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IMPORTANT NOTES

If you are viewing this document with Adobe Acrobat, please remember to click on the “Show/Hide Navigation
Pane” button in the upper left portion of the toolbar or alternatively hit the F5 key. This will make navigating
this rather large document MUCH easier. This button presents a hotlinked table of contents (TOC) for the
complete document to make it easy to quickly locate the section you want to look at.

If you wish to search for a word or phrase, use the Ctrl-F key the first time and hit F3 to search for the next
occurrence after the first.

. If you would rather have a printed copy of this book than read it on a computer, then please don’t call us to ask for
one or buy one. We aren’t in the printing business, and don’t maintain any financial or fiduciary relationships
with Kinkos or anyone else. As we make plain on our website, this is a non-profit Christian ministry and NOT a
business of any kind so that nothing we publish can be classified as commercial speech and subject to censorship
by the government.

If you want to make your own attractive and durable paper copy of this book, we invite you to submit the
Acrobat version of it to your nearest Kinkos copy center via either the address at http://weborder.kinkos.com or
submit it to them on CD-R media or using a USB drive. Then have Kinkos print the electornic file on double-
sided paper and comb-bind (19 hole punch) it with thick dark blue vinyl covers. The cost is about $10 and you
will end up with a very attractive, useful, and durable version of the book that you and your whole family can
enjoy for a long time to come!

The Revision History at the beginning of the document is a good place to find out what we changed between
versions so that if there is an update, you don’t have to go back and reread or reprint the whole huge document
again to update yourself or your copy of the book.

Feedback and corrections on this document are very welcome and we recommend you send us emails with any
such feedback. Complements and encouragement are even more welcome.
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COPYRIGHT/SOFTWARE LICENSE AGREEMENT: use of this document or our web site or

any of the materials found on the website constitutes an implied agreement by the user to:

1.
2.

3.

Never register a complaint about this website or its contents to any law enforcement or government organization.

Never provide evidence about their experiences to law enforcement or government that might be used to prosecute or

punish us.

Compensate the website administrator in full for legal and attorney fees and personal time associated with defending

himself against any complaints registered by or evidence provided by the user to either government or law enforcement

regarding this website, the materials on it, or any communications with us.

Substitute himself/herself as being liable for any judgments against this ministry or its agents relating to complaints

filed by him/her or evidence provided by him/her to third parties or litigation initiated by him/her which result in

prosecution of this ministry or its agents.

If any evidence or information is used from this book in a court trial, then the person submitting it to any court

stipulates with the author as a condition of the copyright to admit THE ENTIRE book and THE ENTIRE Family

Guardian website into evidence, including the IRS Deposition CD, the Family Guardian Website DVD, the Great IRS

Hoax book, etc. No part of the book can be admitted without the ENTIRE book and ENTIRE Family Guardian

website also being admitted and subject to examination by the jury.

Agree never to refer to anything in this book or on the Family Guardian website as an "investment" or "tax shelter" as

defined in the Internal Revenue Code. None of the donations made to this ministry are refundable, and therefore they

cannot be referred to as "investments”, nor are ministry products available to "taxpayers”, who are the only proper
audience for "tax shelters" to begin with.

If any litigation results from the materials or information offered here, users agree:

7.1. To litigate ONLY in a state court WITH a jury trial under the laws of the state and not the federal government,
and to allow the jury to rule on BOTH the facts AND the law. No member of the jury or the judge may be either a
"taxpayer"”, a "U.S. citizen" under 8 U.S.C. 81401, or be in receipt of any government benefit, to ensure that the
trial is completely impartial. They also agree to allow us to say anything we want to the jury and call any
witnesses we wish, and not to object to or rule out any of our testimony or our witnesses.

7.2. That if the party using the materials from this publication or the Family Guardian website for litigation is any
state or federal government, then they stipulate with the accused party to answer the IRS Deposition Questions in
their entirety on a signed affidavit, and to provide at least an "Admit" or "Deny" answer to each question. Any
question not answered by the government or its agents shall be deemed to be "Admit". They also stipulate to
admit their response to the questions into evidence in any trial involving this website or the activities of the
ministry or its officers, volunteers, or members.

7.3. None of the persons called as witnesses by either side at any trial involving this ministry may work for the federal
or state government, receive retirement benefits from the government, receive financial benefits of any kind from
the government, nor be "taxpayers"”, "U.S. citizens", or "U.S. residents”. This will ensure that the all witnesses
called will be completely objective, neutral, and unbiased.

7.4. Users and readers of our materials stipulate that their duty and allegiance to abide by this agreement is superior to
their employment duties and any other agency they may claim to be exercising. Judicial, sovereign, or official
immunity are therefore subordinate to the terms of this agreement. Readers and users of our materials agree that
any and all lawsuits in which they are participants acting by or for or as witnesses for the Plaintiff shall be
deemed to be filed by them personally, regardless of the party which they claim to be representing or which is
named on the Complaint. For instance if a government attorney named "John Doe" quotes or uses our licensed
materials in any legal proceeding in which he or she is the Plaintiff or an agent for the Plaintiff, and files the
lawsuit in the name of the "United States", this agreement stipulates that the definition of "United States" or
"United States of America" shall instead mean "John Doe" and John Doe stipulates that he is acting by and on his
own behalf and not on the behalf of the government of the states united by and under the Constitution of the
United States of America. This will ensure that the plaintiff or prosecuting attorney does not try to claim that he
had no authority to bind the U.S. government to abide by this agreement. An important implication of this
provision is that if John Doe prosecutes this case on paid time for the U.S. Government, then he can and will be
fired and disciplined for conducting private business on company time.

Users who violate this copyright license agreement, who work either directly for the government in the legal or tax

profession or as contractors for these functions, and who participate as either witnesses, informants, or representatives

in any litigation directed against this ministry or its volunteers or members agree to a personal liability/fine of
$300,000 payable out of their private funds and which they agree NOT to accept reimbursement for from the
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government. Payment shall occur BEFORE any trial is heard which involves them and is against this ministry.

9. Always use the very latest version of any information and this agreement provided on this website in any litigation, and
to dispose of and stipulate NOT to admit into evidence any information that it older. They agree to apply the current
terms of this agreement retroactively to any behavior of theirs that might adversely affect this website or ministry, and
especially in respect to any litigation they might initiate or become involved in that is against this ministry, its agents,
or participants. Ministry reserves the right to modify the terms of this agreement without notice to User and User
waives the right to complain about or challenge this provision.

10. Bring any false statements or suggestions to do any illegal activity noted on this website or in any of our statements to
our attention immediately at the time noticed and give us an opportunity to remedy it BEFORE pursuing any litigation
or injunctions against us because any information provided is false. If we are physically able to correct the erroneous
information, then we will do so immediately, provided that your comments are accompanied with credible, admissible
evidence that the information provided is wrong. If this requirement is not heeded by the reader, then the reader agrees
to:

10.1. Forefeit 50% of their pay as a federal public servant for the remainder of their life, and donate it to this ministry
to help those who have been hurt by your failure to correct erroneous information provided on this website. This
is in satisfaction of the IRS website's Mission Statement, which says in IRM Section 1.1.1.1 that the mission of
the IRS is to "Provide Americas taxpayers top quality service by helping them [correctly] understand and meet
their tax responsibilities with integrity and fairness all."

10.2. Pay the website administrator $10,000,000 prior to any litigation relating to false statements on this website and
to not testify at all if they cannot pay the damages.

11. Never abuse the materials provided on this website by violating any enacted positive law which applies within the
jurisdiction where you are situated or domiciled and to take full and complete and exclusive and personal responsibility
for the consequences of any violations of law that might occur by virtue of using the materials posted on this website.

12. If readers find anything in any our publications which conflict with other information on this website or which conflicts
with itself, you agree to presume that what is written is fiction and bring it to our attention immediately so that we may
promptly correct the conflict. This applies even to conflicts that a reader was not aware of at the time they first read
something.

DISCLAIMER: The data in this document is the collaborative experience, contributions, and research of various
websites, legal books, tax documents, researchers, associates, attorneys, CPA's, etc. and does not constitute legal advice.
These materials have been prepared for educational and informational purposes and are intended for "nontaxpayers" only.
If you are a "taxpayer", then instead please consult http://www.irs.gov for educational materials.

This website and the materials on it were prepared for the use of the author only by himself. Any use of the terms "you" or
"we recommend" or "you should" is directed at the author and not other readers. The only exception to this rule is the
Copyright/Software License Agreement above, which applies to everyone EXCEPT the author or ministry. All the author is
doing by posting these materials is sharing with others the results of his research and the play book he developed only for
use by himself. For instance, the bottom of every page of the Great IRS Hoax book says: "TOP SECRET: For
Treasury/IRS Internal Use ONLY (FOUO)". Then in the "Disclaimer" at the beginning of the book, we define
"Treasury" as the "HANSEN Family Department of the Treasury"”. Consequently, how those materials impact or influence
others is of no concern or consequence to him, and no motive may be attributed to any statements by the author that would
appear to be directed at third parties, because such statements are actually directed at himself only. How readers use or
apply the materials appearing here is entirely their choice and we assume no responsibility for how they act, or fail to act,
based on the use of these materials. This approach is no different from that of the federal government, where the term
"employee"” in the Internal Revenue Code is made to "appear” like it applies to everyone, but in fact it only applies
mandatorily to elected or appointed officers of the United States government.

This book constitutes an expression of free speech protected by the First Amendment to the U.S. Constitution. Every
possible effort has been made to ensure that the information appearing here is truthful, accurate, complete, and consistent
with prevailing law. However, you should not assume or presume that we agree wholly or partially with anything not
specifically written by us. The materials in this book are not legal advice or legal opinions on any specific matters. Legal
advice involves applying the law to your specific and unique situation, which is your responsibility and not our
responsibility. Transmission of the information is not intended to create, and receipt does not constitute, a lawyer-client
relationship between the author(s) and the reader. Readers should not act upon this information without seeking
professional counsel, especially if they intend to litigate to protect their property rights. The opinions expressed in the
document are those of the author(s), or the researcher(s) or content providers. You must validate this information yourself

with your own research, legal education, experience, and the advice of a competent attorney and/or tax professional, if, of
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course there is such a thing!

We do not sell anything connected with this website or the materials on it, never have, and never will. Consequently,
nothing on this website may be truthfully characterized as "commercial speech” or excluded from First Amendment free
speech protections. We do not sell or promote any kind of plan or arrangement, under 26 U.S.C. 6700, which is guaranteed
or likely to produce any kind of result against the IRS or any state taxing authority. As a matter of fact, the lawless,
avaricious, ignorant, and criminal misapplication of the federal tax laws by the IRS and the Department of INJustice and the
treasonous refusal of the federal judiciary to punish such despicable and illegal abuses virtually guarantees unpredictable
and unjust results in the administration of our tax laws when the techniques described in this book and our website are
used. The definition of the term "person™ used in 26 U.S.C. 86700 and found in 26 U.S.C. 86671(b) doesn't even apply to
natural persons such as us who don't work for corporations or partnerships within the federal United States (federal zone).
Furthermore, even though the IRS and the Department of (In)justice have attempted to use this statute to try to prosecute
tax honesty advocates (such as Larken Rose at http://www.taxableincome.net/), they have done so criminally and lawlessly
since there are no implementing regulations for this statute under the income tax “imposed" in section 1 of Subtitle A of the
Internal Revenue Code.

"...the Act's civil and criminal penalties attach only upon violation of the requlation promulgated by the
Secretary; if the Secretary were to do nothing, the Act itself would impose no penalties on anyone...The
Government urges that since_only those who violate these regulations (not the Code) may incur civil or
criminal penalties, it is the actual requlation issued by the Secretary of the Treasury and not the broad
authorizing language of the statute, which is to be tested against the standards of the 4th Amendment."”
Calif. Bankers Assoc. v. Shultz, 416 U.S. 25, 44, 39 L.Ed. 2d 812, 94 S.Ct 1494.

To see more about the missing regulations, check section 3.5.4.17 of the Tax Freedom Solutions Manual book. They have
also done so unlawfully because Subtitle A of the Internal Revenue Code applies exclusively and only within the federal
United States (the federal zone) rather than on nonfederal land within the sovereign states of the Union. This is a result of
the following facts:

1. The federal government has no "police powers" inside states of the Union because these powers are reserved to the
states under the Tenth Amendment.

2. All "Acts of Congress"”, including the entire Internal Revenue Code, apply only within the territory of the United
States government, of which states of the Union are not part because they are foreign states (see 86 C.J.S. §1).

3. The prohibition against declaratory judgments of federal courts found in 28 U.S.C. §2201 disallows these courts
from ruling on rights within the context of federal income taxes. There is only one place where Constitutional
rights may not be enforced in federal courts or where Congress has the legislative authority to suspend
enforcement of Constitutional rights in courts of justice, which is inside the federal zone as per Downes v.
Bidwell, 182 U.S. 244 (1901). That case also points out that the Congress cannot legislate away the applicability
of rights to states of the union.

4. As per the Federal Register Act, 44 U.S.C. Chapt. 15, enforcement regulations are required in order for any part of
the Internal Revenue Code to have general applicability to the public at large, and none exist. Therefore, the
Internal Revenue Code is special law that applies only to elected or appointed federal employees. No enforcement
regulations are required for laws that only apply to federal employees.

5. The graduated income taxes that apply in the case of the IRS Form 1040 are unconstitutional when applied outside
the federal zone, because they violate the requirement for uniformity found in Article 1, Section 8, Clause 3 of the
U.S. Constitution. At least two state Supreme Court cases have agreed with this conclusion. See Culliton v.
Chase, 25 P.2d 81 (1933) and Jensen v. Henneford, 53 P.2d 607 (1936).

6. The definitions of "United States" and "State" found in 26 U.S.C. 87701(a)(9) and (a)(10) clearly show that
"United States" in the context of the Internal Revenue Code means the federal zone.

7. The U.S. Tax Court is an Article | court established through the exclusive legislative authority of Congress under
Article 1, Section 8, Clause 17 of the Constitution. The judges in this "court" hold office for a limited term of 15
years under 26 U.S.C. 87443(e). The Supreme Court said the following of courts whose judges hold limited rather
than lifetime terms, which in turn confirms that the income tax only applies in federal territories, keeping in mind
that states of the union are not territories:

"As the only judicial power vested in Congress is to create courts whose judges shall hold their offices during
good behavior, it necessarily follows that, if Congress authorizes the creation of courts and the appointment
of judges for limited time, it must act independently of the Constitution upon territory which is not part of
the United States within the meaning of the Constitution." [O'Donohue v. United States, 289 U.S. 516, 53
S.Ct. 740 (1933)]
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8. See Section 3 of our IRS Deposition Questions regarding Jurisdiction for further details on the limitations of
federal jurisdiction.

9. The states of the Union are "nations" under the law of nations and no nation can enforce its legislation or "Acts of
Congress" (which includes the Internal Revenue Code) in a sovereign "foreign country" under the law of nations.
To admit otherwise is to admit that the sovereign states of the Union have been conquered and politically
subjugated by the federal government in a silent and treasonous coup by a corrupted legal profession, and that we
are operating under a "de facto" government not authorized by our Constitution.

The above violations of law by the IRS in administering our tax laws and several others mentioned in our Great IRS Hoax
book makes them more lawless and "abusive" than the people they are allegedly going after for "tax evasion". As a matter
of fact, listening to the lies of the IRS and the government in itself constitutes the equivalent of "abusive extortion based on
fraud”, for which they ought to be prosecuted under the following criminal statutes:

e Establishment of the U.S. Government as a religion in violation of the First Amendment (see Great IRS Hoax,
section 4.3.2). See also: http://famguardian.org/Subjects/Taxes/Articles/Christian/GovReligion.htm
Obstruction of justice under 18 U.S.C. Chapter 73

Conspiracy against rights under 18 U.S.C. §241

Extortion under 18 U.S.C. §872.

Wrongful actions of Revenue Officers under 26 U.S.C. 87214

Engaging in monetary transactions derived from unlawful activity under 18 U.S.C. 81957

Mailing threatening communications under 18 U.S.C. 8876

False writings and fraud under 18 U.S.C. 81018

Taking of property without due process of law under 26 CFR 8§ 601.106(f)(1)

Unauthorized collection activity under 26 U.S.C. 87433

Fraud under 18 U.S.C. §1341

Continuing financial crimes enterprise (RICO) under 18 U.S.C. 8225

Conflict of interest of federal judges under 28 U.S.C. 8455

Peonage and obstructing enforcement under 18 U.S.C. 81581 and 42 U.S.C. 81994

e Bank robbery under 18 U.S.C. §2113 (in the case of fraudulent notice of levies and notice of liens)

The noteworthy failure of the government to at any time rebut anything appearing in our Great IRS Hoax book or on our
website since this site stood up in Nov. 2000 constitutes a legal admission of the truthfulness and accuracy of our materials.
If the government wants to assert that any of the materials on this website are in error, then they as the moving party have
the burden of proof, and they must meet that burden of proof under the Administrative Procedures Act, 5 U.S.C. 8556(d)
and the due process clauses found in the Fifth, Sixth, and Seventh Amendments of the Constitution BEFORE we will
respond to any summons, questions, or accusations. Attempts at calling our claims "frivolous" without specifically
answering all of our IRS Deposition guestions or Test for Federal Tax Professionals on signed notarized IRS stationary
proves the existence of the following by the U.S. government:

e  Frivolous actions on the part of the government

e Violation of the public trust and the fiduciary relationship between the sovereign Citizens and the government that
is supposed to be its servant under Natural Law and the rulings of the supreme Court but has attempted through
fraud to elevate itself to being a tyrant dictator.

Constructive fraud

Theft by deception

Violation of due process

Unwillingness to accept its Constitutional responsibility to respond to our Petition for Redress under the First
Amendment.

The government likes to cite irrelevant federal case law of ignorant persons who filed the wrong IRS 1040 form as evidence
of why the average American is liable for 1.R.C. Subtitle A taxes, but such cites are irrelevant and void judgments when
applied to the very different citizenship (“non-citizen National™) and filing status of those people using materials on this
website.

Evidence we have showing personnel from the IRS and the government downloading our book further bolsters our
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arguments in this area. In accordance with the Internal Revenue Manual, Section 4.10.7.2.9.8, you are not authorized and it
would be frivolous to cite any court case below the supreme Court as your legal authority in your rebuttal, as cites of lower
courts only apply to individual taxpayers in question rather than all Americans. Furthermore, it would be hypocritical and
unethical of the government to pursue prosecution or legal action against us without first corresponding with us in a
SIGNED AND NOTARIZED AFFIDAVIT ON IRS STATIONARY rebutting any specific claims you take issue with and
citing the legal authorities you base your assertions on. You should use our Test for Federal Tax Professionals (at
http://famguardian.org/Subjects/Taxes/FalseRhetoric/Questions.htm) and our IRS Deposition (at
http://famguardian.org/TaxFreedom/Forms/Discovery/Deposition/Deposition.htm) to provide your rebuttal.

We make no guarantees about the effectiveness of anything appearing in this book or on our website, nor do we profit in
any way from the information presented. This book and our website are strictly offered as a free educational public service
designed to:

e Encourage freedom and liberty, which means promoting a much smaller and more limited national
government than we have now.

e To promote self-government and self-reliance and completely eliminate any need for or dependence on
government. This way, people won't need the government or the law profession or lawyers to be involved in
their lives anymore.

e Encourage the values that made this nation great, including patriotism, faith in God, morality, personal
responsibility, and strong reliance on family.

o  Educate the reader about the federal and state statutes and regulations and about any conflicts these laws
might have with God's laws.

e  Ensure that both the reader and more importantly their government, obeys all laws and does not harm or abuse
its Citizens or inhabitants.

e Encourage people to be more involved in the political process.

e Encourage an ethical and moral government that protects our Constitutional rights.

We do not advocate violence or terrorism or threats of any kind against anyone, and especially by our government against
its people. All of the remedies we advocate to the problems our society faces as documented in this book and on our
website focus on public education and outreach, nonviolent confrontation, and political and legal activism.

The reason why this disclaimer notice is required is not to undermine the accuracy or authority or integrity of this
document, but primarily to prevent the possibility of the author(s) or any of the contributors, who are not necessarily
lawyers, from being prosecuted for practicing law without a license from the socialist state (professional licenses are yet
another government scam to maximize revenues, censorship, and government control over the population in violation of
our rights). Who would want to prosecute us? How about the lawyers and management at the IRS, who probably don't
want you or IRS employees understanding the law or knowing what is in this document and don't want you litigating on
your own, because you complicate for them the process of STEALING your money through the IRS fraud, malfeasance,
and breach of government fiduciary duty that is exhaustively exposed in this document.

The IRS Logo or mentions of the “Department of the Treasury” appearing throughout this document is meant as a parody and is in no way is intended to create the perception that anything in this publication conforms with official United States
Treasury or IRS government policy. Pursuant to 17 U.S.C. §105, the government may not copyright its work products, so government logos may be freely used without copyright infringement. The “Department of the Treasury” referred to is
instead the HANSEN FAMILY Department of the Treasury.

Furthermore, because we:

. Are all compelled illegally and under duress to pay income taxes by the IRS and the corrupt federal courts (and then are lied to by our government when they say we live in a free country...what a laugh!)
. Must declare that our income is “effectively connected with a trade or business” in the United States in accordance with 26 U.S.C. §7701(a)(26) in order for it to be taxable, which means we are holders of public office in the

United States Government.

Then it is technically not an exaggeration to say that most “taxpayers” qualify as Congressmen and Public Officials in the United States Government in receipt of excise taxable privileges. This compelled public officer of the United States
Government hereby elects to exercise his official sovereign powers as a (HANSEN FAMILY) Treasury/IRS appointee. If you are going to give me a job guys, then | want to be where ALL the MONEY is so | can be a fat cat like the rest of you!
Furthermore, since the federal courts hypocritically refuse to make the REAL United States government IRS/Treasury responsible for the content or accuracy of their publications (see Einhorn v. DeWitt, 618 F.2d 347 (5th Cir. 1980); United States
v. Goldstein, 342 F.Supp. 661 (E.D.N.Y. 1972);Boulez v. C.I.R., 810 F.2d 209 (D.C. Cir. 1987);United States v. Will, 671 F.2d 963, 967 (6"' Cir. 1982)), then we elect as officers of our own Department of the Treasury to have the same degree of
lack of accountability to anyone for the content of this document or any conclusions drawn from it. We used the fine print here because the audience this disclaimer is intended for in the United States Treasury/IRS are experts at writing and reading
fine print. Who else but such an expert, after all, could painstakingly compile the 9,500 pages of fine print that constitute the scandalous and extortionary Internal Revenue Code?
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Chapter 1: Introduction 1-1

1. INTRODUCTION

In the legal field, preparation and planning is extremely important. Taxation is probably the most complicated and intensive
type of litigation.

1.1 Purpose of this document

This document is intended to aid the reader in preparing for and attending a tax audit administered or requested by either a state
or a federal taxing authority. It is an expansion of the procedures found in our book entitled The Great IRS Hoax, section
3.5.4.17, which you can download for free from out website at:

http://famguardian.org/Publications/GreatlRSHoax/GreatlRSHoax.htm

Tax examinations are an extremely important administrative element in any tax litigation. The federal courts, and in particular
the U.S. Tax Court, have ruled that executive agencies have an obligation to handle tax issues administratively at the lowest
level possible in order to avoid clogging the courts with litigation and to ensure justice can be effected with minimal effort and
expense. According to the Administrative Procedures Act, tax matters must be handled in good faith, which means that all
prima facie evidence against an American must be presented to him and the laws which are being violated must be specifically
identified. The accused must have the ability to know in advance who the witnesses are who are testifying against them. They
must be notified when third parties are contacted for interviews or depositions so the accused can appear at the deposition as
well. They must have the ability to examine any prima facie evidence that will be used against them and cross-examine
witnesses. These requirements are all part of the due process protections guaranteed by the 5th and 14th Amendments of the
U.S. Constitution. Unfortunately, the IRS very commonly violates our constitutionally-guaranteed due process rights, mainly
because of ignorance of Americans about their rights and their desire to avoid litigation and expense by just caving in and
"paying the ransom" to get their "freedom™ back.

1.2 Intended Audience

The intended audience of this document is anyone who faces a tax audit with their state or federal tax authorities and would
like to be better prepared for it. In order to use this book, you must have a working knowledge of tax law, most of which you
can get by reading chapters 1 through 5 of our Great IRS Hoax book. We will try very hard to keep our writing to the lowest
level possible so that even people without formal legal training can understand it.
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