. Theorem 3

A Theorem 415: |
: Theorem 4.11 ¢

Theorem 5.12:

Theorem 58 H

\Theorem 5. 13'
:Theorem 5.10:

Fu-Ra ECCM 2 based on Pr-Nec

max [fi, f2,
<dTx—L'(1-8)afTx+ @ (1 —3) /A TVix, i=1,2,-.m

xTVex+ (oh)? —
—R7N(0,)B x+ (a7

S.t.

“(=mny)

xeX.

; fm]

L '(1-6,)a?

Fig. 6.4 Transformation to crisp equivalent models

dET )Zovr: 1a23”' P
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Fu-Ra EDCM 1 based on Pr-Pos

(D_](l—y,-)\/,\TV‘x-ﬁ—d‘Tx f,
BT =1,2,-
(8B + L (6,04 x — (dTx d”)
s.t. —(D’l(n) xVex+(of)2 >0, r=1,2,---,p
xeX.

max

Fu-Ra EDCM 2 based on Pr-Nec
/ LT
2 y’ (T fl+d l = 1727 :

O(
&1 (1= ) /AVE T (@7 — L (1= 6,) o —R-1(6,) BT
S.t. +(d£)_dfo)ZO7 r:1727'”7p
xeX.

max ce.m

For the Fu-Fu linear multi-objective models, there are 5 important theorems for han-
dling the objective functions and the constraints: Theorem 2] Theorem 3] Theo-
rem 4.7l (Theorem[.10), Theorem[4.9] (Theorem[4.11)) and Theorem . 14| (Theorem
F.13). And according to these 5 theorems, we can get the crisp equivalent models for
Fu-Fu EVM, CCM and DCM.

Fu-Fu EEVM

| n 4 2 1 n 4 2 1 n 4 2

max |g > 3 X CljuXj,g Z 2 X Xyt X 2 2 CmjikXj
j=lt=1k=1 i=1t=1k=1 j=lt=1k=1
n 4 2 4 2
DD Zal‘jthjg 2 Zbrtkarzlaza'”ap

S.Lq j=li=1k=1 r=1k=1
xeX.

Fu-Fu ECCM 1 based on Pos-Pos

max [f17f27"' 7fm]
fi<cx+ R (&)BTx+ R (p)BETx, i=12,m
. RY6,)BL +L1(6,)afx—elx+ b,
S.L
+L_1(n,-)(OC€’T2x+ﬁr})2) >0,r=12,---,p

xeX.
Fu-Fu ECCM 2 based on Nec-Nec
max {flava"' 7fm}
fi<clx+L71(1—- Sf)al."lTx—FL’l(l —}/,-)ocl-"sz, i=12,---.m

b,——e,TX—L_l(l—n,-)(Oer-l-ﬁ ) L~ (1—6)(1{)’

L.
° —RY(6,)B, x> 0,r =12,

xeX.
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Fu-Fu EDCM 1 based on Pos-Pos

TR ()BT
max L . R('Tx(%)ﬁlz)CV l: 1727". 7m:|
il
¢ _ T
RY(6,)B) + L7 (0:) o fx — efx 4 by + L7 (ny) (02 + Blh) > 0
S.L. 1’21727"',]7

xeX.

Fu-Fu EDCM 2 based on Nec-Nec

To 7101 _n\y<Ty_ £
max |:(ix L (OIC(.TZT)(XI'ZX fl7 i = 1727...7m:|
i1
by —eTx—L (1 - n’_)(afzq_ﬁefzx) —LY(1-6,)af, —R™1(6,)BiTx >0,
s.t. r=12,--,p
xeX.

For the Fu-Ro linear multi-objective models, there are 5 important theorems for
handling the objective functions and the constraints: Theorem3.3, Theorem3.4]
Theorem3.7l(Theorem5.9), Theorem3.8l(Theoreni3. 10) and Theorem3.12(Theorem
5.13). And according to these 5 theorems, we can get the crisp equivalent models for
Fu-Ro EVM, CCM and DCM.

Fu-Ro EEVM
1 n 4 4 1 n 4 4 | n 4 4
max |76 2 2 X ClinXj, 16 2 2 2 CojukXjs 116 2 X 2 CmjikX;
6
j=lt=1k=1 j=1t=1k=1 j=1t=1k=1
n 4 4 4 4
2 2 2 al]thj < 2 2 b”k,l"— 1727 P
S.LQ j=lr=1k= 1=1k=
xeX

Fu-Ro ECCM 1 based on Appr-Pos

max [f]af27"' 7fm]
fi <d—23(d =)+ R (3BT x,
ith< fi—R&)BTx<d
f < o) 2ad-c)boa) | po1(§)peT
ifa< fi—RV(&)BTx<b
fi<d—(d—c)2%—1)+R(&)B x,
ifcgﬁ—R_l(S,-)ﬁfoga

st fi<c+RY&)Bx,

if f; —R_1(5,~)[3fo <c
W>c+2(d—c)ny, ifc<W<a
W > 21‘),‘(d—c‘)(b—a)—Hf(b—a)-Q—a(d—c)7 ifa<W <b

b—a+d—c
W>02n—-1)(d—c)+c ifb<W <d
W>d, ifd<Ww

xeX.
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Fu-Ro ECCM 2 based on Appr-Nec

max [flafZa"’ 7fm]
fi<d=2y(d—c) —L’l(l — Si)oc;"Tx,

ith< fi+L'(1-8)ofTx<d
fi < AUt — L (1= 8oy,

ifa < f,-+L_1(1 - 6[)ocf‘Tx <b
fi<d—(d—co)2y—1)—L'(1-8)aTx,

ife < fi+L71(1 —5,-)O£l~"Tx§a

st fi<e—L'Y(1-&)ofTx,
if fi+L7'(1-8)ofTx<c
W' >c+2(d—c)n ifc<W' <a
w' > 2n,~(d—c‘)(b;fliz(f:a)-&—d(d—c) ifa< W' <b
W' >2n,—1)(d—c)+ciftb<W' <d
W' >difd <wW’'
xeX,

where W =R1(6,)BL +L71(6,)o¢T x, and W' = —R~1(6,)BTx— L~ (1 - 6,)ex}.
Fu-Ro EDCM 1 based on Appr-Pos

max [%ﬁ;m@ i=1,2,- 7m}
e,T)cgb,.7 r=12,---.p
b<fi—RY(&)BTx<d
xeX
x> 0.

Fu-Ro EDCM 2 based on Appr-Pos

S.L.

(d—c+b—a) fi—d(b—a)—b(d—c)+2(d—c)(b—a)y; . __ 1.2
ﬁich y L= 1,2,

eZXSbI‘a r:laza’”ap

st.d a<fi—RY&)BTx<b

xeX.

Fu-Ro EDCM 3 based on Appr-Pos

max

ﬁ_d+2<;i(;i)(2%_l)7 = 1727" : 7mi|
eIY:XSbh r:1727"'7p

s.t.< ¢ gf,-—R_l(éi,-)ﬂi“Txga

xeX.

max
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Fu-Ro EDCM 4 based on Appr-Pos

max l];l‘?*’ i=1,2,--- 7m}
EZ‘XSbH ”:1727"'ap

st.{ fi—RY&)BTx<c
xeX.

Fu-Ro EDCM 5 based on Appr-Nec

fi—d+2(d—c)y;
ﬁich
e,T)cgb,.7 r=12,---.p
st.¢ b < fl-—&-L*l(l — Si)al-"Tx <d
xeX.

max[ ,i=1,2,---m

Fu-Ro EDCM 6 based on Appr-Nec

max {—(d—c‘+b—a)f;-+d<b—2;1;(d—c‘)—Z(d—c‘)(b—a)%7 =12, m

elx<b,, r=12,--p
st a<fi+L'(1-8)afTx<b
xeX.

Fu-Ro EDCM 7 based on Appr-Nec

max {—f;-+d—20(jT—;)(2%—1)7 i=1,2,-. m}
eZXSbH r:1727"'7p
s.t. c§f,-+L‘1(1— [)Ocl-“Txga
xeX.
Fu-Ro EDCM 8 based on Appr-Nec
max | =L i=12,--.m
o X

e,T;cgb,ﬁ, r=1,2,---,p
s.t. fl-—|—L_1(1 — 5,-)Ocl~"Tx <c
xeX.

6.5 Algorithm System

After we get the crisp equivalent models, we can employ the basic solution methods
to get the solution. There are 12 solution methods introduced indetail in the book,
which include:

- two-stage method,
- goal programming method,
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- ideal point method,
- fuzzy satisfied method,
- surrogate worth trade-off method,
- satisfying trade-off method,
- step method,
- lexicographic method,
- weight sum method,
- minimax point method,
- fuzzy goal method,
- €-constraint method.
The above 12 solution methods are the most popular methods for multiple objec-
tive decision making. The decision maker can choose different methods when they
have different requests or are under different conditions.

Operators Basic tools Fluzzy-lllke Intelllgem Hybn.d Fuzzy-like
simulations algorithms algorithms models
I | Ve
% T Fuzzy @-Ra simulaliog ‘f - 6},;,“35@‘ 3,5;> Fu-Ra models
> I simulations N || - _ _ _ _ _ PSO _ __
of|l-===-=|||| - =-=-= J -
|| Fu-Ra | [ y
£ || 1expecteds > Equation @33)A(<[ | '= = = — - _ _
5 1_value ||| o - - __
= N == | N TINNT T e Tel T T
< F‘.’t'Ral ! ! Equation (2681 | | | s !
ol | e “Ca | | Equation (2.70) | K !
|| _value PR | B I U
S [1-vaue_
= [ Rl I
; | A N A
_‘:U , Fu-Ra | | Equation (2.107) | & -
oc chance | ®T Equation (2.108) |
E'_, [ R | [ NS
Sl NI FA----2
% I Fuzzy
H | simulations
— o EEEE
I Fu-r r .
] E|| | cxpratod LI |y Equation (330
Fuzzy-like Z||, vave | | Equation (334) |
hybrid Sl = —— ||| -— ===~
O | -
i <||! Fu-fu | Equation (3.69) |
algorithm ol |1 critica Equation (3.70) T“#K
system _g | _value | | Equation (3. 71)‘
o Il R iy
S| | FuFu Equation (3.100),
L | chance | Equation (3.101)1
> -——- . b
[y
£
st N /~-----
= | Fuzzy
> | simulations
el|! FuRo (|| ||-----~
£ | | 1expectedy Equation (4.34) |
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ol|-==-"\\|| "~~~
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Fig. 6.5 Fuzzy-like hybrid algorithm system

For the nonlinear fuzzy-like multiple objective decision making models, it is very
difficult to transform the 3 types of objective functions and 2 types of constraints into
their crisp equivalences. So we propose several fuzzy-like simulations to simulate
the objective functions and constraints. There are three kinds of simulations for each
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kind of fuzzy-like uncertainty. Based on the fuzzy simulations and Equations (3.33),
368, 310), 3107, (B108), we could propose Fu-Ra simulation 1 for expected
value, Fu-Ra simulation 2 for critical value and Fu-Ra simulation 3 for chance. Based
on fuzzy simulations and Equations (33), (@34), (@.69), @70), @71), @I100),
#101), we can propose Fu-Fu simulation 1 for expected value, Fu-Fu simulation
2 for critical value, and Fu-Fu simulation 3 for chance. Based on fuzzy simulations
and Equations (3.33), (3.68), (3.69), (5.93)), (3.94), we can propose Fu-Ro simulation
1 for expected value, Fu-Ro simulation 2 for critical value, and Fu-Ro simulation 3
for chance. By combining fuzzy-like simulations and intelligent algorithms, we can
create some hybrid algorithms. Then for the six kinds of models: EVM, CCM, DCM,
ECM, CEM, DEM, we can obtain several kinds of fuzzy-like hybrid algorithms, see
Figure

These fuzzy-like simulations can be embedded into 4 types of basic intelligent
algorithms, which includes
- particle swarm optimization algorithm (PSO)

- genetic algorithm (GA)
- simulated annealing algorithm (SA)
- tabu search algorithm (TS).

So for the general fuzzy-like MODM, we present the following ideas to design the
algorithm. For the linear fuzzy-like multiple decision making model with some par-
ticular fuzzy-like variables, we can transform them into some crisp equivalent models
and use the above 12 traditional solution methods to solve them directly. For the nor-
mal fuzzy-like multiple decision making model, especially the nonlinear model, we
can embed the corresponding fuzzy-like simulations into the intelligent algorithm to
find the solutions.

Application domains for each intelligent algorithm are as follows [418].

Some example areas of application of PSO are:
- Machine Learning

- Function Optimization

- Geometry and Physics

- Operations Research

- Chemistry, Chemical Engineering

- Electrical Engineering and Circuit Design.

Some example areas of application of GA are:
- Scheduling
- Chemistry, Chemical Engineering
- Medicine
- Data Mining and Data Analysis
- Geometry and Physics
- Economics and Finance
- Networking and Communication
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include Linear fuzzy-like models

Fuzzy-like models

specil with special coefficients
Hybrid algorithms Traditional solution methods
Fuzzy-like simulations [wo-stage method |

******************** ;goal programming method

Intelligent algorithms | minimax point method

T PSO T GA 11 SA 11 TS | fuzzy goalmethod |
\768707\ I_ 7(357\ \773/7\ T§J ;s-constraint method

o> o>

Fig. 6.6 Algorithm design

- Electrical Engineering and Circuit Design
- Image Processing
- Combinatorial Optimization.
Some example areas of application of Simulated Annealing are:
- Combinatorial Optimization
- Function Optimization
- Chemistry, Chemical Engineering
- Image Processing
- Economics and Finance
- Electrical Engineering and Circuit Design
- Machine Learning
- Geometry and Physics
- Networking and Communication.
Some example areas of application of TS are:
- Combinatorial Optimization
- Machine Learning
- Biochemistry
- Operations Research
- Networking and Communication .

Although we used these 4 algorithms in the book, there are some other excellent
intelligent algorithms, like the ant colony optimization algorithm (ACO), artificial
neural network (ANN), immune algorithms (IA) and so on. We expect more advanced
intelligent algorithms, and we are willing to use them if it is appropriate in our future
research.
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6.6 Research Ideas and Paradigm: SMRP

In the field of decision making, excellent research should integrate the background
of the problem, a mathematical model, and an effective solution method with a sig-
nificant application. But doing all these together is very difficult. How do we know
a problem is meaningful? How can we describe this problem in scientific language?
How can we design an efficient algorithm to solve a practical problem? Finally how
can we apply this integrated method to engineering fields? All these questions must be
answered under a new paradigm following a certain methodology. This new paradigm
will enable researchers to get scientific results and draw conclusions under the guid-
ance of science, and will play a significant guiding role in conducting scientific
research.

The research ideal of SRMP expresses the initial relationship between the
Research, the Model and the Problem. R stands for the research system that in-
cludes research specifics, research background, research base, research reality, re-
search framework, and applied research; M refers to the model system that includes
concept model, physical model, physical and mathematical model, mathematical and
physical model, designed model for algorithms, and describing the specific model. P
represents a problem system that includes a particular problem, a class of problems,
abstract problems, problem restoration, problem solution, and problem settlement.

Let us summarize the research ideas and the framework of our research work, see
Figure

-
Research topic Lieraturecoriented
(FLMODM) N L )
L (Fuzzy-like environment)
————————— s N
: | Mathematical model Physical model Concept model
i fl:/lovdl:,lllvng ol N o S with fuzzy-like with fuzzy-like (—‘ §
with fuzzy-like varaibles s variables factors characteristics )
————————— e v e , —
! Basic research | Mathematical analysis
| § S _1i ; ik equivale ols
e [ €=P| Fuzzy-like model group (;uuy llkuq\:l\dlh.nl models) 1—‘ \
I ________ 1 \_ \( Existentce of solution) )
T Aoy — — T ( A (Algorithm analysis
| Alg])orl;hmfre's?frch Iﬂ_’ Fuzzy-like simulations (Choice of fuzay-like simulation’ | e
ased onl‘ :‘.ZZ)rl ¢ based a]gorithm based intelligent algorithm) A
I hmwbom \ (Choice of solution methods) )
Mappication researeht . { Speciie model wit furey |,___[Frecrca e
pplication researc SpClelC model with fuzzy | ractical application
I with considering fuzzy-like (== - B (Modelling and design algorithm
8 fficients 4
| features 1 coctlicients \ba:cd on fuzzy factors)
r T T T T T T | 4 7\ 4
Validity and Compare with the analogous
I - @ Comparison analysis > i o
| superiority research p o > models or algorithms
———————— ! . J -

Fig. 6.7 Ideal route
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Then we use the following Figure[6.86.10/to describe the relationship among be-
tween the problem system, the model system and the research system. Figure
emphasizes the problem system, and presents the train of thought in dealing with the
problem.

Figure[6.9lemphasizes the model system, and present a series of models which are
used in dealing with the corresponding problems.

Figure emphasizes the research system, and presents the technological pro-
cess when we confront a problem and conduct research work.

Let us propose the steps for SMRP. When we start research, we usually study a
particular problem, which has research value and can be described as a concept model.
This is the introduction to the research; After studying the particular problem or a

[Particular problem under fuzzy-like environment (Concept model, Research introduction) ]
v

ETypical problem under fuzzy-like environment (Physical model, Research background) ]
v

EClass of problem under fuzzy-like environment (Mathematical model, Research foundation) ]
v

ESolvable problem under fuzzy-like environment (Algorithm design model, Research framework)]
v

ENumerical problem under fuzzy-like environment (Specific model, Research application) ]

5P (5M, 5R)

Fig. 6.8 Problem system

EConcept model with fuzzy-like variables (Particular problem, Research introduction) ]
L]

EPhysical model with fuzzy-like variables (Typical problem, Research background) ]
v

EMathemmical model with fuzzy-like variables (Class of problem, Research foundation) ]
v

EAlgorithm design model with fuzzy-like variables (Solvable problem, Research framework)]
v

[Specific model with fuzzy-like variables (Numerical problem, Research application) ]

5M (5P, 5R)

Fig. 6.9 Model system
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EResearch introduction of FLMODM (Particular problem, Concept model) ]
v

EResearch background of FLMODM (Typical problem, Physical model) ]
v

[Research foundation of FLMODM (Class of problem, Mathematical model) ]
)

[Rescarch framework of FLMODM (Solvable problem, Algorithm design model) }
v

[Research application of FLMODM (Numerical problem, Specific model) ]

5R (5P, 5M)

Fig. 6.10 Research system

problem with the same essence as the particular problem, then we can obtain a typical
problem which has universality and can be abstracted to a physical model. This is the
background to the research; Then we can generalize the typical problem to a class of
problems which can be abstracted to a common mathematical problem, from which
we can propose a mathematical model. This is the foundation of the research; Then
we can design an algorithm and obtain a model for the procedure of the algorithm.
This is the framework of the research; Finally, we can apply the above models to a
practical problem and establish a numerical model for a specific problem, and employ
the algorithm to get the solution to illustrate the efficiency and validity. This is the
application of the research.

We employ the following Figure[6.11] to illustrate how we can use the SMPR re-
search ideal to do our research: fuzzy random, bifuzzy and fuzzy rough multiple ob-
jective decision making.

In conclusion, SRMP is an effective paradigm that can be widely used in various
fields of scientific research and can contribute to research in all areas in a standardized
and efficient manner. In the area of decision making, SRMP is well reflected because
of its rigorous logical and effective applicability, and it plays a dominant guiding role
in the practical side of research.

FLMODM is a growing subject. Here we provide some further research problems
in this area.

For mathematical properties, we should consider sensitivity analysis, dual theo-
rems, optimality conditions, and so on. We can also research the crisp equivalent con-
ditions for other special types of FLMODM models in the light of their mathematical
properties.

From the viewpoint of solution methods, we can design more effective and power-
ful algorithms. We have integrated fuzzy-like simulations, genetic algorithms, sim-
ulated annealing, particle swarm optimization and tabu search to produce a series of
hybrid intelligent algorithms to derive the solution to a FLMODM problem.
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Fig. 6.11 Methodological system for FLMODM

In the perspective of applications, FLMODM can be applied to any decision mak-
ing problems with fuzzy-like factors, for example, finance, supply chain manage-

We expect more development in every aspect of FLMODM.
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Appendix A
Procedures

A.1 Procedures for Example[2.6]

There are 1 main procedure and 6 sub-procedures.

main

tic global popsize exetime N pos v pbest gbest t
c_ic_pc_gwlw2genv_maxbest_fitness
best_in_historypos_max pos_min

gen=1000;
popsize=10;
N=2;
pos=zeros (popsize,N) ;
v=zeros (popsize,N) ;
pbest=zeros (popsize,N+2) ;
gbest=zeros(1,N) ;
c_i=1;
c_p=2;
c_g=2;
wl=0.7;
w2=0.3;
v_max=0.5;
pos_max=[3017];
pos_min=[00];
initialization;
for exetime=1:gen

fitness;

update;
end
toc
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initialization

1=0;

k=1;

while (k<=popsize+l)
while (i<1)
xl=random(’'uniform’,0,30);
x2=random(’uniform’,0,17);
t=constraint_check (xl,x2) ;
if (t==1)

i=1i+1;

end
end
pos (k, :)=[x1x2];
v(k,1:N)=random(’uniform’,1,5);
pbest (k,1:N)=pos(k,1:N);
pbest (k,N+1:N+2)=inf;
k=k+1;

end

gbest (1,1:N)=pos(1,1:N);

fitness

global exetime
for i=1:popsize
pbest (1,4)=wl*0bjl(pos(i,1l),pos(i,2))
+w2*0bj2 (pos(i,1),pos(i,2));
if (pbest(i,3)<pbest (i, 4))
pbest (i, 3)=pbest (i, 4);
pbest(i,1:N)=pos(i,1:N);

end
end
if (best_fitness<max (pbest(:,3)))
best_fitness=max (pbest(:,3));
for j=1:N
gbest (1, j)=pbest (find (pbest (:,3)==max (pbest
(:,3))).3);
end

end
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Obj1

function [Ob3j1]=0bjl (x1,x2)

N=10;
Ob3j1=0;
Fl=[1;
fori=1:N

rl=unifrnd(1.8,2.2);

if1.8<rl&&rl<2
mul=(rl-1.8)/0.2;

end

if 2<=rl&&rl<2.2
mul=(2.2-r1)/0.2;

end

r2=unifrnd(1l,2);
if 1<=r2&&r2<1.5
mu2=(r2-1)/0.5;
end
1f1.5<=r2&&r2<=2
mu2=(2-r2)/0.5;
end

F1l(1)=rl1"2*x1+r2"2xx2;

mu=[mul, mu2];
MU (1) =min (mu) ;

end

MIN=F1(1);
MAX=F1 (1) ;
for j=2:N

1f MIN>F1 (1)
MIN=F1 (i) ;

end

if MAX<F1 (1)
MAX=F1 (1) ;

end

end

fork=1:N

r=unifrnd (MIN, MAX) ;
bl1=0;

b2=0;

if r>=0

419
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fori=1:N
1fFl(i)>=r&&bl<=MU(1)
bl=MU (1) ;
end
ifFl1(i)<r&&b2<=MU (1)
b2=MU (1) ;
end
end
Objl=0bjl+ (bl+1-b2)/2;
else
fori=1:N
if Fl1(i)<=r&&bl<=MU (1)
bl=MU (1) ;
end
1fFl(i)>r&&b2<=MU (1)
b2=MU (1) ;
end
end
Objl=0bjl- (bl+1-b2)/2;
end
end
1f MIN<=0
a=0;
else
a=MIN;
end if MAX<=0
b=0;
else
b=MAX;
end

0bj1=0bjl+ (MAX-MIN) /N+a+b;

Obj2

function [0b3j2]=0bj2 (x1,x2)
N=10;
Obj2=0;
F2=[1;
fori=1:N
T=0;
rl=unifrnd(1.8,2.2);
if1.8<rl&&rl<2
mul=(rl1l-1.8)/0.2;

A Procedures
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end

if 2<=rl&&rl<2.2
mul=(2.2-r1)/0.2;

end

r2=unifrnd(1,2);

if 1<=r2&&r2<1.5
mu2=2+ (r2-1)/0.5;

end

1f1.5<=r2&&r2<=2
mu2=(2-r2)/0.5;

end

F2(1)=1.2xr1"2+x1-0.5+r2"2*x2;

mu=[mul,mu2] ;

MU (i) =min (mu) ;

end

MIN=F2 (1) ;
MAX=F2 (1) ;
for j=2:N
1f MIN>F2 (1)
MIN=F2 (1) ;
end
if MAX<F2 (1)
MAX=F2 (1) ;
end
end

for k=1:N
r=unifrnd (MIN, MAX) ;
b1=0;
b2=0;
if r>=0
fori=1:N
1fF2(i)>=r&&bl<=MU(1)
bl=MU (1) ;
end
if F2 (i) <r&&b2<=MU (1)
b2=MU (1) ;
end
end
Obj2=0bj2+ (bl+1-b2)/2;
else
fori=1:N
1fF2 (i) <=r&&bl<=MU(1)
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bl=MU (1) ;
end
1fF2 (i) >r&&b2<=MU (1)
b2=MU (1) ;
end
end
Obj2=0bj2- (bl+1-b2)/2;
end
end

1f MIN<=0
a=0;
else
a=MIN;
end if MAX<=0
b=0;
else
b=MAX;
end
Obj2=0bj2* (MAX-MIN) /N+a+b;

constraint_check

function [t]=constraint check(xl,x2)

t=1;

if (
t=

end

if (x1+x2>=30)
t=0;

end

if (3xx1-2+x2<=8)
t=0;

end

(x1<0) & (x2<0))
0;

update

c_1=0.4+40.5* (gen-exetime) /gen;
for i=1:popsize
for j=1:N
v(i,Jj)=c_i*rand()*v(i,j)+c_prrand()
* (pbest (1,J)-pos(i,]))+c_grrand()
(gbest (1,3j)-pos(i,J));
end
end
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for i=1:popsize
for j=1:N
pos(i,J)=pos(i,J)+v(i,3J);
ifpos(i,j)>pos_max(1l,7)
pos (i, j)=pos_max(1l,J);
elseif pos (i, j)<pos_min(1l,J)
pos(i,j)=pos_min(1,3);
else
end
end
end

A.2 Procedures for Fu-Ra Portfolio Selection Problem

The procedures for fuzzy random portfolio selection problem are programmed in
MATLAB language.

Creating the optimistic, pessimistic and neutral efficient frontier function lambda
efficient

% FuzzyReturnl Denote the left endpoint of fuzzy
expectedvalue of fuzzy random return

% FuzzyReturn2 Denote the right endpoint of fuzzy
expectedvalue of fuzzy random return

% parapess, paraoptimand paraneutral denote the
optimistic, pessimistic andneutral attitude,

FuzzyReturnl=1oad('FuzzyReturnl.txt’) ;
FuzzyReturn2=1oad('FuzzyReturn2.txt’) ;
ExpCovariance=load (’'ExpCovariance.txt’) ;
parapess=0;

paraoptim=1;

paraneutral=0.5;

ExpReturnwgt (:, 1) =parapess*FuzzyReturn2

+ (l-parapess) *FuzzyReturnl;
ExpReturnwgt (:,2) =paraoptim*FuzzyReturn2

+ (1l-paraoptim) *FuzzyReturnl;
ExpReturnwgt (:, 3) =paraneutral *xFuzzyReturn?2

+ (l-paraneutral) xFuzzyReturnl;
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for numplot=1:3
ExpReturn=ExpReturnwgt (: ,numplot) ;
NASSETS=1length (ExpReturn) ;
WO0=ones (NASSETS, 1) /NASSETS;
Aeg=ones (1,NASSETS) ;
Beg=1;
LB=zeros (NASSETS, 1) ;
UB=ones (NASSETS, 1) ;
Aineg=ones (1,NASSETS) ;
Bineg=1000;
options=optimset (’display’, 'off’, 'largescale’,
"off’);
[MaxReturnWeights, Fval, ErrorFlag]l=1linprog (
-ExpReturn, Aineq, Bineq, Aeq, Beqg, LB, UB,
W0, options) ;
if ErrorFlag™=1
error ('Noportfolios satisfyall the
input constraints’) ;
end
MaxReturn=transpose (MaxReturnWeights) *ExpReturn;
% Find theminimum variance return.
F=zeros (NASSETS, 1) ;
[MinVarWeights, Fval, ErrorFlag] =quadprog
(ExpCovariance, F, Aineq, Bineq, Aeq, Beq, LB,
UB, WO, options) ;
if ErrorFlag™=1
error ('Asolutionwas not feasible for the
minimumvariance portfolio.’);
end
MinVarReturn=transpose (MinVarWeights) *ExpReturn;
NumFrontPoints=50;
MinVarStd=sqgrt (transpose (MinVarWeights)
x*ExpCovariance *MinVarWeights) ;
PortReturn=linspace (MinVarReturn, MaxReturn,
NumFrontPoints) ;
PortfOptResults=zeros (NumFrontPoints, 2+NASSETS) ;
PortfOptResults (1, :)=[MinVarReturnMinVarStd
transpose (MinVarWeights(:))1;
%$PortfOptResults (1, :)include theminimal return,
theminimal standard deviation,
and the coefficients for every stock
StartPoint=2;
EndPoint=NumFrontPoints;
FrontPointConstraint=-ExpReturn’;
Aeqg=[FrontPointConstraint; Aeq];
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%Add a new equality constraint
Beg=[0; Beq];
%Add a new equality constraint
W0=MaxReturnWeights;
% Set the options:
options=optimset (options, 'largescale’, 'off’);
for Point=StartPoint:EndPoint
Beqg(l)=-PortReturn (Point) ;
[Weights, Fval, ErrorFlag]=quadprog (
ExpCovariance, F,Aineq, Bineq, Aeq,
Beq, LB, UB, WO, options) ;
if ErrorFlag™=1
PortfOptResults (Point, :)=[Beqg(2)
nanxones (1, NASSETS+1) ];
else
Return=dot (Weights, ExpReturn) ;
Std=sgrt (Weights’ *ExpCovariancexWeights)
PortfOptResults (Point, :)=[ReturnStdWeights(:) '1;
end
end
PortReturn=PortfOptResults(:,1) ;
PortRisk=PortfOptResults(:,2);
PortWts=PortfOptResults(:,3:size(PortfOptResults,2)) ;
holdon
if nargout==
if numplot==
outcolor='"-+k’;
elseif numplot==2
outcolor='"-k’;

else

outcolor="--k’;

end

plot (PortRisk, PortReturn, outcolor) ;
end

title(’\lambda Efficient Frontier’, 'Color’, 'k’);
xlabel ('Risk(StandardDeviation) ') ;

vlabel (’\lambda Average Value of Expected Return’) ;
gridon;

holdoff

end

Creating A mean-variance efficient frontier

It is similar to the above program, we just skip it over.
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Creating histogram of historical exchange rate

function PSbarfigure
x=0:0.2:4;
data=load(’data.txt’);
y=zeros(1l,21);
for j=1:719
fork=1:21
f (data(j)>0.2x(k-1))&(data(j)<=0.2xk)
vy (k)=y(k)+1;
end
end
end bar (x,Vv)

Genetic algorithm for Fu-Ra multi-objective portfolio selection model

(1) Checking constraints

function [feas_chromosome_row]=check constraint
(chromosome_row)
Knum=20;
nvars=30;
low=0.01;
roundlot=0.0001;
epsilon=0.0000000001;
[temp_chromosome_row, cindex]=sort (chromosome_row,
"descend’) ;
chromosome_row (cindex (Knum+1:nvars) )=zeros (1,
nvars-Knum) ;
chromosome_row=chromosome_row/sum(chromosome_row) ;
for ii=1:Knum
tt=Knum+1-ii;
if (chromosome_row (cindex (t t))<1ow)
chromosome_row (cindex (tt) ) =0
chromosome_row:chromosome_row/sum
(chromosome_row) ;
end
end

bb=mod (chromosome_row, roundlot) ;

chromosome_row=chromosome_row-mod (chromosome_row,
roundlot) ;

dd=sum (bb) ;

[out, idx]=sort (bb, 'descend’) ;

nn=1;
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while ( (dd>epsilon) & (nn<nvars))
chromosome_row (idx (nn) ) =chromosome_row (idx (nn) )
+floor ((dd+roundlot/10) /roundlot) *roundlot;
dd=dd-floor ( (dd+roundlot/10) /roundlot) xroundlot;
nn=nn+1;

end
feas_chromosome_row=chromosome_row;

(2) Creating initialized solution

functionparents=create_conMOPS() P
OP_SIZE=100;
nvars=30;
1limit=0.2;
range=zeros (2,nvars) ;
range (2, :)=ones (1,nvars) *1limit;
lowerBound=range (1, :) ;
span=range (2, : ) -lowerBound;
parents=repmat (lowerBound, POP_SIZE, 1)

+repmat (span, POP_SIZE, 1) . *rand (POP_SIZE,nvars) ;
form=1:POP_SIZE
parents (m, : ) =check_constraint_conMOPS (parents (m, :)) ;
end

(3) Computing the fitness

function [fitness]=FitnessFcn (pareto_x, obj_x)
weight=[0.40.40.2];

fitness=sqgrt (weight (1) "2+abs (pareto_x(1)-obj_x(1))"2
+weight (2) "2+abs (pareto_x(2)-obj_x(2)) "2+weight (3) "2
*abs (pareto_x(3)-obj_x(3))"2);

(4) Crossover

functionparents=crossover_permutation_PS (parents)
POP_SIZE=100;

P_CROSSOVER=0.3;

fixn=fix (POP_SIZE/2) ;

for j=1:fixn
rl=rand;
if (rl<P_CROSSOVER)
k=fix (rand+«POP_SIZE)+1;
kk=fix (rand+POP_SIZE)+1;
r2=rand;
childl=r2+parents(k, :)+(1l-r2)+xparents (kk, :);
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child2=(1-r2) *parents (k, : ) +r2*xparents (kk, :) ;
parents (k, : ) =check_constraint_conMOPS (childl) ;
parents (kk, : ) =check_constraint_conMOPS (child2) ;

else

continue;

end

end

(5) Mutation

functionparents=mutate_permutation_PS (parents)
POP_SIZE=100;
P_MUTATION=0.2;
nvars=30;
INFTY=0.001;
for j=1:POP_SIZE
rmut=rand;
if (rmut<P_MUTATION)
mutx=parents(j, :);
direction=unifrnd(-1,1,1,nvars);
infty=rand+*INFTY;
muty=mutx+infty+direction;
zz=1;
for zz=1:nvars
if (muty(zz)<O0)
muty(zz)=0;
end
end
parents (j, :)=check_constraint_conMOPS (muty) ;
else
continue;
end
end

(6) Evaluation

function [optim_parents, optim_objective, expect,regr]=
evaluatation_conMOPS (parents)
nvars=30;
optim_objective=1000;
POP_SIZE=100;
centReturn=1load(’'centReturn.txt’) ;
leftReturn=1load(’'leftReturn.txt’);
rightReturn=1load(’rightReturn.txt’) ;
lambda=ones (1,nvars) .x*1;
covmatrix=load(’'covmatrix.txt’);
centliquidityl=locad(’'centliquidityl.txt’);
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centliquidity2=load(’'centliquidity2.txt’) ;

leftwidth=1locad(’leftwidth.txt"’) ;

rightwidth=1locad (’'rightwidth.txt"’) ;

form=1:POP_SIZE

objresu(m, 2) =-parents (m, : ) xcovmatrix
*transpose (parents(m, :) ) ;

obj_mean=0;

obj_liqu=0;

for t=1:nvars

Fl=@(x) (((1l-x).*centReturn(t)+x.*rightReturn(t))
*lambda (t)+((1l-x) .*xcentReturn(t)’
+x.*leftReturn(t) )+ (l-lambda(t)) ) *parents(m, t) ;

obj_mean=obj_mean+quad(F1l,0,1);
F3=@(x)x.* ((centliquidityl(t)-(1-x)*leftwidth(t))+
(centliquidity2 (t)+(1-x)
.*xrightwidth(t)) ) *parents (m, t) ;
obj_ligu=obj_liqu+quad(F3,0,1);
end
objresu(m, 1) =o0bj_mean;
objresu(m,3)=o0bj_liqu;
end
[gg,idxggl=sort (objresu) ;
paretoff=gg (POP_SIZE, :) ;

for r=1:POP_SIZE

regr (r)=FitnessFcn_conMOPS (paretoff,objresul(r, :));

end [regr, idx]=sort (regr) ;

parents=parents (idx, :) ;

objresu=objresu(idx, :);

if (regr(1l)<optim_objective)
optim_parents=[parents(l, :) objresu(l,:)] ;
optim_objective=regr (1) ;

end

maxregr=max (regr) ;

minregr=min (regr) ;

for tt=1:POP_SIZE

rr=rand;

eval (tt)=(maxregr-regr (tt)+rr) / (maxregr-minregr+rr) ;

end

expect (l)=eval (1) ;

for j=2:POP_SIZE
expect (j) =expect (j-1)+eval(j);

end
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(7) Selection

functionparents=selection_conMOPS (expect, parents)
POP_SIZE=100;

for j=1:POP_SIZE
r=randxexpect (POP_SIZE) ;
for uu=1:POP_SIZE
if (r<=expect (uu))
temp (Jj, :)=parents(uu, :) ;
break;
end
end
end
parents=temp;

(8). Main file

function conMOPS_1

GEN=200;

nvars=30;

chromosome=create_conMOPS () ;

figure;

for i=1:GEN

[bestchromosome, bestobjective, expectation, regret]
=evaluatation_conMOPS (chromosome) ;

chromosome=selection_conMOPS (expectation, chromosome) ;

chromosome=crossover_permutation_conMOPS (chromosome) ;

chromosome=mutate_permutation_conMOPS (chromosome) ;

disp(’Generation=") ;

disp(i);

disp('f(x)=");

disp(bestobjectlve)

disp('x=");

disp (b estchromosome)
disp(’sum(x)=");

disp (sum(bestchromosome (1:nvars))) ;
holdon

set (gca, 'x1lim’, [0,GEN]) ;
xlabel (’'Generation’, 'interp’, ‘'none’) ;

ylabel ('Fitnessvalue’, 'interp’, 'none’) ;
plotbest=plot (i,bestobjective,’ +r’);
plotmean=plot (i,mean (regret), '+black’) ;
end

holdoff;
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Program for Fu-Ra CCM of portfolio selection problem

function possprobCCP

nvars=5;

GEN=20;

POP_SIZE=10;

P_MUTATION=0.2;

P_CROSSOVER=0.3;

INFTY=0.005;

objnum=2;

probabnum=4;

possnum=4;

LARGENUMBER=-100000000;

precision=0.000001;

constrposs=0.90;

checkposs=0.75;

constrprob=0.9;

range=[2035451919;300100 80 80

257;

mu=[113241875692; 1.2+«6280.5+x1431.3%476

0.8%x3240.9%5397;

stddelta=[14121;12222];

spread=[38375; 1.2x100.5%7

1.3%x120.8%50.9%8];

weight=[0.90.11];

constraintmatrix=[11111;

11111;421.512;

14253;10000;

01000;00100;

00010;000017;

Rconst=[350; 300; 1085; 660; 20; 20; 20; 20;

2071 ;

testposs=0.10;

lowerBound=range (1, :) ;

span=range (2, : ) -lowerBound;

chromosome=repmat (lowerBound, POP_SIZE, 1) +
repmat (span, POP_SIZE, 1) .
*rand (POP_SIZE,nvars) ;

form=1:POP_SIZE
ww=constraintmatrix*transpose (chromosome (m, :))

-Rconst;
while ( (chromosome (m,1)<=0) | (chromosome (m,2)<=0) |
(chromosome (m, 3)<=0) | (chromosome (m, 4) <=0) |

(chromosome (m, 5) <=0) | (ww(1)>0) | (ww(2)<0) |
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(ww (3)>0) | (ww(4)>0) | (ww(5)<0) | (ww(6)<0) |
(ww (7)<0) | (ww(8)<0) | (ww(9)<0))
chromosome (m, : ) =repmat (lowerBound, 1,1)

+repmat (span,l1l,1).*rand(1l,nvars) ;
ww=constraintmatrix*transpose (chromosome (m, :))
-Rconst;
end
end

forr=1:POP_SIZE
progoalf=zeros (probabnum, objnum) ;
for i=1:probabnum
outx=normrnd (mu, stddelta, objnum, nvars) ;
goal f=LARGENUMBER. *ones (1, objnum) ;
for k=1:possnum
fcrisp=(outx- (l-constrposs) *xspread)
+2*x (l-constrposs) . xspread
.*rand (objnum, nvars) ;
objresu=chromosome (r, : ) *transpose (fcrisp) ;
for ss=1:o0bjnum
if (objresu(l,ss)>=goalf(l,ss));
goalf(l,ss)=objresu(l,ss);
end
end
end
progoalf (i, :)=goalf;
end
[gg,idxggl=sort (progoalf) ;
ix=fix (probabnum. * constrprob) ;
for w=1:objnum
keepff(r,w)=gg(ix,w) ;
end
end

[pare,iid]=sort (keepff) ;
paretoff=pare (POP_SIZE, :) ;
forr=1:POP_SIZE

regr (r)=weight (1) xabs (paretoff (1) -keepff(r,1))

+weight (2) rabs (paretoff (2) -keepff(r,2));

end
[regr, idx]=sort (regr) ;
chromosome=chromosome (idx, :) ;
keepff=keepff (idx, :);
bestchromosome=[chromosome (1, :)
keepff(l,:)]1;
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bestobjective=regr (1) ;
constraintvalues=constraintmatrix=*

transpose (bestchromosome (1, 1:nvars) ) -Rconst;
maxregr=max (regr) ;
minregr=min (regr) ;
for j=1:POP_SIZE

rr=rand;

eval (j)=(maxregr-regr (j) +rr)/ (maxregr-minregr+rr) ;

end
expectation(l)=eval(l);
for j=2:POP_SIZE
expectation(j)=expectation(j-1)+eval(j);
end
figure;
for i=1:GEN
for j=1:POP_SIZE
r=randxexpectation (POP_SIZE) ;
for k=1:POP_SIZE
if (r<=expectation(k))
temp (Jj, :)=chromosome (k, :) ;
break;
end
end
end
chromosome=temp;
fixn=fix (POP_SIZE/2) ;
for j=1:fixn
rl=rand;
if (r1>P_CROSSOVER)
k=fix (rand+«POP_SIZE)+1;
kk=fix (rand+POP_SIZE) +1;
r2=rand;
templ=zeros (1l,nvars) ;
temp2=zeros (1,nvars) ;

templ=r2+chromosome (k, : )+ (1-r2) rchromosome (kk, :) ;
temp2=(1-r2) rchromosome (k, : ) +r2*chromosome (kk, :) ;
ww—constraintmatrix*transpose(templ(1,:))—Rconst;

f ((templ(1l)>0)&(templ(2)>0)&(templ (3)>0)&
(temp1(4)>0) (templ (5)>0) & (ww(1l)<=0)&
(ww (2)>=0) & (ww (3 )<—O)&(ww(4)<=0)&
(ww (5)>=0) & (ww (6)>=0) & (ww (7)>=0) &

(ww (8)>=0) & (ww (9)>=0))
chromosome(k :) templ
end

’

ww=constraintmatrix*transpose (temp2 (1, :))-Rconst;

433
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if ((temp2(1)>0)& (temp2 (2)>0) & (temp2 (3)>0) &
(temp2 (4)>0) & (temp2 (5)>0) & (ww(1l)<=0) &
(ww (2)>=0) & (ww (3)<=0) & (ww (4)<=0) &
(ww (5)>=0)& (ww (6)>=0)& (ww (7)>=0)
&(ww(8)>=0)& (ww(9)>=0))
chromosome (kk, : ) =temp2;
end
else
continue;
end
end
for j=1:POP_SIZE
rl=rand;

if (rl>P_MUTATION)
mutx=chromosome (Jj, :) ;
direction=unifrnd(-1,1,1,nvars);
infty=rand*INFTY;
muty=mutx+infty*direction;
ww=constraintmatrix*transpose (muty (1, :))

-Rconst;
if ((muty(1)>0)& (muty (2)>0) & (muty (3)>0) &
(muty (4)>0) & (muty( )>0) & (ww(l)<=0)&
(ww (2)>=0) & (ww (3 ) 0)&(ww(4)<=0)&
w(5)>=0)& (ww(6)> ) (ww (7)>=0)
& (ww (8)>=0) & (ww (9) 0))
chromosome(j,:):muty,
end
else
continue;
end

end
for r=1:POP_SIZE
progoalf=zeros (probabnum, objnum) ;
for g=1:probabnum
outx=normrnd (mu, stddelta, objnum, nvars) ;
goal f=LARGENUMBER. *ones (1, objnum) ;
for k=1:possnum
fcrisp=(outx- (l-constrposs) *xspread)
+2*x (1l-constrposs)
.xspread. *rand (objnum, nvars) ;
objresu=chromosome (r, : ) *transpose (fcrisp) ;
for ss=1:o0bjnum
if (objresu(l,ss)>=goalf(1l,ss))
goalf(l,ss)=objresul(l, ss) ;
end
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end
end
progoalf (g, :)=goalf;
end
[gg,idxggl=sort (progoalf) ;
ix=fix (probabnum*constrprob) ;
for w=1:objnum
keepff(r,w)=gg(ix,w) ;
end
end
[pare, iid] =sort (keepff) ;
paretoff=pare (POP_SIZE, :) ;

for r=1:POP_SIZE

regr (r)=weight (1) xabs (paretoff (1) -keepff(r,1))

+weight (2) rabs (paretoff (2) -keepff(r,2));

end
[regr, idx]=sort (regr) ;
chromosome=chromosome (idx, :) ;
keepff=keepff (idx, :);
if (regr(l)<bestobjective)

bestchromosome=[chromosome (1, :) keepff (1, :)1;
bestobjective=regr (1) ;
end

constraintvalues=constraintmatrix
*transpose (bestchromosome (1, 1:nvars))
-Rconst;

maxregr=max (regr) ;

minregr=min (regr) ;

for j=1:POP_SIZE

rr=rand;

eval (j) = (maxregr-regr (j) +rr) / (maxregr-minregr+rr) ;

end

expectation(l)=eval (1) ;

for j=2:POP_SIZE

expectation(j)=expectation(j-1)+eval(j);
end

M=2000;

MM=2000;

number=zeros (1, objnum) ;

for kk=1:M
test=normrnd (mu, stddelta, objnum,nvars) ;
tempmembership=zeros (MM, objnum) ;

for gg=1:MM
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realization=(test- (l-testposs) *spread)
+2* (1l-testposs) . xspread
.*rand (objnum, nvars) ;
realizeff=realizationxtranspose
(bestchromosome (1, 1l:nvars) ) ;
if (realizeff (1)>=bestchromosome (1,nvars+1))
for bb=1:nvars
if (realization(1l,bb)>test(1l,bb))
membershipvalue (1,bb)=(test (1, bb)
+spread(1,bb) -realization(1l,bb))
/spread (1, bb) ;
else
membershipvalue (1,bb)=(realization(1,bb)
-(test(1l,bb)-spread(1l,bb)))
/spread(l,bb) ;
end
end
tempmembership (gqg, 1) =min (membershipvalue (1, :));
end
if (realizeff (2)>=bestchromosome (1,nvars+2))
for bb=1:nvars
if (realization(2,bb)>test (2,bb))
membershipvalue (2,bb)=(test (2, bb)
+spread (2,bb) -realization(2,bb))
/spread(2,bb) ;
else
membershipvalue (2,bb)=(realization (2, bb)
-(test (2,bb)-spread(2,bb)))
/spread(2,bb) ;
end
end
tempmembership (gq, 2) =min (membershipvalue (2, :)) ;
end
testmembership=max (tempmembership) ;
if (testmembership (1)>=checkposs)
number (1) =number (1) +1;
end
if (testmembership (2)>=checkposs)
number (2) =number (2)+1;
end
outmembership (kk, : ) =testmembership;
end
probability (1) =number (1) /M;
probability (2)=number (2) /M;
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disp(’Generation=") ;

disp (i)

disp (’averagemembership=") ;
disp (mean (outmembership)) ;
disp ('probability=");
disp (probability) ;
disp('f(x)=");

disp (bestobjective) ;
disp('x=");

disp (bestchromosome) ;

disp ('ww=");

disp (constraintvalues) ;
holdon

set (gca, 'xlim’, [0,GEN]) ;

xlabel ('Generation’, 'interp’, 'none’) ;

ylabel ('Fitnessvalue’, 'interp’, 'none’) ;
title([’'Best: ', ' Mean: '], 'interp’, 'none’)
plotbest=plot (i,bestobjective, ' +red’) ;
plotmean=plot (i,mean(regr), '+black’);

end
LegnD=legend (’'Best fitness’, 'Mean fitness’,4);
set (LegnD, 'FontSize’, 8) ;

holdoff;

Program for Fu-Ra DCM

It’s similar to the program for Fu-Ra CCM, so we skip over.
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