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PREFACE.

[HOULD the following pages prove
fortunate enough to be favourably
received by the public, they will owe

it entirely to their subject-matter.
To this, and not to vigour of language or lucidity
of style, must be attributed whatever interest they
may possess. The Author makes no pretensions to
the character of a practised writer and feels that the
subject is worthy of a more able and experienced
hand ; he therefore ventures to solicit the indul-
gence he so sorely needs for his literary short-
comings, of which no one can feel more conscious
than himself. On the other hand, he boldly and
frankly claims for his work the merit of perfect and
impartial truthfulness; and, in the words of Mon-
taigne, he conscientiously asserts, with perhaps jus-
tifiable pride: “ C’est icy un livre de bonmne foy,
lecteur.”
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THE HOUSE OF ROTHSCHILD.

CrAPTER 1.

ABOUT THE JEWS.

E ZIHAT’S in a name ? ” asks Shakespeare.
The answer, when the name is such as
Rothschild, is not difficult. There is
— a volume of meaning in its mere sound.

It is a name which conjures up in the imagination
visions of untold wealth and unrivalled power,
which appear so startling and amazing as to be
more appropriate to romance than real life. It has
become a household word synonymous with un-
bounded riches, and is as familiar to the ears of the
struggling artizan as to those of the banker or
trader. No name has, indeed, been so prominently
B
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before the public during the last sixty years or
more, as that of this great financial firm. Its
origin was so shrouded in humble obscurity, and
the rapidity with which it sprang forward to pros-
perity and fame was alike so extraordinary and so
remarkable, that the public gaze has been kept by
a species of fascination upon the movements of the
well-known financiers. From one corner of the
world to the other the success of the Rothschilds
has been the subject of universal wonder and envy.
When we recollect the poor beginnings of this
eminent firm, and contrast them with the exalted
position it now holds, there is good reason to be sur-
prised. History does not record another instance of
such unparalleled success, of such immense fortunes
won in such a short time by sheer force of intellect
rising superior to all adverse circumstances. The
firm startled the world like the flash of a meteor,
but the brilliance of its first successes was soon
eclipsed by its subsequent achievements. The more
one considers the marvellous manner in which
it won its way to fame and fortune, and how it rose
within the short space of ten or fifteen years
from the filthy confines of the Judengasse to take
its station at the foot of a royal throne, the more
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incredible the story seems. But facts are stubborn
things. There is no denying the fact that at the
beginning of this century the Rothschild family
was unknown beyond the limits of Frankfort;
neither can it be gainsaid that before Napoleon’s
downfall the firm had rendered immense service
both to the Emperor and to the Allied Princes by
its advice and its financial aid. Ere a quarter of a
century had elapsed the firm which had commenced
business in an unpretending shop in the Judengasse
was courted and favoured by all the reigning
families of Europe. From being dealers in old
coins, the founder of the family and his sons rose
by their skill and financial abilities to be the trusted
and valued friends of the governments of every
European nation. And well indeed might they be
trusted, seeing that, in more than one instance, their
aid was indispensable to ward off impending bank-
ruptcy and disaster. Great, however, as is their
fame as skilful financiers, the Rothschilds enjoy a
reputation for liberal and unstinted benevolence
which does them far greater honour.

The rise of the Rothschilds is the more re-
markable seeing that they belong to an outcast and

down-trodden race. No other race has experienced
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such persecution, nor passed through such trials as

have the Jews. Trom time immemorial they have

been loaded with scorn and contumely, they have

been harassed and fettered by tyrannical laws

and barbarous edicts, but they have always passed

through theirtribulations patientlyand triumphantly.

Their very name has been a term of reproach to
them, and they have been the common butt for the

sneers and ridicule of their Christian neighbours.

It would be difficult to describe in a few words the

intense hatred which the mere word : *“ Jew,” roused

in the breasts of Christians, but ample proofs of the

bitter animosity between the believers in the old

and the believers in the new dispensation are to be

found in the writings of our poets and historians.

“Thou dog of a Jew” was a term eloquent with

savage hatred and unmeasured contempt. These

feelings were formerly far more rampant than they

are now, but even in these much vaunted days of
liberalism and progress there is a very general in-

clination to cast the words of Shylock in the face of
anyone who by his features or manners excites the

slightest suspicion of a Jewish origin:

“You call me misbeliever, cut-throat, dog,
And spit upon my Jewish gaberdine.”
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That the long-standing hatred of the Christian
for the Jews is not extinguished, has been proved
only too clearly of recent years. In Russia, Turkey,
Poland, Hungary, and elsewhere, the Jews are still,
in the eyes of the populace, an accursed race, to be
despoiled and persecuted without mercy. Those
who cannot compete with them in industry, thrifty
habits, or intelligence, show a painful and deplorable
eagerness to lend themselves to a propaganda of
extermination started often by scheming tricksters,
with the result that many innocent lives are sacri-
ficed to the fury and ignorant passions of brutal
mobs. Especially is it to be regretted that such
lawless proceedings receive a powerful support in
some countries from Court chaplains and others,
who profess—but whose professions are belied by
their deeds—to act up to a creed in which ¢ charity
that thinketh no evil” holds a distinguished place.
Nothing surely can be more detrimental to true
religion than the sanction given by men of educa-
tion and influence to the perpetration of such bar-
barities. These continual outbreaks are a forcible
proof that even in these enlightened days the spirit
of persecution is but poorly concealed, and that a

spark may at any moment set it ablaze, when the
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law would be powerless to control or restrain the
excited passions of the multitude. _
In England the spirit of intolerance is, we are
thankful to say, fast dying out. It is our just pride
and boast that our island is the land of liberty, the
refuge to which the persecuted of other lands flock.
No doubt there still is among Englishmen a preju-
dice agninst the Jews, but bitterness in the feeling
is now less marked than pity. Weno longer regard
the langnage or nationality of those who live in our
midst ; it is the mental qualities and abilities that
awaken our regard and esteem. Here in England
we welcome men of every nation, whether Jew or
Gentile ; here all can and do live in friendly rivalry
withont any animosity being excited. The thrifty
and industrious habits of the Jews, combined with
their great intelligence, have long been recognized
and acknowledged here in England, and any attempt
to start a crusade against those who trusting to our
generosity and good nature have settled in our
midst, would at once meet with general and well-
merited disapproval. In no other country do
the Jews enjoy such liberty and privileges as in
England. Abroad they live apart, despised and
shunned by their so-called Christian neighbours, and
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harassed in their business and private life by re-
strictions and edicts originating in the envy inspired
by their success. Here they live peacefully and
quietly, enjoying the same privileges and opportu-
nities as the rest of the community ; no hindrances
bar their way to attaining the highest civil or
military honours in the land ; they are looked nupon
as a worthy and estimable part of the nation. But
whilst on the one hand they are rapidly aban-
doning their peculiar habits, and are assimilating
themselves to our own mode of living, they still
fondly cling to their ancient religious ceremonials
and doctrines, and assert their claim to a history
that dates back to the genesis of our race and re-
produces the symbolism of their desert wanderings.
Their ceremonies and memories flourish under the
protection which is accorded to them in the same
measure as to all the other numerous sects and
communities that exist in our great” metropolis.
No less honour or respect is accorded to the
Jewish creed than to any other; they are all on
an equal footing, and have to trust to their own
efforts for support. 'While in religious matters we
practically ignore the existence of the Jews, it
cannot be denied that we,in common with all civili-
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zation, owe them a debt which we are very prone
to forget, for it is certainly to them that we owe
the very bases of our faith, and, were it not for
the books of Moses, Christianity would lose one of
its main supports, and much of its power.

From the Jews we have that short pithy code of
morals embodied in the Ten Commandments, which
are placed in the most prominent parts of our
churches. The Jews have contributed to the ranks
of poets, historians, philosophers, and musical com-
posers a long succession of names that are the
admiration of the whole world. In every department
of science, art, or philosophy, we have representa-
tives of the Jewish nation, who have by their
labours and researches left an indelible impress upon
the pages of history and helped to enlighten and
ennoble the human race. It is from the Bible that
many of our poets and writers have derived their
greatest inspiration; the Bible is a storehouse full
of the most noble, the grandest ideas, inspiring our
writers to their greatest and most successful efforts.
The Psalms of David, the Book of Job, and the
teachings of Isaiah have never been surpassed, and
still retain their sway over the hearts of millions.
No higher homage to the intelligence and lofty
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genius of the Jewish writers could be paid than the
universal pre-eminence accorded to the works of
their great law-givers and prophets. The moral
law of Moses is virtually unaltered ; the principles
are still as sound and true as when first propounded,
and itis only in the details by which their execution
is effected that any change has been made. In the
more ordinary and prosaic spheres of thought the
superior intelligence of the Jews has been equally
conspicuous. The doctrines of Spinoza lie at the
root of the whole of that metaphysical philosophy
which has had an immense influence upon the
opinions and modes of thought of the whole civilized
world, for he may undoubtedly be regarded as the
founder of modern Rationalism. In music and the
acted-drama the children of Israel are far ahead
of all their rivals. The number of Jews who have
distinguished themselves in these two branches of
art is surprisingly large, and includes such famous
masters as Meyerbeer, Mendelssohn, Rubinstein,
Ernst, Moscheles, Benedict, whilst on the stage are
to be found such brilliant performers as Grisi,
Rachel, and Sarah Bernhardt. It would be alto-
gether superfluous to specify those Jews who have
distinguished themselves in literature, science, or



10 THE HOUSE OF ROTHSCHILD.

philosophy ; their name is legion. One thing is
certain and unquestionable: to the Jews we owe
our knowledge of the sciences of mathematics and
astronomy. During the Middle Ages, in spite of
the risk they ran and the suspicion they were likely
to incur of being astrologers and necromancers,
they were the only students of mathematics and
astronomy, the mysteries of which they patiently
and unceasingly laboured to solve. In these two
branches they have from the most ancient times
been pre-emiuent for their surpassing knowledge,
as these two subjects have always had a great at-
traction for minds in which the powers and habits of
calculation are innate and conspicuous. The earliest
professors of mathematics in our universities were
Jews, and in Germany, notwithstanding the ill-
feeling that exists between the Christian and Jewish
communities, the bulk of the mathematical professors
belong to the Jewish faith. In commerce and
finance the reputation of the Jews for success and
ability is remarkable and world-wide, whilst in
politics we have but to mention such distinguished
names as Gambetta and others, to prove that in
whatever path the Jews enter their talents and
indefatigable energy will invariably enable them to
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place themselves in the foremost rank. If any
further proofs of the great intellectual powers of the
Jews are required they will be found in the leaders
of the legal profession. Few will be prepared to
question the learning and acumen of such eminent
lawyers and advocates as Lord Herschell, Sir
George Jessel, Mr Benjamin, and Mr Cohen.
Among the well-known politicians with a promising
career opening out before them we must not over-
look such men as Mr Mocatta, Baron de Worms,
and others.

Of the many charges brought against the Jews,
rapacity was by far the most frequent. It was
a charge that could be brought forward with
very little support, any evidence in refutation
of it being sure to find but scant credit in the
minds of Christian judges imbued with the
strong prejudice everywhere prevalent against the
Jews. It was the universal belief that the Jew
would always exact his pound of flesh from the
poor victim in his clutches. No abatement or
reduction was ever to be expected from the relent-
less, merciless Shylock. Doubtless there was some
reason for these accusations, but it will be some-
what of a surprise to our readers to learn that it was
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to the possession of qualities considered unusual and
unlooked-for in a Jew, honesty and integrity, that
the founder of the Rothschild family owed his
success. From our infancy we have been taught to
regard Jews as above all things sordid, mean, and
selfish, ever grasping and coveting the goods of
others. No impression could be more misleading
or mistaken. The wish was father to the thought,
and ignorant and intolerant Christians seized upon
usury as a weapon with which they could wreak
their vengeance upon inoffensive Jews. Whether
these charges of rapacity brought against the Jews
were often unfounded, or whether the first Roth-
schild was a marvellous exception to the rest of his
co-religionists, we will not argue ; it is sufficient for
us to know that Mayer Amschel Rothschild was
well known in Frankfort for his justice and fairness,
and that even his Christian neighbours agreed in
calling him “the honest Jew.”” Why honesty should
be so generally regarded as an exceptional trait
in a Jew’s character, we cannot say, but that such
is the general opinion few will dare to deny. When
we remember the frugal, abstemious habits of the
Jews, and the careful economy by which they
are distinguished, it should surely not appear sur-
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prising or incompatible if they were found to be
not altogether wanting in honesty and love of fair
dealing. The narrow prejudice that formerly existed
against the Jews on the score of their grasping
avarice is not so pronounced now, but still it cannot
be said to have altogether ceased to exist. That
publi¢ opinion should have become so much more
lenient and favourable to the Jews is no doubt
greatly owing to the respect and esteem that cannot
be denied even by Christian rivals to the unim-
peachable lives and characters of the Rothschilds,
the Montefiores, and other prominent families.
The history of such well-known firms has done
much to remove the ill-feeling formerly so rife, and
has gone far to prove that Jews when placed on an
equal footing with their Christian fellow-citizens
can and do trade with a fairness and justice not a
whit inferior to those of their business rivals. But,
while this prejudice is nearly extinct in England, it
still burns with undiminished fury on the Continent.
Even when its fury is apparently exhausted and
smouldering away, Court chaplains and’ others, as
already stated, abuse their position and fan its dying
embers once more to a flame. There is no just
causc for this violent outcry; it arises more from
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envy and jealousy than from any reasonable and
well-founded grievance. In Germany of late years
there has been a violent agitation or crusade against
the Jews, in which all the charges formerly brought
against them, such as that of sacrificing Christian
children, have been revived, and have found belief
among the ignorant classes. The only objection
for which there is the least show of reason, is that
the Jews everywhere supplant the Christians, and
secure all the best and most lucrative appointments,
whether in commerce or in the learned professions.
But that the Jews do this is surely we think a great
and convincing proof of their superior talents and
abilities, for they would never receive such honour,
in the face of the general ill-will, were it not for
their surpassing and undeniable abilities, In
making this the basis of an unwarrantable agitation
to secure the expulsion of the Jews, the greatest
want of reason and justice is displayed. The
success of the agitation is rendered impossible by
such conduct, which deprives the movement of the
support of all thinking men, who cannot fail to see
that jealousy and envy are the real causes which
excite the animosity of their Christian neighbours
in the nineteenth century. Their bitterest opponent
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never thinks of accusing the Jews of gaining their
successes by foul or unfair means. The secret of
their invariable success in life is that they not only
have an innate and remarkable aptitude for business,
but that they at the same time excel their Christian
rivals in frugality and economy. Thesaying that “A
penny saved is a penny gained *’ recommends itself
strongly to their minds, and they fully appreciate
the wisdom of Fielding’s remark, that “ Men do not
become rich by what they get, but by what they
keep.” Now thrift is a quality which we have
always heard described in terms of praise and
approbation, so that to persecute the Jews simply
because they are industrions and thrifty is certainly
a mnovel, but hardly a commendable doctrine.
Jealousy is however proverbially blind, and will
seize on any pretext, however weak, as‘ an excuse
for its mad and unjustifiable proceedings. The
Jews are thrifty, the Christians luxurious; conse-
quently success must always rest more with the
former than with the latter. The great cry now
against the Jews is not so much that they are
rapacious, as that they undersell or do business
cheaper than others, and thus gradually get the
bulk of whatever business there is into their hands.
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But in these days of free trade, when competition is
the soul of business, it would strike most persons on
considering the matter that the greatest gainers
must be the public at large. Christians are always
at liberty to do business on the same terms as their
Hebrew rivals, but they find themselves unable to
maintain the struggle, for their luxurious habits are
against them, and they see themselves practically
handicapped out of the contest. The remedyhowever
is in their own hands; let them adopt the thrifty,
economical habits of their rivals, and they will soon
cease to have any grievances on the score of under-
selling. Jews, we do not deny, like to make the
best bargains they can, and are apt to be ’cute and
sharp in their dealings, but in this they are by no
means singular. Their Christian competitors, if
we mistake not, are not so disinterested in their
dealings as to be ready and willing to abandon a
large profit for a smaller one. Sharp practices are
common to both parties. The great Sir Thomas
Gresham in many of his business transactions dis-
played great financial skill and a careful solicitude
to secure an ample return for the accommodation
he was pleased to place at the disposal of his clients.
Had he been a Jew the large percentage of profits
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he made on many of his transactions would have
called forth severe denunciation and many hard
words. Our gracious lady, Queen Elizabeth, a
perfect mistress of the art of diplomacy, but above
all things a woman of the world, proved herself
remarkably sharp in her money matters. She forced
the loyal City companies to advance her large sums,
and, finding she had more money than she required,
very graciously returned the surplus,—but with the
condition that she was to be paid interest on the
amount so restored to its owners. Taken as a body,
the Jews will be found as honest and open in their
dealings as others, and in any case it is a matter of
history that the Rothschild family is largely in-
debted for its present unexampled prosperity to the
honesty of its founder. It cannot, however, be
denied that his successors, in their anxiety to aug-
ment the fortune bequeathed them, did not hesitate
to employ those expedients in common use on the
Stock Exchange, which are not free from objection,
but which they in common with other speculators
were at perfect liberty to adopt. Playing their
cards with greater skill than their opponents, the
Rothschilds were invariably successful in their
specalations, and it was only after their defeat that
¢
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the losers began to doubt and question the morality
of their rivals’ mancsuvres. Those who engage in
such contests should count the risks beforehand,
and should remember that the laugh is with him
that wins.

We have now said enough to prove what great
intellectual gifts the Jews as a race possess, and
how well qnalified they are to become successful in
whatever walk of life they may enter. There is,
however, one question which cannot fail to suggest
itself:—How is it that with their acknowledged
abilities, with their remarkable industry and thrift
leading them to the acquisition of splendid fortunes
and fame in their careers ;—how is it that the Jews
still remain an outcast and an alien race amongst
the civilized nations of the earth? The answer is
short and simple, being contained in the few
words—pride of race. Amidst all the sufferings
and trials through which they have passed, despite
the universal contumely and disdain heaped upon
them, careless of and undismayed by the jeers
and derision hurled at them, the Jews have clung
steadfastly to the belief and conviction that they are
the chosen people, that in the distant future their pro-
mised supremacy will be achieved and recognized.
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A people still, whose eommon ties are gone,

Who, mix'd with every race, are lost in none ;

A part there are, whom, doubtless, man might trust,

Worthy as wealthy, pure, religious, just;

They who with patience, yet with rapture, look

On the strong promise of the Sacred Book.”
This faith has made them hold themselves apart;
they have neither adopted the religious teachings,
yielded to the national spirit, nor mingled their
lives with those among whom they live. They
have no foothold in the countries in which they
have settled, but are indeed strangers in the land.
To be let alone and allowed to pursue the even
tenour of their way is all they desire, but even this
is a concession not readily granted them in many
countries. Though for centuries they have had to
endure the opprobrium and hatred of those in power,
they have never tried to resent their wrongs, but
have borne them with patient and silent resignation.
An outcast race, they still maintain their proud
reserve, and never solicit aid from any but co-
religionists, which is certainly more than can be
said of the Christian community whose benevolent
institutions receive handsome and liberal support
from Jewish philanthropists. The isolation in
which they live not unnaturally gave rise to feelings



S

20 THE HOUSE OF ROTHSCHILD.

of suspicion and distrust, which were intensified by
the envy inspired by their enormous wealth and
extraordinary success. The rough intellect that
found itself unable to cope with the subtle Hebrew
mind lent a ready belief to every wild rumour of
sorcery and supernatural agency. The results have
been seen in Poland, Hungary and elsewhere, where
raids on Jewish households have been frequent,
ending in many cases in cruelty, spoliation, and
bloodshed. In England a better feeling prevails;
the barriers that separate the Jews from their
neighbours are rapidly falling away, and the Jews
are steadily amalgamating with their fellow citizens,
as is proved by the ever increasing number of mixed
marriages that are made. Besides this there is a
feeling among Jews that England is their home,
that here their nature and qualities are best appre-
ciated, as it was here that they received the full
benefits of citizenship.



Cuartir II.
MAYER AMSCHEL ROTHSCHILD.

THE FRANKFORT FIRM,

T was in the Jewish quarter of Frankfort
that the founder of the great financial
firm first saw the light. Goethe, who
also owned Frankfort as his birthplace,

has left us a graphic description of the imperial city,
which he states was composed of “town within
town, fortress within fortress.” Not the least in-
teresting portion of his description is that of the
Jewish quarter, enclosed within the ramparts, but
yet shut off from the rest of the city by heavy gates
and high walls. It was a quarter frequented by few
Christians. The houses, huddled close together, were
packed from floor to roof with human beings living
in a state of squalor and dirt baffling description,
while the air was polluted with smells so vile and
strong as to drive back all but those whose olfactory
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nerves had become deadened by long residence or
familiarity with the noisome atmosphere. Goethe
narrates how he would sometimes peep through the
heavy gates and steal a glance at the strange scenes
passing in that narrow lane, and goes on to describe
what a shudder the sight caused him when he
remembered the tales then current of the horrible
cruelty and treachery of the Jews. At that time
there was a general belief that human sacrifices
were offered in the synagogues. Charges were
often laid against the Jews of having kidnapped
Christian children, who were never seen alive again.
Through the midst of this home of the world’s
outcasts ran the Judengasse, a narrow, dirty lane,
lined with dilapidated houses, crowded with dusky,
repulsive looking Jews, who would wrangle, argue,
and bargain with each other in tones so harsh and
discordant that a stranger might well hesitate to
venture among them. When, at last, Goethe did
pass through the gates, and came into contact with
them, their servile cunning, obsequious entreaties,
and the filthy state of their persons, combined with
the pestilential smells everywhere prevalent, so filled
him with disgust that he determined never to visit
them again. Years later he was led to considerably
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modify his opinion regarding these descendants of
Israel, and he frankly acknowledged that on closer
intimacy he found among them many men of quick
intelligence and honourable principles, ready at all
times to give him a hearty welcome. ¢ Everywhere
I went I was well received, pleasantly entertained,
and invited to come again.”’ He witnessed many
of their ceremonies, visited their schools, and con-
fessed to having been very fond of walking with
the dark-eyed, merry-tongued Jewesses to the
Fischerfelder on Sundays.

A writer in a recent number of the  Journal des
Débats,” gave the following interesting particulars
respecting the Judengasse and its inmates :—

““No trace,” said he, ¢ will shortly be left of the
houses in which Bérne, the German writer, and
Mayer Amschel Rothschild, the founder of his
family’s fortuunes, first saw the light. Since 1872,
only a single row of houses has been left, as one
side of the street has been pulled down after the
fall of two houses, when thirty-one persons were
buried in the ruins. Looking at the Judengasse
in its present aspect one is struck by the narrowness
of the houses. They have three storeys facing the
street, and the whole of the fagade is studded with
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small windows. Tho gables are pointed, and access
is gained to the houses by three or four steps.
The doors open into a dark passage, at the other
end of which is a worm-eaten wooden staircase,
the boards of which bend as one puts one’s foot
upon them. The rooms are small and low-pitched.
They are inhabited by a few of the poorest and most
squalid families, Jew and Christian alike. The
room upon the ground floor is used as a shop by
dealers in old clothes, shoemakers and tinkers.
Several of the wealthiest merchants in Germany at
the present time may regard these hovels as the
home of their ancestors, who are now replaced by
the poor wretches just mentioned. There is little
that is picturesque about the Judengasse, and those
who have had their curiosity whetted by the
descriptions in ‘Baedeker,” will see nothing com-
parable to what one comes across in Italian
ghettos. More curious than the Judengasse is a
tavern hard by, where the Jewish beggars meet at
nightfall. This tavern, kept by a man named Lévy,
consists of one long room, the walls of which are
painted yellow. Little drink is consumed in this
room, but the customers take their meals there and

play cards. Round a circular table a cosmopolitan
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company, consisting of Jews from Poland, where
the caftan and the long curls are still worn, as well
as from Paris and Berlin, may be seen conversing
in low tones, and, upon the evening when the writer
paid a visit to the place in the company of a
detective, several women were there knitting, one
of them being one of the handsomest persons he
had ever seen, with magnificent eyes, a white skin,
and jet black hair encircled by a kerchief of red
wool.

¢ But, though the Judengasse is not picturesque,
its disappearance rcmoves a most interesting his-
torical monument. These decrepit houses revive
recollections of another age. The land on which
they are built, with the exception of the site owned
by the Rothschilds, and on which their house stands,
belongs to the town of Frankfort. The Jews con-
fined within their ghetto were not the owners of the
soil, being merely tenants at the good will of the
Council of the Free City. The Judengasse does
not indeed date from earlier than the middle of the
fifteenth century, and the walls of the quarter were
destroyed by Kleber’s army in 1796. During the
first part of the Middle Ages the condition of the

Jews was comparatively easy. They were the serfs
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of the Imperial Chamber, and the Emperor, in return
for a fixed tribute, accorded them his protection,
and was all the more interested in guarding them
fromill-usage as he was anxious to preserve for him-
self the privilege of taxing them. There is no
precise evidence as to when the Israelites came to
settle in Frankfort, their presence being officially
referred to for the first time in 1240. The first
massacre of the Jews took place in 1241, when
180 of them perished. A hundred years of com-
parative peace ensued, though their relations with
the Christians gradually became more strained, their
wealth and their mode of life and religion inflaming
the superstition, the fanaticism, and the cupidity
of the lower orders.

““The worst phase of persecution commenced in
1349, the year of the Black Plague. The country
round Frankfort was scoured by bands of Flagel-
lants, who went about declaring that the Jews ought
to be put to death for having poisoned the wells.
When the inhabitants seemed deaf to their appeals,
the Flagellants set several houses on fire, and then
spread through the streets exclaiming, ‘The Jews are
burning your houses !’ -The stratagem succeeded,

and there was a gencral massacre. In the same
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year the Emperor, Charles IV., had mortgaged his
Jews to the town of Frankfort for a sum of about
£80,000. This sum was never repaid, and the Jews
came under the immediate jurisdiction of the Council.
This rendered their position much worse, for the
Emperor had allowed them to manage affairs much
in their own way, and to choose their own judges.
They preserved, nevertheless, a certain degree of
autonomy, and for some time the only thing which
distingunished them from the ordinary citizen was
that they had no political rights. Their existence
was, however, precarious, and their fortunes often
threatened. Thus in 1389 the Emperor Wenzel
suppressed by one stroke of the pen the obligation
to pay what was due to them, and now and again
during a riot numbers of the account books in which
they inscribed the sums owing to them were burnt.
There was about this time a Jews’ street at Frank-
fort, but it was not inhabited exclusively by Jews,
for many of the best Christian families lived in it.
Thus the Burgomaster resided there from 1364 to
13875. Still as their synagogue, their baths, and
their assembly room for dancing were in this street,
most of the Jews lived near it. But, as it was close
to the cathedral, their encmies declared that their
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cries and blasphemies disturbed the Catholic wor-
shippers. Public feeling became more and more
hostile to them, and in 1425 they were prohibited,
under a heavy penalty, from taking the name of
burgher. The most cruel blow, however, was yet
to come. Frederick III., in compliance with the
prayer of the clergy, ordered the Jews to remove
from the neighbourhood of the cathedral,and, though
they offered to wall up the gate of the street leading
to that edifice, their offer was refused. The Council
selected a site outside the ancient walls of the town,
and had houses built at the expense of the Jews.
It is thus that the Council owns the ground on which
the Judengasse stands. The gates of the ghetto,
which were very strong and lined with iron, were
kept closed every Sunday and saint’s day, as also
upon the days when the Emperor entered the city.
The Jews were enjoined not to show themselves in
public, nor to pass by any church. If business
brought them to the Town Hall, they were not
allowed to enter by the main door but by a small
door from behind. The men were compelled to
wear a yellow patch about the size of a crown piece
upon their garments, and the women blue stripes to
their veils. They were also enjoined to make room
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for other citizens on the pavement, and not to touch
any of the articles in the market. They were not
allowed to buy fish before a certain hour of the day,
nor to hire Christians as servants. The Council
consented to dispense with their wearing the dis-
tinguishing cap on payment of a fine of 250 florins,
but they were compelled to have either a black or
a grey hat. They were forbidden to lend money to
minors or to women, to sell new clothes, or to lend
upon clothes which were wet or stained with blood.

‘¢ These minute regulations, together with many
more of a similar nature, were read out every year
in the synagogne. The Jews, in short, must have
paid very dearly for the privilege of living in
Frankfort; the number of marriages between them
-was even limited, for there could be only a fixed
number of houses, the different couples having to
wait their turn, Strange Jews were not allowed in
Frankfort, and yet that city must have offered themn
comparative security, for the Jewish community of
Nuremberg sought refuge there in 1498. Protected
by their walls, the Jews of Frankfort escaped pillage
during the revolt of 1525, but the democratic revo-
lution of 1614 drove them out of the city, and they
did not return for two years. When order, however,
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was restored they came back, and, so as to make it
quite clear that they were under the protection of
the Empire, the Imperial coat of arms was displayed
above the gate of their street. In 1711 the whole
street was burnt down, but the Jews were so afraid
of pillage that they would not open their doors, and
many perished. The Judengasse was rebuilt in
1717 and made rather wider. While the work of
reconstruction was progressing the Jews were
allowed to lodge in the town, the poorest being
accommodated in an empty hospital. There were two
other fires in the Judengasse during the eighteenth
century, and the shells from Kleber’s guns in 1796
set fire to 150 houses. The wealthiest of the
Israelites availed themselves of this epportunity to
settle in the town, and they were not again molested.
The gates were demolished in 1808, and many restric-
tions were removed. The Prince Primate granted
the Jews, in 1811, equal civil and political rights
with those enjoyed by the other inhabitants, but they
lost these again in 1815, and did not recover them
until 1853 and 1864. In 1811 there were 159 houses,
inhabited by 2,214 persons, in the Judengasse, while
at the present time the Jews number 14,000, or
eleven per cent. of the whole population.”
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Here, then, in the Judengasse, in the house
numbered 152, but better known as the House of
the Red Shield (Rothschild)—afterwards adopted
as a surname,—lived Amschel Moses Rothschild,
earning a livelihood as a dealer in curiosities and
old coins. In the course of his business he was in
the habit of travelling about the country, hawking
his wares and keeping his eyes open in search of
curiosities, and an anecdote is related of him tending
to show on what a thread the destiny of the family
at one time hung. In reproducing this anecdote, we
wish it to be understood that we do not attach any
value to it ourselves, our object only being to make
the narrative as complete as possible. Many of the
stories related of the Rothschilds are pure myths,
for lively imaginations have placed a halo of romance
about their history, as about that of every other
person of notoriety, so that implicit credit cannot
always be attached to the anecdotes told of the
different members of the firm. The story in ques-
tion is to the effect that Rothschild was one day
walking along a country road, when he was over-
taken by a brother pedlar in more flourishing
circumstances than he himself, seeing that he had
an ass to carry his wares. In the course of con-
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versation, Rothschild was invited to relieve himself
of his load by placing it on the ass’s back: an offer
he was glad to accept. On coming to a narrow
ravine where the bridge across was formed by a
single plank, Rothschild prudently removed his
sack from the ass’s back to his own shoulders,
remarking as he did so:—‘ Accidents sometimes
happen at places like this, and, as this sack contains
all my fortune, it is well to be on the safe side.”
His comrade langhed at his fears, but Rothschild’s
prudence was fully justified by events, for no sooner
had the ass, followed by his master, reached the
middle of the bridge than the plank gave way, and
both were precipitated down the chasm. Thus by a
miracle Rothschild saved both his life and his money.

We have already mentioned that the number of
Jews allowed to marry was limited, but Rothschild
having gained permission availed himself of his
privilege and took unto himself a wife, who, in 1743,
gave birth to a son whom they named Mayer
Amschel. When the boy grew up and his parents
had to decide as to his future in life, they resolved
to have him educated with a view to his becoming
a rabbi, or teacher in the synagogue. This resolu-
tion was not unnatural, seeing that several of the
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family. had been or were then celebrated for their
knowledge of the Talmud and the doctrines of the
Jewish faith. Dr Lewysohn states that in the
Jewish cemetery at Worms is buried RabbiMenachem
Mendel Rothschild, who had been the chief rabbi to
the congregation there. Isaac Rothschild was
warden of the Frankfort synagogue, Solomon
Rothschild was chief rabbi of Wiirzburg and
Friedburg, and Boaz Rothschild was the author of
a Hebrew work published at Fiirth in 1766. Mayer
Amschel, in 1755, lost his parents and was sent by
his relatives to Firth to complete his studies.
Theology was, however, not to his taste. He had
been born and bred in the midst of a community
whose whole thought centred upon getting and
accumulating money. He had early learnt to see in
wealth the only true standard by which one could
judge his fellow, and he not unnaturally shared the
ambition that fired his comrades to acquire riches
and a consequent name among his co-religionists.
His instinct for business was too powerful to resist.
Even while at college he had become well-known
as a collector and dealer in old coins on a small
scale, and in this way had made the acquaintance
of several numismatists in the neighbourhood.
D
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This is surprising when we remember that he could
not have been much more than twelve years old at
the time, but with Jews the talent for business is
innate, and their natural shrewdness and skill in
making bargains more than compensate them for
their youth and inexperience. Notwithstanding
the limited resources at his disposal, Mayer Amschel
seems to have pursued his youthful speculations
with considerable energy and—profit.

At length, rightly judging that he was better
fitted for commercial than theological pursuits, he
abandoned his studies altogether and returned to
the Judengasse, where his abilities and shrewdness
soon became known among his co-religionists. His
reputation reaching the ears of some of the large
firms, several offers of employment were made him,
and not being one of ‘“those who are content to
spend their lives trotting on a cabbage leaf,” as the
proverb says, when a wider field of enterprise was
thrown open to him, he accepted the offer of a
banking firm named Oppenheim in Hanover. 1In
their service he remained several years, gaining
and maintaining a high character for steadiness and
reliability, while his energy and abilities were
recognized by his gradual promotion to the respon-
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sible post of co-manager. Frugal and economical
in his habits, he was able to save a considerable
portion of his salary, until he thought he possessed
sufficient capital to make a start on his own account.
He therefore left Oppenheim’s service and set up
in business for himself, dealing in old coins, bullion,
and anything by which he thought he could make
a profit. For some time it was a hard, uphill fight,
and more than once the budding firm was in danger
of collapse, but the untiring energy and honesty of
its founder, triumphing over all difficulties, placed
it on a sound basis and secured its future safety.
Some years later he determined to transfer his
business to his birthplace, where he settled for
good, as in 1770 he married Gudula Schnappe, and
lived in his father’s house in the Judengasse. His
business was at the outset of a very mixed descrip-
tion, ranging from coins and curiosities, to bullion,
bills of exchange, &c., but as his speculations,
distinguished by cautious boldness, were almost
invariably successful, he was soon in a position to
abandon the business of a dealer in works of art for
that of a banker and financier. One of his earliest
investments was to purchase the freehold of the
house in the Judengasse, which has given birth to
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one of the greatest financial houses in the world.
In all his business transactions he displayed re-
markable honesty and integrity; so widely did he
become known as the ‘honest Jew’” that his
reputation spread through the surrounding pro-
vinces, and was largely the means of securing him
fresh business. A man of his character has never
lacked friends, and Mayer Amschel found many
persons ready and anxious to recommend him and
gain him new clients. Oppenheim, his old em-
ployer, was especially zealous in promoting the
success of his former employé, and never allowed
an opportunity to slip of saying a word in his
favour.

During his apprenticeship at Oppenheim’s Mayer
Amschel had more than once come into contact
with Lieutenant-General Baron von Estorff, an
intimate friend of William IX., Landgrave of Hesse,
and had won his good opinion and esteem. When
years later Baron Estorff, who, from his own know-
ledge and Oppenheim’s accounts, was able to form an
estimate of Rothschild’s worth, had an opportunity
of advancing his fortunes, he did not hesitate to
recommend him to the Landgrave as a person well
qualified to act as his financial agent. Seeing that
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the Landgrave had a private fortune of thirty-six
million thalers, it was indeed a most lucrative post
to obtain. Rothschild received a summons to wait
upon the Landgrave. = When he was ushered into
the room, he discovered his Highness deep in a
game of chess with Baron Estorff, who seemed to
be getting the best of the struggle. Not caring to
disturb the Landgrave’s calculations, which absorbed
his attention so entirely that he had not noticed
his visitor’s entrance, Rothschild stood by, a silent
spectator of the game. At last the Landgrave, in
his perplexity and despair, threw himself back in
his chair, and in so doing caught sight of the
banker. He at once inquired of his visitor : —

¢ Do you know anything of chess ?”’

Rothschild’s answer was to point to a particular
piece, saying—

““ Would your Highness move this piece to that
square ? 7’

The move he suggested was adopted, and at
once put a different complexion on matters. So
far from the game being lost to the Landgrave, it
slowly turned in his favour, and was eventually
won by him. He then conversed with Rothschild on
the subject of the latter’s visit. He was so highly
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impressed by his visitor’s intelligence and address
that he told Baron Estorff, after the banker’s de-
parture, that he had ‘‘ certainly recommended him
no fool.” The result of the interview was that
Mayer Amschel Rothschild was appointed Court-
Banker to the Landgrave of Hesse.

In 1804, Rothschild contracted with the Danish
government for the issue of a loan of four million
thalers: a sign of his growing influence and pros-
perity. At that time all Europe was in arms
against Napoleon, who defeated and overran king-
dom after kingdom. In 1806, the Emperor sent
a portion of his army to chastise Frankfort and
Hesse- Cassel for the support they had given to the
cause of the Allies. The truth was that the Land-
grave, having a keen eye for business, had found
he could largely augment his already handsome
fortune by placing his troops at the-disposal of the
Prussian and English governments, receiving in
return large subsidies. This conduct reached the
ears of the ¢ child of fortune,” who determined to
administer a severe punishment to the Landgrave,
by plundering and sacking Hesse-Cassel. The
approach of the Fremch becoming known, the
Landgrave concluded that under the circumstances
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discretion was the better part of valour. He there-
fore made hasty preparations for flight. But,
although he wonld by flight secure the safety of
his person, he could not render his money safe, for
that he was forced to leave behind. Consisting
as it did largely of specie, its mere bulk was a
hindrance to its removal, and yet to leave it where
it was would be but making a present of it to the
French. In his dilemma he recollected Roth-
schild, and, thinking the banker might be able to
take charge of his money, he had it packed and
sent to Frankfort.

‘“Mayer,” said the Landgrave, ‘“ I have already
had some experience of your honesty and integrity,
and have now to put it to further proof. I wish to
deposit with you my whole fortune; to your care
I leave it, to be returned to me in more peaceful
and happier times.”

“ Such a signal mark of your confidence and
esteem flatters and honours me, your Highness;
but do youn not forget that the French will be here
in a few days ?”

“Do you think g0 ? ”

“ And that in their train there always follows a
band of lawless ruffians, who will fall upon us and
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plunder us without mercy. It will be a time of
unrestrained pillage, as your Highness must know
full well.”

“Ah, well, Mayer, I leave my fortune to your
care, and you will act as you think best. I ask no
receipt from you, knowing that in your hands the
money will be safe, if you can but keep the French
from handling it.”

With these words the Landgrave left, paying no
heed to Rothschild’s protestations, on finding him-
self thus suddenly and unexpectedly saddled with
the responsibility and anxiety attaching to the
custody of so large a sum. Before the week
passed all his prophecies were fulfilled. Frankfort
was in the hands of the French, who gave them-
selves up to plunder and wanton destruction.
Rothschild, being a man of well-known wealth,
was one of the first visited, and had to endure
calmly and unmoved the sight of his premises
being sacked and stripped of everything of value.
He had, however, good reason for his calmness.
By thus quietly allowing the French to seize his
own property, of no small value, he prevented
n more thovough search of his premises being
made, and so secured the safety of the Land-
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grave’s money, which he had artfully concealed
in wine casks in his cellars, or had buried in his
garden.

This was the turning-point in Rothschild’s career.
It was the tide in his affairs, taken at the flood,
and leading on to his future prosperity and fortune.
Had the founder of the Rothschild family refused
to undertake the trust confided to him, the course
of Buropean history might have been altered, and
some of the most remarkable characters of the
nineteenth century have remained unknown to
fame. The trust was, however, faithfully kept,
and Rothschild, after the French had once more
left the city, started business afresh, and made
such good use of the Landgrave’s thalers that in a
few years he was reputed to be richer than ever.
He seems to have transmitted the whole of the
money to his son Nathan, who was established in
business in London. This son was already a well-
known man in the English capital, where the
astounding skill and- boldness of his speculations
had taken the City by surprise. He thus referred
to the fortune left in his father’s hands :

““The Prince of Hesse-Cassel gave my father his

money ; there was no time to lose, so he (my
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father) sent it me, and I put it to such good use
that the Prince made me a present of all his wine
and linen.”

A period of respite followed, during which most
of the German rulers gave in, either willingly or
from necessity, their allegiance to Napoleon. Being
raised by the Emperor to the dignity of Elector of
Hesse-Cassell, William IX. was enabled to return
from his exile. One of the first persons he visited
was, not unnaturally, Rothschild. He was aware,
from the papers and other sources, of the pillage of
Frankfort, and knew that the house of the Jew-
banker had not escaped a visit. It had been re-
ported to him, with every show of truth, that
Rothschild had been robbed of all he possessed, and
was completely ruined. Not knowing anything of
the stratagem by which his fortune had been saved,
the Elector concluded that his thalers had gone to
fill the pockets of the French soldiery; but he still
resolved to visit his old agent, if merely to show
that his regard and esteem for the latter had
suffered no change.

“Good day, Mayer, good day,’
tending his hand ; ‘““at last we have peace again,

’ said he, ex-

though rather dearly bought. You see before
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you a poor devil of a prince as badly off as Job
was.”

“ You poor, my lord !”

“Yes, to be sure, since those cursed thieves have
run off with my thalers as well as yours. If it is not
inconvenient to you, I should be glad to get some
small advance from you against the indemnity that
is to be made me.”

“But your Highness has no need to borrow.
The money your Highness entrusted to my keeping
is safe and untouched.”

““Teufel I’ cried the Prince; “ why, did not the
French plunder your premises ?”

““Pardon me, and I will explain. The French
stripped me of everything belonging to myself, but
I was careful not to irritate them by any violent
resistance, else they might have made a more care-
ful search in my cellar, where your money was
hidden.”

“ What! can it be—”

“Yes, my resignation was a ruse; they little
dreamt how great a prize they missed.”

135

““Is it possible!” exclaimed the Prince, almost
dumb with surprise.

‘“ For the last nine years, your Highness, I have
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taken the liberty of making use of your thalers to
compensate myself for the loss of mine. All my
speculations have been successful, and I can at this
moment, without inconvenience, restore the whole
sum to you, with interest at five per cent.”

The Prince was deeply moved, and with difficulty
could express his gratitude and his admiration of
Rothschild’s noble conduct.

“ Friend Mayer,” said he, “you are the most
honest Jew I know ; keep my money, and do what
you think fit with it. I want no interest on it for
the time it has been in your custody, and for the
next twenty years I undertake to leave it with you,
and to receive no interest on it above two per
cent.”

This is the account given by some writers who,
dazzled by the immense riches and power of the
Rothschilds, were unable to ascribe those riches
and that power to ordinary business transactions,
and so have gone out out of their way to invent a
romance for which they have no better authority
than their imaginations. This story is derived from
the ¢“ Spriichworter der Deutschen,” and to show
how little dependence can be placed upon its trath-
fulness, we need only mention that it is related
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about a ““ Moses”” Rothschild of Frankfort, of whom
1o one has ever heard, as there was no Rothschild of
that name living. Further, the Landgrave fled from
Cassel at the first approach of the French, and
could not have gone to Frankfort, as that city was
already in the possession of the enemy. Neither
could the money have been buried in the garden,
as no gardens existed in the Judengasse, and the
Jews were forbidden by law from owning any free-
hold property in any other part of the city. The
true unvarnished story seems to have been the
following :—

Some writers maintain that Rothschild’s connec-
tion with the Court of Hesse Cassel commenced
during the lifetime of the Landgrave Frederick II.,
who died in 1785, leaving an immense fortune of
fifty-six million thalers. This he had acquired by
means of his poor subjects, whom, for handsome
subsidies, he had placed at the disposal of the
English Government. In 1775 he raised a levy of
12,800 Hessian troops, who were shipped off to
quell the rising of the American colonists, and
further detachments, amounting to about 4,000
more, were sent at intervals. For the services of
these men he received from England twenty-two
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million thalers. On his death he was succeeded
by his son, William IX., a warlike prince, who had
seen some service under Frederick the Great. He
followed his father’s plan, and increased, by large
subsidies from the English Government, the vast
fortune left him.

In 1787 he was paid six hundred thousand
thalers for the services of 12,000 men, and in 1794
he furnished the English with 4,000 more, who were
employed in Spain against France. When the
French invaded Germany the petty German princes
were unable to offer any opposition to their ad-
vance; they all fled before the soldiers of the
Republic. The Landgrave in the first place went
to his brother in Schleswig, but afterwards, in 1808,
proceeded to Prague, where he met with a some-
what nnpleasant surprise in the shape of an Imperial
decree which stated that ‘“the House of Hesse
Cassel has for some years past sold its subjects to
the English crown, and by that means has amassed
a large fortune. This detestable avarice has brought
about its own punishment, as the house has ceased
to reign.”” When the treaty of Tilsit was con-
cluded Hesse Cassel was incorporated with the
Kingdom of Westphalia.
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Whether M. A. Rothschild was appointed Court
Jew by Frederick II., as some assert, or first
became connected with the Court owing to some
dealings he had with William IX., an ardent lover
of old and rare coins, and whether his honesty
and integrity had won the Landgrave’s favour, is
shrouded in doubt. It is certain, however, that
when William IX. became Landgrave M. A. Roth-

schild was the  Court Jew,” and managed all the
Landgrave’s financial affairs. The bulk of the

Landgrave’s fortune, there is every reason to sup-
pose, was invested in the English Funds, as being
the only safe and reliable investment, and it was
Rothschild’s duty to collect the dividends as they
became due by drawing upon the firm of Van
Notten in London, in whose hands the stocks were
deposited. The commission he charged for this
business must of itself have amounted to a large sun.
That the Landgrave was satisfied with the way in
which Rothschild managed his affairs may be inferred
from the fact that he gave Rothschild’s third son,
Nathan, when he established himself in Liondon,
full power to deal with his stocks as he deemed
best, and transferred to him all the business which
the Van Notten firm had formerly conducted. His
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confidence must have been great, as Nathan Roth-
schild was allowed perfect liberty of action, and
could sell out and re-invest the stocks confided to
him as he pleased. When William IX. fled from
Cassel, his first great care was to provide for the
safe custody of his money, and this we know M. A,
Rothschild undertook to do. What was the exact
sum entrusted to him on this occasion we cannot
say with any certainty, though it is stated by some
writers to have amounted to two million thalers.
Now, instead of hiding or burying the money, as
some have asserted, it would surely be more charac-
teristic of such a shrewd man of business as Roth-
schild to have transmitted this sum to London to be
disposed of as Nathan Rothschild thought fit. To
conceal so large an amount from the French would
be next to impossible, and, besides, it would have
been madness for M. A. Rothschild to have kept the
money himself, when its safety could have been
secured by sending it to London; and that he did
send it we have his son’s word. The romantic
version, therefore, seems to have very little truth
in it, with the exception of the main point that
the fortune of the Landgrave was the original cause
of the subsequent success of the Rothschilds. The
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commission gained by the London and Frankfort
houses every year for managing the Landgrave’s
affairs must have been considerable, and would of
itself have formed a sufficiently strong base for the
many successful speculations which the Rothschilds
entered into in the money market. Under these
circumstances, they may not have speculated for
their own benefit with the Landgrave’s money at
all, and were therefore able to restore it to its
owner whenever he thought fit to claim it back,
During the war in Spain the Duke of Wellington
experienced great annoyance and embarrassment
from the failure of the specie supplies, and the
English Government were unable to assist him in
his difficulty, as they could induce no bankers to
assume the responsibility of conveying the money to
Spain. At this juncture M. A. Rothschild stepped
forward and offered to undertake the task for a
pretty heavy commission. His offer was accepted,
fortune smiled on his enterprise, and the money
reached the Duke safely. This was a most pro-
fitable piece of business, as Rothschild is said to
have cleared annually for eight years a sum of
about £150,000. The success of this operation, and

the punctuality which distinguished its execution,
E
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induced the Government to entrust the Rothschilds
with the payment of the enormous subsidies to the
various Continental princes, and this, again, still
further increased the growing reputation and in-
fluence of the firm.

Thus it was that the Rothschilds made their first
millions, and few can say they have gained their
fortunes in an equally honourable and praiseworthy
manner. When once the first million had been
made, it was a comparatively easy task to add
others. Water always flows to the sea, or, in other
words, money makes money. But streams in their
progress to the ocean become discoloured by the
muddy waters of affluent streams, and so with the
Rothschilds’ millions. The first were gained by
the fairest of means, but some of those that suc-
ceeded were undoubtedly won by recourse to those
expedients and artifices, common on the Stock
Exchange, which are open to serious moral objec-
tions.

Mayer Amschel Rothschild died on the 13th
September, 1812, in his sixty-seventh year. Just
before his decease he summoned his five sons to his
bedside, and with his last breath, after giving them
his blessing, enjoined them to remain faithful to
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the law of Moses, to remain united until the end,
and to undertake nothing without having first con-
sulted their mother. “ Observe these three points
and you will soon be rich among the richest, and
the world will belong to you”—a prediction that
has been fulfilled to the letter.

He left fivesons, Anselm Mayer, Salomon, Nathan,
James, and Carl, who soon after his death esta-
blished a pentarchy, Anselm retaining command of
the original house in Frankfort, whilst the others
founded new branches in Vienna, London, Paris,
and Naples respectively. By so doing they won-
derfully increased the reputation and influence of
the firm, and gradually gained that control over the
different money markets which enabled them to
augment their fortunes with such astounding'cer-
tainty and rapidity.

Although Mayer Rothschild is known to history
merely as an eminent financier, money-making did
not monopolize his time or thoughts. With all his
engagements, he still managed to find leisure and
opportunities for administering relief from his well-
lined purse to his suffering fellow-mortals, and
many tales are told of his benevolence and charity.

He would often stop a poor, starving creature in
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the street, to place a coin in his hand and hurry
away to prevent his face being recognized. He
moreover exerted his influence to obtain an exten-
sion of the civil and political rights of the Jews,
and the abolition of the tyrannical restrictions from
which they suffered.

His wife Gudula survived him many years, dying
in 1849, at the ripe old age of ninety-six. Not-
withstanding its dismal and filthy surroundings,
the old house in the Judengasse was her home to
the last. No entreaty or attempt at persuasion
could induce her to abandon the house so intimately
associated with the growth and success of the great
firm, whose very name was derived from the sign
by which the house had been distinguished from its
neighbours. Superstitious scruples and a love of
the old place combined to prevent her forsaking it.
In her eyes it had some mysterious conmnection
with the prosperity and greatness of the family.
Here then she lived on, distinguished by the simn-
plicity of her habits, until the thread of life was
snapped and her remains were carried to the grave.

“The mother of the Rothschilds, the Hecuba of
the European Creesus family,”” wrote an eye-witness

during her lifetime, ‘ must be almost a centenarian,
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but so vigorous and active is she still, that she
manages to visit the theatre nearly every night.
There she sits in her box, with a fan in her hand
to shield her eyes from the dazzle of the lights, with
an old Jewish hood, adorned with flowers, upon her
head, no hair visible, dressed in coloured silks,
with the most costly lace about her neck and breast.
Of her sons, Anselm is most like her. She lives
in the Judengasse still, in the same house as when
she, at that time the wife of a needy shopkeeper,
brought her children into the world. This old
musty house, in the dampest and most unhealthy
street in the city, she has never been willing to
abandon.”

““Here I have seen,” said she, “ my sons grow
rich and powerful, and, as I have not become con-
ceited in my old age, I will leave them their good
fortune, which would certainly forsake them, were
I from pride to abandon my humble dwelling.”
Owing to the narrowness of the street, no vehicle
could approach her house, and her son’s carriage
could come only as far as the entrance of the Gasse
when she returned from the theatre, so that she
was always carried home from the carriage.

Heine, in his work, ¢ Ueber Borne,” gives us a
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pleasant description of a walk he took through
the Judengasse, together with an interesting re-
miniscence of the first Rothschild and his wife :—
¢ In this small house lives the worthy dame, the
Letitzia, who has given birth to so many Napoleons
of finance; the great parent of all loans, who in
spite of the world-wide rule of her kingly sons,
will never consent to leave her little, but fondly
cherished palace in the Judengasse, and to-day,
owing to the great festivities, her windows are
adorned with white hangingé. How pleasantly
the lamps shine which she lit with her own hands
on the 18th October of the Jews, which has been
celebrated now for more than two thousand years
in remembrance of the day when Judas Maccabseus,
with his equally brave and heroic brothers, set his
country free, as did Frederick William in our day.
The tears spring to her eyes as the good old dame
looks at the lamps, for they bring back to her
the memory of Mayer Amschel, her dearly loved
husband, and of her children—then young children
—who would plant the lamps in the ground, and
with childish glee jump over and round them.
Old Rothschild, the founder of the reigning dymasty,
was a noble soul, goodness and kindheartedness
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itself; a benevolent face with a pointed little beard ;
on his head a three-cornered hat, and his dress
quiet and sober, if not poor. Thus would he go
about in Frankfort, and frequently surrounded, as
if holding a levée, by a crowd of poor people, to
whom he would either give alms or address a kind
word. If a row of beggars was met in the street,
with cheerful and pleased countenances, one might
be sure that Rothschild was in the habit of passing
down that way.”




CHarTER III.

THE PROGRESS,OF THE FIRM.

HE dying injunctions of Mayer Amschel
to his five sons were faithfully ob-
served with the filial obedience so cha-

~ racteristic of the Jews. The Jews,

with all their faults—and Jews are no more fault-
less than the rest of mankind—still display many
qualities which deserve our praise and admiration.
The importance and value they have always attached
to reverence and respect towards their elders, and
especially towards their parents, are too well known
to require demonstration, and certainly few nations
excel them in this respect. No doubt the habits
of the Jews encourage the development of such
qualities as filial obedience and reverence of old age.
With their proud reserve, which holds them aloof

from their Christian neighbours, they are necessarily
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forced to foster the pleasures and comforts of their
own domestic circles and to knit the family bonds
more ﬁi-mly together. In Jewish families the wish
of the father has far more weight, and is far more
highly respected than in Christian families. That
the last wishes of Mayer Amschel should have been
scrupulously fulfilled, need exzcite no surprise, for,
even if filial obedience had not led his sons to live in
unity together, their natural shrewdness would have
at once pointed out to them the advantages which
would follow from their combined action. But, be
the motives what they may, it is a matter of history
that the five sons, after their father’s death, started
business in five of the European capitals, each
brother managing his own, but always acting on
important occasions in concert with the others.
The result of this union of aims and action was that
they all rose simultaneously to fame and fortune,
rising, too, with a rapidity which appears incredible.
There is one drawback to this principle of com-
bined action for their general benefit—the impos-
sibility of writing a lucid and accurate description
of the career of each of the brothers, owing to the
impossibility of ascertaining what part each played
in the many gigantic operations undertaken and
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carried out conjointly by all. The business of the
Rothschilds since 1812 has been so immense, and
the bonds linking the different members of the
family together so interwoven, that to unravel them
appears well-nigh hopeless. The best course for us
to pursue under these circumstances is to give in
the first place a clear and concise account of the
family, and then to deal with the career of each
individual member. By the adoption of this plan
we hope to avoid confusing the reader by frequent
reference to other portions of the narrative.

The success achieved by the founder of the firm
was no doubt greatly due to the disturbed state of
the financial and political world. Had he fallen on
more peaceful times, it may well be questioned
whether he would have met with the success he
did. In more senses than one we may regard
Mayer Amschel as a child of fortune equally with
his illnstrious contemporary Napoleon. The period
from his starting in business to his death in 1812
was a period rife with wars and rumours of war—a
period eminently favourable to such a shrewd and
daring speculator as he was. It is in such dis-
turbed times, when the prices fluctuate greatly,

yielding to the influence of any and every rumour,
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that speculators reap their richest harvest. Peace,
which means prosperity to the country at large,
is their dread and abhorrence. Times could hardly
have been more auspicious for Mayer Amschel.
Trade was then almost annihilated on the Con-
tinent, and confidence and credit were at such
a low ebb that Rothschild could obtain for his ad-
vances pretty well whatever interest he chose to
demand. Favoured by fortune and circumstances,
and aided as it was by the remarkable faculty he
displayed of forecasting the future, his progress was
rapid. We are forced to write in these general
terms of the founder of the firm, as little but tra-
dition remains to afford us information either as to
bis business or private life. To the public the
archives of the faniily which could throw so much
light upon the history of this century are a pro-
found secret, a sealed book, kept hidden from pro-
fane eyes. What a mass of interesting information
must the pages of those archives contain ! and yet
no stranger has been allowed to inspect and make
known their contents. No encouragement is offered
by the family to any who may desire to obtain
information respecting the early history of the
members of the firm; indeed, such inquiries, how-
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ever landable may be their object, are regarded as
intrusive, if not impertinent, and an evasive answer
is all that is usually received. The reticence of
the family can be easily understood; but still it
is to be regretted that some relaxation of this hard
and fast rule cannot be made, seeing that the
family, owing to the exalted position and relations
it holds towards all the States of Europe, has long
since ceased to retain its private character. The
movements of the Rothschilds are carefully watched,
and are as important to the public as those of any
Minister. It is said that one enthusiastic inqguirer
was informed that ‘“they much regretted that
no information could be given him on the subject
of the business of the founder of the firm, as no
record of his loans and other financial operations
had been kept, neither could they furnish a photo-
graph, as he had never sat for his portrait; and, in
conclusion, that it was impossible to name all the
members of the family, as a full pedigree did not
exist.”

In the previous pages we have narrated how
Mayer Amschel started in business as a dealer in
coins and bullion, and how, as his reputation for

honesty became known, he was able to extend his
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sphere of action by dealing in bills of exchange,
merchandise, &. = We have described how he be-
came known to and appreciated by the Landgrave
of Hesse, through whose influence he gained a large
number of wealthy and princely clients, and how
his fame and credit were still further augmented
in 1801 by his being appointed Court Jew in
succession to Feidel David. In this way he laid
the foundation of the substantial fortune he be-
queathed his five sons. In 1804 Mayer Amschel
found that he had prospered so well in his under-
takings that he was in a position to lend his assis-
tance to the Government of Denmark, whose
finances were not then in a flourishing condition.
This transaction was followed by several of a similar
nature, Denmark being overtaken by a series of
undeserved and unforeseen calamities which quite
crippled her for the time. The greatest and most
hurtful shock’ she received was when the English
fleet appeared in the Sound without any previous
declaration of war, and demanded the surrender
of the Danish fleet. This demand being refused,
General Cathcart landed some 80,000 men a few
miles above Copenhagen, and then bombarded the
town for three successive days. The result of these
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vigorous measures was that General Pyrmann was
induced to comply with the English terms and sur-
render the Danish fleet. In the ensuing year war
with Sweden followed, and still further crippled the
financial resources of the Government, which was
compelled to impose fresh burdens on the already
heavily-taxed and impoverished country. Besides
issuing an enormous amount of paper money, the
Government was compelled in their extremity to
apply to the Rothschilds for assistance, an applica-
tion which, as we have said, met with a favourable
response. Between 1804 and 1812 the loans
issued by M. A. Rothschild on behalf of Denmark
amounted to no less than 10,000,000 thalers; a
large sum for any one firm to be responsible for at
that time, when money was dearer than it is now.
This large business proved, no doubt, very lucrative
to the contractor, and gave a turn to the business
of the firm which it has since retained. After 1812
the miscellaneous business was gradually aban-
doned, Government operations taking its place. It
is not certain whether the last Danish loan was
igsned during the lifetime of Mayer Amschel or
not ; that, however, is a trifling matter. Having
established the firm on 2 solid basis, Mayer Amschel
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during the last years of his life left the manage-
ment to a great extent in the hands of his sons, and
devoted himself to work wmore congenial to his
better nature. His philanthropy and benevolence
were unbounded, and endeared him to the memory
of his fellow-citizens. The esteem in which he was
held was proved by his being nominated by the
Grand Duke a member of the Wahlcollegium, when
Frankfort was made the capital of the new Grand
Duchy. It was to the Grand Duke that the Jews
of Frankfort were indebted for the grant of the full
enjoyment of political and municipal rights which
had hitherto been withheld. With the death of
Mayer Amschel in 1812 the first period in the his-
tory of the firm closed—a period small and insigni-
ficant in results when compared with those that fol-
lowed, but still considerable if compared with the
results achieved by any other banking firm.

The second period in the firm’s history dates
from 1812 to 1826. On the death of their father,
four sons out of the five started each a business of his
own, in Paris, Vienna, Naples, and London respec-
tively. The branch in London had, however,
existed some time previously, having been founded
by Nathan Mayer Rothschild, who saw that Frank-
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fort was too small to afford scope for the operations
of himself and his brothers. With his charac-
teristic decision, he resolved to repair to England
and win his way to fortune by his own unaided
efforts. In subsequent pages we shall detail the
business he conducted, and will content ourselves
by stating here that the financial ability he dis-
played was so marvellous that he gained an unpre-
cedented success in the country of his adoption.
He contributed largely to the prosperity of the
parent firm in Frankfort by inducing the English
Government to entrust his father with the payment
of its subsidies to its foreign allies. That this was
a profitable business may be inferred from the fact
that in one year the subsidies amounted to no less
than £11,000,000, which must have left a handsome
commission in the coffers of the firm. On the death
of Mayer Amschel, an exception was made to the
rule always since observed by the firm, that the
eldest member should be regarded as its head and
ruling spirit. The brothers, fully cognizant of his
superior intellectual capacity, willingly acknow-
ledged Nathan Mayer as the most fit to direct
_all their most important transactions. That they
acted wisely in doing so, results have proved, as
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their business began from the year 1812 to assume
cosmopolitan proportions, and to pervade all parts
of the world. Its operations were of a most gigantic
nature, whilst the success it achieved was corre-
spondingly rapid. Its success was indeed so re-
markable that the only explanation of it seems to
be in the extraordinary vicissitudes and excitement
through which many of the European States passed
during that period, and of which the Rothschilds
took advantage. From 1812 the firm quitted the
old conventional paths and struck out a new line of
business, which it has made peculiarly its own.
Its fortunes and its resources had then grown
so large that the old banking operations were no
longer worthy of its attention. Government busi-
ness, such as issuing State loans and the emission
of Government funds, proved more congenial, and
no doubt more profitable, so that we find the firm
between 1812 and 1830 engaged in the transaction
of a series of vast operations, which raised it to a
position of power no other firm has ever attained.
Its influence was so all-powerful that it was a
saying, no war could be undertaken without the
assistance of the Rothschilds, since the control
exercised by them on the money markets was such
F
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that they could effectually withhold or procure the
requisite funds.

The inauguration of this new business opened up
a new field of industry, if we may so call it, which
possessed such attractions in the shape of facilities
for making and losing money, that it soon became
popular. Every year the business in Government
funds increased in value and importance, for the
advantages the funds possessed were so many and
so great that merchants and persons of every rank
and station hastened to invest in them. By the
purchase of Government securities the buyer knows
he holds the best security for his money, since the
credit and solvency of the country are pledged to
him, and, as it is of the greatest public importance
to preserve these uninjured, so his security is prac-
tically safe from destruction. No other way of
investing money with equal safety exists, for in
private enterprises, in which the security may be
goods or landed property, the whole capital may
suddenly be lost by fraud, fire, or other accidental
causes. Then, again, an investor can rely with
‘certainty on regularly receiving a fixed interest on
his capital, whereas, were he to invest his money
otherwise, the interest would be dependent on con-
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tingencies beyond his control. Amnother advan-
tage, and a very great one, is that anyone can pur-
chase what amount of Government stock he pleases,
and in this way make use of all the money he can
copzmand. He is not limited to a round sum, as
would be the case if he lent his capital on mort-
gage, which might demand either a larger or
smaller amount than that at his disposal for the
time being, but in Government stock he can invest
the amount down to the last shilling. Most Go-
vernment stocks are negotiable in all the leading
European markets, so that their popularity may be
due in no small measure to their portable and
saleable qualities. It is scarcely to be wondered at
that the demand for these stocks was for ever
increasing, and that the business done in them be-
came in a few years of the greatest importance. In
addition to the intrinsic value of the stocks, an
additional value was derived from the speculation
which took place in them. By the exercise of a
certain amount of shrewdness, and aided by good
fortune in the choice of the moment for buying or
selling, it was possible to make hitherto unheard-of
gains. This possibility naturally caused a general
desire to share in such easily-earned profits, and in
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this way speculation went on increasing. In the
course of time, when the public appetite for invest-
ing was no longer appeased by Government funds,
stocks and shares of every description were issned
and snatched up with avidity. Year after year spe-
culation grew, and gradually degenerated into one
vast system of .gambling. No objection can be
raised to legitimate purchases or sales of stocks,
but since the bulk of Stock Exchange business has
been based on speculation there can be no doubt
that the effects are far from beneficial. ~When it is
possible to make enormous and fabulous gains, with
comparatively no exertion, by operations on the
Stock Exchange, it would be surprising if many
business men were not found to quit the old paths
in which their fathers made their fortunes by steady
persevering industry, to enter npon one surrounded
with such rosy allurements, where failure appears
out of the question. The commerce of a country
must be affected by this endless speculation, as the
amount of capital sunk in keeping stocks up at fic-
titious prices must at times be immense. To make
matters worse, everything imaginable is done to en-
courage this speculation. The disclosures recently
made in connection with the managers of several
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of the London banks prove with what ease unscru-
pulons persons might without means embark in
speculations amounting to hundreds of thousands
of pounds. How largely chance enters into Stock
Exchange operations is shown by the custom of
buying or selling stocks for delivery at some future
day. A man may perhaps sell an amount of stock
nowat a certain price to be delivered to the purchaser
say a month hence, in which case he trusts to Pro-
vidence to be able to buy the same amount of stock
himself at a lower price before the time expires,
and so clear a profit without having really risked any
money. Should he buy, then the opposite prin-
ciple guides his action. As a proof to what extent
gambling of this kind is carried, we may mention
that in the corn market crops are frequently sold
before the seed has even been planted. The
facilities offered are so great that speculators enter
into operations out of all proportion to their means,
for, being anxious to make as large a profit as they
can, they are forced to engage in transactions on a
gigantic scale. Should their calculations turn out
wrong, or the fickle goddess not be amiable, the
result is that ruin stares them in the face. But

they seldom yield without making a violent effort
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to turn the tables in their favour. This they try to
do in one of two ways: they either plunge deeper
into the speculation, trusting by this plan to obtain
a control of the market, or they resort to the fabri-
cation of false news, hoping that the effect pro-
duced will be such as to once more make prices
favourable to their operations. Rumours, lying,
and every possible artifice are adopted by those
who speculate on the Exchange, and it is certainly
not beneficial to public morality that those should
frequently succeed best who prove themselves the
greatest adepts in this species of manceuvring.
These few explanatory remarks, though perhaps out
of place, will enable the reader to understand how
practicable it is to acquire rapidly by speculation an
enormous fortune, which in the ordinary course of
business could be gained only after a life of perse-
vering activity and industry.

The greater part of the Government loans which
press so heavily upon the leading European States
have been issued through the agency of the great
financial and banking houses, at whose head stands
the family of Rothschild. Being to a certain ex-
tent the originators of this description of business,
and possessing such influence on the different
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European markets, in all of which they had branches
or correspondents, it was only natural that the five
brothers should manage to secure the goodwill and
patronage of the various Governments. We have
seen that they issued a series of loans for Denmark
between 1804 and 1812, but it was not till tran-
quillity was restored to Europe in 1815 that the
firm was called upon to show the great things of
which it was capable. With that year the brothers
began a period, lasting for fifteen years, during
which they were incessantly engaged in the issue
of Government loans. Unvarying success followed
them in all their undertakings, and the firm rose
to a position of such power and repute in the poli-
tical and commercial world that they were the dic-
tators of Europe. To give the reader an idea of
their power, we may mention that Ferdinand I. of
Italy was compelled to accept the condition named
by them as the only means of obtaining their aid—
the recall and reinstallation in office as Finance
Minister of their friend the Chevalier de Medici. And
this is no exceptional case; other Governments in
their extremity have been forced to agree to the
terms dictated by the great financial house. We
do not intend to follow and analyze each individual
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step the Rothschilds made on their road to fame
and fortune, but will content ourselves with giving
a summary of the leading operations undertaken by
them in the course of the second period of their
history. According to the Chevalier von Gentz,
the annual business of the firm during the twelve
years preceding 1826 amounted to no less than
eleven or twelve hundred thousand thalers, mostly
loans, but partly subsidies. This period was un-
doubtedly the most prosperous, and at the same
time most brilliant, through which the firm has
passed. The explanation of this extraordinary
activity is easy. The long struggle in which all
the European States had been engaged for a quarter
of a century, either as the friends or the enemies of
Napoleon, had drained the State treasuries of their
supplies, whilst the countries were impoverished
by the excessive war contributions levied to meet
the expenses incidental to the prosecution of the
campaigns. When the efforts of the Allies to
forcibly shake off the heavy yoke of the Emperor
were rewarded with success, and Napoleon placed
in a position where he was powerless to threaten
the peace of Europe,it was possible to form an esti-
mate of the enormous sacrifices and expense the
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struggle had cost. Every State, without exception,
found itself burdened with debts which seemed to
crush its energies and to defy any attempt that
might be made to remove them. However, all this
was set once more in order and prosperity restored
between the years 1815 and 1830; thanks chiefly
to the assistance lent by the Rothschilds. " Accord-
ing to a careful estimate, the loans negotiated by
them during this period for the five great European
States, England, Russia, Austria, France, and
Prussia, amounted to very nearly one thousand
million thalers. Hitherto we have spoken in very
general terms of the business of the firm, but it is
almost impossible for the reader to form a just con-
ception of the magnitude of the firm’s operations
without some details being given. ~'We shall there-
fore proceed to describe a few of the principal loans
brought out under the auspices of the Rothschilds.

One of the earliest loans contracted for by the
Rothschilds was that issued in 1818 for the benefit
of the Prussian Government. This loan, better
known as the English loan, was for £5,000,000
sterling. The terms on which it was issued were
far from favourable to the Government, and gave a
good idea of the low state of credit prevailing at
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the time. The Government guaranteed interest on
the loan at the rate of 5 per cent. They found,
however, that they were utterly unable to obtain a
better price than 70 per cent. on the first half.
The other half was issued, in two portions, at the
price of 72} and 75 respectively, but the whole
amount was not applied for. That everything was
done to gain the favour of the public is clear, as
provision was made to pay off 8 per cent. of the
loan in the first year, 2% per cent. in the second,
2 in the third, 11 in the fourth, and 1 per cent. in
the fifth. In 1830 the remainder of the amount
was converted into a Four per Cent., to redeem
which a sinking fund of 1 per cent. and the interest
accruing from bonds drawn after 1835 were set aside.
In 1822 a second English loan of three and a half
millions at 5 per cent. was concluded, and was fol-
lowed in 1830 by the third Prussian-English loan
at 4 per cent., of which mention was made above.
Austria found herself compelled, like Prussia, to
issne several loans, partly through the agency of
the Rothschilds, and partly through them and other
banking firms. The first loan was the lottery loan
of 1820 for 20,800,000 guldens, contracted for by
S. M. von Rothschild, in conjunction with David
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Parisch. The second followed in 1821, and was
for 874 million guldens, in shares of 250 guldens,
bearing 5 per cent. interest. In 1834 Austria
negotiated a third loan for 25 million guldens at 4
per cent., in shares of 500 guldens, with the firms
of Rothschild, Arnstein, Eskeles, Sina, and Gey-
miiller and Co. The same firms issued a fourth
loan in 1839, amounting to 80 million guldens, in
bonds of 250 guldens each.

Russia in 1822 raised a loan of 3% millions
sterling through the Rothschilds, and in 1847
France followed suit with a loan of 250 million
francs, issued at 75. In 1834 a Greek loan of 66
million francs was issued at 94 per cent., whilst in
1831 Belgium floated one for 50 million francs.
The operations of the firm were not confined to
Europe, as on several occasions the Empire of
Brazil sought its assistanco—to the extent of
£3,200,000 in 1824, and £800,000 in 1829.

In addition to these Government loans, others
were issned in large numbers on behalf of the
different German principalities. It was thus the
Grand Duchy of Hesse obtained in 1825 6% million
guldens, and 2,375,000 guldens in 1834. The Duchy
of Nassau in 1837 placed a loan of 2,600,000 guldens.
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Besides these the following loans were issued at
different periods. In 1821, for the kingdom of
Naples, 16 million ducats, 20 millions in 1822, and
£2,500,000 sterling in 1824. The Papal States,
16 million francs in 1831, followed by 2,160,000
francsin 1845. Hesse-Homburg, 13 million guldens,
1829 ; Hohenzollern-Hechingen, 260,000 guldens in
1829 ; Sachsen-Coburg-Gotha, 3§ million guldens;
the Duchy of Lucca, 1,050,000 guldensin 1840, and
1,120,000 in 1843. Baden, in 1840, 1845, 1848,
1849, and 1850, issued loans for 5, 14, 23, 1§, and
11 million guldens respectively. Hanover in 1847
had a loan of 3,600,000 thalers; Bavaria, in 1848,
22 million guldens ; Hesse, four loans from 1848 to
1851, amounting to 64 million guldens; and Nassau,
1,200,000 guldens in 1849.

The above list is far from complete, but it will
suffice, we think, to convey some impression of the
vast proportions and unlimited extent of the busi-
ness transacted by the Rothschilds since the com-
mencement of their remarkable career. During
this second period the reputation and influence of
the firm may be said to have reached its zenith.
Honours and decorations were showered by grate-

ful Governments upon their benefactors, who were
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everywhere treated with a deferential consideration
a monarch might well envy. In 1815 they were
nominated private financial advisers to the Elector
of Hesse, and in 1818 appointed members of the
“aulic commercial council of Prussia. In 1815 the
Emperor Francis of Austria conferred upon them
an hereditary title of nobility, and in 1822 raised
‘them to the rank of barons. In addition to this
the brother in London was appointed at first Consul
and then Consul-General for Austria, an honour
which his brother likewise enjoyed in Paris. In
1823 Baron James of Paris received the cross of
Chevalier of the Legion of Honour, and was after-
wards created a Commander of that order. Sir
Anthony de Rothschild received his baronetage in
1846, and the title has now descended to Sir Natha-
niel de Rothschild (Lord Rothschild), the present
head of the London firm. :

The third period of the firm’s history dates from
1830 to the present time. During the latter part
of the second period there occurred in the financial
and commercial world that memorable ecrisis, even
now recollected by many as if it were but of yester-
day, so terrible was the panic it created. Owing
to the abundance of money in the years immediately
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preceding, some difficulty was experienced in in-
vesting capital in good paying undertakings, and
by degrees a speculative mania, which reached its
climax in 1825, took possession of the public. A
collapse ensued, and in 1826 its effects began to be
felt, as one by one firms and banks of hitherto
undoubted credit and solvability failed. The ruin
and distress caused by these failures were wide-
spread, the whole country being more or less
affected ; and, as is usual in such cases, the evil
was felt most by persons who had been led away by
the plausibility and specious promises of designing
rogues. So great was the blow given to credit,
that many firms were brought to the verge of ruin
owing to the support of the banks being suddenly
withheld. The Bank of England even came in for
a share of suspicion, or at least the confidence of its
customers was so shaken that a run upon its coffers
took place, and threatened at one time to make it
close its doors. That this was prevented was, as is
well known, largely due to the loyal support rendered
the bank by Nathan Mayer Rothschild. Scarcely
had credit recovered from this shock, and commerce
once more regained its prosperity, than an unex-
pected blow was struck, and again shook the finan-
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cial world to its very foundations. In 1830 the
French Revolution of July took everyone by sur-
prise, and brought about a period of great uncer-
tainty and anxiety. On this occasion, as in 1826,
the Rothschilds rendered great and inestimable
services to the public by aiding, with their immense
means and credit, many houses threatened with
ruin through no fault of their own. There can be
no doubt that this bold and public-spirited course
of action went far to restore confidence, whilst it
certainly added greatly to the repute and honour of
the firm. For the next eighteen years after this
subversion of things in France, matters remained
undisturbed under Louis Philippe, the head and
founder of the new dynasty, and Europe enjoyed a
period of unbroken repose. And never did the star
of the Rothschilds shine with such unrivalled bril-
liance as during these eighteen years, when their
advice was sought for by those in power.

But at the expiration of that time events occurred
with equal suddenness, and as little anticipated as
those of 1830, which have had a prejudicial effect
on the business of the great financial firm. During
the period of undisturbed tranquillity through which
France passed after the Restoration, time was found
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to attend to the introduction of much-needed
reforms in the Government and Constitution. Neces-
sarily the finances were the first subject to come
under review, and in 1848, after a great deal of
debating, a reform was made in the system by
which the Government had been wont to raise what
money it required to borrow, and the hitherto all
potent influence of the Rothschilds received a
blow from which it has never since recovered.
From the beginning of this century the credit of
the European Governments had risen steadily. In
the early part of the century it was impossible for
them to obtain even at 6 per cent. the money they
required, whereas in 1848 no Government would
have experienced any difficulty in borrowing what
sum they pleased at 4 per cent. After the revolu-
tion of 1848 the French Government felt convinced
they could obtain the money required by the State
on easier terms than those préviously accepted ;
they were confident they could procure first hand,
without the intervention of any banker, the funds
of which they stood in need ; they addressed them-
selves frankly and directly to the people, and the
people fully justified the faith reposed in their
liberality by placing at the disposal of the Govern-
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ment sums frequently ten times the amount de-
manded. The quite unexpected success that
attended the Government’s action has had an
immense bearing on the mode in which State
finances have since been conducted, and has proved
highly beneficial to the State itself, as well as to
individual persons. Since that time the immense
preliminary profits, in the way of commission, which
always went into the banker’s pockets, have been
abolished, and, whilst the business is conducted far
more economically, the intervention of bankers and
others is done away with, and the State and its
subjects brought into closer contact. The result
of the new measures was that all the great banking
firms who had been accustomed to undertake loan
business for the Government were unable to secure
for themselves any advantages not enjoyed by every
private person, by every citizen ; the old connec-
tions with 'the Government were severed, and
thenceforth financiers, banking houses, and citizens
were equal. The gilt having been so roughly taken
off the gingerbread, the great houses were forced
to seek the profits they had been wont to make out
of Government business in enterprises of another
description. Gradually we find commercial under-
G
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takings engaging the attention of the leading capi-
talists and bankers.

The new arrangements of the Government were
a severe blow to the Rothschilds, who had issued
for many years the majority of the loans needed by
the different States. From that time forward,
from that ‘““mad year 1848,” so detrimental to
their interests, the great firm have pursued an
entirely new path. They have, for instance, aided
in the formation and establishment of every de-
scription of industrial enterprises, in railways,
mining, and such-like companies, but more espe-
cially in banking and credit institutions, all of which
formed admirable foundations for speculation. It
cannot be denied that the immense and preponde-
rating influence possessed by the Rothschilds up till
that time, began to wane when they lost the busi-
ness which had been regarded as peculiarly their
own, and could no longer sway the money market
by their nod as of old. They were forced to put
themselves on a level with many other great bank-
ing and financial firms. In writing thus it must
be distinctly understood that we do not mean to
say that the pecuniary resources of the firm were in
the least affected by the change ; their financial
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position was as strong as ever, but naturally their
having been for so long the trusted and favoured
agents of the Government had lent their name a
certain pomp aud splendour which disappeared
when the Government determined to act in
future without their aid. Backed up as the Roth-
schilds are by the enormous wealth of the whole
family, and the immense credit attached to their
name, they are able still to make large profits in
their enterprises, as they are able to wait until a
favourable moment occurs for securing the success of
their operations. Nothing proves more strongly the
energy and vigour of the firm and their capability of
still engaging single-handed in colossal enterprises,
than the assistance they have of late years lent the
English Government. In 1876, as is-well known,
they advanced the sum of four million pounds ster-
ling to the British Government, to enable the latter
to complete the purchase of Suez Canal shares from
the Khedive, and in 1884 they once more responded
to an appeal for pecuniary aid, by lending the Egyp-
tlan Government a sum amounting to one million
sterling. Though perhaps more sedate in its move-
ments than in its earlier years, the great firm shows
no sign of decay or weakening of its powers.
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The first, and head establishment of the firm,
was that founded by Mayer Amschel Rothschild
in Frankfort-on-the-Main, It was the only one till
1798, when a second establishment was formed in
London, to be followed, in 1812, by that in Paris,
These two establishments belong to the first period
of the firm’s history. In the second period falls
the creation of the other great houses, namely, that
of the Vienna house, about 1816, and that of the
house in Naples, in 1820, At the head of these
five houses were the five sons of Mayer Amschel.
The eldest, Anselm, directed the affairs of the
Frankfort house until his death on the 3rd Decem-
ber, 1855 ; the third brother, Nathan, guided the
fortunes of the London firm until 1836, in which
year he died. James de Rothschild, the youngest
of the five sons, presided over the destinies of
the Paris house; he outlived all his brothers by
some ten or twelve years, dying on the 15th
November, 1868. Salomon von Rothschild of
Vienna, died on the 27th July, 1855, and Carl
Mayer de Rothschild, the head of the Naples firm,
on the 10th March of the same year. The Naples
firm has since ceased to exist, but at the head of

the remaining four firms are the descendants of the
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five brothers. In addition to these great establish-
ments managed by members of the family, there
are, in every great capital, agents and representa-
tives who watch vigilantly over its interests, and
execute the orders given them,

The political events of this eentury have had so
important a bearing on the fortunes of the Roth-
schilds that we may be allowed to give a brief sum-
mary of the leading incidents which have been
so instrumental in promoting the success of the
millionaire family. In the first period of the firm’s
history there occurred a succession of remarkable
events which threatened the welfare of many Euro-
pean States. The first to attract attention was the
outbreak of the War of Independence in America,
a war which terminated so disastrously for the
honour of England. But, disastrous as was the
end of this outbreak to England, it was not to be
compared with the evil and ruinous consequences
the first French Revolution entailed upon France.
Yeot, harmful as these episodes were to the countries
concerned, they were far from being so prejudicial
to the interests of individual persons. To the
Rothschilds nothing could have occurred more
propitiously than the outbreak of the American
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revolt, and that of the French Revolution, as the two
enabled them by their intimate relations with the
Landgrave to lay the foundation of the immense
wealth they have since acquired. To this same
period belongs the gradual rise of Napoleon, and
his elevation to the throne of France, followed at
length by his overthrow and abdication, but not
until he had forced all Europe to acknowledge and
tremble beneath his despotic sway. As Napoleon’s
star sank and disappeared, that of the Rothschilds
rose and increased in brilliance. "When Napoleon
was finally crushed at Waterloo, his star vanished
for ever, whilst that of the Rothschilds seemed to
grow every day in power and to dwarf all others.
The Rothschilds belong to no one nationality, they
are cosmopolitan, and, whilst on the one hand they
provided supplies for the armies of Napoleon, on
the other, they raised loans for his foes, who nsed
the funds thus obtained in defraying the cost of
their campaigns against him; they belonged to no
party, they were ready to grow rich at the expense
of friends and foes alike. The fall of Napoleon was
the rise of Rothschild. By means of couriers
and expresses who brought the great firm news of
Napoleon’s defeat long before the world generally
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was in possession of the joyful intelligence, the
Rothschilds were able to purchase on a gigantic
scale, so that when the news became known and the
funds in response to the public joy rose with a
bound, the gains accruing from the transactions were
unprecedentedly large. From that time forward the
house occupied a prominent position in the political
world ; it was regarded as a power whose opinions
must be consulted before any great financial opera-
tion was undertaken. From that time forward the
co-operation of the firm was sought by all the lead-
ing States whenever a loan was required, and to
receive such assistance was regarded by the re-
cipients very much as a favour not granted at
random. With the French July Revolution the
firm entered upon its third period, a period during
which the influence and position of the several
houses attained a height which would have vastly
surprised the old banker, Mayer Amschel. History
does not record another instance of any one private
firm holding so prominent a position, or exercising
such a powerful control over the destinies of nations,
as is furnished by tho Rothschild family. It is
almost impossible to describe their influence upon
the history of the last fifty years, for the effect of
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their actions and advice upon the policies of the
different Cabinets is not easily seen, owing to the
unobtrusive and undemonstrative way in which
they always bore themselves in public affairs. They
never held any official Cabinet rank, consequently
their opinions were seldom publicly ventilated ; but,
notwithstanding this, they always enjoyed the full
confidence of the different Governments who were
forced on more than one occasion to seek the
counsel of the powerful financiers. No firm or
family has ever figured so prominently in history,
and yet no family has been so uniformly quiet and
unassuming in its demeanour. It never tries to
force the public to adopt its opinions, but is con-
tent to bring the weight of its influence to bear
privately, in a manner which cannot fail to secure
careful consideration to whatever plans or sug-
gestions it may think fit to propose. In France it
is well known that Baron James was ome of the
most trusted and esteemed counsellors of the
Bourbons and of the Emperor Napoleon, and it
is the same in England, Germany, and Austria.
The late Baron Lionel de Rothschild was for many
years a member of Parliament, and sat on many of
the Committees, where his opinions always com-
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manded respect and attention. Nothing demon-
strated so clearly the immense power exercised by
the firm as the guarantee given by Baron Lionel at
the conclusion of the Franco-German War to the
German Government to maintain the stability of
the foreign exchanges—a guarantee which greatly
facilitated the payment of the indemnity.

The Rothschilds are not content to allow their
influence to rest merely on the possession of bound-
less wealth ; they seek to extend and increase it
still further by becoming owners of land on a large
scale—a conrse by which their interests and those
of the nation are more closely linked together. In
England, France, Germany, and Austria they pos-
sess immense estates, and there can be no doubt
that the fact of their possessing such an important
stake in the continued prosperity of the different
countries, leads the public to attach greater weight
to their opinions, and greater importance to their
proceedings, than would otherwise be the case.
One of tho largest estates belonging to the family
was that acquired by the purchase, in 1844, of. the
manors of Schillersdorf, Oderberg, and Hultschin,
in Ober-Schlesien, near the Austrian frontiers.
Schillersdorf was at one time in the hands of the
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Jesuits, and afterwards passed into those of the von
Eichendorff family. This extensive property, which
included a number of villages, was at first laid out
for agricultural purposes by its new owner, and
supplied the beetroot and turnips for the sugar
manufactories which were erected on it. Owing
to lower taxes and State subsidies, the manufacture
of sugar could be carried on much more profitably
in Austria than in the Zollverein, and the profits
were still further increased by a little artifice which
cheated the Government out of part of the duty. A
large proportion of the sugar manufactured was for
Russian consumption, and, as the manufactory was
close to the frontier, the beetroots were brought
across in a dried state, as produce for which the
duty was a mere trifle. The weight being con-
siderably reduced by this means, a large saving
was effected in the duty. The profits derived from
the estate were, however, not large enough to please
its owner, and it was afterwards split up amongst
a number of tenants. In France the Rothschilds
have several very large estates and vineyards.
Baron Alphonse’s chitean at Ferriéres is famed for
the brilliant hunting parties that frequently assemble
there, and has been the scene of more than one
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historic meeting. During the siege of Paris it was
chosen as the headquarters of Prince Frederick
William of Prussia and Prince Bismarck. It was
there that Ferry went to negotiate for an armistice,
and that the terms of the capitulation were finally
arranged. In England the Rothschilds are amongst
the largest landowners, and own between them a
large part of Buckinghamshire and Hertfordshire,
in which counties there is quite a cluster of their
estates. Sir Nathaniel de Rothschild owns a fine
property at Tring ; Mr Leopold de Rothschild has
an estate at Ascott, near Leighton Buzzard; Mr
Alfred de Rothschild, one at Alton ; Lady Anthony
de Rothschild, one at Aston Clinton ; Baron Ferdi-
nand, from Vienna, one at Waddesden. In addi-
tion to these country estates, they each have a
palatial town residence, where the most brilliant
receptions and most sumptuous dinners are given.
There is still to be mentioned the grand old Gun-
nersbury House, with its magnificent grounds,
where the late Baron Lionel de Rothschild used to
reside.

“ How has the house of Rothschild amassed such
untold wealth?” is a question one is continually

striving to answer, but to answer it fully and com-
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pletely would necessitate our examining and analyz-
ing all the manipulations and undertakings of the
great firm from its commencement. It is indeed
remarkable that this one firm should have so specu-
lated as not only to have enriched and strengthened
itself, but to have risen steadily to a position
exalted far above all rivals. The ways and means
employed by its members were open to all, and all
were at liberty to make what use they pleased of
them ; but the Rothschilds were ever masters in
the art of speculation, and soon outstripped all
competitors, and left them far in the rear. Their
speculations were at once simple and clear. These
masters of finance first laid down the lines of the
" speculation, and fixed the aim and object of their
efforts clearly in their minds, keeping their whole
attention fixed on the main points, and never
troubling themselves about the details. The mani-
fold and apparently often contradictory manceuvres
effected by the firm were always dictated by an
unswerving regard to the object they had in view.
Nothing, indeed, was more simple than the mode
in which they won their enormous profits. For
instance, they issuned a loan at a certain price—
already, perhaps, 2 or 8 per cent. above the con-
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tract price. This of itself was a handsome profit to
start with, and one which can seldom be secured
now, when nearly all first-class loans are brought
out on commission, Competition was less keen
then, whilst joint-stock banks and kindred institu-
tions were in their infancy. But the public had
confidence in the loan, the Stock Exchange was in
its favour, and it at once rose to a good premium
on its issue price. An ordinary speculator would
perhaps have been content with profits such as
these, but not so the Rothschilds. They still
further multiplied their gains by selling, buying,
and reselling continuously the same stocks, until
the profits reached, in many cases, an almost in-
credible figure. Through operations calculated to
bring about a fall or a rise, as the case might be,
in the prices of particular stocks, the Rothschilds
went on unceasingly amassing their millions, and
these operations, by the violent fluctuations they
produced, formed the basis on which the fortunes
of the firm were laid. In order to render these
great speculative operations successful, every
means at their command was employed. Every
method that could be devised was resorted to;
every Stock Exchange manceuvre and artifice called
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into requisition; every sort of rumour and false
news promulgated ; and money in large and small
sums sacrificed to secure the success of their
schemes. This, then, was how the earlier Roth-
schilds amassed their millions, which the present
representatives strive to keep and augment steadily
and cautiously, without grasping at the handsome,
old-fashioned profits of by-gone days.

The greatest gains are made during times of
great excitement, when war is imminent, or when
a political crisis paralyzes trade and fills the publie
with anxiety and doubt. To obtain early and pre-
vious warning of such weighty occurrences is of
the most vital importance to speculators, because,
possessed of such information, they are often
enabled to steal a march on their rivals and turn
their knowledge to profitable account. To gain a
start of a few minutes is of immense consequence,
making a difference of perhaps thousands of pounds,
and, certainly, in this sense, time is unquestionably
money, for the fortune or ruin of many on the
Stock Exchange is decided in a few moments.
Knowing this, it has always been the first care of
the Rothschilds to secure the earliest information
possible of all such weighty events, more particu-
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larly of those in the sphere of politics, and it is
especially their interest to discover and favour
persons who, owing to their position in official
or business circles, are likely to receive the earliest
news of occurrences of that description. In ad-
dition to their agents and informants in political
and official circles, they had in every great capital
throughout the world representatives whose duty
it was to hunt up and report all that was going
on of a nature likely to affect the money market
directly or indirectly. The excellence of their
system of obtaining early information of passing
events has been proved on many occasions, and
they have been the first to furnish the Governments
with details of more than one occurrence long
before the reports reached them through official and
privileged channels. The expresses and couriers of
the Rothschilds tore along at break-neck speed, as
if on a matter of life and death, whilst the Govern-
ment couriers were content with journeying by com-
paratively short and easy stages. The news of Na-
poleon’s defeat at Waterloo was, as already stated,
known to the Rothschilds several days before the
public learned the joyful tidings, and Lord Aberdeen
was indebted to them for the first information re-
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garding the outbreak of the French July Revolu-
tion. Then, again, the position they held with
respect to the Continental railways was greatly
in their favour. They were the * Hudsons” of the
Continent ; all the leading lines were of their crea-
tion, and at their disposal. This gave them an
immense advantage, and it was nothing unusual
when important news reached them to despatch a
special locomotive with a courier to communicate
the news as speedily as possible to their other
houses. After the invention of the telegraph the
capabilities and advantages of the new means of
communication were readily appreciated by them,
and most extensively employed to promote the suc-
cess of their operations. It is indeed scarcely sur-
prising, when the odds were so much in their
favour, that their career should have been an almost
unbroken success. It happened, of course, at times
that their anticipations were disappointed, that
their information proved incorrect, and that their
calculations were upset; but such an occurrence
was rare and exceptional.

The success of the Rothschild family is ascribed
by the Chevalier von Gentz, an intimate personal
friend of Baron Salomon von Rothschild, of Vienna,
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and consequently well qualified to form an opinion,
to two causes, which he specifies in the following
terms :—* The question how the house of Roth-
schild has been able to undertake and carry through
in so short a time all that it has really accomplished
has exercised the brains of many a business and
political head. Perhaps, however, the answer is
not so difficult as it is generally thought to be. He
who, without waiting upon chance, has sufficient
sense to perceive that the issue of all great transac-
tions depends not alone on the choice and use of a
favourable moment, but also, and even more, on the
rigid adherence to once-recognized fundamental
principles, will readily acknowledge that there were
two principles especially, of which this firm never
lost sight, and to which, combined with prudent
management and profitable conjunctures, it is cer-
tainly indebted for the greatest share of its present
prosperity.

““The first of these principles was that which led
the five brothers to conduct all their businesses
in a long and unbroken unanimity of aims and
interests. This was the injunction left them by
their father on his death-bed, and, if a lucky star has
stood over them, they have ever remained firm in

H
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their resolve never to prove forgetful of that injune-
tion. Since their father’s death, every proposition,
no matter from what quarter it came, has been the
subject of their united consideration and discussion.
Every operation, even if of only comparative impor-
tance, was carried out on a concerted plan, and with
the united efforts of all, and all were equal partici-
pators in the profits. Though their places of abode
have for some years been far apart, even this cir-
cumstance failed to destroy the close understanding
which exists between the brothers, but rather
worked to their advantage, since each, being more
thoroughly informed of the state of affairs in the
different capitals, was able to prepare and manage
so much more effectively the businesses that were
to be undertaken by the firm as a body.” In this
view the writer is backed by the author of ¢ Society
in London,” who is evidently intimately acquainted
with the family, and well qualified to express an
opinion. ‘“The family genius of the Rothschilds,”
says he, ““ shows itself equally in the understanding
they maintain amongst themselves and the rela-
tions they establish with all those who can be useful
to them. It is only natural that a house divided,
as the Rothschilds are, into branches, each branch
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being a separate dynasty, should have its own little
jealousies. There could be no more solid monu-
ment to their shrewdness and sagacity than that
they should not suffer these jealousies to hold them
apart at critical moments when union is strength.
Nor do they choose their friends and agents out-
side themselves with less discrimination, or treat
them with less of wise generosity and forbearance.
They know exactly whom to select for their pur-
poses, and, once having made their choice, they are
loyal to it. Many men are indebted to the Roth-
schilds for their fortune. No one who has once
placed his trust in them, and whom they have
found it worth their while to trust, can reproach
them with having deserted him.”

““The other principle,” continues Von Gentz,
¢ which demands notice, is that which guided them
never to strive after extravagant profits in any of
their undertakings, but to set limits to their opera-
tions, and to render themselves independent, as far
as human foresight and wisdom could do so, of the
freaks of chance. In the maxim Servare modum,
Jfinemque tenere, lies one of the great secrots of
their strength. There can be no doubt that with
the means at their command they could, in this or
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that operation, have raised their profits to a much
higher figure. Even if, however, the safety of their
undertakings would not have suffered thereby, they
would in the long run have gained less than by
extending their forces to a larger number of busi-
nesses, ever requiring remewal under all kinds of
circumstances. To fail in their undertakings was
out of the question, for they staked not merely their
wealth and their credit, but also the confidence
with which the fairness of their demands, the punc-
tuality of their payments, the clearness and sim-
plicity of their plans, together with the clever way
in which those plans were carried out, had inspired
the various Governments and all the great business
firms, What others sought to gain by so-called
decisive strokes, which lead to victory on the field
of business as on the field of battle, but which also
often lead to great reverses, the Rothschilds have
won by the happy use of the best principles of com-
mercial strategy; not through boldness, but by
prudence and perseverance.

“ The personal and moral characters of the five
brothers have contributed in no small measure to
the success of their enterprises. If he is powerful
enough it is not difficult for a man to secure a
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numerous following on his side, but in the present
instance the voices of all parties unite, and the
Rothschilds are, as the phrase goes, respected by
great and small, not merely on account of their
wealth, but for qualities of heart and soul not in-
variably associated with riches and power. To be
always extending their sphere of kindness, to with-
hold their hand from none in distress, to advance
readily to the assistance of all who solicited their
aid, no matter to what class they might belong,
and ever to bestow their most substantial favour
in the kindest and most feeling manner,—these
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