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To the “Old Spies,”

the hundreds of men and women
from the secret intelligence services
on both sides of the old Iron Curtain
Who trusted us






Whatsoever ye shall do
unto the least of men . . .
So shall ye do
also unto me

—Jesus of Nazareth, called by the Romans
“King of the Jews,” circa a.d. 32

Fuck thelJews .. .
they won'’t
votefor us anyway.

—The Honorable James Baker, Secretary of State
United States of America, circaa . 1992
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INTRODUCTION

THE SECRET WAR AGAINST THE JEWS

tions to bring about the partial or total destruction of Israel. onP
before there even was aJewish state in Palesting, Western spies al-
ready were out to wreck the Zionist dream. The savage extent of the

secret wars a%alnst the Jews will horrify the Western public. This chapter

of espionage |storg, beginning in the 1920s, and continuing to the pres-

ent day, has never been revealed hefore. o

Half a world away from Israel, a sleepy suburban community hides

one of the secret entrances to the underworld of espionage. Most, but

not all, of the classified archives of the U.S. government are in Suitlana,

Maryland, just outside Washington, D.C. The Suitland complex contains

several restricted access buildings, including the one where Jonathan

IPollalr_d worked for Naval Intelligence, before he was discovered to be an

Srall spy . e .

Across from the Naval Intelligence facility with its geodesic radar
domes IS a one-stor?;_brlck warehouse, built as a storage annex for the
National Archives. This Is where the government’s secrets are buried, liter-
ally. Only the top floor shows aboveground. It is a long, low building,
about the length of a football field, surrounded by wide, well-mowed
grassy fields that yield no clue of what lies beneath. |

Anyone can visit the top floor of the facility. It is open to the public.
There Is even a shuttle out to the Suitland annex from downtown Wash-
Ington. The gray government van stops halfway between the White House
and the Capitol on the corner of the imposing main Archives building on
_Penns?/Ivanla Avenue, In front of the motto carved in stone: “What Is past
s prologue.® . . .

It is chilling to be reminded that history really does repeat itself. The
National Archives hold the records of the Indian wars, the American Revo-
|ution, the War of 1812, the Civil War, the Spanish-American War, World
War 1, World War I, Korea, and Vietnam. Most of these records are held
In storage at Suitland. The original documents lie in humble gray boxes,
on row after row of dark metal shelves. Here are the orders of generals

T he major powers of the world have repeatedly planned covert opera-

wn




2 THE SECRET WAR AGAINST THE JEWS

and rosters of immigrants. Here are the files of American diplomacy and
foreign policy. | | |

he Suitland vaults also contain the records of American espionage
and covert action, the kind of forel%n_ policy that the history books are not
meant to mention. Beneath the public reading rooms on the first floor Is
another world. 1t is entered from a locked elevator that can be operated
only with a coded security card. | o |
~In the underworld below, one-third of modern hlstor¥ 15 still classi-
fied. Here are the captured files of the Third Reich, some of which are still
secret half a century later. Here are records of the British secret service,
which no unprivileged British or American citizens are allowed to see.
There are levels and levels of hidden nuances, layers of secrets. After the
journey down, the elevator doors open onto a ong,_wlde_under%round
streeﬁ stéetchlng off Into the distance, dimly lit by ceiling lights fifty feet
overhead.

On either side of the cement street are tall, thick, blast-proof doors,
the kind you see in old-fashioned banks. Some of the heavy steel doors
are open. Small squares of bright light spill out onto the street from the
entrances to the vaults. There are about twenty of these enormous storage
caverns, each approximately an acre in size. [t is like the last scene from
the movie Raiders of the Lost Ark. |

The aisles of the vaults stretch hundreds of feet away into the dark-
ness. From the aisles, rows and rows of shelves stacked with classified
files reach two stories up to the ceiling. The workers scurry about pushing
gllantbstepladders on wheels as they retrieve the old documents from their
slumber.

As you come out of the elevator, the number-six vault on the left
belongs to the National Archives. Just inside the door to this top-secret
room are several plain wooden tables, a small office, and several rows of
filing cabinets. Only a few #oeople from the National Archives staff work
here. The rest are teams of refired spies or reserve officers from one of
the_m|!|tarr |nteII|g|enc_e_a3er_1C|es on their annual tour of duty. They are
rewewmg he old classified files, page by page, to see what can be handed
over to the Archives staff and passed upstairs into the public domain. It is
a slow process, and the reviewers are a little behind in their work. “About
a half century to be exact,” said the escort. “They're still at the beginning
of World War 11.” | o |

What makes matters worse IS that even after the intelligence files are
declassified, there are few archivists to index them. After Ronald Reagan
became president in 1981, the budget of the U.S. National Archives was
cut to the bone, allegedly In the interests of ecpnomr. Some grumble that
It 1S In the interest of government secrecy. Without an indeX, locating a
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declassified file is like searching for a needle in a haystack. The Archives
are the perfect place to bury a scandal. |

The Archives staff cannot wander down the underground street into
the rest of the vaults. Those are still the private lo_roperty of other govern-
ment agencies; the State Department, Naval Intelligence, the army, and so
on. A chain-link fence with a locked gate hlocks off the rest of the street
beyond vault six. It takes more than a mere top-secret clearance to get
through that gate. | o

A"top-secret clearance s good only for American files. You need a
“COSMIC clearance” to see the top-secret records from NATO countries
and a code word clearance for each security compartment you want to
access above top secret. There s one compartment for satellite intelli-
gence, another for electronic espionage, another for cryptography, and so
on. Each compartment has its own subset of secret access words, known
only to the Initiated. | | |

It Is also essential to obtain a special “Q” clearance from the Atomic
Er]er_?y Commission. Many embarrassing records have heen intentionally
misfiled down In vault two in the special security cage for nuclear warfare
documents. Hiding documents in another agency’s vault is the intelligence
equivalent of putting a soul in limbo. Files can be lost in this underground
graveyard until Judgment Day, or so it is hoped.

‘Why aren't the records just destroyed? Shredding is not always an
option. Each copy of a top-secret document is accounted for on a security
log. Shredding would require filling out a “document destruction form”
and fielding a lot of questions from the Archives staff. Even If an agency
obtained permission to shred one of its own files, it could not hope to
retrieve all the c0ﬁ|es that previously had heen distributed to other agen-
cies. Asking another agency to return a file is a guarantee that someone
will read it and make a copy first. Losing records in the vaults with a little
judicious misfiling is much simpler. 1t haP_p_ens all the time,

A record mar disappear from the official files but still be known to
the “institutional memory.” The retired mtelh%ence officers remember
where a lot of the bodies are buried, and some of them can be quite help-
ful. A few years ago there was a public scandal when French intelligence
accused the U.S. State Department of protecting Klaus Barbig, the notori-
ous Nazi war criminal. The State Department issued the usual denials, but
then the French released a memo quoting State Department file numbers
on the Barbie case. The State Deg_artment sald that it could not find the
files and knew nothing about Barbie. | |

Our source recalled that the State Department had hidden a lot of its
secret correspondence over in the army vault, with the records for the
Military Government of Germany. He found the “missing” Barbie files and



L THE SECRET WAR AGAINST THE JEWS

passed the word to one of the authors, who ﬁromptly telephoned his for-
mer colleagues In the Justice Department. The State Department was not
amused and retaliated by blaming Army intelligence for protecting Barbie.

Our source, who had been inArmy intelligence, was not amused him-
self. He knew that It was the State Department’s intelligence group which
was at fault for hiring Nazis like Klaus Barbie. The old spy and his friends
told us precisely which State Department files to request from the vaults
for declassification under the Freedom of Information Act. It Is easy to
find a needle In a haystack, If you have the help of a magnet. The result
was our last book, Unholy Trinity, a hls_tqu of Nazi smug%lmg by the
Vatican, the State Deloartment, and the British secret service.
It seems that little has changed in the State Department for the last
fifty years. We told one of our sources about our proposed dedication to
this book. He laughed and said, “Did Baker really sa% Fuck the Jews,’ or
was Itjust attributed to him by the press?” Although there is some dispute
about the exact wording, the secretary of state’s vulgarism has heen con-
firmed by two reporters from different sources who were present when he
sald it.2Nor was It the first such outburst. When Baker was being sworn
In, one of the White House aides commented humorously that every
American secretary of state had left office hating the Israelis. Baker IS
supposed to have joked: “What If one started that way?"3

“I'hadn’t heard that story,” said our source. “That’s pretty funnY_.” That
depends on whether one Is the butt of the joke or not. The Israelis were
not Iaugghlng. Secretary Baker was, In theorY at least, a neutral umpire in
the 1992 peace negotiations between Israel and the Palestinians. Yet he
seemed to have a bit of a bias. o |

In fact, Baker’s personal investments in oil interests were so extensive
that he may have been violating federal conflict-of-interest law by having
any influence on Middle East policy.4In 1990 President Bush asked the
atforney general to %rant Baker a secret waiver from the statute.5 It may
be no coincidence that rapid progress toward peace was achieved in the
six months immediately following Bakers departure from office.

In 1993 Jews and Arabs finally found themselves looking across the
bargaining table without outside onlookers. For the first time in seventy
years, Jews and Arabs met on a level playlnﬂ field, without the help of
neutral” arbitration from one or another of the superpowers. To the cha-
grin of many Western diplomats, the citizens of the Middle East appeared
capable of solving their own problems without anyone’s help. Perhaps all
they needed was 1o be left alone. |

The main thesis of this book Is that the secret bias of Western govern-
ments against the Jews was and Is the single largest obstacle to peace In
the Middle East. We present a shameful history of racism, greed, and
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secret betrayal that is so sickening that it will be difficult for many West-
ern readers to accept. On the other hand, our evidence Is particularly hard
to ignore.

~This book presents the point of view of non-Jews, most of whom are
retired intelligence officers. These “old spies” plotted against Israel and
the Zionist movement that built the Jewish homeland. Most of the hun-
reds of intelligence officers we interviewed over the last decade were
rained to regard Jews, and hence Israel, as hostile targets. Their input
0es not require that this book be hostile to the Jewish people.
~Indeed, many of our sources regret their past hostility to the Jews and,
In speaking out, were motivated, at least in part, to make amends and
clear the air. The classified information they provided, and which Is pre-
sented here for the first time, Is far more damaglnq to those leaders of
Western countries who have purported to be Israel’s friends and allies
than It Is to our sources. | |
~ The espionage professionals whose stories are told here for the first
time served with both the civilian and military branches of the far-flung
Intelligence communities on both sides of the Cold War. They include the
services of most countries in the Western alliance and several from the old
Soviet bloc. Many are now retired, others work as university professors,
lawyers, and businessmen. o

The international |ntelll?ence communlt?/ IS fairly small—nperhaps
fewer than 50,000 people really count. They all seem to know each other
or at least of each other. In many ways, It 1S an intellectually incestuous
community, even nepotistic. One Introduction in the United States can
lead to several generations of intelligence officers, especially among the
families who worked on CIA covert operations. The spouses of spies seem
to have the best memories and the most developed sense of humor. They
o][tenlttake what their husbands or wives did for a living with a large grain
of salt.

British spies are the best educated and the most wittily incisive of
American foibles. Two of the brightest people we met were women from
the British intelligence services. Their male counterparts in the Secret In-
telligence Service, or MI6, the counterintelligence service, MI5, and the
Ministry of Defense were a bit dull by comparison. This ma&_explam why
Britain 'is now the only nation to have a woman, Stella Rimington, In
char1qe of an Intelligence service. |

he Russians, on the other hand,_aregredpmmantly male, more affa-
ble, and almost as corrupt as the British. Our impression Is that the civil-
lan KGB has consisted of lip-service Communist yuppies and politicians’
children, while the military GRU has benefited by recruiting the less well
connected on the basis of intellectual merit and fanatical devotion. Still,

O — O




6 THE SECRET WAR AGAINST THE JEWS

for several generations, the Soviet communists ran the best intelligence
operations In the world. No one else came close. The Russians do not
want to talk about the past, but they often are frightened by the future. In
the next generation, they see their economy run by leftist dilettantes or
ex-KGB Incompetents and the government controlled bg_ nationalistic
right-wingers from the GRU, the worst of all possible combinations. Our
Russian sources thought it a waste of time to talk about past Soviet trans-
H]resfsmns against Jews when the rise of Russian fascism Is staring them in
e face.

The only ones worse to interview than the Russians are the code
breakers. The former officers of the U.S. National Security Agenc <SNSA)
and the British Government Communications Headquarters %GC_ ) are
hopeless. Having been inundated with dallf/ mountains of trivial informa-
tion, they are conditioned against any belief in reasoned analysis. They
are the cynics of the intelligence community. One former NSA officer,
NOW a partner in a P_romment Boston law firm, stated that an agency that
dumps forty tons of intercepts in the trash everyday has no time to under-
stand anything. | |

FBI types are fun to watch a football game with, but their eyes glaze
over when asked to explain a knotty contradiction in a twenty-year-old
Intelligence report. Their job was to report every rumor as potential fact
and not to think about how the pieces of the Buzzle fit together. Perhaps
our opinion was biased by a classified Justice Department study re ortlngi
that a sample of FBI datahases revealed a 50 percent error rate, The FB
compounded the confusion by sending deliberately misleading files to the
CIA. To be fair, the CIA men and women present themselves as corporate
professionals, but after a few drinks they candidly admit that they often
don'thave a clue either,. |

Far and away our favorite interviews were with former members of
the U.S. Arm% Counter Intelligence Corps (CIC). Recruited for their high
Qs, CIC folk seem to love the game of analysis, the hunt for the layer
neneath the layer. Although their agency fell out of EO|Itlca| favor long
ago after a contretemps involving a security check on Eleanor Roosevelt’s
over, the CIC has a tradition of stubborn honesty, dlllqent research, and
meticulous file indexing. Because of these traits, the CIC has earned the
enmity of most of the American intelligence community. No one Is more
despised around Washington than someone who insists on telling the
truth and can back it up with good files.

Not that the CIC t{ﬁes were all Boy Scouts. For example, the late John
Mcintyre of Quincy, Massachusetts, was a hilariously funnr man who
survived numerous trips behind the Iron Curtain when all the other
American agents had been betrayed by Soviet moles inside Western intelli-
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gence. Mclntyre threw away his officially issued phony passport and,
without telling anyone in the U.S. government, built an international net-
work of Communist border guards who thought they were part of his
black-market liquor business. |
Neither the CIA nor Army intelligence ever suspected that on his
weekends off, McIntyre drove up and down'the border delivering bottles
of scotch from the American military store to his Communist “employees”
who warned him whenever the KGB was closing in. McIntyre’s choirboy
looks and amazing success as a border-crosser enabled him to escape the
wrath of his superiors for such pranks as dropping his trousers and
“mooning” General Reinhard Gehlen, Hitler’s former intelligence chief
who was then working for the CIA.
~ Not all of the tales are funny, William Gowen, a former CIC agent,
discovered from the authors’ last book that he had been falsely portrayea
In U.S. Intelligence records as a man who smuggled Nazi war criminals to
the United States. His reputation had been defamed, his career side-
tracked, In a vicious forty-year campaign to mislead congressional investi-
gators and make him the secret scapegoat for others’ misdeeds. Gowen
Was a victim in the secret war a%alnst the Jews, and we are glad to help
him clear his reputation in this book. We also are grateful for his assis-
tance with document location and for his introduction to other sources.
We are Indebted to many, many others whom we cannot name, but
whose efforts were equally valuable. Over the years, they have approached
us on the lecture circult, at airports and at intelligence seminars. A few
are welded in our memory. There was the middle-age businessman who
wept as he described his previous work as a professional assassin. The
daughter of a senior CIA official who wanted to know why her father
committed suicide. The elderly Jew who knew what Western intelligence
had done to Israel but begged us not to write about it for the sake of future
relations between Israeli intelligence and its Western counterparts.
All of the “old spies” have some amazing stories to tell. Convincing
them to talk, even off the record, Is not an easy task. There IS a tendency
among former intelligence officers to clam up when appr_oachlnﬁ the bor-
ders of their clandestine history, as if they were aploroachlnﬁ a cneckpoint
at the old [ron Curtain. When you ask them exactly what they did during
ne Cold War, most give Kou the same look, a sudden aversion of the eyes,
upward and away from the subject. | | |
The sad ﬁart 1S the¥ want to talk, especially the retired spies who were
present for the birth of Israel. They want to tell someone about the secret
world in which they once lived. Not that it was exciting or glamorous, far
from it. Most of the business of the intelligence community Is boring,
pedantic scholarship—the cross-checking of gossip and exacting fact. Not

—5t




8 THE SECRET WAR AGAINST THE JEWS

the kind of “facts-are-stubborn-things” that politicians say for sound bites,
?hut re%l facts. Secrets of state, the kind that politicians want to hide from
e voters.

Most often the truth Is suppressed for legitimate reasons of national
security. All too frequently, though, lies are told to secure a politician’s
reelection. With respect to the Middle East, our governments do not want
their own citizens to know that a covert double standard has applied to
the Jews, and so they have lied to us for half a century. But there is one
?roup of citizens whom the politicians cannot decelve or, at least, not for
ong. . . . . .

Spies are in the truth business, and truth is an acquired taste. In Its
undiluted form, truth is an acid. Sooner or later it burns those who handle
It. The “old spies™ keep their leaders’ ugly secrets bottled up within them,
and It hurts. You can see the pain of knowing what really happened burn-
Ing Inside them. Although they want to denounce these deceptions to
their fellow citizens, they preserve with painful silence the lies told by
their superiors. N | S

Unlike the rest of us, the citizens of the international intelligence com-
munity are not free to criticize the shortcomings of their own govern-
ments. They are bound by rules, strict rules: contracts of secrecy cast in
stone. Their job is to make history and then bury it. Silence Is what they
get paid for. Continued silence keeps the pension checks coming.

Not that they are mercenaries. The men and women of the intelligence
profession are, on the whole, honorahle people. They believe in constitu-
tional ?lovernm_ent, free speech, and human rights, which is to say they
are vastly superior to their political masters. Most of them now also realize
that there was nothing noble or honorable in their role in the secret war
against the Jews. o |

In fact, most of the former intelligence officers whom we have met
and Interviewed in the last decade are more decent, more intelligent, and
more dedicated to democracy than many of the citizens they serve. It is a
pity that such bright, capable peoEIe were given tasks that included some
despicable things. It is a tragedy that the Fubllc_do_es not know what they
did. Perhaps they did theirjobs too well. Omission from history Is the
hallmark of success in covert operations. On the other hand, George Or-
well said that omission is the most powerful form of lie, and it is the duty
of historians to ensure that omissions do not creep into the history books.

The little rubber stamp marked top secret IS both a powerful sword
and a shield. In time of war, secrecy may be the keystone of V|ctor56 In
time of peace, classification too often is the cornerstone of cover-up. Doc
tors may bury their mistakes, but politicians hide them in the intelligence
vaults under ashroud of national security The former intelligence officers
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who provided the information for this book agree that there are some
secrets that should not he k_eﬁt. Political deceptions based on self-Interest,
not national interest, fall within this category. A leadership that recklessly
lies to Its own people commits a crime against democracy. The best
method of deception is to prevent public access by improperly classifying
the records of political misconduct. | |

A few of the sources we talked to admitted that sometimes they were
utlty accomplices. Their complicity of silence was essential to continued
legal conduct by their own governments. The conflict between what the
state said in Bubhc and what 1t did in private drove many to acts of desper-
ation. Some became defectors, particularly from former Communist coun-
tries where the discrepancy between truth and lies was greatest. Some
became whistle-blowers and today endure the opprobrium of their col-
leagues for breakln%_the_pact. Most are self-condemned to the worst alter-
native of all. They live in Dante’s Inferno, in the Seventh Circle of Hell
the place reserved for those who had the ability to prevent evil but did
nothing. | N
~For the honest spy, there are no easy choices. Truth can burn politi-
cians, but it also can burn “sources and methods.” There is more to these
words than the bureaucratic jargon of the intelligence community. To a
Spy, sources are human beings who provide information—the truth, it is
hoped—usuall?]/ about mutual enemies, often about their own country,
frequently at the risk of their own lives. These people are treasured and
should be. Good sources can win wars or prevent them. The “old spies”
believe that so few good sources are available now hecause so many have
been burned before. | | |

Eyewitnesses are the only alternative to archives, but asking a sp%to
become a source Is a historian’s nightmare. To intelligence officers, a his-
torian 1s simply a reporter with a book contract, and theﬁ hate reporters.
At best, the intelligence community regards members of the press as naive
simpletons, endowed with a constitutional pnwlege to do damage: loose
cannons with a license to leak. On the other hand, ?over_nments_should
not be allowed to classify their crimes to hide them from journalists and
their readers.

During the last ten years we have been approached by many people
from the Western_lntelllg_ence services. They wanted to confide some of
their secrets. Their conditions for sharing information were severe. In
most, but not all, cases, the first requirement was total anonymity. All
discussions were subject to the attorney-client privilege of confidentiality
In a jurisdiction that prohibits disclosure of a client’s identity without
explicit consent. Due to this privilege we were able to submit portions of
this book to the intelligence community for prepublication review, with-

| da>]
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out |dent|f_5{|n%which of their former employees had provided information
to us. While the CIA review board suggested a few helpful changes, it Is
not responsible for the contents of this book. |

Nor should any inference be drawn that this book Is supported, or
endorsed, bK the government of Israel, several of whose officials privately
expressed their desire that it not be written, To be loerfectly blunt, it is
hard to believe that what we say will make their intelligence liaison rela-
tionships worse than they already are. Telling the truth might even help.
The same goes for the governments of what was once the Union of Soviet
Socialist Republics and the “People’s Democracies.” Our only responsibil-
Ity 1s accurately to publish the information that was given to us by con-
cerned individuals acting out of conscience and outside official channels.

It IS not easY_ for a responsible journalist to find a middle ground
between the public’s right to know and the government’s legitimate need
for secrecr. As arule, the “old spies” regard journalists as being only a cut
ahove politicians, who, they agree, leak more secrets than anyone else.
The Reagan administration Is a classic case. In the aftermath of a terrorist
bombing Iin West Germany, one White House official insisted that the
Libyan government was responsible for the attack. When asked for proof
at a press conference, he boasted that United States intelligence had moni-
tored Gadhafi’s secret cable traffic. | |

A groan went up among the eretai)pers of the National Security
Agenc?/ who were watchln%. e had revealed one of the few secret advan-
tages the U.S. go_vernmen possessed. After the press conference, Libya
quickly changed its outdated,_easnr Intercepted, cable-coding equipment
to one of the more modern, virtually unbreakable systems. N
~tis an article of faith am_o_ng the intelligence community that politi-
cians deliberately leak classified information when it favors them hut
scream “national security” when they want to conceal their mistakes and,
more particularly, their crimes. The “old spies” hate politicians as much
as they hate being called “old spies.” On the other hand, they have their
own derisive vocabulary. Those who serve In the field call their desk-
bound colleagues “anal-ists.” In turn, the Intelligence analysts describe
field agents as “spooks,” when they are not calling them something worse.

“Intelligence officer” Is the preferred desqnau_on, but then garbage-
men prefer to be called “sanitation engineers.” In this book, we frequently
describe our intelligence sources generically as the “old spies.” Spying is
what they did. This book Is about those who spied on Isragl.

“No, 1t isnt,” said one of our sources. “It’s not about us. It’s about
hypocnsx” He Is correct. This Is not an indictment of those men and
women from the intelligence comm_umtr who were merely the foot sol-
diers in the generals’secret wars against the Jews. This book is the shame-



INTRODUCTION 11

ful record of those politicians around the world who made these policies
and then kept them secret from their own citizens for decades. Most of us
do not know that our own Western governments have launched a secret
war against Israel. If the “old spies™ are right, and we think they are, even
Israel’s government does not know everything that has been and still Is
bemP done to It. | |

In a larger sense, this book Is about more than the betrayal of one
nation. Israel s simply a good examPIe of a bad example. Many groups
have been the victims of international double-dealing, although few have
suffered from it as much as the Jews. We could have written, for example,
about the Wes_tern_giovernm_ents’ complicity in the ongoing genomce of
East Timor, a tiny island nation of Catholics being murdered by Moslems
for the sake of Western ol profits. It is a silent siege, a secret war that Is
too rarely mentioned in the press. But then, neither was the Holocaust at
the time. East Timor has much in common with Israel.6 Crimes against
Jews are just not news, certainly not big news. Moslem crimes against
minorities almost never make the press. |

There Is much good to be said about the Western media. As much as
television Is criticized, the fact remains that many people know much
more about the world around them than did their grandparents. On the
other hand, our intelligence sources say that of six recent scandals—
Watergate, debategate, Irangate, Contragate, Iraqgate, and the savings and
loans scandal—the Western media succeeded in only one investigation.
Moreover, the press got Nixon only because someone in the intelligence
community spoon-fed them the story. o
~ The almost unanimous conclusion among the people we interviewed
IS that the American press has been unwilling to commit sufficient re-
sources to develop its own expertise in intelligence matters and has 3|mﬁly
abandoned any pretense of long-term investigations. Television news has
been particularly derelict in documenting the longer, more complex sto-
ries. Dan Rather, one of the most prominent American anchormen, re-
cent%y admitted to a group of broadcasters: “We should all be ashamed.”

“The Intelligence community thinks even less of congressional invest-
gations. Somehow we must find a way to strike a better balance between
the need for secrecy In intelligence operations and the necessity for over-
sight by democratic institutions. For the last seventy years, neither Con-
gress nor Parliament has heen inclined to exercise Its responsibilities in a
responsible and effective manner. | o

~The result of this combined ne?h ence of the media and public insti-
tutions has been shameful indeed. It does not matter whether we are talk-
Ing about the savings and loan scandal, or the arms race, or the intelli-
gence wars against Isragl. The fact remains that our politicians have
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developed the cover-up into an art form. We simply do not know what
our civil servants are ordered to do, because their political masters have
classified the truth about their activities. Sometimes, although we are re-
luctant to admit it, we do elect crooks to high office. Crooked politicians
and the intelligence services make a dangerous combination.

- Classified crime Is the hardest to prosecute, even before the bar of
history. We were a little reluctant to attempt to probe into those dark
corners where oil and espionage mix. Even with the help of so many
sources of information, the subject matter is so complex that we wondered
how it could be organized into a readable form. One intelligence officer
turned art teacher su%geste_d a useful approach. |
~He displayed a color slide of an abstract sculpture. The piece was over
six feet tall, of metal branches all intertwined. There were harsh angles,
Jagged pieces, fire-scored surfaces. It was, to all %)pearances, a random
column of ugliness, Hardly the model for a book. “Don’t look at the sculp-
ture itself,” our friend advised. “Look at the holes.” Inside the twisted
sculpture was an orderlx pattern of smooth ovals, arranged in perfect bal-
ance, making sense of the whole, | S
~That became the intellectual model for this book. Known history is
like the visible surface of the sculpture, a series of harsh, twisted, seem-
Ingly unconnected branches. The hidden parts of history, the covert sides,
are more orderly and rational, but can be seen and understood only if you
are told where to look. The holes in history are what make sense of the
thm?. The hidden motives, secret agendas, classified purposes: All these
tell the why of human events. In order to understand the what of modern
Israel and Its context in the harsh, twisted annals of the Middle East, it Is
necessary to identify the holes in the history books. The holes are the
unwritten history of covert operations, the classified omissions that make
up The Secret War Against the Jews. | | |

Our sources sKﬁygested that If we wanted to write the previously omit-
ted history of the Middle East, we should begin at the beginning, pomtmg
out all the classified holes along the way. That, in undiluted form, woul
be a bit much for the reader to digest. For a start, including evergthlng
that the hundreds of “old spies™ have told us over the years would have
made the book too unwieldy. Each chapter therefore Is based on the
claims of the four or five sources who were most directly involved in the
events under discussion. To help chart the way, each chapter begins with
a capsule of the known hl_stor¥ of the period, followed by a summary of
our intelligence sources’ list of omissions. Then we present our research
evidence to support or rebut their allegations.

There are, we admit, some deficiencies in this approach. For a start,
there is a great danger in relying on interviews from anonymous sources,
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especially when they are intelligence officers who are professionally
trained In spreading propaganda and deception. A further problem is that
much of what the “old spies” have to say about Israel has never been
published before and cannot be absolutely corroborated, even from de-
classified files. We have made every effort to cross-check our sources
against each other. That the former intelligence officers we interviewed
agree with each others’ stories Is not, of course, a guarantee that their
recollections are accurate.

We do not know for certain if our sources have told us the truth, only
that they want us to believe it is the truth. Much of their information can
be verified from existing archives and historical works, which are cited In
the text, but even this cannot ensure that we have not been misled In
other ways. You may not be convinced that the spies’version Is true in all
respects, but at least you may be convinced that much of what has hitherto
been accepted history Is either false or, at best, seriously deficient. Our
only claim for this book Is that It Is an accurate account of how many
spies view the West’s conduct toward Israel. This is their story, their book,
and a very different look at history. | | |

But Is It true? We have taken great pains, particularly in the most
controversial modern sections, to document extensively our sources” alle-
8at|ons with concrete facts. Corroboration has been obtained from such

Iverse sources as Oliver North’s diary, hundreds of volumes of congres-
sional Investigations, and thousands of declassified files.

Our goal was to present oral history in the context of the documents
of the Ferlod, giving readers enough information to judge the facts for
themselves. We believe we have made a convmcm% case that at least 80
percent of what the “old spies” say can be confirmed through open
sources. That is a remarkable claim for the power of independent re-
search, because less than 10 percent of their material has been officially
declassified. 1t 1s amazing how much secret information Is sitting in a
public archive or library, once someone tells you where to look.

On the other hand, we hope you will find this account anything but a
boring, academic treatise. It s a lively tale of espionage told by interesting
and unusually informed people who wanted to contribute their institu-
tional memory to the pool of public knowledge. One of the primary pur-
poses of this book Is to Introduce the public to the world of classified
operations, without endangering lives or exposing networks. Except for
the ubiquitous genre of the spy novel, most readers are not even aware
that this other world exists. It 1S your history too. You are entitled to know
the weaknesses of your own Intelligence services so that defects may be
corrected. Where Intelligence agencies are concerned, secrecy Is the
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gua_rantee of short-term efficiency. In the long run, it Is democracy that
ecides whether our secret services have done more harm than good.

To make It easier for you to decide for yourselves, we have divideo
our ch_r_onol_ogy of what has hitherto been omitted from history into three
parts. The firs Part,_ “The Age of Bigotry,” covers the period from the enc
of World War | to just after the end of World War 1l. Its purpose Is to
show the reader how our modern spy scandals have evolved naturally, anc
Inevitably, from what went on before. It beggns with the biographies of the
first Western spies who hetrayed the Jews because of their racial bigotry.

The middle part, “The g{e of Greed,” covers the Bostwar era up
throu_?_h the Nixon administration. This section of the book traces the
transition from crude bigotry to a sophisticated form of insider trading,
using %overnment Intelligence to further corporate policy, especially the
Interests of the giant ol com[pames. This resulted in secref aid to the Arabs
durlnﬁ their wars with Israel. | |

The final part of this book traces the West’s war against the Jews in the
modem era, what we call “The Age of Stupidity.” From the CIA’ sabotage of
Jimmy Carter’s presidency, through the twelve Ion? years of Presidents
Reagan and Bush, the secret betrayal of Israel was the touchstone of the men
who made their incredible profis from the Arabs. In a series of shocking
revelations, our sources allege that the Reagan administration set up Israel as
the scapegoat for the Iran-Contra scandal, while the White House hought
guns from a PLO terrorist and wiretapped American Jews. |

There are many books about espionage by Israel, most of which have
been extremely negative. The Jews are popularly portrayed as having a
Siege m_ental\llv: paranoids with yarmulkes—insutferable, ungrateful, and
untrusting. hr, for example, would Israel recruit Jonathan Pollard to
spy on the United States? Don’t they know that Americans are on their
side? The American people may he so inclined, but their %Qvernment_h_as
fluctuated between reckless indifference and secret hostility, a hostility
that has manifested itself over the decades as covert action. |

Although SecretarP/ Baker was probably joking when he said “Fuck
the Jews,” some people feel that he was summarizing the State Depart-
ment’s policy toward Israel for the last seventy-five years. If the “old spies”
are H%ht, the U.S. policy was lenient compared to that of the British,
French, Japanese, Soviets, and Germans. In fact, all the great nations have
Xeatt)ed_lthe Jews as expendable assets, obstacles to the secure supply of

rap oil.

This book Is the history of Western espionage against Israel. It is the
other side of the coin or, perhaps more apProprlateIY a look at the under-
side of a rock. The spies have a view of the world that we rarely see.
Although we are loath to admit it, perhaps it is a glimpse of the world as
It really Is and as It has been throughout this century.
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segment of humanity, have been persecuted, uprooted, and annihilated.
~It1s true that many other ethnic and religious groups have suffered
grievously at the hands o _t;(ran_ts, but there was a crucial difference.
~ More’ Africans were killed in the era of slavery, but there was no deter-
mined intent to eradicate the entire Negro race. A higher percentage of Arme-
nians perished in the Turkish genocide before World War 1, but the main
intent was to deport them, not extinguish their genetic pool. Stalin, Mao, Pol
Pot, and Suharto murdered millions of their own citizens, but the motive for
those crimes was political power, not racial animus.

In each of these cases, the genocide was intended to serve a deeper pur-
pose—the conquest of territory, the acquisition of wealth, the enlargement of
political power, or the achieving of an ideological objective. In contrast, the
genocide of the Jewish people was not intended to be a means to an end. It
was not attempted in order to achieve a more fundamental purpose. It was
F}he fundhangental purpose. This Is what makes the Nazi Holocaust unique In

uman history.

~ The mostyloersm_tent explanation for the hatred of the Jews by some Chris-
tians and Moslems Is that theY refused to accept Jesus and were punished for
pursuing their own faith. Yet close to a majority of Jews In Nazi Germany
either were agnostic or had been converted to Christianity for several genera-
tions. People Who had never set foot In a synagogue and who were ﬁhysmally
Indistinguishable from others in the Aryan genetic pool found themselves
loaded Into boxcars and taken to death”camps. Religious affiliation, on its
own, cannot be ascribed as the source of prejudice.

Nearly 75 percent of Jews in Israel today are secular, but that does not
prevent them from being hated by people of other religions. Ironically, Jesus
Was an observant Jewish rabbi, and Muhammed honored Jewish reflglous
traditions. The Koran reveres both Christian_and Jewish prophets, and the
Judeo-Christian tradition Is considered the philosophical fundament of West-
ern civilization. | N |

According to both Jewish and Arab traditions, the nomad patriarch Abra-
ham crossed Into Canaan, or what became Palestine, and had two sons, one
who became the father of Jacob, the founder of the Hebrew tribes, the other
of whom became the progenitor of the Arabs. The early Semitic tribes can be
dlstln?mshed racially and ethnically only by drawing on pedantic analysis of
several subdivisions. Basically they originated from the same cultural and
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racial source, In language, culture, and habits, the Hebrew and non-Hebrew
Canaanite tribes were vw_tualéy |nd|st|n?_U|shabIe._

What made the cousins differ was Titeracy. Like the Arabs, the early He-
brew nomads were caught in a semiarid pastureland between two large war-
rln? Kingdoms, Eqypt, based on the Nile, and the powerful Mesopotamian
cultures, which grew In the lush soil across the Euphrates. As the armies
traveled backt%n forth, the nomads of Canaan became the most conquered

eople on earth.
: pCaught In the cross-fire of geography, the Hebrews quickly absorbed the
strengths of their captors’ various cultures in order to preserve their own,
They aquted a crude form of alphabet similar to Assyrian cuneiform, but
written like Eg%ptlan hlero?Iyphs, from H%}_ht to left. What made the Jews
ltJhnlque to all other early cultres was that literacy became an obligation for

& MAsSes.

~ The Hebrew nomads used writing to share survival skills amo_nlg the
tribes of kinsmen. For example, using the same wooden bowls for milk and
meat products 1s.a bad Idea, as in the hot desert climate of their homelana,
unhealthy bacteria will proliferate. This fact was the beginning of the kosher
tradition, the first written public health code in the world, which appears In
the Hebrew Bible, or Torah. . |

| thera%y also allowed the Jews to develop a unifying sense of their own
history and destiny. Thirteen different versions of Noah's flood developed in
he ancient Middle East, but the Jewish one became part of Western civiliza-
lon. Much of the early Hebrew tradition is recorded in the first five hooks of
ne Hebrew Bible. Undoubtedly It was the ancestors of the Jews who wrote
ne enduring history of this land. The ability to read was recognized by the
Hebrews as such an' important survival trait that it received the force of reli-
gious law. Almost a century before Jesus was even born, every Jewish village
Was required to have a teacher to train young men to read religious scripture.

Thus, eighteen centuries ahead of the rest of the world, the Jews had
comPuIsory public education. This early religious commitment to literacy
was the secret of continuing Jewish success and the source of consistent envy.
For the next two thousand years, Jews were the only literate nomads on the
face of the earth.

~Even after the Romans smashed the central temple of Jerusalem and
evicted most of the ﬁoPuIatlon of the re\%on, the Jews could carry their reli-
gious traditions with them into exile. Wherever they were scaftered, Jews
could reproduce their culture because their children réad the same Torah. All
of thlelrtrltuals were recorded, all their proud history written down. Nothing
was lost.

Education was one of the Frlnmpal reasons why the early Christians
hated the Jews and the early Moslems respected them. In a purely social sense,
Jews almost always came ‘out hetter in comparison. For instance, a Jewish
farmer would constantIY_ outproduce a nearby Christian one simply because
of the knowledge that Titeracy gives regarding planting cycles, fertilization,

19

e~ ~—t+ —t+ —+



and crop production. The early Christian solution was to ban Jews from
agrarian pursuits and force them into urban occupations.

The Moslems were different. Muhammed admired the Jews so much that
he wanted to make Jerusalem the center of his religion. He recognized hoth
Jewish and Christian prophets, and added the literacy requirement for the
study of the Koran. Muhammed treated the Jews with @ modicum of tolerance
that put the Christian attitude to shame, .

urmg%the Christian Dark Ages, the literate reI|P|ons of Moslems and
Jews were having a Golden Age. The very words for algebra, magazines, and
medicine all came from Arab scholars Wwho worked In close harmony with
Jews, particularly in Spain. To be sure, there was prejudice and discrimina-
tion, such as forcing Jews to wear distinctive cIothln?, and sometimes more
?e_rlloug| abu%ie, but by and large the Moslem world treated itsJewish neighbors
airly decently.

yrhe flow%r of Judeo-Moslem cooperation was crushed in the aftermath of
the Crusades. In response to Western militarism, Arab leaders modified the
semipacifist Moslem religion and by the eighteenth century, had transformed
It Into awarrior’s code of domination over non-Moslem sufjects and discrimi-
nation _against the Jews. The era of tolerance and respect for education was
over. The Moslem dark ages had begun. Harsh religious interpretations be-
came an instrument of tribal loyalty and unity. | o

In the early part of the twentieth century, the Saudi Arabian king lbn
Saud used the ‘extremist Wahhabi sect as the logical political extension of
rellﬁlon o prop up a tribal dictatorship. It was natural that the isolationist
Wanhabi culture would feel threatened b}/ the European Jews who were then
starting to move into Palestine. Ina bit of revisionism, 1bn Saud placed more
emphasis on that part of the Koran that reflected Muhammed’s anger toward
the Jews, not his respect.

The Moslem tradition was artificially rolled hack to the nint
The gentle Moslem religion was, and continues to be, perverted |
strument of war, hatred, xenophobia, and, above all, ignorance. W
during the Christian Dark Ages, the Arab universities were the %
vAvlorId,ttrc])ca}yt the literacy requirement Is kept to a minimum for

most ha
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read the Koran, The reason for this blasphemy Is, we submit, po
much public education might threaten dynastic control.
In"comparison, the literacy rate in Israel, among Jews and Ara
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threat to Arab backwardness and_the luxurious lifestyle consequent
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I Palestine in the first decades of this cen?ury wanted to build pub
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Education, democracy, and human rights, of course, are anathema to a
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dictator, Whoever opposed Jewish plans for Palestine was the natural ally of
the Arab rulmg classes. The Middle East was fertile ground for hatred, The
first third of the twentieth century marked the dawn of the Age of Bigotry
and the twilight of British influence in the Arab world. |

The accepted British view of history Is that En?Iand played a charitable
role toward Jews In the first half of this century. It was England that gave
Zionism, the movement to revive aJewish state, ifs first political nourishment.
It was England that lobbied the League of Nations for a mandate to govern
the new colony of Palestine En%Iand that appointed a Jew to oversee the
mandate, England that tried to elp the Zionists in the face of American
%nd|ffe{ence, ngland that condemned Hitler’s racism. All of that Is true, as
ar as It goes.

But gfvhat happens in public is not always a reflection of the clandestine
policies of governments. The truth Is that the British intelligence service un-
dermined stch noble notions. The first third of this book develops the thesis
that higotry, even more than economic advantage or geoRolltlcaI strategy, was
the rlmar¥ motive for earl\x/covert operations against the Jews. This period,
stretching from the end of World War | to just after the end of World War |1,
was characterized by three very evil men; Jack Philby, a British s%y; Ibn Saud,
his Arab protege; and Allen Dulles, an American spy and Wall Street lawyer
specializing in International finance. T |

~ The racist nature of their secret war against Zionism does not appear in
history books for a simple reason. Jack Philby later was paid by Western oil
companies to write loro_-Arab propaganda disguised as history. 1bn Saud Is
remembered as the glorious Arab leader who unified Saudi Arabia and led the
richest oil region in'the world into partnership with the West. Philby, if he Is
remembered at all, has the reputation of a scholarly British Arabist overshad-
owed b% nis son, Kim, the infamous Soviet double agent.

Jack Philby has become an obscure footnote to the history of the Cold
War. But his _Ielgacy was far from minor. He is one of the lesser-known but
most influentia Persons In the modern history of the Midale East, the rene-
gade British inte Ilgence agent who plucked an obscure terrorist out of the

esert and helped to make him the King of Saudi Arabia. Ibn Saud was very
much his creation. Philby stole the information from British intelligence files
that englnee_red Saudi control over the holiest shrines of the Moslem world.

Jack Philby and Ibn Saud betrayed the British Empire and made the
American oil companies economic masters of the region. The man who
helped them do it was Allen Dulles, an American spy who had befriended
Philby while he was coordmatmg American intelligence gathering in the Mid-
dle East in the first half of the 1920s. |

~ Between them, these three men built the very foundations of the modern
Middle East. They were the architects of the ol weaR_on, the Instigators of
war, the manipulators of history. More important, Philby’s and Ibn Saud’s
olitical and philosophical allegiance was to Nazi Germany, while much of
ulles’s profits came from the same source.
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United by their hatred of Jews, they waged an_unremitting campaign
against the Zionists and, after 1948, against Israel. They fought their secret
war in silence, sab_ota%mg peace conferences, funding terrorist groups, betra}/-
mg all who stood n their way. The truth of what they did has never been told
before. It is an ugly story. 3

Jack Ph||by’s Intelligence role has been classified for many years. One
after another, the Western nations were induced to abandon their ta%ade of
support for Zionism and acquiesce to his demand to abandon the Jewish state.
It Was Ph||b%/ who represented the Arab point of view in the Western cap_lt_als
and who su tl¥]_sabota9ed the Zionist aspirations at the Palestinian partition
conferences, while prefending to befriend the Jewish leaders. =

Jack Philby was Ibn Saud’s proxy in the secret war to stop Zionist immi-

ration before"World War 11. Philby"led the campaign to play the Nazis, the

ritish, and the Americans against each other. He created the oil weapon as
an instrument of foreign policy and made presidents and prime ministers
bend to his will. He designed the Arab ultimatum: no Jews in Palestine, or no
ol for the West. | | |

It was Allen Dulles who delivered on the blackmail by threatening West-
ern oil sup?lle_s at the most desperate sta?e of World War 1. While paying lip
service to their promises to partition Palestine into Arab and Zionist states,
the West, especially the British, slowly strangled the birth of a Jewish home-
land through restricted immigration, revised interpretations, and an endless
series of committees to study the future of Palestine. At a critical point In
history, Jack Phi _br held the keys to Palestine in his_hand. The gates were
closed to the 6 million Jews who fell victim to the Nazis, |
- After the Holocaust, Philby rewrote history to paint himself and [bn Saud
In a favorable light. The Allied Intelligence services went along with the fraug,
lest the public [earn that their own Fovern_ments were accomplices before the
fact of ?enomde. Philby’s, and Dulles’s oIl blackmail had helped to tip the
scales of history, by blockln(]q the only viable escape route for Europe’s perse-
cuted Jews—the route to Palestine. |

It Is too easy to hlame a couple of bigots for the consequences of the
Holocaust. Many others in the English and” American establishments played
their part. But Philby and Dulles were the archetypical upper-crust anti-Sem-
Ites and dominant |?ur_es In the early wars against the Jews. What kind of
men were theY? What kind of times produced such extraordinarily talented,
and successful, bigots as these?
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CHAPTER 1

PHILBY OF
ARABIA

hree decades before the state of Israel was even born, there were
British sgles on the job, dedicated to the destruction of the Zionist
dream. One made 1t his life’s work. Harry St. John Bndger_Phnby
was no ordinary spy but a professional nonconformist and dissembler. H
manufactured so many contradictory sides to his character that even his
real controllers were never sure where his true loyalties lay. A self-con-
fessed fanatic, irascible and cantankerous, he was among the first, and
most effective, of those who spied on the Zionists, |
Remarkably, he has escaped the major attention devoted to his famous
Communist double-agent son, Harold Adrian Russell Philby, or “Kim” as
he was known. Certainly Kim was more notorious, particularly after his
fellow double agents, Guy Burgess and Donald Maclean, fled to Moscow
In 1951, and his own defection from British intelligence and flight behind
the Iron Curtain In 1963. But in many ways, Kim was but a shadow of his
father, St. John Philby—"Jack” to his friends.
Although there were earlier spies on the Zionists, none was more ef-
fective or more zealous than Jack Philby. He was the original inventor of
the modern intelligence network that carried on the secret war against the
Jews. It Is now over three decades since he sat up in his bed In Beirut,
muttered “l am bored” to his son, Kim, and died. But the anti-Semitic
stranglehold he helped his close friend, Allen Dulles, put on U.S. policy
In the Middle East endured right through to George Bush’s White House
in the 1990s. | | |
Much of history Is biography. This chapter examines the early life of
Jack Philby, the secret founder of Saudi Arabia. The untold story of Phil-
%’s life is one of the biggest holes in the history of the Middle East.
. ”e allegations made by our sources in the intelligence community are as
ollows:

' Ph_il_b% was dismissed from the British civil service and recruited by the
British secret service, MI6, because of his sexual misconduct,

23
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o Jack Philby used his intelligence assignment in the Middle East to take
revenge on the British government and secretly joined forces with a
fanatical Arab sect led by Ibn Saud, the man he helped make the king
of Saudi Arabia. | o |

o Philby proved his loyalty by passm% Ibn Saud the intelligence informa-
tion that ensured military victory for the House of Saud against Arab
leaders supported bly the British government. |

o Jack Philby’s sexual politics and example of betrayal had a formative
|Enpaﬁt on his son, Kim, who secretly became a Communist agent while
at college.

o Kim P_hgl_lby, who later became the most important Communist mole in

the British secret service, was originally recruited by Moscow to spy on

1S father and 1hn Saud.

If these alleﬁatlons are correct, they are indeed the missing links in the
history of Middle Eastern espionage and explain how the Kingdom of
Saudi Arabia succeeded In breaking British control of the area. None of
this information has ever been reported before, and it is worthwhile to
consider whether evidence exists to support our sources’ allegations.

Jack was a child of England’s empire, a minor civil servant in the
espionage hothouse of India. He was born in Ceylon, now Sri Lanka, into
a traditional Christian and po_I|t|caII5{ conservative family. Like his son,
Kim, after him, Jack left Trinity College, Cambridge, as a rebel, having
discarded the family’s establishment views. As he proclaimed in his auto-
blograPhy, he became “something of a fanatic” and “the first Socialist to
enter the Indian Civil Service.” Before too long he had scandalized the
establishment by becoming an anti-imperialist in the age of Rud%ard Kip-
Ilntg.llee his well-known contemporary, T. E. Lawrence, Philoy “went
native.”

Despite his own claims to have sided with the native colonials, most
contemporary scholars have seen Jack as the typical British |mPer|aI agent
In India and then later in the Middle East.2He was also a noted Arabist,
explorer, and gifted linguist, who spoke several Indian and Middle Eastern
tongues fluently. According to the scholars, this gave Philby the opportu-
nity to_Fose as an ally to the “natives” while actually subverting them.

~ Philby’s job In the Indian civil service soon brought him into contact
with the subterranean world of espionage. K|Fllng wrote of the “great
game” between the Russian bear and the British lion, with Indian colonials
as pawns. Philby was so catht up In the romance of esEnon_age that he
nicknamed his Son after Kipling’s spy character, Kim. But this prophetic
sobriquet was not the origin of Kim’s dislike of his father. Other sons have
lived with worse names and survived. There was another special reason
for Kim’s hatred.
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According to two British intelligence officers we spoke to, Jack had
raped Kim’s mother.3 Young Kim was a bastard. It was all hushed up, of
course. A goung British woman of giood family did not admit that her
virtue had been tarnished, even forcibly. However, when it was discovered
that the woman was pregnant, a marriage was quickly arranged in Se?tem-
ber 1910. According to the rumors, Kim was born onJanuary 1, 1911, not
1912, as officially recorded. With the help of Jack’s colleagues in the civil
service, an altered birth certificate was planted in the hospital files on the
gext New Year’s day, when the reqular staff members were drunk or off

uty.4

yThere IS some circumstantial evidence to supPQrt our sources’account
that a forced marriage had taken place. Junior officers in India were pro-
hibited from marryl_n(i for three to five years, and Philby had been in the
country for only a little more than eighteen months. Although one histo-
rian, perhaps inadvertently, listed Kim’s birth date as 1911, the rape ru-
mors have never heen verified.5 One of the few people who must have
known the truth was Ber_nard_Montgomem(_, Philby’s distant cousin and
later deputy commander-in-chief of the Allied armies dunng World War
II. “Monty”™ stood up for Jack at the wedding as best man and later, to his
deep regret, vouched for Koung Kim for his first employment in British
Intelligence. On the other hand, Montgomery may have only felt sympathy
for the boK. Phll_bg was not the ideal father. | |

Whether Philby was a rapist or not, he had certainly blotted his copy-
pook with the British authorities in India, who noted only that he mixed
too much with the “native element.” It should be recorded that Philby
nimself had dark features, and it was W|de_lr gossiped that his wife, Dora,
nad some “colored” or Indian blood.6While at Cambridge, one of Jack’s
friends was Jawaharlal Nehru, later prime minister of India. Philby had
nopes of a permanent career with the Indian civil service. It was not to be.
~Shortly after his marriage, Philby was labeled an incompetent by the
civil service and banned from further loromonon. Nothing was ever writ-
ten about the aIIeFed rape. The official charge was that he had allowed a
Moslem to be publicly handcuffed to a member of the untouchable Hindu
caste. While official }{] Philby was onl?]/_banned temporarily from holding
certain positions in the bureaucracy, his Indian career was at an end, de-
spite his success with the civil service language examinations,

It was at this point, in 1915, that our sources say that Philby switched
from the civil service to the secret service. According to his own account,
he received an appointment as head of the finance branch of the British
administration in Baghdad during World War 1.7 Others say he was actu-
ally in charge of the intelligence department’s secret financial records.
That would be Interesting, If true, as it would indicate that Philby may
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have had access to the British list of paid Arab informants, a priceless asset
to men such as lbn Saud. | | S

There is no doubt that Jack Philby was lying about his job with mili-
tary finance. He was working for the secret service and was assigned to
the army only for cover. Both British intelligence officers we interviewed
on Jack Philby’s remarkable career agree with the version of British histo-
rian Anthon_r Cave Brown.8Jack Philby had been inducted into the secret
world of British intelligence and became “a pendant of the British military
Intelligence service In Arabia, which was a term invented to conceal the
existence of the secret service.”

Jack Philby began a bizarre eslmonage career that was exceeded only
by the_s_tranlgene_ss of his personal life. According to a retired official from
the British ore|ﬁn and Commonwealth Office, Jack Philby was a sexual
?rofllgate, an adherent of the old Arab proverb: “For children, a woman;
or pleasure, a boy; but for sheer ecstasy, a melon.” D Our sources suspect
that, as a young man, Philby had had a number of bisexual adventures
In the British public school system, which endeared him forever to the
homosexual network within the arlsto_crac?; of the empire. Such youthful
dalliances were widely tolerated, despite the public prudishness of post-
Victorian England. |

In fact, one of our sources, a U.S. Army Counter Intelligence Corps
(CIC) agent who went to school in England with several youn? men who
later entered the British secret service, states that homosexuals were fa-
vored for recruitment by MI6. Before World War II, the upper ranks of
the intelligence service were, he asserts, dominated by o?enlg gaF men.
Bisexuality was seen as an asset for a British spy, as it offered unlimited
opportunity for blackmail. 1l - |

In contrast, the Americans were, at least officially, homophobic. Gay
men and women were driven from the ranks of the intelligence and diplo-
matic Services, re%ardless of their loyalty and probity. This may have had
more to do with the fact that the director of the Federal Bureau of Investi-
gation (FBI), J. Edgar Hoover, was himself filled with self-hatred and fear
that his own homosexuality would be discovered.2

During the 1950s it was Jack’s son, Kim, who received most of the
scrutiny, as he was suspected of heing Guy Burgess’s lover and of warning
him to flee to Moscow to avoid arrest as a spy. However, when Kim fled to
Moscow In 1963, Jack’s sexual proclivities became the subject of security
Interest when Intriguing similarities between father and son were discov-
ered. Both British and American intelligence began to dig back into an-
clent history. o | o

During the 1960s British intelligence tore itself apart as it tried to
retrace the lovers’ links that led Kim Philby and his friends to become
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Communist spies. The embarrassing debacle of the Cambridge spy ring
revealed a homosexual network that seemed to stretch back for decades.
The Investigations uncovered the fact that earlier homosexual alliances
had provided an easy entry for the youn_gi Red spies into the heart of
the empire’s intelligence services. Kim Philby was known to he a secret
homos%xual and Communist. Was the father one as well? The answer Is
€5, and no. o . . .

y. There are some Indications that Philby, Sr., was a manic depressive,
filled with wild bursts of genius and energy, followed bg long periods of
dark depression. Postmortem psych_oanal(ysm employed by Western intel-
ligence questioned whetherjack’s divided nature began with his failure to
resolve his bisexuality and ended with the betrayal of his country. In this
sense,Jather and son were very much alike, although they came to differ-
ent ends.

Jack liked sex well enough, with either gender, but was never a witting
Communist agent. He did briefly embrace the Soviets at the height of the
Cold War, but It was just another Eersona behind which to camouflage
his real work of vengeance against the British. His closest friends did rec-
OHnlze that Philby was a supreme egotist, an adrenaline addict, and a
chameleon. Even those who knew him best, though, had no idea what
game he really was playmﬂ. o S

In order to unravel the knot of conflicting allegations, it is vital to
retrace Jack Philby’s espionage career from the beginning. If you want to
know the son, study the father. In November 1915, when Jack transferred
from India to the Middle East, he sent his wife and Kim off to live in
England, as his father had done to his mother and him before. The {Jaral-
lels did not end there. Jack Insisted that his son undertake exactly the
same education as he had himself. Kim was packed off to Westminster
and then Trinity CQIIePe, Cambr!dge,éust as Jack had been hefore him.

Alone in the Middle East, Philby, Sr., pursued his real love, the adven-
ture of espionage. Before long he got “his first taste of the intrigue which
went on In the bazaars of Baghdad.”13 It also was his first taste of the
powerful adrenaline that comes with spying. As one account of Philby’s
early spy work reported, he was even involved in plotting the capture and
%sseisiinatlon of two of the most effective German agents in the Middle

ast.

There are unconfirmed reports that Philby also directed an agent net-
work out of Baghdad, inside the Moslem territories of the Soviet Union.
Another source stated that his first network was out of India into Kazakhs-
tan and Afghamstan.]SPhllby became infatuated with the world of secrets.
He began to disguise himself as a native. Years later an experienced Arab
Intelligence agent noted that Philby could easily have passed as a bedouin,
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except that his by then hardened and blackened feet were still not dirty
enough. His cover improved over the years, to the point that he was able
to Infiltrate a Comintern meeting.
~In an age of gifted amateurs, Philby had chosen to become a profes-
sional sp¥_. he problem was, he could not decide which side to work for.
His first field controller was probably Gertrude Bell of the British Militar
Intelligence Department, who worked with Lawrence of Arabia (T. E
Lawrence). From Bell, Philby learned the finer points of the art of espio-
nage.Before long, however, they were on different sides in the complex
world of competln(% Arab rulers and pretenders. It did not really matter,
since Philby’s Io%/al y to the empire had already died.

Philby may have begun the process of “gbomg native” In India, but he

ended up transferring his loyalties to the Arabs.

| | | s. In away, It did not matter
which ethnic group he joined. If he had been asmﬂne to Belfast, Philby
would have joined the IRA. All that mattered was that his new allies were
as different as possible from the stultifying British bureaucrats who had
ended his career. S |

The Arabs were certainly different. For one th|n%, they were far more
tolerant of sexual peccadilloes. Word began to reach the drawing rooms
of London that Philby had abandoned his family and was becoming a bit
of a rake. For appearances’sake, he would return to England from time to
time, where he would impregnate Kim’ mother even as he braqhged to her
about his Arah mistresses. Young Kim later admitted that his father treated
his mother abominably. The more repulsively he was regarded by society
the more Philby turned to the Arabs. While Jack was becoming a legend
as an Arabist, young Kim had developed a permanent stutter.

For Jack, the deciding issue behind his secret break with England
Was i)0|_|tlca|, not sexual. After Irag, Philby was assigned to promote Arah
revolutions against Germany’s Turkish ally in the Midale East. His resent-
ment over the Indian experience apparently accompanied him, and he
soon fell out with his superiors,. |

The trouble was that PhlIb){_ believed In his intelligence assignment
and could never forgive the duplicity of his own 3overnment._He thought
that Britain had g_enumelyé)romlsed the Arabs independence In return for
their support against the Germans and their Ottoman allg. As a result of
such naivete, British Military Intelligence agents such as Philby and Law-
rence had promised their favored Arabs the sun and the moon. Unfortu-
nately, the British government had little faith that the Arabs either would,
or could, deliver on the field of battle. | N
~ Within a year after Philby’s arrival in the Middle East, the British
ignored the promises made to the Arabs that they would receive self-

etermination and political independence. Instead, the secret Sykes-Picot
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a?r_eement of 1916 divided the Arab world into French and British spheres
of influence. Even worse, that deal was altered the foIIowmﬂ_rear, when
the British government issued a Frlvate letter to Lord Rothschild, a leader
of the Jewish community in England. |

‘The Balfour Declaration of 1917 promised that Palestine would be “a
national home” for the Jews. Not the national home, only a national home.
The absence of the definitive article left the British some ng%le-room on
this promise as well, to say nothing of ambiguities about whether London
Intended that there should ever be a sovereign Jewish state throughout the
entire territory of Palestine. They intended to let only a few Jews immi-
grate, few enough so that they would alwags be a powerless minority in
an Arab state. Jack Philby thought that any Jews would be too many.

According to our source from the Foreign and Commonwealth Office,
the only reason that the British even made the Balfour Declaration was for
foreign ﬁrppaﬂanda purposes, not for domestic consumﬂtlon.]]T_he bigots
of British intefligence believed that the Jews controlled the American press
and that gaining the support of American Jews was the key to obtaining
the commitment of the U.S, ]%overnment to send more than token forces
after it entered World War 1. o

~Laughable as it may seem to us today, some of the senior officials of
British intelligence actually believed that they could tip American public
opinion In favor of a genuine military commitment by dangling a bit of
bait before the noses of American press barons. In fact, there were only
two Jewish families of any significance _amonP American publishers and
their influence was hardly enough to swing a local election. 1

The truth 1s that the support of American Jews was unnecessary. The
American military commitment was well under way even before the Bal-
four Declaration was published. Still, it was an article of faith among some
British leaders, such as Winston Churchill, that the declaration was the
Ejrlge England paid to the Jews to ensure the full commitment of the

nited States to the war.2) | |
~One British source al eﬁes that Jack Philby was himself partly respon-
sible for the declaration. He and Lawrence had sent several intelligence
estimates pYEdIC_tI_nﬁ that the Ottoman army would move across Palestine
and threaten British holdings In E_giypt. The files of the British Public Re-
cord Office confirm that British Military Intelligence had sent a barrage of
doom-and-gloom warnings from the Middle East, in order to bolster sup-
port for their pet Arab causes.2 Philby and Lawrence may have hoped
that such reports would lead the British government to make an open
declaration of support for Arab self-determination; however, they had the
Opposite effect. . . o .
The British government believed, with some justification, that Philby,
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Lawrence, Bell, and their ilk were crackpots. By then Churchill had con-
siderable experience of the fighting qualities of the Turks and was skepti-
cal regardln% the abilities of the Arab guerrillas.22 By then, the British
overnment had formed quite a positive view of the pro-Allied Palestinian
ews, who had developed “secret plans to capture Jerusalem when the
Turks retreated” and “offered to set up a spY network for the British” to
monitor enemy troop movements.Z3The small but vibrant Jewish commu-
nity in Britain also was playing an important role in the war effort.

The ambiguous promise of a Jewish homeland in Palestine had little
effect In terms of the United States’ commitment to the war effort. It did,
however, have a major effect on Jack Philby. From that moment on, he
would never trust his own government again. The Balfour Declaration,
accordln([](_to Philby, was “an act of betraﬁal for whose parallel, the shekels
and the kiss and all the rest of it, we have to go back to the garden of
Gethsemane.”24 To put it bluntly, the declaration made Philby realize that
Palestine was an unimportant square on the British chessboard and that
the Arabs were merely pawns to be ﬁushed around at will. To Philby,
however, Palestine was the site of the third holiest shrine in Islam and the
Arabs were noble princes. |

In autumn 1917 he was I_?lven charge of the operation that was to
determine the rest of his life. He was sent on a supposedly minor political
mission to Ibn Saud.5 The major game was being played by Lawrence of
Arabia. In a secret memorandum to the Foreign Office, Lawrence urged
that the British employ Sharif Hussein as a useful qu et head of a Mos-
lem nation, but united only on paper. The Arabs would “remain in a state
of political mosaic, a tissue of small jealous principalities, incapable of
cohesion.”d o N

While Hussein was fighting the Turks for the British, Ion Saud, the
young chieftain of the ultra-conservative Wahhabi sect, was sending ter-
rorist raids against him. Philby was supposed to pressure lbn Saud’s dissi-
dents back into line.Z7 Instead, it was the beginning of a long and mutually
beneficial relationship, which ultlmatelﬁ set Philby against any policy of
his own government that conflicted with lhn Saud's best interests.

None of the published histories explains why Philby embraced lbn
Saud with such intensity or why the equally fanatical king responded with
such enthusiasm. According to the versions of several former intelligence
officers, Philby and Ibn Saud shared a common hatred of the Jews. When
Philby learned of the Balfour Declaration, he took it as a personal affront
and made a number of Iinquiries among his associates in British intelli-
Eence.ZB He then informed Ibn Saud that they had both been betrayed by

ngland and turned over classified information from the British secret
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service, Including the fact that there would be no Arab nation, only an-
other colonial jewel in the crown. o | |

~ Both British sources we talked to on this point say that it was Philby’s
disclosure of London’s secret intelligence policies that convinced lon Saug
to trust him.2 After all, he had committed treason by revealln% classifiec
Information curm? wartime. There also were stories that Philoy had be-
come enamored of, and perhaps entrapped by, the sexual favors the king
bestowed upon him. Both men believed themselves brothers in betraya
and devoted opponents of British imperial policy in the Middle East. To-
gether they would work to end British colonial rule, especially the policy
of aJewish homeland in the Moslem world. |

~This meeting with lbn Saud in 1917 was the seed from which grew
Philby’s treachery to his country and his bitter hatred for the Jews and
their undeserved “national home” in Palestine. From that time onward,
Philby was Ibn Saud’s private ally in the secret and increasingly vicious
war against Zionismd | |

ForJack Philby, his relationship with [bn Saud was just another mani-
festation of his own fanaticism. They became further bonded through
their mutual dedication to the fanatical and brutal Moslem Wahhab
sect.d In the eyes of the educated Jews of Britain, the Wahhabis were
barbarians, the wellspring of Arab anti-Semitism in its purest form. The
American public should not have been surprised during Operation Desert
Storm in 1991, when the Saudis refused to permit American soldiers to
hold Jewish prayer services before going off to fight in defense of Saudi
,tAr%b{a. They were simply being consistent with their anti-Jewish Wahhabi
raditions.

Philby knew them well. Such fanatics were of Jack’s mold, and he
war_mlx_embraced his new friends. It would not be long before he could
be?ln IS work for them, and they could begin to reward him. First, they
helped Insinuate him more closely In the secret service. As soon as the
war was over, his Arab friends helped Phllb’Y obtain a major mtelll?ence
coup. In 1919, disquised as an Arab, he “infiltrated the Communist Inter-
national’s First Congress of the Asian People at Baku."2

From the point of view of the secret service, Philby was clearly a spy
to be reckoned with. He had found a back door into the Bolsheviks at a
most opportune time. While Sidney Reilly and other British agents were
coming to naught in their assault on Moscow, Philby had attended a Com-
Intern meeting. What the British did not recognize was that Philby had
begun to associate the Jews of the Comintern with the Jewish bankers in
Britain, who influenced imperial policy in Palestine. |
It seems odd in hindsight, but it was an article of faith among the
right-wing officers who dominated the secret service that all Jews were
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secretly Communists, even the bankers. One of the Rothschilds finally
had to appeal to the prime minister to absolve him of charges that he was
a secret Communist agent.3 He was ultimately cleared. In the early i)art
of this century, a history of anti-Semitism was not a hindrance to employ-
ment with the British secret service: it was more often an asset. =
It seems to have been so In Philby’s case. According to several intelli-
?ence officers we Sﬁpke to, Philby’s dislike of the Jews was among the
actors that led to his rapid advancement in the service.3 By the time
Philby returned to London in 1920, he was already the secret service’s
first spy against the Jews—a counterweight against the Foreign Office’s
tendency to be soft on Zionism. In this mission, he collaborated with
Lawrence of Arabia to wrest control of Middle East policy from the “perni-
cious grasp” of the Foreign Office.d N | |
By the summer of 1921, Philby’s disdain of British policy came out in
the open. He was fired because of his “fanatical nature™ and his “personal
bias™ In favor of the Arabs.3 Lawrence saved Philby’s career b{ arrangmg
a transfer. The men were bitter enemies on most points, but they share
a common dislike for the Jews and their Zionist dreams. In November
1921 Lawrence and the secret service engineered Philby’s appointment as
chief British representative in Amman, ranS{ordan. As chief representa-
tive, Philby was technically a British diplomat sent to advise what is now
the nation of Jordan; In fact, he was the Secret Service head for the entire
area, Including what is now lsrael. o
~ Philby ana Lawrence discussed the situation and “agreed on some
Immediate topics.” In particular, Palestine must be an In eﬁ)endent Arab
nation, to “a cegre_e that would place it out of bounds to Jewish settle-
ment.” Clearly, hl|3%, Lawrence, and the secret service were pursuing a
different line from the Foreign Office. Unfortunately for Jack, the Jews
roved to be as stubborn as mules and as prolific as the trees they planted.
e was not the first to have that experience. | |
There have always been Jews living in Palestine. During Roman times
they numbered in the millions, before they were dispersed by force
around the Mediterranean basin. BK the nineteenth century there were
?erhaps 50,000 left, principally in the holy city of Jerusalem, where they
ormed a slight majority from about 1800 onward. The Arabs called them
“the dead ones” and treated them execrably. Jews who wished to pray at
the Wailing Wall were forced to enter through the dung gate of the old
city, used for the dumping of human waste. In the latter part of the nine-
teendth_century, German Jews prevailed upon the kaiser to ameliorate their
condition,
~ When the kaiser arrived in Palestine, he was disgusted with the condi-
tion of the country. The Palestinian Arabs had let the old Roman aque-
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ducts fall to ruin, The Ottoman Empire had stripped the forests for lumber
and firewood. The ultimate ecological curse was the ubiquitous herds of
black goats. For nearIK two thousand years since the Diaspora of the Jews,

Arabs had allowed the black goats to graze unfenced across Palestine.
They had eaten the grass down to its roots, and the topsoil had eroded
gnd Iblown away. The biblical land of milk and honey had become a dust
owl,

When the kaiser arrived In Jerusalem, he was met by a contingent of
German Jews. He surveyed the barren landscape and, according to the
legend, mo&ped his brow and asked: “Why is there no shade?” The Jews
explained that they could not plant any trees because the){ did not own
the land, the Arabs did. The kaiser rejoined: “Whoever plants the trees
will own the land.” | | |

This apocryphal story was the bane of Philby’s existence. After it was
formed in 1902, the Jewish National Fund (JNF) increased efforts to pur-
chase land from the Arabs and plant trees. Although today it is considered
one of the Ie_ao_lln? environmental agencies in Israel, indeed in the world,
the JNF’S original motives were not e_ntlregy ecological. Under Ottoman
law, land had to be planted or farmed in order to retain ownership.

During the late 1800s Jews purchased obscure tracts of swampland at
exorbitant prices from the Arabs. The huge malarial swamps of northern
Israel were drained, and trees were planted to reclaim the marsh for farm-
land. Many of the pioneers died of malaria, but the trees they planted kept
the land in Jewish ownership. o |

On this tiny wedge of territory, so uninhabitable that the Arabs did
not want it, the Jews built the first modern base of settlement. The second
wave of immigration came just before World War 1. By the 1930s there
were hundreds of thousands of Jews in Palestine. He was determined that
there should not be any more. This unofficial British policy had the enthu-
siastic support of the Palestinian Arabs. 3 | |

During the early 1920s, Philby and his secret service colleagues did
everything they could to undercut Zionist immigration. Philby’s secret
service station organized anti-Jewish propaganda In Palestine. To be fair,
he was merely carrying out a policy organized by his predecessors to stir
Up the Arabs against the Jews.8According to several of our sources, Great
Britain was the first modern country to use its intelligence service to orga-
nize terrorist acts against the Jews. DA large number of Jewish settlers lost
their lives from the early 1920s on, but their heroic resistance had an
opposite effect from that intended by the secret service.

A public relations backlash developed. Instead of caving in and can-
celing the Balfour Declaration, the Colonial Office algpom_ted a Jew, Sir
Herbert Samuel, as British High Commissioner of Palestine. The new
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Jewish governor soon became Philby’s nemesis. Soon after his arrival, a
war for Palestine broke out between Sir Samuel’s friends in the Foreign
Office and Philby’s friends in the secret service. British intelligence agents
sponsored waves of Arab terrorism, protests, and propaganda that began
to wear down the Foreign Office’s resolve toward the Jews. By 1922 Lon-
don began to waver In Its support for aJewish homeland by declaring that
Balfour had only used the word “a,” not “the” In relation to Palestine.4)
The anti-Semites already had achieved a major victory over the Zionists in
1920-21, when the first Partl_tlon of Palestine had given the Golan Heights
to the French colony of Syria, and all territories east of the Jordan had
been incorporated into Transjordan and closed to Jewish settlement.

At the end of 1922 Jack accompanied Abdullah Hussein of Transjor-
dan to London and held extensive meetings with all those involved in the
Palestine question. It was on this trip that Philby began his relations with
a number of the top Zionist leaders, among them Dr. Chaim Weizmann.4
For the next two decades, Philby courted Weizmann, pretending to be his
ally in order to subvert his movement. |

~ Philby had a major coup on this visit, one that would greatly assist

his anti-Zionist crusade for years to come. After tough negotiations, an
agreement was reached that included Bntam’scpr_omwe of Independence
for Transjordan. This promise directly resulted in the formation of the
Arab Legion, Perhaps the crownm?_ achievement of Philby’s years In
Amman. At last there was a force to fight the Jews.

In May 1923 under Philby’s watchful and proud eye, an elaborate
celebration was held in Amman to mark the independence arrangements
that had been made in London and to formally launch the Arab Legion, It
turned out to be another bitter watershed for Philby. The whole occasion
was spoiled for him because the Jewish high commissioner, Viscount Sam-
uel, had deeply insulted him. It was a sin of omission: “Samuel’s speec
made no reference to him or his work. Samuels silence rankled with
Philby for weeks.”2 The whole event, meant to be a high point in his
career, merely increased Philby’s loathing for both Britain and the Jews.

Worse still, the British were letting boatloads of Jews into Palestine. It
may only have been a trickle, but it was more than he could stand. In
January 1924 Philby resigned as chief British representative in Trans-
jordan, after a series of disagreements with the viscount. He explained his
decision to one of his friends: “1 have resigned this job for many, very
many reasons; the chief of them s that | can no longer go on working
with the present High Commissioner who, being a Zionist Jew, cannot
hold the scales even between Zionist and Arab interests.”3

~Philby’s bigotry toward the Zionists and his own government had
boiled over. There was more than a little coincidence In the timing of
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his resignation from his official position in Amman. According to several
versions provided by our former intelligence sources, Philby had heen
secretly aiding lbn Saud’s campaign against his rival, Sharif Hussein,
wherever he could for some years past.4 Now Ibn Saud’s final assault on
Mecca, which the sharif controlled, would make Ph||b¥’s position unten-
able In Transjordan, where Hussein’s son Abdullah ruled under Philby’s
less than supportive eye. | | |

Shortly after Jack resigned from his post as adviser to the Hussein
monarchy, lbn Saud also deserted the flock and began to call for the over-
throw of the British puppets. In retaliation, Britain cut off its longstanding
subsidy to Ibn Saud, who then felt no further constraints in attacking his
archenemy. Philby allegedly played his part in Hussein’ defeat by handing
OVer a g}reat deal of intelligence to Ibn Saud, which proved crucial to his
successtul campaign. 1bn Saud’s victory does seem inordinately swift.%
Thus was the Kingdom of Saudi Arabia founded by a renegade British spy.
It was time for Ibn Saud to reward his most valued secret aPent. |

1bn Saud immediately and publicly recognized the value of Ph||b%’s
espionage contribution by assigning his loyal friend to take care of the
details of the coronation. By then Ph|_|b_5( was a completely free agent,
having formally resigned as a British civil servant, uto serve my country
after my own fashion.”% He did not, however, resq_n from the secret ser-
vice, It foollshlg continued to gay him for another five years.

Between 1925 and 1930 Philby played a double agent for both the
British and the Arabs. He moved to Saudi Arabia to become the confiden-
tial adviser to lbn Saud. After arranging the king’s coronation, he became
his financial adviser. “Ibn Saud took a special interest in Philby.”4/ So did
other Arab fanatics. S

~In 1929 Philby visited Jerusalem, where he formed a lasting friendship
with the viciously anti-Jewish grand mufti (religious leader) Haj Amin al
Husseini.4 Soon after Philby took the final s_telo In “going Arab™ He con-
verted to Islam and took up his right officially to use the royal concu-
nines. 4 [bn Saud had used the inducement that, If Philby became a Mos-
em, he could have four wives.3) Before he could take his pleasure with
them, however, Jack had to recover from the mandatory circumcision, an
extremelly painful and traumatic operation for a man of forty-five. Such
Wc’il_S the level of fanaticism Jack allegedly felt for his adopted country and
religion.

~ There also were much more materialistic gifts, including a house and
a job “as Saud’s go-between in most business negotiations—with aPpro-
priate commissions.”8 Others said that Philby had “no parﬂcularlr strong
religious convictions™and that he converted to Islam “in order to facilitate
his business dealings.” Indeed, there were many among Saudi Arabia’s
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merchants who “assumed the Englishman’s motive for converting was to
advance the interests of the various commercial agencies he had acg_uwed,
from Ford cars to Marconi wireless sets.”® The insults apparently did not
disturb Jack’s peace of mind:

From the moment of his conversion, Abdullah Philby became able to
participate fully in the camaraderie of the Saudi court, to lounge with
[Ibn Saud] in his house at Mecca looking down from its halcony Into the
courtyard of the Grand Mosque below, to share the long Ramadhan
nlghts of feasting and gosmp, to test out the slave girls .. . and to become
a fully fled%ed member of that knot of boon companions, half Priv
Council, half gang of chums, who went everywhere with [lbn Saud],
chatting, laughing and arguing, discussing politics one minute, playing
practical jokes the next.3

The scandal certainly shocked London, most of all young Kim, who was
just starting at Cambridge while his father was off to Mecca and the plea-
sures of Arabian concubines. To make things worse for the son, the father
praised Islam for its “absence of the unjust stigma of hastardy” and de-
clared his open allegiance to the Arab political cause. The secret service
quickly dropped him from the payroll. It was now clear that he had gone
over to the other side, even though many at lon Sauds court believed he
was, In fact, "a British spy in our midst . . . promoting British imperialist
Interests In this country.™} -

It was a turning point in his son’s life. Kim’s father was now the most
talked about [unatic in London. Kim was determined to have his revenge.
Everything his father was for, he was against. Everything his father was
against, he was for. Kim was already an intellectual Marxist, and like his
father he had dabbled in homosexuality while still just a youth. Despite
his own admission that he “ouggered and was buggered” at school, Kim
was determined to be heterosexual. He fled to Austria to put his intellec-
tual revolutionary Ideals into practice in the looming war between the
working class and fascism. There he married the first woman who was
kind to him, who happened to be aJew.D o N

At the time, Kim actually wanted openly to Fgom the British Commu-
nist party. His association with the Austrian Reds, not to mention his
marriage to Litzi, a well-known Jewish Communist, completely blew his
cover. For a brief while, Kim played an important role for the Austrian
left, as a secret courier. Among those who knew about Kim’ Vienna ad-
ventures was a Zionist named Teddy Kollek, who later became mayor of
Jerusalem after a most mterestln? Intelligence career. |

Fifteen years later, when Kollek saw Kim again at the Central Intelli-
gency Agency (CIA), he warned the Americans about his leftist past, but
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no one believed him. By then Kim’s cover as a closet Fascist was too com-
Flete. During the Intervening years the Soviet Union had gone to great
engths to conceal Kim’s true affiliations. They had risked the life of a key
agent inside M15 by gull_lng every derogatory reference from his file,

What made the Soviets take such a risk? The reason is quite simple.
T_he}/ desperately needed Kim to collect information on Ibn Saud through
his Tather. They even tried, unsuccessfullr, to get Kim ajob as the court
tutor for 1bn Saud’s children. AsJohn Costello and Oleg Tsarev discovered
recently in the KGB files, the Soviets gave Kim the code name of “Synok,”
Russian for “Sonny.” The Soviets had a long file on Jack _3h|lbz, and when
they began the process of recruiting Kim in mid-1934, his father was seen
as an important target. | | | |
- QOver the years the son provided some interesting material to the So-
viet secret service on developments in Saudi Arabia, especially on British
military activities and preparations, |n_cIud|r_1% plans for an air force base.
Indeed, the Soviets were so interested in Philby, Sr., that they psychoana-
lyzed his son as suffering from acute repression, as a result of Jack bein
“an ambitious tyrant”who “wanted to make a great man out of his son.”

It was the perfect opportunity to begin to place Kim at the side of
Jack. They were an incongruous pair. The son was also a fanatic and a
chameleon, a Communist who posed as a Fascist, while the father was a
Fascist who pretended to be a Moslem. Between them they nearly stran-
gled the state of Israel in its Infancy.

Most espionage historians have ignored the father and focused on the
¥0unger Philby. ButJack’s espionage career outlasted his son’s and had a
ar greater impact on the Jews, as we shall see in the following chapters.
Through his connections with the great anti-Zionist American corpora-
tions, Jack Philby was the central figure in building a coalition ofi)owerful
forces dedicated to destroying the Jews’ national homeland in Palestine.5/
~ But something happened in the late 1930s that made Kim far more
important to the Soviet secret service than it had previously realized. Kim
had already started the process of dropping his left-wing connections and
making up to his father. But If Kim could get even closer to Jack again, he
would be of priceless help to the Soviets. The Soviet intelligence service
was Interested In somethln%very specific: Kim’ father was helping his
American friends sell oil to the Nazis through Spain. Germany was getting
{ths v¥ar|mach|ne ready to attack Stalin, and Jack Philby was selling Hitler

e fuel,




CHAPTER 2

THE SORCERER
OF OIL

event of the 1920s. They were wrong. The Nazis would have re-
mained a minor political party, and Germany would have remained
a cash-starved country, weaponless and powerless, but for a massive infl
of outside investment capital. Our intelligence sources believe that the
most important event of this period was the alliance between American
oil companies and Saudi Arabia. It was the indispensable precondition for
war and the Nazi Holocaust. | |
The hlstorr books do not even mention the secret partnership of lbn
Saud, Jack Philby, and Allen Dulles. Together they were the secret source
of oil, wealth, and international influence that worked behind the scenes
to put Hitler onto the world stage. These men, who fueled the Nazi war
machine in the 1930s, were the same ones who sabotaged the Jews’ last,
best hope of an escape route to Palestine. The partners In oil, our sources
alleq_el, were profoundly evil men who bore substantial responsibility for
the Holocaust but escaped the judgment of history. |
These are serious charges indeed. In the next two chapters we review
the evidence at length. In this chapter we examine the following allega-
tions concerning the origins of this secret alliance:

o Jack Philby recruited Allen Dulles in the 1920s, first as his agent to
Influence American policy against the Jewish homeland and then as his
secret Bartner In the development of Saudi Arabian oill. |

o With Dulles’s help, Philby ensured the economic and political survival
of Ibn Saud by creating a partnership with American oil companies,
allied against British Interests, and In favor of Nazi Germany.

o Philby worked with Nazi intelligence to sabotage international efforts
to create aJewish homeland.

According to our sources, when it came to spying on the Zionists, Jack
Philby had American partners in crime. Not just any Americans, but the
Dulles brothers, Allen and John Foster, two of the most powerful men in

38

T he history books describe the rise of fascism as the most important
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the world. Their mother’s brother was Secretary of State Robert Lansing,
founder of the State Department’s first centralized intelligence unit. John
Foster Dulles went on to become U.S. Secretary of State, while his brother
Allen became head of the CIA during the Eisennower administration.

At the turn of the twentieth century, anti-Semitism was a popular
philosophy amonsg the upper-class, Ivy League students who were at-
tracted to the U.S. diplomatic service. Robert Kaplan, in his book The
Arabists, captures the culture of a society in which anti-Semitism was an
accepted, even unconscious, part of everyday life for the American estab-
lishment.1As a result, 1t Is not hyperbole to sar that the State Dei)artment
had a fair number of bigots on its payroll. It was not unusual to find
references to “oily Jews” in official diplomatic reports of both the United
States and Britain. | o |

The Dulles family had a mixed record in this regard. Foster claimed
that he had many Jewish friends and even had Jewish law partners. But
when their sister fell in love with aJew, the family talked her out of such
a disastrous alliance. Foster later reported that his sister had hecome “a
devoted Hitlerite.” Her Jewish fiance had committed suicide. Foster hid
his donations to pro-Nazi isolationists under his wife’s name, while currY-
Ing favor with German clients. Allens record toward the Nazis Is equally
ambivalent, at least according to the acceﬂted histories.2 N

A number of the “old spies” insisted the Dulles brothers were unmiti-
gated charlatans who believed In nothing but making money.3 Thelir
crooked relationship with Jack Philby went back to at least 1921, When
Philby was made the secret service’s head of intelligence for Transjordan
that year, he met his American counterpart, Allen Dulles, who was then
stationed in Istanbul. From there Dulles had run networks across the Mid-
dle East and had accumulated a surprising amount of information on the
potential oil wealth of Arahia—to say nothing about the potential sticking
point of Zionist aspirations, | |

Most of our sources say that Philby was one of Dulles’ sources and in
fact was the man who jump-started Allen’s career by feedlng him timely
bits of information. He also had a profound influence on Allen’s views
concerning aJewish homeland in Palestine. After Istanbul, it was onward
and upward for Allen Dulles: “His reputation as an observer solidified,
and he returned to Washington to head UE the Near East Division from
1922 to 1926. He analyzed Kemal Ataturk and masterminded U.S. bar-
?aln_lng moves at Lausanne, met most of the emerging Arab leaders, and
ell into an acquaintanceship with the influential Zionist Chaim Weiz-
mann which started him musmq earlier than most Americans about the
utility of a realized Jewish homeland.”4 Dulles reported that the utility of
a Jewish state was zero. It would do nothing but complicate the entry of
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American oil companies into the region. This was []_ust what the State
Department wanted to hear, and it was exactly the [line that Philby was
preaching. His new friend Dulles shared his own view of their common
friendLWeizmann, and his Zionist dreams. o

From 1922 on, while Philby was running Britain’s spy operations in
Transjordan, Allen was back In"Washington reportlnﬁ on him as head of
Middle Eastern affairs for the State Department. Dulles visited Palestine
and, a_IIegedIy with Philby’s help, had a private audience with Abdullah of
Transjordan. Dulles wrote papers on Palestine and Arabian affairs that
gathered dust back in Washington. American policy toward Zionism was
already set, at least among Dulles’s colleagues in the State Department.
The Jews were an obstacle to the smooth flow of Arab olil.
Philoy and Dulles were more than kindred spirits, they had once
worked for the same master. Dulles had been easy prey for recruitment by
the British secret service, for he had a penchant for sleeping with the
wrong Kind of women. According to several British sources, Dulles was
first recruited by the British during World War I in Bern, Switzerland.5He
fell victim to a honey trap set up by a female spy who worked for the
Austrians. She traded her sexual favors to Dulles, and other Americans, In
return for ajob in the American Legation’s secret code room. As an enemy
agent, she was perfectly positioned to pass British and American secrets
to her Austrian employers. British inte I|?ence had Its own spies In Swit-
zerland and traced the leak back to Dulles’s mistress. According to one
published version of the story, Dulles helped the British secret service to
arrest his mistress with incriminating documents in her possession.6

The story is true, according to the former intelligence officers we
asked about t, exceBt that there was no prearrangement with British intel-
Igence.7 They grabbed young Allen and his mistress and caught her in
nossession of his coded files. The implications were grim. The British
nlayed good cop/bad cop, with the heavy accusing Allen and his mistress
of selling Allied secrets to the enemy in"time of war. Allen swore that he
Kknew nothing about her treason and readily agreed to be “helpful'lto the
British If they preserved his neck, not to mention his career.

From then on, he was in the bag. He became the first, if not the only
American slavishly to follow British fo_re|gn_pol|_cy directives for Central
Europe and the Middle East.8 After his Swiss fiasco, Allen Is supposed
to have helped the British torpedo Woodrow Wilson’s peace positions at
Versailles. If the story of the Swiss mistress is true, it certainly did not
dissuade Allen from further sexual adventures, in spite of the obvious
security risks. Accordlngb to former CIA director General Walter Bedell
Smith, within a year of being transferred to France, Allen had fallen in
love with a whore and had set her up in an apartment in Parish Such
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%ca_llndals are not the sort of thing upon which a diplomatic reputation Is
uilt.

~When Dulles was posted to the hinterlands of Istanbul, it was up to
British intelligence to salvage his career. Philby briefed him repeatedly.
Suddenly young Allen was a fountain of information and was called back
t0 Washm%ton to report on Arab affairs. It was a crucial time for Palestine.

After the 1921 partition of Palestine, Jack Philby had helped direct the
anti-Jewish terror from his base in Transjordan. But mobs were not
enough to stem the tide of Jewish immigration. In 1923, Philby set to
work creating the Arah Legion, an armed force under British direction,
ready for the (eventual) battle against the Zionist interlopers. Still, the
Jews kept coming. In 1924 Philby switched sides. lbn Saud’s forces cap-
tured Mecca and Medina by force in 1924 and 1925. lbn Saud became
king In 1926, with Philby as his trusted confidential adviser.

At that point, Allen Dulles suddenly resigned from the State Depart-
ment as chief of the Middle East Division. Like Philby, he found private
Intelligence work to be more profitable. Far more profitable, especially
once he and his brother worked out how to make huge sums from doing
business with the Saudis and his new friend, Jack Philby. As the kegép ayer
Involved in introducing American oil money into the country, Philby used
Dulles’s contacts to give Ibn Saud the financial resources eventually to
expel British influence. We shall examine more of Dulles’s role in the next
chapter, but for now we turn our attention back to Jack.

Philby’s part in the Saudi Arabian oil story was a covert act of treach-
ery afgalnst_ ritain’s interests. As early as 1922, he already had found the
kex actor in controlling future Western policy toward the Middle East:
“The real crux is oil.”D | . |

The genesis of Philby’s creation of the Saudi oil weapon started in the
late 1920s, when the U.S. giant, Gulf Oil, began exploration in Bahrain. 1l
Soon after Gulf turned its Bahrain interests over to Standard Oil of Califor-
nia (Socal) and pursued its own interest in Kuwait, In response, the British
government Invoked aﬂreements It had made with Kuwait and Bahrain
that oil development should be entrusted only to British concerns,” effec-
tlveI)F blocking Gulf and Socal from developing their concessions. 22
~ The Americans did not take this lying down. Gulf and Socal exerted
Incredible pressure in Washington to reverse the position. It was the be-

Inning of the Ion% U.S. campaign to replace Britain and dominate Midale

astern oil. A “rather nasty series of negotiations” followed between Lon-
don and Washington, and the British reluctantly backed off.13In May 1932
oil was discovered in Bahrain, unleashing far-reaching implications for
the entire region, espemal(ljy on the nearb%/_ Saudi Arabian mainland.

That year lbn Saud had consolidated his rule and proclaimed the mod-
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ern nation of Saudi Arabia, which he now ruled without opposition. But
the onset of the Depression had caused him considerable financial hard-
ship. Unable to pay the usual bribes to the disparate tribes that make
up the country, Ibn Saud’s grip seemed in danger of slipping. Enter “the
sorcerer’s apprentice of Saudi oil,” Jack Philby.% In his au_tobmqraphy,
Philby credits himself as the man who sparked Saudi Arabia’s oil hunt.
Skeptics believe “we only have Philby’s word that he was the master pup-
peteer pulling every string in the discovery of Saudi oil.”5 In fact, how-
ever, Jack did play the decisive role. | | |

During one of his frequent intimate conversations with Ibn Saud in
late 1930, the Kking expressed his despair at the state of his treasury.
Philby, always the master of calculated eloguence, quoted the king’s favor-
Ite passage from the Koran: “For verily God doth not change the state of a
p_eolole unless they change themselves.” Jack then persuaded his finan-
clal z desperate friend to embark on the search for oil. 5 | |

hilby had planted the seed that grew into the giant Arabian-Ameri-
can Oil Company (Aramco). T_hroug_h the enormous International power
of Aramco, Philby would continue his war on Zion, even from his grave.
In 1931 he Introduced the king to the American philanthropist Charles
Crane, who lent [bn Saud the famous m|_n|nc1;7eng|neer Karl Twitchell “to
Investigate the mineral prospects of Arabia.”l/ |

In spite of his financial straits, lbn Saud at first remained reluctant to
grant concessions to foreigners, but Twitchell’s encouraging reports of ol
potential in the east of the country “made lbn Saud, on consideration, less
adverse to foreign investment in his kingdom.” When Philby told him the
price he could expect, to say nothing of longer-term profits, the king was
converted. By now official British attitudes toward Philby were extremely
nostile, but even the |me8er|aI bureaucrats did not dream of the treachery
that Jack was planning.8 |

Under the cover of his position as adviser to lbn Saud, Jack arranged
an oil concession with Standard Ol of California. Twitchell had observed
how influential Philby was in royal circles. He recommended Jack to
Socal, and Philby met Frank Loomis, a Socal vice president and former
senior U.S. State Department official, over lunch at Simpson’s in the
Strand. Only he knew lbn Saud’s terms, and he told Loomis in a most
dr:rect _rlna]gner: What the king “wanted for his oil concession was cash on
the nail.”

It was the kind of talk that Californian oil companies understood. A
few weeks later Socal asked Philby to be its go-between to Ibn Saud to
“ascertain the conditions on which the King might be prepared to grant a
concession.” Negotiations hegan inJanuary 1933, with the arrival in Saudi
Arabia of Socal’s representative, Lloyd Hamilton.2)
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Philby was In his element, especially as he secretly stood to make a
small fortune If he played the game well. Like Kim after him, Jack excelled
at playing a double %ame. After his meeting with Loomis, “Philby
promptly passed on to his old friends in the British oil business the news
that the Americans had their eyes on an Arabian oil concession.” Philby
claimed to his friends in Anglo-Persian Oil that he was a free agent and
not committed to Socal, but would help anyone interested in oil explora-
tion in Saudi Arabia.2 o

As a result of Jack’s mischievous work, the Ira? Petroleum Com-
pany—which was dominated by Anglo-Persian—sent former British gov-
ernment official Stephen Longng% to negotiate on its behalf with lbn Saud
and his finance minister, Abdullah Suleiman. “Between this cast of charac-
ters Philby himself scurried about with delighted self-importance.”2 At
first he pIaK_ed the field, to stimulate competition among the oil compa-
nies, but while b|dd|ngI through his friends at Anglo-Persian for a contract
as their agent, Jack slyly accepted Socal’s offer. |

Longrigg firmly believed that Jack was his man, but Philby agreed to
Socal’s terms of $1,000 a month for six months, to be followed by another
$10,000 if Socal got the concession. As ahonus, he would receive a further
$25,000 if commercial exploitation followed, plus U.S. 50 cents for every
ton of ol exi)_orted_up to another $25,000. Jack kept the deal secret and
went on dealing with Longngg as If nothin had_halppened.ZSWhlle Se-
cretly on Socal’s payroll, Philoy manipulated the final o_utcome:_“Though
others were growing frustrated by the pace of negotiations, Philby, who
dellghted In Deing a mystery man, was glorying In his multiple roles—
working as a paid agent for Socal, acting as an adviser to the Saudis . . .
se_rvm% as L_ongrlggis confidant, and _casualy dropping In conversation
with the various oll men what the King had said to him on their most
recent auto ride up to Mecca.”4 | |

As non-Moslems the chief British and American negotiators were
trapped in Jidda, while due to his standing as a Moslem adviser of the
king’s court, Philby could travel to Mecca. On his return from the holy
city he would drop “mysterious hints, [to] coax out higher bids and gener-
ally impart to the proceedings an atmosphere of tension which the facts
did not justify.”2 | |
- Eventually the deal was done in late May 1933. It was very satisfactory,
?lven the state of the king’s treasury. In return for a sixty-year concession,
bn Saud would receive an immediate £30,000 loan against royalties, plus
an immediate payment of £5,000 in advance as the first ){ear’s royalty, all
In gold. This would be followed by further substantial loans and royal-
ties.2 It was chickenfeed, compared to the billions that would eventually
go to Saudi Arabia’s coffers thanks to Jack Philby.
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There was a general air ofjubilation, except among the British. Philby
was inordinately pleased at having shafted the empire and knew he hao
pulled off something much blgger than an oil deal. By introducing an
American oil company, Jack had successfully and permanently changed
“the whole Middle Eastern balance of power.”Z

On the other hand, both the king and Socal were extremely gratefu
to Philby for his role In ne?otlatlng the deal. Jack had more than justified
the king’s loyalty, in the face of serious charges at his own court that
Philby really was a British imperialist aoy. He had averted financial disaster
for the kingdom, and lbn Saud would do everything he asked to further
their common fight against the Jews. | o

Similarly, Socal would help Phl|b%, and not Just with financial re-
wards, although there were plenty of them. InJuly 1933 Socal showed its
%ppreglatmn by hiring Philby perman_enthlz/ at a salary of £1,000 a year.B

he big rewards came five years later, in March 1938, after oil was struck,
and Socal declared it was ?omg Into commercial production. Soon after
Phﬂw received the first of two payments of $25,000.2
~Not content with his success as a duplicitous go-hetween, Jack became
Indispensable to Socal’s operatmn_s,_regu_larlsé traveling to the remote ex-
nloration sites, while Socal’s “administrative headquarters had been estab-
shed In Jidda, in a tall bundmg with multiple balconies and its own
electric %eneratmg plant. The landlord was none other than H. St. John B
Philby.”d) It was another nice little money earner for good old Jack, the
first and arguably most important of the United States’spies on the Jews.
~ As will be seen, Jack Philby did more, much more, for U.S. oil compa-
nies than obtain the Saudi oil concession. He taught them how to interpret
Ibn Saud and his court. The Americans quickly learned that a good dose
of old-fashioned anti-Semitism did not go astray in Jidda. Not that the
Arabian-American Oil Company lacked In hatred for the Jews. Far from
it. That was another common bond with Jack. More than anything,
though, he gave the oil men the means to guide, If not control, the myste-
rious potentates of Arabia.d o | |

On the eve of World War I, Socal had its first successes in Saudi
Arabia. By then Socal had already taken in its second partner, the Texas
Oil Company (Texaco). After the war, Socony Vacuum |\_/|ObI|K‘ joined the
Saudi club, as did the Rockefeller-dominated Standard Oil of New Jersey.

Before the war Standard of New Jersey had forged a synthetic oil and
rubber cartel with the Nazi-controlled I. G. Farben, prompting official
claims of treason In the United States, especially after the country joined
the conflict in 1941.2 The New Jersey oil company was not the only U.S.
corporation working with the industria conglo_merate Farben and the
Nazis, however. As will be seen, Jack Philby had ties to the entire network
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through his friend Allen Dulles. But it was Jack who showed his American
friends how to set up their own anti-Jewish network in the Middle East.

Jack Philby shared another thing in common with many of his friends in
the American oil companies which later formed Aramco. As discussed In
the next chapter, like Jack, there were a number of oil executives, particu-
larly in Standard of New Jersey and Texaco, who were ardent supporters
of fascism. The first sign came in Spain. The Spanish Civil War was a
testing ?round for the coming conflict between Germany and the Soviet
Union. Jack Ph||b¥ had convinced Ibn Saud to join the winning side, the
side of fascism. After the civil war, “neutral” Spain would become the oil
B|p_el|ne to the Third Reich, The Arabs and Americans would get rich.
hw also was ne%otlatlng for German support to keep the British out of
the Middle East. The Germans, he claimed, knew how to treat the Jews.
Several of the “old spies” insist that St. John Philby met Adolf Eich-
mann during the mid-1950s, when he was on a fact-finding tour of the
Middle East.3 Before becomlng Hitler’s chief executioner of the Jews,
Eichmann held himself out as Germany’s expert on Palestine. It was the
sort of exagg_eratlon that greatly irritated the German Foreign Office.
~In fact, his tour was an unequivocal disaster, and Eichmann was hur-
riedly shlloped home after a series of diplomatic contretemps. Both West-
ern and Israeli historians continue to downplay Eichmann’s expertise,
pointing out his minimal grasp of Hebrew, not to mention his overween-
|n? sense of self-importance. Yet our sources say that Eichmann had some

Intluence on the course of events, although not the tnge that he intended.
It V\%ats?ze who gave Jack Philby the germ of an idea: Ransom the Jews for
profit,

In the early days of the Third Reich, there was no formal plan for
genocide—only the outlines of anti-Semitic philosophy spelled out In
Mein Kampf. Hitler was content to make living conditions so deplorable in
Germany that the Jews would choose to emigrate, leaving all their wealth
behind. Eichmann played a minor role in enriching the 3§ treasur¥ with
expropriated Jewish property. It was this genius for organized theft, not
any burning desire for the destruction of the Jewish race, that endeared
him to his superiors. The more Jews who could be forced to emigrate, the
more moneg Eichmann produced. |

In the beginning, it was a simple task. Despite all the propaganda
about Jews running the country, there were, in fact, only half a million in
all of Germany. The larger problem of the huge Jewish populations of
occupied Eastern Europe had not yet arisen. The Jews of Germany and
Austria were all Eichmann could handle, for the moment, |

After 1934 most of those with money or influence wanted to emigrate,
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but few countries would take in more than a handful. In order to keep the
“cash cow” working, Eichmann had to find someplace for the Jews to go.
His original idea was to send them all to Palestine. However, his tentative
Jexploratlons were a disaster. The last thing the Arabs wanted was more
BWS,

_Eichmann was re]placed on the Middle Eastern scene by a far more
skilled intelligence officer, Otto von Bolschwing. Before World War Il von
Bolschwing set up an import-export business in Palestine as a cover for
his eslolon_age_ Initiatives. He was an educated man from a good family and
an enthusiastic supporter of Hitler. After the war von Bolschwing became
one of Allen Dulles’s senior agents in the CIAD
~Dulles helped von Bolschwing emigrate to California, where he estab-
lished a business association with Helen van Damm, later Ronald Reagan’s
ambassador to Austria. In later years, his business went bankrupt and he
was forced to surrender his American C|t|zensh|P on the grounds that he
was a Nazi war criminal. He was just the sort of fellow to get along well
with Jack Philby. He hated Jews. |

In the 1930s Otto von Bolschwing was a realist. He knew full well that
the Moslem blﬁ_ots would never accept even a token immigration of Jews
to Palestine. Pnilby agreed. After more than a decade of anti-Zionist pro-
ﬁaganda, quietly supervised by the British secret service, the climate was

ardly receptive toward a homeland for the Jews in the Middle East. Still,
there was profit to be made in the attempt.
n any future war, von Bolschwing said, the support of the Moslem
world was essential to Hitler’s plans. Not to mention that Philby and lbn
Saud could make a healthy profit by secretly ensuring Germany’s supply
of oil. Hitler would guarantee that the Moslems recelved favored status.
Indeed, they later had their own SS division, raised, ironically, from
among the Bosnian-Moslem population subjected to “ethnic cleansing” by
the Serbs and Croats fifty years later. | |

The SS division was prersonally blessed bﬁ_PhlIb%’s old friend, the
grand mufti of Jerusalem. The mufti had been Hitler’s honored guest and
was even taken on guided tours of the Nazi death camps. Hitler promised
that when Germany won the war, he would guarantee that the Arah states
would be free of British colonial domination. They would be independent
states, and full allies with the Third Reich. All of Philby’s dreams could
come to pass. All that was needed was a little push.

~Von Bolschwing’s proposition was simple. Philby should encourage
British support for Zionist emigration schemes, penetrate the secret nego-
tiations, and then leak them to the press, with the certain knowledge of
the popular discontent that would result among Moslems. The Arab back-
lash to a new British-Zionist initiative might not drive the region into the
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arms of the Third Reich, but it would certainly keep the oil-producing
Arabs “neutral,” but actually ’[I|tln% toward the Nazis.

It was no secret that 1hn Saul had more than a little sympathy for the
German position on the Zionist issue. His extreme anti-Jewish feelings
were made clear to a British diplomat in 1937. The king said his “hatred
for the Jews” stemmed from “their persecution and rejection” of Christ
and “their subsequent rejection” of Muhammed. Ibn Saud added that “for
a Muslim to kil aJew [in war], or for him to be killed by a Jew, ensures
him an immediate entry in Heaven and into the august presence of God
Almighty.”3 |

According to several of our sources, this was one of the aspects of
Islam that most appealed to Philby. He had all sorts of schemes that could
aid the Nazis, who meant business when it came to the Jews. Qur sources
say Jack obtained the king’s permission to become a double agent for the
Third Reich, publicly helping the Jews, privately aldln? the Nazis, alwags
making a profit for the House of Saud and, naturally, himself.3 The
scheme appealed to Philby’s clandestine nature. The more he worked to
link Britain and Zionism publicly, the more damage he could do to the
empire’s position in the Middle East. o |

A great deal of circumstantial evidence supports this version of Philby
as an anti-Zionist double agent given to us by the “old spies.” For more
than a decade P_hllbg had opposed any scheme to Increase Jewish emigra-
tion. Suddenly, in 1937, he opened extensive negotiations with the Zionist
leader David Ben-Gurion about a plan to allow unlimited Jewish immigra-
tion Into a greater Palestine under Ibn Saud’s protection.3Shortly thereaf-
ter he went a lot further to “help” the Zionist cause. |

In JuIY of that year, the Arab world was horrified at Philby’s support
of the Peel Report, In which Britain proposed to partition Palestine. Philby
even turned his well-honed propaganda skills to the partition cause in a
series of newspaper articles. This caused Ibn Saud a lot of trouble at court,
and he had to repudiate Philby’s views publicly.® |

In fact, the king and Jack were playing a nasty little game with the
Jews. Despite their “disagreement” over the partition plan, in early 1939
Ibn Saud sent Philby to London to be on hand for the Palestine Round
Table Conference. It does seem rather strange that the king would send
someone whose views conflicted so clearly with his own. Apparently Phil-
by’s true mission was sabotage. | |

In order to set all sides against each other, Philby developed his own
plan on the Palestine question, which he put to British officials as well as
to0 the Jews and Arabs. In February 1939 he had a secret lunch with Weiz-
mann and Ben-Gurion, and introduced the Zionist leaders to Fuad Hamza,
Ibn Saud’s long-time foreign affairs official. Philby offered the Zionists
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substantial Jewish immigration into Palestine if they would support the
country coming under Saudi domination.4)

Weizmann was blamed when the “secret” plan was leaked to the press,
and there was no further progress. As will be seen, all of Philby’s schemes
with the Zionists had a suspicious habit of coming to nothing. There Is a
definite Pattern of sabotage, with the Zionists as “fall guys™ every time.
Amazing (Y the Zionists stuck by Philby for nearly five critical years, while
he treated the %ame as an auction. | |

It was not by chance that one of Philby’s first moves after World War
Il began was to court the Zionists. On September 29, 1939, Jack met
Professor Lewis Namier, a Zionist from Manchester University, and told
him that 1bn Saud would reject German overtures if he received money
and armaments from other quarters. It was a none-too-subtle demand.

Naturally, Namier concluded that Philby wanted to arrange a Jewish
loan for the kln%. He promptly set up a luncheon meeting at the Athe-
naeum hetween Philby, Weizmann, and Moshe Shertok (later Sharett), the
head of the political department of the Jewish Agency, which had been
established by the League of Nations in the 1920s to represent Jewish
Interests under Britain’s mandate in Palestine. It was the start of a bribe-
for-Palestine scheme: Philby wanted £20 million, In return for which “the
whole of Palestine should be left to the Jews."4

According to Philby, the Zionist leadership Bromptly accepted the
nlan at another lunch at the Athenaeum in early October 1939, at which
nis son, Kim, by then a well-established Soviet agent, was also present.f
Naturally, Kim was feeding a great deal of intelligence to Moscow about
is father’s schemes. |

It should have been obvious that such terms would never he accept-
able to the Arab world. Still, on the eve of the Holocaust, the Jewish lead-
ers were desperate to find a safe haven. Weizmann promised to seek Presi-
dent Roosevelt’s support for the scheme, as he was soon going to the
gnlted States. Philby hurried back to Saudi Arabia to consult with Ibn
aud

It 1s extraordinary that there Is only one b!ographz devoted to Jack
Philby. Elizabeth Monroe, In her 1973 hook Phllbr_of rabia, simply did
not have enough facts about his %ame. She t_h_ou%h It was Jack’s stubborn
streak, his “unshakeable faith in his own ability to influence the course of
gvents,” that pushed him to yet one more round of negotiations with the
Zionists. On the other hand, she was right to question “the Ion_ﬁ survival
of the Zionist trust In his capacity to mediate.”8 The Jews still did not
realize that Philby’s TJob was to sabotage their enterprise. The £20 million
ransom offer was a fraud, but that was not discovered for several years.

Philby discussed the scheme with Ibn Saud in January 1940, but the
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king allegedly instructed him that on no account was he to tell anyone
else about it. Strangely, Philby willfully ignored this directive and leaked
news of the deal to members of the royal entourage. His “indiscretion”
had a devastating effect on the negotiations. Ibn Saud was not alone
among royal Jew-haters. Jack’s leak enabled the “King’s Syrian and Pales-
tinian courtiers to drum up opposition to a deal with the Jews."4

_Philby deliberately had destroyed the plan. All he had to do now was
string out Weizmann and keep the other parties from knowing the whole
truth. He succeeded for much Ionger than even he thoudght possible. Weiz-
mann pursued the futile ransom dream that Philby had concocted for the
next few years. His discussions with Roosevelt “remained theoretical,” but
In March 1942 Weizmann met with Churchill before visiting Roosevelt
once more.

Churchill told Weizmann that he wanted to make Ibn Saud “boss of
bosses™ in the Arab world, “provided he settles with you.” Weizmann
treated this as explicit approval of Philby’s scheme, but this soon turned
out to be yet another mirage.% Ibn Saud had no intention of making any
settlement with Weizmann, or any other Jew, despite Philby’s claims. In
a very short time the Western leaders would discover Philby’s fraud for
themselves. | | S
~In 1943 the Holocaust was in full operation, but in April of that year
In Bermuda, a conference of British and American officials formally de-
cided that nothing should be done about it. They “ruled out all plans for
mass rescue.” The British Foreign Office and the U.S, State Department
were both afraid that the Third Reich would be quite willing, indeed eager,
to stop the gas chambers, empty the concentration camps, and let hun-
dreds of thousands, If not millions, of Jewish survivors emigrate to free-
dom in the West. The FOYQIPH Office “revealed In confidence” to the State
Department its fear that Hitler might permit a mass exodus. |f approaches
to Germany to release Jews were “pressed too much that Is exactly what
might happen.™s |

The blgoted reality behind the Secret Report of the Easter 1943 Ber-
muda Conference was that not a single Allied nation wanted to let the
Jews settle in Its country. The unspoken consensus was that it was better
to let Hitler handle them than arrange a mass evacuation to the United
States, England, or Canada. In short, the Jews were expendable to the war
effort.47 Only after the war was It confirmed that a rescue operation to the
Nazi concentration camps could have been successful. “Marshal of the
RAF Sir Arthur Bomber™Harris declared afterwards that a rescue plan was
perfectly feasible, but | was never asked to undertake it.""8

NO one_campagned_ to rescue the Jews because the leaders of the
Western nations had deliberately withheld the truth about the Holocaust
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from their own citizens. After verification by each of the Allied intelli-
gence services, the bodg counts of murdered Jews were quietly classified
as early as September 1941, | |

If cynicism and hypocrisy ruled in London and Washington about the
fate of the Jews, caution was the word when It came to upsetting the
Arabs. President Roosevelt was personally sympathetic to aJewish home-
land In Palestine. Emotion was fing, but convincing the Arabs was another
thing. Both sides were pressuring the president to take a role in sha{ng
Palestine’s future, but he had to be even-handed and especially careful not
to offend the Saudi king, who had placed his trust in an American ol
company.

A few months after the Bermuda Conference, Roosevelt sent a moder-
ately worded message to Ibn Saud. He promised to consult both Arabs
and Jews about the future of Palestine. Privately the president encoura?ed
Weizmann b% Indicating that both he and Churchill might attend a confer-
ence of all the parties. Weizmann suggested to Roosevelt that Ibn Saud
should be softened up by an envoy the king trusted. His first su? estion
vl_\llas IiaCk Philby, and his second was the American Arabist Colonel Harold

0sKins.

Weizmann inadvertently had hit on Philby’s weak spot. An outsider
would discover the ruse that he and Ibn Saud were involved in. Roosevelt
did send Hoskins, who quickly discovered Jack’s game. In August 1943
Hoskins held detailed discussions with lbn Saud, and in no time at all he
worked out that the king had no intention of meeting Weizmann to dis-
cuss Jack’s deal. This flatly contradicted Philby’s previous representation
nat the king supported the ransom-for-Palestine proposal. |
In their discussions, 1bn Saud exBIoded Into a rage and told Hoskins
nat he “hated We_lzmann_BersonaII ecause the latter had impugned his
haracter by offering a bribe of £20 million If he would accept Arab set-
ers from Palestine.”® Hoskins had discovered the truth and quickly re-
ported It to Roosevelt. As a result, Philby had to abandon his whole fraud-
ulent scheme, o | o |

~Several of the former intelligence officers we interviewed believe that
Philby and Ibn Saud had sta(l]e-mana ed the whole affair. 2 They claim that
Ibn Saud planned Philby’s leak to the king’s court precisely to sabotage
the scheme. It was a perfect cover. The klngf could explain that domestic
Bressures Were very great and hide himself behind his mock affront at
emg offered a hribe by a Jew. o |
~ Amazing as It seems, even after the Hoskins mission Weizmann con-
tinued to push Jack’s scheme to ransom Palestine for the Jews in a letter
he wrote to the U.S. State Department, urging that “Mr. Philby’s scheme

—t
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offers arélapproach which should not be abandoned without further explo-
ration.”
~Jack’s operation had been a triumph. From von Bolsch_wing’s point of
view in Berlin, it also was a huge success. The Nazis had a field day spread-
Ing propaganda in the Middle East that the war was beln(i fought at the
Instigation of the Jews to provide themselves with a homeland at the ex-
pense of the Arabs. The net result of Philby’s pretense at pro-Zionism was
am%Jor backlash against Britain and the Jews in the Arab world.
~The truth is that Philby’s “pro-Zionism” was simply a ploy in his intel-
ligence service to the Third Reich. How the Zionists could deal with him
In"light of his very public pro-Fascist sentiments remains something of a
mystery. Throughout the entire four years of the ransom scheme between
1939 and 1943, the Zionists were aware ofJack’s admiration for the Nazis.
He even stood as a candidate for an unabashed pro-Fascist party in the
British election of 1939.2 o | |
~ Quite a few In Britain agreed with Philby. Edward Windsor, during
his brief regenc?]/, had emphatically stated that Britain had no business in
Interfering In the Third Reich’s internal affairs “re Jews, or re anything
else.”3 Senior members of the British aristocracy openly called for an alli-
ance with Hitler against the godless Bolsheviks. o
Jack certainly was busy p_romotlnq_the Nazi cause around this time. It
was not just a case of eccentric grumblings. He led the secret negotiations
on his favorite subject—Ibn Saud’s oil. A number of our sources say that
Philby was also drawn to the Nazis for profit. % Having sabotaged the Zion-
ISts” negotiations, he and the Saudis now wanted something from the Ger-
mans: money. During the late 1930s Philby held a series of secret talks
with the Germans on behalf of the Saudi government. |
The discussions, which took place Iargelfy In Spain, were designed to
ensure that Nazi Germany would have sufficient supplies of oil in the
event of war. Even Ifa worldwide embargo was imposed, the oil would be
shipped from “neutral” Saudi Arabia to “neutral” Spain. The fascist dicta-
tor of Spain, General Francisco Franco, was offered a cut for each trans-
shipment, with payments through the Bank of Spain. As Franco was then
dependent on Germany’s help during the closing stages of the Spanish
Civil War, he was more than glad to participate in the negotiations.d
It did not take long for word of Philby’s Spanish-Saudi-Nazi oil negoti-
ations to reach Joseph Stalin. The Soviet Union had penetrated German
Intelligence fairly thoroughly, and the Soviets had more than a passing
Interest in the outcome of the Spanish Civil War. If Philby succeeded,
Saudi oil would fuel the Nazi war machine and enable it to launch the
eastward march against the Communists. o
Stalin’s military advisers were aghast at the prospect of an unlimited
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supply of cheap Arabian oil sailing across the Mediterranean. If Hitler
attacked the Soviet Union, the international community would do nothmg
but cluck their tongues, while sympathetically supportlng_ the Spanis
shield of neutrality that protected the transshipment of Saudi oil to Hitler.
Even If the Soviet Union declared war on the Spanish or the Saudis, the
Soviet naval presence In the Mediterranean was minimal. Its fleet was
harbored In the often-frozen Baltic Sea. Soviet warships had no safe warm-
water outlets. | | o

The progress of Jack Philby’s Spanish negotiations became a matter of
Soviet national Interest. At all costs, Stalin had to have an agent inside to
keep him informed, The Soviet secret service already had such an agent
In place to keep them aPpnsed of Jack’s dirty oil deals with Hitler—
Philby’s own son, Kim. After recruiting him in the mid-1930s, Soviet intel-
ligence had told him to dump his Jewish wife, sever his leftist connections,
join a Fascist club, and make up to his father as the prodigal son who had
admitted his youthful errors, |

His father, apparently desperate to have his son succeed, fell for the
story. On May 20, 1937, Jack arranged with an old school chum for young
Kim to become special war correspondent for The Times, covering Fran-
co’s war In Spain. It was not the last time that Jack would unwittingly
help Kim’s penetration mission for the Soviets. | R

Because of his father’s clout, Kim was the favorite of the right-wing
set In Spain. General Franco even gave him a medal. According to our
sources, Jack was so delighted by Kim’s newfound fondness for fascism
that he fully confided in him the news that a secret pact between lbn Saud
and Hitler was about to be concluded. Kim promptly reported this to
his Soviet controllers, who told him to inform the British and see what
hap%ned.%_ | | |
~ When Kim’s shocking report reached London, it was never published
In The Times. The nght-wmg_ faction In control of the secret service
thought it might be a splendid development. Our British intelligence
sources agree It was the deputy of the secret service Sir Stewart Menzies
himself who quietly encouraged the idea of an all-out war between Ger-
many and the Soviet Union, while Britain sat quietly on the sidelines.5 In
fact, there were some In the secret service who endorsed Jack Philby’s ol
negotiations as a wa?é_to help Germany without officially involving the
British %ove_rnment. Im was told to keep his mouth shut and keep the
reports _Iome. o

British tolerance of the Saudi oil initiative was apparently the last
straw for the Soviets, who even then were negotiating a peace treaty with
Britain. To the utter shock of the British secret service, Germany con-
cluded a nonaggression pact with the Soviet Union in August 1939. Now




THE AGE OF BIGOTRY, 1920-1947 h3

It appeared that it would be Stalin who sat on the sidelines while Hitler
turned west against Europe. Suddenly shipping Saudi oil through neutral
Spain to Germany did not seem like such a good idea. Jack Philby never
knew It, but it was his own son who turned in the evidence against him.3
As soon as the father set foot on British soil, he was clapped mjail.
~Jack Philby’s dalliance with fascism could not have escaped the Zion-
Ists’ notice. In 1940, while the ransom-for-Palestine negotiations were still
In their infancy, Philby was detained under Regulation 18b, the section
dealing with potential Nazi sympathizers, who could present a danger 0
the war effort. The official reason for his detention was that he had told
Ibn Saud that Britain would do badly in the war, “and that the King would
be wise to withdraw his sterling investments to a safer place.”®

The accepted story iIs that it was the British class system which helped
poor old Jack in his hour of need.@ After only four months, the detention
order was revoked unconditionally. 1t is not known precisely who ar-
ranged for St. John Philby to be released. It may well have been one of his
many establishment friends in the senior ranks of the British secret ser-
vice, such as Valentine E\/ee Vee”% Vivian, then MI6’s deputy chief.dl Or
It may have heen David Footman, head of Section | (P_olltlcaI{&

Despite having been sacked from the secret service almost a decade
earlier, and dean_e his unsavo_rr role n obtalnln? the Saudi oil deal for
the Americans, Philby could still move freely in MIG circles, even at a time
when he was considered a potential traitor. Then again, perhaps his easy
access was actually because of his loro-Fasmst sympathies.

In any event, the son was only too happy to take advantage of the
entree that his father provided to the British establishment. Kim used Jack
to push his career in the British secret service. In 1940 Kim visited France
as a war correspondent, where he further enhanced his growing reputa-
tion. After his return his father “began taking his now rather distinguished
son on a tour of his still prolific establishment contacts.”@

A few months later, Vivian made the mistake of recruiting Kim. His
father’s pro-Nazi proclivities were no bar to “Vee Vee,” who

Invited StJohn, TJust out of detention, and Kim to lunch. As he later told
Patrick Seale of The Observer, “When Kim went out to the Iavato_r(Y, |
asked St John about him. ‘He was a it of a communist at Cambridge,
wasn't he,” | enquired. ‘Oh, that was all schoolboy nonsense,” St John
replied. ‘He’ a reformed character now.”” Vivian accepted StJohn’s as-
sessment of Kim’s political past and told [his subordinate] to go ahead
and engage him.6!

~ The father’s old-time sPy connections had helped launch the son’s
Infamous espionage career. Ironically, Kim’sjoh was to keep an eye on his
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father for both the Soviet and British secret services. In order to protect
Kim, the British spread the story that lbn Saud t|pBed them off so they
were able to detain Philby, Sr., under Section 18, but it does seem odd
}h_at éhe king would inform on his own confidential adviser and close
riend.

It seems stranFer still that the British never said anything about the
king’s double dea mgis with the Germans. Even Churchill lavished “ex-
travagant praise” on 1on Saud at war’s end in 1945.6What seems down-
right bizarre 1s that the British would let Philby out of jail and allow him
to roam around proselytizing for the Nazis. |

Jack was certainly stubborn on the issue of support for fascism, and
the Zionists could not have missed it. His internment had meant nothing
to Philby. As will be seen, he had cut a deal to keep himself out of prison
as a Nazi sympathizer. He was free to continue his pro-Axis propaganda.
In October 1941, while the Weizmann-Churchill-Roosevelt-Ibn Saud ne-
gotiations were still under Wa%/, he wrote to The Manchester Guardian on
the subject of his old friend, the pro-Nazi Grand Mufti of Jerusalem.
~The mufti was then visiting Hitler in Berlin to discuss their common
fight against aJewish homeland in Palestine. In his defense, Jack described
the mufti as “a good enough fellow if properly handled.” Such public
utterances could not go unchallenged, and prominent Zionists took
strpn? Issue with Philby’s benign views.& The Jews did not know the half
of it. Jack Philby was no lone wolf. There was more toJack’s oil deals than
anyone knew. His American connections were impeccable.




CHAPTER 3

THE PIRATES OF
WALL STREET

he, like Jack Philby, wrote several of them. He Is remembered as a
kind, grandfatherly It_¥pe, the man who directed much of the intelll-
gence war against Adolf Hitler and then professionalized the CIA. His
affectionate nickname was the “Great White Case Officer,” and many re-
member him fondly as a key figure of the Eisenhower administration and
a great public servant, R |
The truth, according to our sources, Is quite different. They describe
Allen Dulles as one of the worst traitors in American history, an economic
version of Benedict Arold. He was the man who sold his country out for
money, blackmailed presidents, and helped to fund Hitler. Our sources
say that there was a secret side to Allen Dulles that has never made it
Into the history hooks, In this chapter we examine in detail the evidence
concerning the following allegations:

o In the 1930s Dulles established an interlocking financial network
among major Nazi corporations, American oil men, and Saudi Arabia.

o Dulles led a team of American and British investors that funded the
early Nazi party and continued to do business with the Third Reich
throughout World War 11, | | o

o During the war Dulles’s client Standard Oil blackmailed the Allies with
the threat of withholding oil, procured bribes for Ibn Saud, and co-
erced extortionate oil price increases for their own henefit. |

o At the end of the war and immediately afterward, Dulles evaded Allied
surveillance and directed the smuggling of Nazi money back to his
Western clients.

We first turn to Dulles’s creation of international financial networks for

the benefit of the Nazis. In the oeglnnln%, moving money into the Third

Reich was quite legal. Lawyers saw to that. And Allen and his brother

John Foster were not just any lawyers. They were international finance

specialists for the powerful Wall Street law firm of Sullivan & Cromwell.
he firm has known its share of controversy.

53

T he history books have been kind to Allen Dulles, perhaps because
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Before the United States had a formal intelligence service, it had Sulll-
van & Cromwell. According to some accounts, this firm helped organize
the seizure of land for the Panama Canal. Later it represented the French
government, several titans of British mdust%, and more important for this
story, most of the leading banks of prewar Nazi Germany.

The 1930s were not the first time that one of the Dulles boys had
represented German money. During and after World War 1, Foster tried
desperately to keep Kaiser Wilhelm I[Is assets from bew seized by the
U.S. Alien Property Custodian. As a member of the U.S. War Trade Board,
Foster had good sources of information. German bribes went all the way
to the attorney general. o

In defending the crooked attorney general, Harry Dau_ghert%/, his trial
counsel pointed out that there was a bigger crook behind the bribery
scandal: the lawyer John Foster Dulles, who “strutted about the Peace
Conference promoting himself as [Secretary of State] ‘_-anm_ng’s_nephevv’
while ‘carrying a bag—Ilooking for a bribe—misdirecting his client, and
comporting himself overall as a man who should be disbarred.”1

Unfortunately, Foster was allowed to continue the practice of law. As
a reward for his services, he hecame the representative of several major
German companies, such as I. G. Farben, which owned huge blocks of
stock in American oil companies. Farben later became infamous as the
holder of the EJatent for the poison gas used at Auschwitz and for working
thousands of Jews to death as slave laborers. Foster’s dream was to make
trll_e world one big monapoly, controlled by his German and American
clients.
~In 1934 Dulles helped draft the agreements establishing the interna-
tional cartels, joint ventures, and market-sharing among the Belgians, the
British Imperial Chemical Industries, and I. G. Farben. As discussed In
Chapter 2, It was a?reements such as that signed by the Rockefeller-con-
trolled Standard Oil Company of New Jersey with Farben that helped the
Third Reich to gain such important advances in the development of syn-
thetic rubber and gasoline. In return, Farben became a shareholder in the
New Jersey oil company second only toJohn D, Jr., himself.2

Sullivan & Cromwell seemed to have connections everywhere. It was
the onqlnal_revolvmg door between the government and Wall Street. As
we explain in Chapter 10, after World War Il the revolving door hecame
a way of life for the men who populated the oil companies and the espio-
nage world. B’Y the time the team of Ronald Reagan and George Bush too
over the White House in 1981, it was impossible to tell where private
Interests ended and cP'Ub'“C duties began and ended. o

Allen Dulles had joined Sullivan' & Cromwell after quitting the State
Department in 1926. His brother Foster had previously served with State
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Department intelligence. Allen was on the board of a Ieadin_?_German
bank. Foster was a director of . G. Farben. They dealt in millions and
traded with nations as equals. In fact, they taught many of the twentieth-
century robber barons how to rob. | | |

The Dulles brothers were the ones who convinced American business-
men to avoid U.S. government regulation by investing in Germany. It
began with the Versailles Treaty, in which they played no small role. After
World War | the defeated German government promised to pay war repa-
rations to the Allies in gold, but Germany had no gold. It had to borrow
the gold from Sullivan & Cromwell’s clients in the United States. Nearly
70 percent of the money that flowed into Germany during the 1930s came
frlpm Investors in the United States, many of them Sullivan & Cromwell
clients.

Some of the biggest American financial houses, such as Morgan et Cie
and Chase, also invested heavily in Germany after World War 1. In return
for their gold, the American clients received bonds and promissory notes
backed by shares of stock in Swiss holding companies that owned stock
In German hanks. These banks in turn owned the stock of major German
corporations, which in turn owned some of the most valuable industrial
patents in the world. o

In fact, the German bankers had almost created a worldwide high-
tech monopoly. American companies, such as Du Pont and General Mo-
tors, were more than willing to swaﬁ gold for patent rights, at hargain
basement prices. There was even talk of setting up a worldwide patent
cartel in Germany, so that the American investors could escape the stric-
tures of the U.S. antitrust laws. It was a heady time. When the price of the
mark stabilized and the German economy started to revive during the
1930s, the profits were enormous. | |

The Dulles brothers looked like %enluses._ Their “Dawes Plan” of re-
cycling U.S. ﬂpld so that Germany could meet its international reparations
payments, while rebuilding its domestic industry, was a stunning success,
at least for a while. Under the plan, the United States lent Germany the
money to pay Britain and France their war reparations. In turn, Britain
and France repaid the United States. As the biographer of the Dulles fam-
Ily, Leonard Mosley, has noted: “Financially speaking, it was a mad sort of
merg-%o-round, but It gave the statesmen a breathing space.”3

erhaps 1t was only a coincidence, but it also made for big profits for
the brothers’ clients. The German economy began to hoom while the
United States was in the early years of the eﬁress_lon. That was hardly
surprising, since so much desperately needed American capital had been
shunted off to Dulles clients in Germany. | N

These German clients were mostly not Nazis, at least not originally.
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Most were conservative Catholic monarchists who believed in the tradi-
tions of the kaiser, Prussian nobility, and the honor of the German officer
corps. They hated the chaotic liberals who ruled the Weimar Republic.
Most of their money went into moderate or center-right political parties.
Contrary to popular belief, only a fale minuscule amount of money was
gwe_n by the German industrialists to the radical right in the 1920s. A few
usinessmen, such as Fritz Thyssen, financed Hitler’s beer hall putsch of
1923, but Thyssen came to regret it bitterly. |

To the business community, Hitler was just another hired dog-on-a-
leash to keep the left at bay. From the industrialists’ point of a view, the
Nazis were just not worth funding, They preferred the aristocratic Franz
von Papen. The early Nazi party obtained most of its funding from small
contributions from party members. It was enough to get Hitler started. To
gveryone’s surprise, he obtained a significant percentage of the vote in the
1930 elections. The truth is that Hitler was a self-made politician with
genume_PopuIar appeal to the far right. |

If Hitler wanted a b|?ger_share of the vote in 1933, he had to go after
amuch bigger source of tunding. InJanuary 1932 Hitler met in Diisseldorf
with a group of twenty-five German industrialists. This was the turning
Pomt for the Nazi party. Without sufficient funding, they would go down
0 defeat In 1933 as a |unatic fringe. With heavy financial backing, the
Nazis could win a sufflmentI?{ substantial minority to obtain a share of
power in the government coalition.

Hitler told the industrialists what they wanted to hear. If they helﬁed
the Nazis increase their vote in 1933, it would be the last election they
would ever have to worry about. There would be no more elections, no
more problems with unions, no more antibusiness liberals. When asked
how he would handle inflation, he replied “with concentration camps.”
Hitler would solve unemprloy[nent by throwing out the Jews. His words
broukghi the house down. The industrialists immediately pledged 3 million
marks.

Perhaps 3 million marks was small change, but it Is an axiom among
politicians that the early_donatlor]s are the most valuable. The members
of the Duisseldorf Industrial Club in 1932 gave Hitler small but significant
contributions when he needed them the most. Among the contributors
was the manager of Giesche, Germany’s largest zinc producer. His com-
Ean%/ was a client of Allen Dulles. So was another 1932 contributor, 1. G.

arben.,

Before 1932, the Nazis had conducted a vicious p_rOﬁaganda campaign
against Farben “as an exploitative tool" of “money-mighty Jews.”3In June
1932 two I. G. Farben officials met secretly with Hitler at his home In
Munich to try to end the campaign.6 A deal was struck: In return for
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election donations, Hitler halted the campaign and promised to keep tariff
protection after he won power. A sigh of relief went up at the Standard
Oil Company of New Jersey, which stood to lose millions if Hitler kept his
word and dismantled its partner. o
FoIIome Hitler’s triumph and consolidation, I. G. Farben led the
way among the German corporate world, adapting itself to the Nazi ideol-
oggy and purging itself of “undesirable” (1.e., Jewish) elements. “By
1937-38 it was no longer an independent company but rather an indus-
trial arm of the German state, and fully Nazified.”7 Allen Dulles was
pleased. With clients like Farben, there were megaprofits to be made all
round—provided, of course, that one was prepared to abandon the Jews.
~ Dulles found himself in a dilemma, as he also represented a Jew. Not
ust any Jew, but Sigmund Warburg, one of the leading financiers of Ham-
urg. Although Warburg believed that the Nazis were people he could do
business with, he was driven out of Germany shortly after the 1933 elec-
tion and took refuPe In New York. Still, business was business, and Dulles
continued to develop his German ties while representing Warbu_rF.
The left wing of the Nazi party did not particularly relish Hitler’s new
American ties. Gregor Strasser, leader of the left Nazis, launched a propa-
?anda attack to discredit Hitler. Strasser’s attack was a clever piece of
orgery, a book supposedlg written by Dulles’s Jewish client Warburg and
published in Holland in 1933, shortly after the businessman had fled Ger-
many.
Yt purported to describe three conversations Warburg had with Hitler
at the request of American financiers, the Bank of England, and Western
oil firms to facilitate payments to the Nazi party. Warburg allegedly la-
mented being a “cowardly instrument” of his American hanking col-
leagues and regretted financing Hitler. The Fiihrer apparently retaliated
against the forgery by arranglng for the publisher and translator to be
murdered. The Nazis suppressed all copies of the book, but the damage
was done. Althoufqh there was hardly a word of truth in it, it came too
close for comfort for the Dulles brothers. | |
Hitler’s financial wizard, Hjalmar Schacht, was indeed getting money
from his POOd friend Montagu Norman at the Bank of England, as well as
from Dulles brothers’clients Giesche and Farben.81In fact, Schacht was on
the verge of arranging a secret cartel arrangement among German, British,
and American investors, which would make the Farben-Standard of New
Jersey ol deal look small time indeed. The last thing the investors wanted
was publicity. Strasser’s phony Warburg book was the last straw.
~ Hitler ﬁald a high price for power. In order to obtain continued fund-
Ing from the conservative bankers, he had to get rid of the leftists in his
own party. One historian claims that Hitler’s bloody purge of the SA In
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1934 was a plot by the German army, heavy industry, and banking inter-
ests, linked with American capital against the German electrochemical
Industry, the Farben corporation, and the Deutsche Bank.9
~ That would be Interesting, If true, as it would mean that Dulles had

clients on hoth sides of the Nazi faction fight. But then, so did the British.
The British secret service had been running joint anti-Communist opera-
tions with German Military Intelligence since the late 1920s. Lord Rother-
mere, the English press baron, was one of Hitler’s most vocal and generous
supporters. Throughout the 1920s and well into the 1930s, Britain’s Impe-
rial Chemical Industries scrambled for a piece of the German chemical
trade, In order to Please the conservative Western financiers, Hitler or-
dered a massacre of the leftist members of his P_arty. |

The Western investors may have been satisfied with the bloody results
of the Night of the Long Knives, but it should be recalled that Hitler was
not the first choice of any of the businessmen. Himmler, it has heen al-
leged, was |. G. Farben’s second, or compromise, choice, once Gregor
Strasser was eliminated, 0 Foster Dulles, as a memper of the hoard of I. G.
Farben, seems to have had little difficulty in getting along with whoever
was In charge. Some of our sources insist that hoth Dulles brothers made
substantial but Indirect contributions to the Nazi party as the price of
continued influence inside the new German order. |

At least one historian, R. Harris Smith, has disputed the claim that the
Dulles hoys were soft on Hitler pomtln? out that the German office of
Sullivan & Cromwell was closed down after 1934.1But this did not pre-
vent the Dulles brothers from pursuing secret profits from their Nazi
friends. They simply shifted their businesses to front men, and In fact,
their profits increased substantially as Germany marched along the road
toward the rearmament boom of 1938. |

At first, the big winners were the British investors in Germany. Al-
though they had not backed the Nazis in the beginning, in the early 1930
they made up for it with a vengeance. France and England fell over each
other to finance Hitler’s industrial base, even as they despised Hitler him-
self. 2 The American and British investors were all surprised when Hitler
broke his leash and seized political power from the Catholic Center Party’s
Chancellor Franz von Papen. Now it was Hitler’s turn to put the leash on
Dulles’s German clients. | o

For example, Allen Dulles represented the American multinational
Anaconda Copper, which had purchased stock In the German Giesche
conglomerate. One of Giesche’s companies was the largest zmc_E)erucer
In ermany, with important holdings in Poland. As security for its invest-
ment capifal, Anaconda controlled 51 percent of Giesche’s Interests In
Polish Silesia.13So far, so good for Dulles.
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Glesche, like many other German firms, had helped fund the nascent
Nazi party in the early 1930s and was on good terms with the government.
After Germanr Invaded Poland in 1939, the mana%er of Giesche was sum-
moned by Luftwaffe chief Herman Goring and told that the Nazis would
take over his operation because of the foreign ownership. “To sever Its
Incriminating American tie, Giesche bought out Anaconda’s Polish inter-
ests with the help of Swiss banks.”% o

It should not be a surPrlse that the Dulles brothers and their friends
also represented the helpful Swiss banks, which “loaned” the buy-back
money to their German clients. As collateral, the Swiss banks received
stock In German banks that now controlled, on paper at least, the hold-
Ings of the ma]Jor German corporations. |

~ The net effect was to use Swiss bank secrecy as a shield to prevent
Hitler from realizing that the American and British investors still pulled
the strings behind the scenes. In fact, it was Hitler’s bank disclosure law
of 1933 that forced a flood of German money over the border into Switzer-
land. In 1934 the Swiss made disclosure of bank accounts a crime.

Some historians believe that the Swiss shield law had a more nefarious
gur_pose than protecting American-owned businesses from Hitler. The
Swiss bank laws also kept the Dulles brothers’ clients away from the pry-
Ing eyes of the American Justice Department with its strict laws against
monopolies, trusts, and cartels. Apart from being _|IIegaI,_heIp|n% the Nazi
cartels dominate world trade was against U.S. forelgn_pollc . Although the
United States was not at war with Germany in 1939, it took a dim view of
“neutral” American businessmen who acted in favor of the Third Reich.

Still, for two heady years the Dulles clients had the best of bot
worlds. Between September 1939 and December 1941, American investor
structured their multinational holdings to legally make a profit on bot
sides of the war. As along as the United States remained officially neutra
such conduct was technically legal, or at least offered a plausible defense.
John Foster Dulles remained on the board of I. G. Farben. His brother
Allen remained on the board of the Schroder Bank, along with a scar-
faced representative of the SS. o

The situation was a little more awkward for some British investors,
who were receiving ro¥altles through Switzerland from German industry
for the manufacture of war munitions to be used against Britain. When
Britain declared war in 1939, American businessmen rushed to Germany
to fill the investment vacuum. Henry Ford sent copies of his anti-Semitic
tracts to Hitler, who handed them out to guests at Berchtes?aden. Other
companies, such as General Motors and Du Pont, which had on?standmg
relationships with the Third Reich, began to question their involvement.

The British investors were In a quandary. They had seen the war
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co_mln?_l_but, as one wit put it, “it is very hard to emigrate with a stee
mill.” Hitler had their money. They did not want to %lve It up, and so a
few of Britain’s finest found a discreet way to commit treason. They hirec
the Wallenberg family of Sweden to launder their money for them.
The Wallenbe&gwust happened to run Sweden’ largest commercia
bank during World War II. According to the Dutch authors Gerard Aald-
ers and Cees Wiebes, the bank “helped Nazi Germanr dispose of gold and
Jewels stripped from murdered Jews,” and “the Wallenberg brothers also
acted as front men to dI_S?UISG foreign subsidiaries of German companies
associated with Adolf Hitler’s r_eﬂlme.” The authors “traced accounts that
the Wallenbergs helped establish as covers for subsidiaries of Bosch, IG
Farben, Krqu and other German corporations to avoid having their assets
confiscated by Allied governments. They wrote that under a secret agree-
ment the German corporations would have the right to repurchase the
companies once the war was over."b | |
ot all the famllr was involved. At least one of their cousins, Raoul,
was so anti-Nazi that he rebeled against the family and tried to help the
Jews of Hungary to escape. His relatives, though, were bankers who
worked for the British secret service. Although the Dutch authors did not
know It, the Wallenberg brothers, Jacob and Marcus, were couriers for Sir
Stewart Menzies, better known as “C,” the mysterious head of M16.15 In
contrast to the American intelligence services, which were a lawyers’ club.
The British had hankers as spies. The Wallenbergs were couriers between
British intel !?lence and the German generals, who were feebly trying to
overthrow Hitler and restore the monarchy, with the backing of the Dulles
brothers’ German clients.I7 |
The spy work against Hitler gave the Wallenbergs a convenient cover
to continue their very profitable business relationship with the industrial-
Ists of the Third Reich. Even Pope Pius XII, who as the Vatican’s nuncio
In Germany in the 1920s had once funded Hitler, had a hand in the busi-
nessmen’s coup plotting. The ubiquitous Wallenbergs even went to work
for the Dulleses” American clients. Perhaps they would have succeeded in
k|II]1_ng Hitler had they paid more attention to conspiracy and less to their
rofits.
: A classic example of moral ambiguity Is the case of the Czech gold.
After Hitler conquered Czechoslovakia, the Bank of England simply trans-
ferred ownership of its Czech %old deposits to him. While it caused a bit
of an uproar in Parliament, the bankers prevailed. At all costs, they wanted
to avoid a repeat of the debacle of the early 1930s when the central banks
of Europe fought against each other. International banking Stabl|lt?/ Was
more important than the mere inconvenience of war. The Bank of Interna-
tional Settlements in Switzerland and, to a lesser extent, the Vatican Bank
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In Rome were created in part to avoid the international currency block-
ades imposed by the warring powers. |

While the British had to use thwd-_Paréy agents, or “cut-outs” like the
Wallenbergs to continue their trade with Germany, the United States was
still a neutral country. During the “phony war” of 1940 when both sides
made little aggressive movement, British intelligence watched with cha-
?rln as American competitors moved into their Axis markets. U.S. ol
lowed to Germany, Spain, and ltaly, while German marks and captured
gold continued to pile up in Switzerland. |

To put it simply, in 1940 there was a three-way deal. Jack Philby
represented the Saudi sellers of oil, Allen Dulles represented the Nazi buy-
ers such as L G. Farben, while John Foster Dulles represented the German
bankers and Spanish financiers.B o |

On paper, the Texas Oil Company (Texaco) was the principal supplier
of Franco’s ol durl_nﬁ the Spanish Civil War. In addition, Texaco had
become ﬁartners with Socal, which controlled Saudi oil through Jack
Philby. The result of this union was Caltex, which was largely the making
of James Forrestal. As will be seen in Chapter 7, Forrestal served as secre-
tary of the Na\_/r and later U.S. defense secretary. He played a key role in
shapm%_U.S. oil policy after the war, until |oaran0|d anti-Semitism brought
about his premature demise as a political leader. In the 1930s Forrestal
was head of the New York investment bank Dillon, Read. He was an ally
of the Dulles brothers and a member of the Wall Street financial mafia.

In early 1936 Forrestal brought Socal and Texaco together and, with
the help of Dillon, Read vice president Paul Nitze, drew up the scheme to
pool the assets of the two companies “East of Suez.”9 The result was
that after 1940, when the deal was formalized, Caltex became the parent
com]pany of Aramco, the Arabian-American Oil Company.2)

he wheel was beginning to return to where it had been before 1911,

when the U.S. Supreme Court had broken up the Rockefeller’s oil cartel,
Standard Oil. The result of the breakup had been a sometimes genuine
and sometimes even fierce competition between the various independent
companies that had once been Standard Oil. Aramco eventually would
reunite two of the most important component companies, Standard of
California and Standard of New Jersey, which still was dominated by the
Rockefellers, in the form of John D. Rockefeller, Jr. The two companies
had more in common than oil and greed. They both did business with the
Nazis, acting as If they hated the Jews.2

They also had a common shareholder: I. G. Farben. The Dulles broth-
ers’ client, Hermann Schmitz, president of American I. G., owned stock in
both Socal and Standard of New Jersey.2 American I. G. later changed its
name to General Aniline and Film (GAF), and Forrestal was recruited to
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the hoard of the new front company. In fact, GAF’ stock in Socal and
Standard was effectlvely controlled by its parent company, 1. G. Farben.
When the dust seftled on the complex web of paperwork, Dulles’s
Nazi client, I. G. Farben, had Forrestal on its payroll, while Forrestal’s
American client, Caltex, had the Saudi oil. The man who held the deal
together on the ground was Jack Philby. Through his client, Ibn Saud, a
cozy deal could be done to get the Third Reich’s hands on Saudi Arabian
oil and make lots of money for Dulles’s and Forrestal’s clients. 1bn Saud
was In turn secr_etIY In partnership with the Nazis, who financed his clan-
estine war against the Zionists in Palestine. | .
The whole arrangement worked well until the United States joinec
the war in 1941, Then it began to unravel through the Rockefeller end of
the oil business. Standard of New Jersey’s relationship with Farben had
not gone unnoticed In Washington. As previously discussed, next to the
Rockefellers, I. G. Farben owned the largest share of stock in Standard O
of New Jersey. Among other things, Standard had provided Farben with
Its synthetic rubber patents and technical knowledge, while Farben had
kept its patents to Itself, under the strict instructions of the Nazi ﬁovern-
ment. For the United States, “the results were calamitous,” especially after
Pearl Harhor.23 Standard’s deal with the Nazis looked awfully like treason.
Senator Harry Truman certainly thought so when he read Standard’s
1939 letter renewing Its agreement, which made it clear that the Rockefel-
lers’ company was prepared to work with the Nazis whether their own
overnment was at war with the Third Reich or not. Truman’s Senate
ommittee on the National Defense was outraged and began to probe into
the whole scandalous arrangement, much to the discomfort of John D.
Rockefeller, Jr. Suddenly, however, the whole matter was droRped.Zé}
There was a reason for Rockefeller’s escape: blackmail. According to
the former intelligence officers we interviewed on this point, the black-
mail was simple and powerful: The Dulles brothers had one of their clients
threaten to interrupt the U.S. oll sugply during wartime. Besides the late
U.S. Supreme Court Justice Arthur oldber[q, three other members of the
U.S. mtelllﬁence community insist that Allen Dulles was personallg De-
hind the threat to cut off Saudi supplies to a nation already suffering
gasoline rationing.5 There Is evidence to corroborate much of what they
allege, Including the direct participation of an American oil company iIn
the scheme. |
On February 27, 1942, Thurman Arnold, the assistant attorney gen-
eral of the United States, stormed into the offices of Standard of New
Jersey at 30 Rockefeller Plaza in New York and outlined the charPes of
acting against the best interests of their own government. Arnold de-
manded fines totaling $1.5 million and control of the Nazi patents. In

(a»]




THE AGE OF BIGOTRY, 1920-1947 05

response, the Standard executives made it clear that the entire U.S. war
effort was fueled by their oil and it could be stopped. Arnold could do
nothing but accept the fact of the blackmail.® o
~The American government had no choice but to go along If it wanted
oil to win the war. One Standard executive .paid $1,000, or a quarter of
one week’s salary, for having betrayed the nation. No matter what th_ez
did during the war, Dulles’s and Forrestal’s clients could get away wit
anythlnﬁ as long as they controlled the Arabian oil wells. That point was
driven home by Socal just as the Allied forces were preparing for the
invasion of Normandy. The company demanded profit margins of 250 to
300 percent on production costs for each barrel of Saudi oil sold to the
American government.Z/ The U.S. government had no choice; it gave Socal
ItS price increase. | |
It was had enough that U.S. companies could extort such huge profits
from the government, while continuing to make profits on the other side
of the war. Apparentl_Y under duress, President Roosevelt also was forced
to appoint Dulles’s oil cronies to the vely boards that were charged with
oversight of such misconduct. Burton Hersh, in his powerful work The
Old Boys: The American Elite and the Origins of the CIA, describes an in-
stance where | G. Farben was concerned that the U.S. Alien Property
Custodian m|ﬁht seize the assets of its U.S. subsidiary, General Aniline
and Film. Dulles had nothing to worry about, as he had his Wall Street
friends on both sides of the dispute:

James Forrestal was registered as Vice President of General Aniline—
(g_controlled by] the Farben management. ... The Alien Property Custo-

lan, Leo Crowley, was on the payroll of the New York J. Henr%Schroeder
Bank, General Aniline’s depository, where Foster and Allen Dulles both
sat as board members. Foster arranged an appointment for himself as
special legal counsel for the Alien ProBelrty Custodian while simultane-
ously representing [another Farben subsidiary] against the custodian.X

Forrestal, it should be noted, had been taken on hoard by President Roose-
velt as his special assistant in 1940 and then promoted to undersecretar
of the navy, a key post for U.S. government oll interests. No wonder Brit-
ish intelligence went wild over the Dulleses’ machinations to protect Far-
ben’sinterests. o |

A lengthy British intelligence report of covert activities a?alnst the
Nazi-American connection was fmaII}( released to the press in 1989. It is
a marvelously cynical document, replete with instances of subtle British
manipulation of the American press during World War [1.2 One of the
first targets of the British secret service was Gerhard Alois Westrick, the
front man for Sullivan & Cromwell’s former German clients. Westrick
remained Allen Dulles’s personal client before and after the war.
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~ Westrick was also a German _inteII_igSnce agent and in close contact
with the pro-Hitler oil man Torkild Rieber, a Norwegian-American who
was the president of Texaco as well as Socal’s partner in Saudi oil and one
of Forrestal’s clients. Rieber was among the first Americans to start ship-
ﬁ!ng oil to Franco in the Spanish Civil War. President Roosevelt ordered
IS activities stopped, but Rieber got around this by making a deal with
Mussolini’s Fascists to ship the oil via Italy to Germany.J)

State Department archives show that on August 2, 1940, a Texaco
employee denounced Rieber as one of Hitler’s secret representatives in the
United States. In addition, according to the em_Ponee, most of Texaco’s
leadership was “pro-Nazi and openly hoasts of it as well as being willin
to do all within its power to injure the English and help the Germans.”
Texaco, like several of the other U.S. oil companies, was selling oil to the
AXis via International cut-outs. Th!n(ky_s became a little too embarrassing,
especially when the press started pic |n% up the story. Still, the company
might have gotten away with it, except that Rieber dismissed the problem
by simply saying that he “considered it good business.”2 |

~Inthe wake of the scandal, Texaco's head, James Moffett, “found It
wise public relations” to sack Rieber as chairman “hecause of his Nazi
associations.” In a letter to the president of Standard of California, Moffett
expressed “sadness over the Rieber episode,” but assured his partner In
Saudi oil that “there has been no repercussion upon our business through-
out the British Empire.”3 The British oil men were very understanding.
Profits came hefore ﬂolmcs, not to mention, the war effort. |

Unfortunately, there were some patriots among the British establish-
ment. One faction of British Intelligence exposed Westrick’s shady activi-
ties to their “agents and subagents” among American journalists. It was
only the opening shot in the British propaganda war. The next British
tar?et was . G. Farben itself. This was a bit too close to home for the
Dulles brothers, as one sat on the board of directors and the other handled
Farben’s litigation up until 1942, |
~As the British intelligence file shows, the Dulles boys wasted no time
In pressuring the British to call off their pet dogs in the American press.
Here 1s the classified British version of how they were blackmailed into
silence: “Dulles and a colleague expressed their desire to have our [British]
propaganda action in the U.S.A,, as far as |. G. Farben is concerned, dis-
continued. Their explanation of this was that, in their opinion, this mn};ht
involve large American companies like Standard Oil of New Jersey, efc.,
thereby perhaps |mpa|r|nﬂ the war effort.” (Emphasis added.)3

To put it bluntly, Dulles was ﬁersonally threatening to cut off Britain’s
supply of oil during the war if the British persisted with their expose of
the American oil connection to I. G. Farben. Dulles had now used the ol
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blackmail tactic on both sides of the Atlantic, with the same outcome.
London and Washington bit their tongues. |
The British were more than a little hypocritical in pointing the finger
of blame at the American connection. They had their own Farben scandal,
Imperial Chemical Industries (ICI) was partners with Farben on several
deals. Allen Dulles himself had drawn up the paperwork to bring ICl and
Farben into a Nazi chemical cartel. The dominating force of the Nazi-
controlled Schroder Bank was Baron Bruno Schroder, whose headquarters
were In London. As one of the bankers put it. “The British government
had a good attitude toward British banks abroad. British hanks in Paris
did big business during the occupation,”® Similarly, the Bank of England
continued its association with the Nazi-dominated Bank of International
Settlements in Switzerland. | |
In fact, British financial institutions continued to move Nazi money
all through the war, when it suited their own clients’ purposes. According
to a U.S. congressional investigation, Herman Abs, the president of the
Deutsche Bank, used an “old school tie” in Britain to arrange for Nazl
moneg to continue to flow through American cut-outs during the war.®
Abs had many friends in Britain. One friend, Lord Hartley Shawcross,
was Britain’s attorney general and in charge of the Nuremberg Nazi war
crimes investigations. At this time U.S. intelligence had prepared a 300-
page report on Abs’s alleged war crimes, including financing the construc-
tion of the I. G. Farben plant at Auschwitz, According to Walter Rockier,
one of the American prosecutors at Nuremberg, there was a “sudden lack
of interest” and funding for the Deutsche Bank prosecution dried up.J
Abs, released from Internment, renewed Shawcross’s acquaintance.
S_hortl¥ after the case was dropped, Abs resurfaced as an economics ad-
viser for the British in their zone of Germany. It should be noted that
during Shawcross’s term of office, virtually all British prosecutions of
Nazis petered out for lack of funding.BAs we said in Unholy Trinity, Shaw-
cross, perhaps unknowingly, then joined Abs in an organization that lob-
ied for the return of German assets impounded by the Allies. |
“Forty years later Showcross led the fight in the House of Lords against
egislation to reopen British prosecutions of Nazi war criminals. In"a bi-
zarre statement in Parliament, Shawcross hlamed the Jews for Britain’s
failure to prosecute Nazis after World War 11.3 |
If the British seem overly defensive, it should be recalled that their
American ally had had more than enoug\tlv Nazi scandals of its own, partic-
ularly in the Middle East. By war’s end Washington had replaced London
as [bn Sauds closest ally and protector. o
Allen Dulles and his friend Jack Philby had collaborated to bring it all
about. Philby was no mere Fascist propagandist and did much more than
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make speeches and write fanatical newspaper articles. Jack was deeply
Involved In a number of traitorous games with the Nazis. The Zionists
could be excused for missing this part of Jack’s life. Unlike his other activi-
ties, he tried to keep the Saudi-Nazi connection a deep secret.

According to sources on both sides of the Atlantic, it was Ph||b% who
advised Ion Saud energetically to court Nazi Germany in the months be-
fore the war.Z0 The relationship was mutually beneficial. As one U.S. intel-
ligence study found, the Nazis “recognized that King lbn Saud’s heIB Was
essential for renewing the f é}ht against the British and the Jews in Pales-
tine.” The Germans proposed that a new government should be formed in
Palestine, under the control ofJack’s old friend, the Grand Mufti of Jerusa-
lem. Further, Jews who had settled in Palestine after the First World War
would not be allowed to remain.”4l | | | | |

In January 1939 Saudi Arabia established diplomatic relations with
the Third Reich, and Ibn Saud confided to the Germans that at heart he
“hated the English.” In the following months he concluded arms deals
with Germany and_aned a friendship and trade treaty with Japan. Philby
was pleased, especially as Ibn Saud concealed his secret dealings with the
Axis from both the British and Americans.£ |
~ The Nazis also were pleased with the progress they had made with the
king. They sent their best Middle East agent, Fritz Grobba, to meet with
Ibn"Saud, and even promised to obtain for him the most prestigious posi-
tion in the Moslem world, the c_alli)_hate.ZB_ The Saudi-Third Reich connec-
tion flourished, with their main link being their mutual hatred for the
Jews. The Nazis even promised to supply lbn Saud with weapons, ammu-
nition, and an armaments factory, and, according to some accounts, gave
nim bribes during most of World War 11.4 | |
~ The king had many reasons for his secret arms deals with Berlin. The
rimary purpose “was to increase the flow of weapons which [lbn Saud]
nad secretly been sending to the Arabs fighting in Palesting,” in order
to “check the Zionist Influx that had followed the Balfour Declaration.”
Although he later claimed to be genuinely horrified by the Nazis’ Final
Solution, Ibn Saud*s attitude toward the Jews was extreme, even by Arab
standards. They were “a race accursed by God, according to His Holy
Book, and destined to final destruction and eternal damnation.”b

The kmg_’s Nazi arms deals were not the end of Philby’s war on the
Jews. Accor mP to some of our sources, Philby had cut yet another deal
to keep himselt out of prison in Britain as a Nazi sympathizer. Saudi Ara-
bia would stay neutral in the war in return for a bribe. In effect, the king
would get paid to pump no oil for either side.% |

Two years after the Nazis had begun their secret bribes to lbn Saud,
the same shakedown was used on the Americans. InJune 1941, just six
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months before the Americans entered the war, one of [bn Saud’s American

front men, James Moffett of Caltex, went to President Roosevelt for a

bribe. To guarantee that Saudi Arabia’s oil would not fall into enemy

Pgndss, EhZ?Amencan government had to hand over $6 million a year to
n Saud.

As already discussed, Moffett had been forced, reluctantly, to rid his
company of the notorious Nazi agent Torkild Rieber, under threat of a
public scandal. Moffett’s covert pro-Hitler stance was now transformed
Into blackmail of the president. But Roosevelt was not such a simpleton,
He turned the matter over to the British. They promptly resumed their
subsidy to Ibn Saud, so that he would not sell oil to either side. Suddenly
all the Saudi wells were capped temporarily with cement, ostensibly to
keep them out of Nazi hands in case Rommel won the battle for North
Africa. The Allies might suffer, but at least Hitler would not get the Saudi
oil. Or s0 It seemed. | |

A few months later, after Hitler declared war on the United States,
President Roosevelt established a Bureau of Economic Warfare. The Mid-
dle East section brought up numerous complaints that the American Cal-
tex subsidiary involved in Saudi Arabian oil was still shipping ol to the
enew.ls The Saudi-Nazi scandal just would not die,

ot_sur_i)rjsmgly, Dulles’s cronies in the State Department dragged out
the Nazi oil investigation for more than a year. By late 1942 the Dulles
brothers had a solution. They used their old friend and investor Secretary
of the Navy James Forrestal for the brassiest sales pitch of all time. If the
United States wanted to ensure Caltex’s Iogal}y during the war, it should
buy it.4 Roosevelt thought he already had. The president had surrepti-
tiously increased American lend-lease payments to Churchill, in order to
fund under-the-table British subsidies to the King of Saudi Arabia. 5

That, Dulles’s friends said, was the problem. With the secret help of
U.S. money, the British were getting entirely too much influence in Saudi
Arabia. There was a real risk that the British might even assassinate 1on
Saud and install an 0|I£upp_et of their own. The secret U.S. subsidy should
De stopped, and the American government should become an investor
!ntCaI%ex’s Saudi oil operations; it was a matter of the highest national
Interest.

Texaco’sJames Moffett went once more “to his friend President Roose-
velt” and warned that if the bribe money for Ibn Saud was not coughed
up, “this independent kingdom, and perhaps with it the entire Arab world,
will be thrown into chaos.”d Moffett seemed to have learned a thing or
two about blackmail from Dulles: “As an added inducement for the Presi-
dent’s advisers, he pledged annual de_hverg for the next five years of $6
million worth of petroleum to the United States armed forces at very low
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Brices. The exact nature of this last feature of the proposal subsequently
ecame a subject of great dehate and was a contributing factor leading to
a federal suit against the major overseas corporations.”® In the meantime,
the president was exactly where Moffett and the others wanted him. In
I|_(11ht of the leverage that Dulles, Philby, Moffett, and the rest of the U.S.
oil companies now had over the war effort, it did not take long before
they obtained the desired result. In December 1942 Washlngiton dumped
the London subsidies and outbid Hitler for Ibn Saud’s loyalty. The new
U.S. policy was exactly what Dulles’s stooges had advocated: “the deve!oE-
ment of Saudi Arabian petroleum resources should be viewed in the light
of the broad national Interest.”33 | .

Roosevelt never could get congressional approval for an official U.S.
government investment in what soon evolved into Aramco. He did the
next best thing. Saudi Arabia became the only neutral nation approved for

enerous lend-lease terms, despite Ibn Saud’s notonously close Tinks with
itler. Doing so actually required a major policy back-flip, but the presi-
dent pushed 1t through. | o

In February 1943 Washington granted lbn Saud his bribe. Roosevelt
wrote to the Lend-Lease Administration, declanng that “the defense of
Saudi Arabia is vital to the defense of the United States.” Much more
Eene_rous U.S. funding soon replaced London’s “subsidy.” The British

r_r“o_we was out, and over the next four years Ibn Saud received $100
million.

Dulles and Philby and their progeny,_ Aramco, had won. Before long,
the State D_eﬁartment effectively had resigned “the conduct of American
relations with Saudi Arabia into the company’s keeping.” lbn Saud, not
slow In seeing which way the wind was blowing, decided that there were
political as well as financial rewards in abandoning the last pretense of
support for Britain.% Naturally, this suited the American oil companies.

Not to mention Jack Philby. For their part, the British could not help
but wonder how it had all happened. The British Foreign Office bureau-
crats in charge of Middle Eastern affairs predictably concluded that the
Jews were to blame and that Britain’s previous assistance to the Zionists
had poisoned relations with 1bn Saud.% They did not know It, but Philby
and the Dulles brothers had been their nemesis all along. Ibn Saud had
no Intention of ever letting a single Jew emigrate to Palestine. President
Roosevelt discovered this for himself, but too late.

In February 1945, just before he died, President Roosevelt ﬁerso_nal_ly
met Ibn Saud. He attempted to enlist the king’s support for the Zionist
solution, but Ibn Saud firmly rejected the idea, Instead suggesting that the
Allies should give “them and their descendants the choicest lands and
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homes of the Germans who oppressed them” or that the Allied countries
take In the Jews themselves.5y S |

The king’s vehement opposition to Jewish migration was a bit of a
shock to Roosevelt, who was strongly sympathetic to the Zionist cause.
Yet none of the Western nations was ever prepared to take more than a
handful of the Holocaust survivors. As one book showed, the Canadian
policy was “none Is too many.” The kln% seemed to recognize this, and he
reminded Roosevelt that Palestine had already taken “its fair share of refu-
gees from Europe.” |

Suddenly the president’s sympathy for the Jews was wavering. He told
Ibn Saud that “he would do nothing to assist the Jews against the Arabs
and would make no move hostile to the Arab people.” Roosevelt’s new
policy was to be neutral, but neutral in favor of the Arabs.B It was
an uncomfortable lesson for the ailing president. The choice seemed
clear enough. The United States could help the Jews found their home in
Palestine, or it could have Saudi Arabia’s oil as the engine room for post-
whar dory}inance. It seemed to Roosevelt that he could not have both. He
chose olil.

The Dulles-Philby team had finally succeeded in ﬁ_ushing London out
of Saudi Arabia and gaining the whip hand in Washington. By now oll
companies were virtually running U.S. relations with Saudi Arabia, and
the Zionists were all but checkmated. The Dulles-Philby team had covered
up the Nazi oil scandal as well as Ihn Saud’s blackmail of the president.
The cover-up endured for a Ion? time.
It could not last forever. Betore his death, former Supreme Court Jus-
tice Arthur Goldbegg_granted_ one of the authors an Interview.BJustice
GoIdberF had served in U.S. intelligence during World War 1I. Although
he said fittle in public, he had collected information on the Dulles boys’
activities over the years. His verdict was blunt. “The Dulles brothers were
traitors.” They had betrayed their country, by giving aid and comfort to
the enemy In time of war. |

What Justice Goldberg never understood Is how the Dulles brothers
got away with buryln? the truth for so long. The answer Is simple, and
cynical. The foxes volunteered to guard the henhouse. After the Ameri-
cans and British caved In to Standard Oil’s threats, Allen Dulles offered to
help the Allied war effort by coordinating U.S. intelligence in Switzerland.

The mtelh?_le_nce services were not the only part of the government
penetrated by Hitler's American bagmen. Dulless clients and colleagues
virtually dominated the war production effort. Liberals in the administra-
tion could not understand why Roosevelt and Treasury Secretary Henry
Morgenthau would allow the pirates of Wall Street access to such sensitive



12 THE SECRET WAR AGAINST THE JEWS

posts,ﬁes?ecially when so many of them had known ties to the German
war effort.
~The official version Is that their business contacts in Germany ﬁro-
vided a steady flow of intelligence, which was crucial to the Allies. There
IS some truth In that, but not much. The Nazis quickly exposed most
of Allen’s clients, who ended up spending the war with him in Lugano,
Switzerland, hatching plots to recover their assets no matter who won. As
we documented In our previous book, Unholy Tr|n|_t>(, Dulles’s Prlmary
effort was to work with the Vatican to overthrow Hitler and restore the
pro-husiness monarchists, |

Failing that, toward the end of the war, the Vatican appealed to Dulles
to arrange for the surrender of SS General Karl Wolff's German forces in
Italy without destroYmg the vital northern Italian industrial base around
Milan. Dulles himself wrote a book praising his own efforts in Operation
sunrise, the code name for the secret surrender negotiations. This was
considered the capstone of Dulles’s achievements during the war. |

Buried in the U.S. National Archives Is a scathing toB-secret analysis
by Judge Musmano, later one of the team at the Nuremberg war crimes
trials. The Musmano report examined all the documents and included
Interviews with the captured German participants. It concluded that Gen-
eral Wolff led Dulles on, gaining promises of immunity for war crimes,
wgllemdelaymg any actual surrender until the day Hitler committed sui-
cide.
~ When confronted after the war, Dulles denied that any promises of
Immunity were given but insisted that the Allies had a “moral obligation™
to protect Nazi peace negotiators, like Wolff. Although he had com-
manded one of the SS mobile killing units on the Eastern Front that had
murdered 300,000 ’Qeople mainly Jews, Wolff ended up as a witness for
the prosecution at Nuremberg. The other war criminals among his close
circle were shipped to North Africa and quetly released.

The Communist version of the “Wolff affair” was even worse. In 1988
the Soviet paper Pravda cited Allen Dulles’s deals in Switzerland as the
beginning of the Cold War:

The German command would have handed Austria and some other “ter-
ritories” over to the USA and Britain. Had everything snowballed as
ﬁlanned, the capitulation of the Wehrmacht grouping in Italy would
ave been followed by the opening up of the entire Western front to
the Anglo-American forces while maintaining and stepping up resistance
against the Red Army’s offensive. |

It can be added that the “Wolff Affair”, more correctly the “Wolff-
Dulles Affair”, was the largest operation against F. Roosevelt and his
course, an operation launched while the president was still alive. .. &




THE AGE OF BIGOTRY, 1920-1947 13

The most embarrassing part of the Pravda account I that it correctly
quotes top-secret U.S. Intelligence documents as its source. More intri-
guing, Soviet radio broadcasts hinted that they had “other documents”
prro_vmg that Allen Dulles betrayed Allied plans at Yalta to the Germans.

his may be a reference to documents collected by Noel Field, the Com-
munist agent workm? with Dulles in Switzerland. 1t should be noted that
British intelligence already suspected Dulles’s partner in crime, Jack Phi-
lby, of having switched to the Communist side. | |

Itis not_lmﬁossmle that Dulles and Philby passed information to the
Soviets. Yet If they did so, their motives were personal profit rather than
to assist Stalin. The most likely explanation for the leaks were the numer-
ous Soviet moles in British intelligence. Still, the Pravda propagandists
had a point. Allen Dulles was acting behind Roosevelt’s back In his
schemes to unite Axis and Allied forces against the Soviets. Moreover,
Allen had shown a marked propens\llv for aiding Axis business interests
at the exFense of his own country. Why didn’t Roosevelt do something?
How could the Dulles brothers get away with it for so long?

Roosevelt and the British had laid a trap for them as far back as 1939.
As soon as the war was over, they would have their revenPe. There s an
old saying on Wall Street: “You can make money as a bull or a bear, but
you cannot make money as a pig.” The piggish Dulles brothers had made
too many quick profits and far too many enemies. Although the Dulleses
thought they had covered their trail with layer after layer of banks and
nolding companies, it was not (1U|te enough.

President Roosevelts libera supgaorters could never understand why
ne allowed Dulles and the pirates of Wall Street into so many important
positions. Nor could they believe that their “New Deal” president would
allow them to get awBy with their criminal profiteering, especially when
the nation was at war with fascism. Was Roosevelt acting in ignorance, or
merely from recognition that Dulles and his cronies were too powerful?

In fact, the president knew exactly what Allen Dulles and his clients
were up to with the Nazis. He was reading their mail and transcripts of
their conferences and telephone conversations. One chapter of the Ultra
files of the British codebreakers has never been published before. Prior to
the United States’ entry into the war, Roosevelt permitted British intelli-
gence to wiretap American targets,

According to our sources In the intelligence community, the area of
coverage Included a giood bit of the New York financial district, several
floors of Rockefeller Plaza, part of the RCA Building, two prominent clubs,
and various shipping firms.& The eretaﬁs were crude: microphones
linked by hard wire to a machine that cut phonograph records. The scope
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of coverage was spotty due to the limits of staff and technology, but the
results more than justified the effort. |

The ww_etaB unit reported to Sir William Stephenson, a Canadian elec-
tronics genius hetter known by his code name, “Intrepid.” From his head-
quarters in the Rockefeller building, Stephenson’s job was to |dent|f{ U.S.
companies that were aiding the Nazis. The information was leaked to FBI
directorJ. Edgar Hoover, but he_fr_equently failed to take aflgresswe action.

Before the United States officially declared war in 1941, Stephenson’s
“Purchasing Office” was able to identify the web of Nazi-American finan-
cial ties. The wiretaps were illegal, of course, and could never be used in
court. Still, they permitted the British to take measures of their own to
staunch the flow of American support to Hitler.@ During World War |I
the British assassinated some American citizens who collaborated with the
Nazis. In at least one case, It appears that British intelligence murdered an
American businessman, William Rhodes Davis, who was SUPpWIﬂ? Hitler
with oil through Mexico. Davis’s offices were on the fifty-fourth tloor of
the Rockefeller building, which made him an easy target. The official ex-
planation for Davis’s death was a “heart seizure,” but Stephenson’s hiogra-
pher hints at “foul play” and links 1t directly to Stephenson’s operations.

Other cases never made It into the history books: bankers who sud-
denly committed suicide, dockworkers found shot, lawyers who disap-
peared. The murders faded into the back?round of New York. Hoover
watched Stephenson like a hawk but could never catch the British hit
squad. Without hard evidence, Roosevelt shrugged his shoulders at Hoo-
ver's complaints.

In fact, according to a number of the sources we spoke to, Roosevelt
was also using the British wiretap team to dig UFP dirt on his political
opponent_s.ﬁi rior to the 1940 election, the Third Reich made a concerted
etfort to intervene in American politics. Seven U.S. senators and thirteen
congressmen recelved campaign contributions. Much of the “isolationist”
wing of Congress was bought and Pald for in Berlin. Senator Burton
Wheeler was so pro-Hitler that he sent Nazi propaganda through the mail,
using his congressional franking pr|V|Ie%e. e was Intended to be the next
president. The Nazis had more money than sense if they thought Wheeler
could win a national election.® | |

~Up until the 1940 election, Hoover spent more time spymP_on the
British than he did on Nazi agents. He was fence sitting—neutral in favor
of the Nazis. According to our sources, the isolationists had promised
oover the job of attorney general once Roosevelt was out.67 It was a prize
oover hungered for. | o |

None of our sources would admit how they obtained information on
oover’s private conversations, but one worked for the National Security
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Agency, which intercepts and monitors electronic communications, and
another had served at the NSA In a liaison capacity.@We were unable to
confirm our suspicion that the NSA's predecessors had wiretapped Hoo-
ver’s private office in the mainJustice Department building, but It was not
unusual for such things to occur. | | |
Years hefore, Hoover had run his own wiretapping Program on Ameri-
can politicians, until a young assistant attorney general named Bill Dono-
van ordered him to stop. Donovan went on to become Roosevelt’s intelli-
ence adviser and head of the Office of Strategic Services during the war.
oover hated them both. | |
But when Roosevelt was reelected to a third term in 1940, after a
bruising contest with the isolationists in both Pames, Hoover scurried to
mend fences and cover himself. Suddenly he offered to provide Roosevelt
with FBI wiretaps of American politicians and Nazi sympathizers. The
ﬁroblem was, Hoover did not know who they were, Incredibly, the FBI
ad sgent_so much energy SBYIng on the left that it had no central index
of right-wing radicals. The FBI was forced to beg one of the leading Jewish
organizations, the Anti-Defamation League, for its records of suspected
Fascists In the United States.® |
British |n_tell|?_ence,_ of course, had better files, but were not about to
share the fruits of its wiretap records with Hoover. The British feared that
some of the right-wing extremists in the FBI would leak the story to the
press and force the wiretap operation to shut down. Roosevelt and Ste-
phenson had bigger fish to try. |
~Several months before the United States declared war, Bill Donovan
invited Allen Dulles to head up the New York branch of the Office of the
Coordinator of Information (COI), President Roosevelt’s new intelligence
agency and the precursor to the Office of Strategic Services (OSS). Its
primary mission was to collect information against the Nazis and their
collaborators. In other words, Dulles was asked to inform on his own
clients in New York. FDR’s wife, Eleanor, objected to the president that,
as Dulles was allied with the Schroder Bank, he was himself likely to be
connected with the very Nazis he was supposed to b_e_huntm?.?O
What Eleanor could not have known was that hmnP Dulles had been
FDR’s idea in the first place. The president knew that Allen Dulles’s clients
Included most of the camouflaﬁed financial entities for Nazi-American
Interests. DeSﬁlte this, Roosevelt had approved his selection as head of
the COl Manhattan branch because he wanted Dulles where the British
wiretappers could keeP an eye on him. Dulles was appointed in October
1941 and moved into the twenty-fifth floor of 30 Rockefeller Plaza. 7
One floor below Dulles was Stephenson’s wwetaP shop. Inside Dulles’s
operation was one of Roosevelt’s spies, Arthur Goldherg, who was later
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appointed to the Supreme Court of the United States. Before his death,
Justice Goldberg confirmed to one of the authors that Dulles’s appoint-
ment was a setup. As already discussed, he insisted that the Dulles broth-
ers were traitors. The problem was collecting the evidence.

By the time he joined the COI, Allen had already covered his tracks.
As the general counsel for the Schroder Bank, he had made sure that all
of the American investors in Nazi Germany were shielded. By late 1941
the hase of operations had shifted to Switzerland. After a year with the
New York intelligence branch, Dulles asked to be transferred to Bern.
Donovan, now head of the OSS, offered him a more prestigious post In
London, but Dulles insisted on Switzerland.2

The motive was simple. Dulles could not move his clients’money from
the United States because Roosevelt had frozen all Swiss hank accounts on
the grounds that they contained disguised Nazi assets. Dulles had to go to
Switzerland If he wanted to control the purse strings.

Roosevelt was giving Dulles enough rope to hang himself. From Ste-
Phenson’s Manhattan wiretaps, it was known that Dulles was continuing
0 work with his German business clients, who wanted to remove Hitler
and install a puppet of their own who would make peace with the West
while forging an alliance against Stalin. It was to be a kinder, gentler Third
Reich, favorably disposed to American financial interests. To this end,
Dulles had entered into negot]atmns_wnh conservative members of Ger-
man||%tell|gence under Admiral Wilhelm Canaris. It was business as
usual.

Dulles’s private courier was not someone who would be readily sus-
ge_ctec as a German agent. Gero von Gaevernitz had a Jewish mother,
till, that did not prevent him from working for the Nazi industrialists. 4
According to several of the “old spies” we spoke to on this point, %gre_e[nﬁ
to Dulles’s request for a posting to Switzerland was another setup. ABritis
code breakers targeted Allen Dulles’s secret communications net between
Switzerland and erman¥. They wiretapped the American consulate and
Gaevernitz's home but found nothing. Then they discovered how the
clever Dulles stayed in contact with the Nazis. | |
~ We have confirmed that one land line constantly linked German intel-
ligence headquarters and Dulles’s counterpart in Swiss Intelligence. This
and other telegraph lines to Switzerland were tapped by Allied code break-
ers. Their reports were forwarded to the U.S. Treasury Department’s secret
service, without the knowledge of Dulles’s cronies in the other agencies.

According to a senior U.S. counterintelligence agent, German intelli-
gence also had mounted Its own code-breakln? Oﬁerathn against Dulles
under the cover of the Luftfahrtforschungsamt, the radio and_telegraph
research institute of the Nazi air force.7Published sources confirmed that
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such an organization did exist and that it did break Allen Dulles’s OSS
codes for communicating back to the United States.8

These German records were captured at the end of the war and were
added to the Dulles files. The?/ too have never been released to the public.
Only a handful of people, including Justice Goldberg, knew that they once
existed. A former officer of the NSA also remembered the tapes of the
Swiss wiretaps and believes that they are still stored in the NSA vaults at
Fort Meade.® | .

~The wiretap evidence against Dulles originally was collected by a spe-
cial section of Operation Safehaven, the U.S. Treasury Department’s effort
to trace the movement of stolen Nazi booty toward the end of the war.
Roosevelt and Treasury Secretary Henry Morgenthau had set up Dulles by
giving him the one assignment—intelligence chief in Switzerland—where
ne would be most tempted to aid his German clients with their money
aundering.

Dulles was not the only target. Joseph Kennedy was sent as ambassa-
dor to London partly because Roosevelt knew that the British had bugged
his embassy and could monitor his financial and diplomatic deals with
the Nazis. Nelson Rockefeller had been given a similar intelligence post in
South America, where he blindly ignored the pro-Nazi affiliations of his
own companies. The foxes were guarding the henhouses, but Roosevelt’s
wolves were waiting In the dark, and watching.8) | N

All through the war, Roosevelt had reluctantly caved in to British de-
mands that the Jewish Issue be ignored, that the concentration camp vic-
tims must be expendable to the war effort. But the one Issue upon which
Roosevelt was unyielding was his insistence that after the war, the German
bankers must stand In the dock at the Nuremberg war crimes trial. This
IS confirmed by the top-secret White House-Justice Department corre-
spondence files.&l o |
~ The lo_lan was to walit until Abs, KruEp, Flick, and the rest of the
industrialists were charged. Then Morgenthau would unleash the wiretap
evidence showing that the Nazis had hidden their stolen assets in Switzer-
land, with the help of Allen Dulles. The whole scandal of Western aid to
the Germany economy would unravel. All the slights of the Standard Qi
blackmail would be avenged, |

The sudden release of the Safehaven intercepts would force a public
outcry to bring treason charges against those British and American busi-
nessmen who aided the enemy In time of war. The targets included not
only the Dulles brothers, but Forrestal and major industrialists, such as
Henry Ford.& From a prosecutor’s point of view, indicting the German
bankers first was a brilliant strategy. To save themselves, Herman Abs and
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Hjalmar Schacht would have to reveal the whole history of their sordid
dealings with companies such as Ford Motor.

~ Despite the shields of Swiss banking laws and the layers of corpora-
tions that Dulles had erected, he had never anticipated that the Swiss bank
codes and cables would ever become public knowledge. Roosevelt and
Morgenthau would have hanged him and all his colleagues, forever break-
Ing the power of the pirates of international finance. It was a glorious
dream. Yet the scheme completely fell apart because someone tipped off
Dulles that he was under surveillance. | |

Several historians have su?ge_sted that Roosevelt did not trust his own
Justice Department and tried to isolate his own attorney general from the
most sensitive communications. It is possible that through lawyers at the
Justice Department Dulles found out about the W|reta‘o scheme. Some of
the “old spies” say that the most likely source of the leak, however, was
Vice President Henry Wallace, who constantly shared information with
his brother-in-law, the Swiss minister in Washington during the war.&

‘Wallace gave many details of his secret meetings with Roosevelt to the
Swiss diplomat.8 Unfortunately, giving information to the Swiss was al-
most the same as handing It dlrectl{]to the Nazis, who had recruited the
head of the Swiss secret service.® Up to January 1944, German intelll-
gence continued to read the most sensitive war plans of the Roosevelt
administration. o | |

Exactly what Wallace leaked to his Swiss brother-in-law Is open to
speculation. However, apparently Wallace was one of the few insiders who
knew of Roosevelt’s scheme to entrap Dulles and the American industrial-
Ists. As Washington journalist I. F. Stone recalled, Vice President Wallace
acted as the front man for Roosevelt, fendln% off Inquiries from liberal
cabinet members and the press about the number of pro-Fascist business-
men Roosevelt had apPomted to high positions.&

It is plausible that Wallace was fully briefed on the true gurPose_of
Operation Safehaven and shared these tidbits with his Swiss brother-in-
law as well. This, according to several of our sources In the intelligence
community, was the real reason Roosevelt dropped Wallace, the second
most popufar man In the United States, and replaced him with Harry
Truman In the 1944 presidential election.8” Many historians have recorded
that it was Wallace’s leftist leanings that cost him his job, together with
the campaign run by Forrestal and other right-wing Democrats such as oil
man Edwin PauI%y, who later went into business with George Bush. The
“old spies” are adamant that it really was the leak to his brother-in-law
that cost Wallace the vice presidency. But it did have a side benefit for the
pirates of Wall Street. It saved Allen Dulles’s neck.

Dulles must have had a near stroke when his German colleagues sug-
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gested that they were all targets of Morgenthaus wiretap system. He
wasted no time in damage control. InJanuary 1944, Dulles himself closed
down the pipeline b% warning hoth sides that their secret messages had
been intercepted.B The real problem was that the Allies might still be able
to monitor Dulles’s Swiss transactions, at the very moment that he was
trylrw to move Nazi assets out of the path of the Soviets,

e now know that Dulles attempted to use one of his assistants, Gero
von Gaevernitz, as a cut-out, or secret courier, but he had long been under
surveillance. Both Dulles and von Gaevernitz were later charged by the
Operation Safehaven team with Iaund_erln(}; the assets of the Nazi Bank of
Hungary to Switzerland under the guise of a series of movie companies.®
Although Dulles filed an angry report denying everything, the surviv-
mq corres&)ondence proves at least that he was a target of Operation
Safehaven, | |

Because he learned about the Safehaven intercepts so quickly, Dulles
knew that there was no smokmF gun against him. His work for the Nazis
prior to the war was not illegal, let alone treasonous. His wartime commu-
nications with the Nazis, although highly embarrassing, could be excused
as an exercise in deception or as part of his intrigues to overthrow Hitler,
AI_thQuqh many of his wartime actions were unauthorized, they were not
criminal.

What was criminal was the way that Dulles was trKing to help the
German industrialists get their money out at the end of the war. After the
Nazis’ 1943 defeat at Stalingrad, various Nazi businessmen realized they
were on the losing side and made plans to evacuate their wealth. The
Peron government in Argentina was receiving the Nazi flight capital with
open arms, and Dulles helped it hide the money. This was more than a
violation of the Trading with the Enemy Act; giving aid and comfort to
the enemy in time of war was treason. Once again, however, Allen Dulles
was one step ahead of his pursuers. | |

After the Nazis tipped him off that the Allies had broken the Swiss
codes, Dulles carefully shifted the scope of his money laundering from
Switzerland to the Central Bank of Belgium. According to our sources, a
small but significant part of the Nazi gold stocks found its way there. By
prearrangement, the bankers of Belgium, Luxembourg, and Liechtenstein
would refuse every postwar demand by the Allies to oEJen their banklng
files. A_pﬁarently, the Allied invasion of Normandy in June 1944 move
too quickly to permit Dulles to ship the rest of the Nazi gold to Belgium.
The bulk of the Western investors capital was still at risk.% |

How did he move the remamln% Nazi money out of Germany? Simply
depositing it in Switzerland would have been easy, but it might eventually
be traced by the web of wiretaps or, worse, by an American seizure of
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Swiss bank records. As mentioned, Swiss bank accounts in the United
States had already been seized and were still frozen by the U.S. govern-
ment. What happened to the rest of Hitler’s money?

The Guinness Book of Records lists the missing Reichsbank treasure as
the greatest unsolved bank robbery in history. Where did it go? The Brit-
Ish journalists lan Sayer and Douglas Botting, authors of Nazi Gold, trace
the gold movements In the last days of the war to the vicinity of Garmisch-
Partenkirchen on the German-Austrian border. 2 |

Asenior U.S. counterintelligence agent, who knew several of the origi-
nal German sources for Nazi Gold, says that the authors were deliberately
misled on a number of points. According to our source, the bulk of the
treasure was simply shipped a very short distance across Austria and
through the Brenner Pass into Italy. Dulles’s contacts were waiting at the
Vatican. The German-Vatican connection was how Allen Dulles and the
Nazi industrialists planned to get away with it.%8

And they did. Except that the Jews were watching.




CHAPTER 4

THE MUTINEERS

ost of the histories of World War I, at least those written by
members of the Allied countries, focus on the military struggle
a?alnst Adolf Hitler and tend to conclude their analysis at the end
of the war. There had been clearly defined enemies and a clear-cut victo
The bad guys had surrendered unconditionally, virtue had triumphed.
The West, and Americans in particular, turned inward and busied them-
selves with converting a wartime economy into a consumer’s paradise. It
was all that simple. |
Only a few historians have looked closely at the record of Americans
who stayed behind to administer the conquered AXxis countries. These
new consuls of the West secured the victory of the Allied armies by lead-
Ing the Fascist nations back on the path toward democracy and away from
communism. These Kindly co_nguerlng heros included General Lucius
Clay, the commander of occupied Germany; General Douglas MacArthur,
the ruler of conquered Japan; and perhaps the most colorful of them all,
Lieutenant James Jesus Angleton, the de facto head of American intelli-
gence In postwar ltaly. | | | | |
_An%Ieton was unique. This low-ranking Office of Strategic Services
officer has been widely praised for his work In saving Italy from the Com-
munists in those few heady years after Mussolini’s fall. Angleton rebuilt
the Italian intelligence services, purged the Reds from government, and
obtained American subsidies for the election of freedom-loving Italian
politicians. Here too victory was seen as complete. o
Angleton went on to a long and colorful career in the CIA. His nick-
name was “Mother,” and tendln% his prized orchid collection was only
one of his eccentricities. Although he later came to controversy, most his-
torians say that it was Angleton’s work as chief of CIA counterintelligence
that kept Communists from American shores during the Cold War. At
A_n?]leton’s retirement, President Gerald Ford bestowed upon him the
highest decoration that an American intelligence officer can receive. Israe-
lis widely regarded Angleton as their best friend in the United States.
‘Our sources say that it was not that simple. History books tend to
omit the fact that the men who carried out the Holocaust largely went
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unpunished for their war crimes, an example that haunts us todaK‘ n
Bosnia-Hercegovina. Moreover, the vast bulk of the wealth of the Nazi
empire quietly disappeared before the end of World War 1I, only to reap-
pear within a decade In the hands of the same men who financed Hitler’s
war against the Jews. Allen Dulles’ clients were not defeated, only incon-
venienced. This substantial reversal of the Allied victory, our sources say,
was engineered by Dulles through his corrupt proteges, James Jesus
Angelton and his Fascist father, Hugh _Anq gton. . |

The son was not a hero of postwar inte %nc_e but a villain. According
to our sources, James Angleton laundered Nazi money, built a Vatican
escape route for the fugitives of the Third Reich, and defrauded two U.S.
presidents with utterly fictitious intelligence rego_rts that helped twist
American policy In the Middle East. Instead of being a friend of Israel,
James Jesus Angelton was a vicious enemy of the Jews, kept under Israell
control only by the threat of blackmail. In the end, he went mad.

The sordid story of Angleton’s secret life was, our sources Insist, so
shocking that the cover-up lasted nearly half a century. That the truth
about the CIA’s use of Nazis remained buried so long Is attributed to the
efforts of men like Allen Dulles and CIA director George Bush, who later
gave Angleton access to his files (which he subsequently destroyed). They
were the ones who ensured that the holes in the history books remained
hidden in the secret vaults. We examine these controversies in detail,
starting in this chapter with a review of the following allegations:

o Allen Dulles recruited the Angletons, father and son, as the key links
I his network for smu?gllng erman agents and Nazi money through
the Vatican and out of taIY. | o |

o James Angleton deceived two U.S. presidents by fabricating secret in-
formation, su Posedly obtained from Vatican intelligence.

o The result of the Dulles-Angleton cover-up was the concealment of
various Western financial transactions and ne?otmtmns with the Nazis
during the war and a skewing of U.S. policy afterward.

Since completing our last book, Unholy Trinity, we have been contacted
b¥ several colleagues of the Angletons, who provided eyewitness accounts
of the activities and operations of this bizarre father-and-son team.1Before
World War Il Hugh Angleton was an American Fascist living in ltaly. As
a businessman and seller of cash registers during the Mussolini regime,
Hugh was quick to adopt the local Fascist parlance. On more than one
occasion he praised the efficiency of Italian “corporatism” and denounced
President Roosevelt as a “socialist.1 British author Tom Mangold briefly
mentions some of Hugh Angleton’s diatribes, but passes the subject over.2

It 1S a pity, because Mangold’s otherwise excellent biography of Hugh's
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son misses the main thread of the Angleton mYster . One former CIA
officer, who knew hoth father and son, told us that Hugh Angleton and
Allen Dulles first met in the 1930s when Dulles took a short side trip from
Switzerland to Milan. The metropolis of Milan is the northern outloost of
Italian industry, not far from the Swiss city of Lugano, where Dulles and
man/{ of his German clients spent much of the war, |
ccording to our sources, Hugh Angleton had long been a husiness

agent for Allen Dulles. Hugh was not just another American expatriate
trying to make a fast dollar in prewar talg. He was a powerful financial
broker with important connections, the European representative of Na-
tional Cash Register (NCR). It is not generally known that NCR’ hoard
of directors included a former member of Sullivan & Cromwell, Allen
Dulles’s Wall Street firm of lawyers.3 | | |

Long before the war, Hugh had made all the H%ht connections with
the Italian Fascists as well as the ri ht-vquers In the State Department.
They all believed that business in Fascist Italy was good for American
Interests. Accordm%_to the version later spread around by his son, Hugh
Wwas actuaIIY_usmg IS position in Italian financial and industrial circles to
collect intelligence on important military matters that would benefit the
United States In the event of war with Germany and ltaly.4

There Is no doubt that HuHh established a far-flung espl_onage net-
work throughout Europe. Equally, there Is no indication that it aided the
U.S. government ﬁrlor to World War 1I. No evidence in any intelligence
Service s_u'oports the younger Angleton’s contention that his father was an
“unofficial spy” for the Americans, | |

The onl_¥ way In which Hugh’s work could have benefited the United
States was If the country had stayed neutral in the war and continued to
sell arms and equipment to both sides. If that had happened, Angleton
would have been a multimillionaire. When both Hitler and Mussolini de-
clared war on the United States, however, Angleton was crushed finan-
malll_as all his investments were in enemy hands. |

ke Dulles’s clients, he wanted his moner back. Like Dulles, Hugh

offered his services to the OSS. Hugh had close friends In the Fascist
hierarchy, including a fellow Mason who was a high official in Mussolini’s
Interior Ministry. Such a contact was too good to ignore, and Angleton
was promoted rapidly in U.S. intelligence. He became the second in com-
mand to Colonel Clifton Carter, the OSS commander in Italy at the end
of World War 115 | |

I_-Iugh_ Angleton’s rise to power was, In part, an accident of geo raﬁhy.
He lived in Milan for many years and made more than a few friends there
before the war. It was _Huqh Angleton who allegedly introduced Giovanni
Battista Montini to Michele Sindona, a prewar banker in Milan. Sindona
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was the corrupt financier who later became the adviser to the Vatican
Bank.6 Montini, who was Vatican Undersecretary of State during the war,
later became Pope Paul VI. |

There Is some circumstantial evidence that Hugh Angleton also intro-
duced both of these friends to Dulles. Both Sindona and Montini aIIe?edIy
became sources for the CIA after the war, with Hugh’s son, James Jesus
Angleton, as their case handler. Several historians agree with our sources
on this point, although, as we shall see, the Vatican has gone to consider-
able lengths to deny the allegations. o

~ One of James Angletons enemies, of whom he had many, Insists that
his father served as a minor point of contact and occasional courier for
secret financial transactions between the Vatican and Nazi Germany. That
the Vatican encouraged such investments and even donated money to Hit-
ler himself cannot be denied. A German nun. Sister Pascalina, whs present
at the creation. In the early 1920s she was the housekeeﬁer for Archbishop
of the Vatican-Nazi connection. Eugenio Pacelli, then the papal nuncio In
Munich. Sister Pascalina vividly recalls receiving Adolf Hitler late one
night ar;d watching the archbishop give Hitler a large amount of Church
money.

_S%ter Pascalina had absolutely no motive to discredit Archbishop Pa-
celll. She was his greatest admirer and remained his faithful servant all
her life, even after he became Pope Pius XII. Her story has the ring of
truth, all the more powerful because it admits the worst blunder of Pacel-
II's career. It was Pacelli who later cominced the Vatican to invest millions
of dollars In the rising German economy, money from the Vatican's land
settlement with Mussolini that ended the Pope's claim of sovereignty over
territory outside the walls of Vatican City. It whs Pacelli who negotiated
the Concordat with Hitler's Germany and then had to deal with the conse-
\C}\l/Jenfles of his own mistakes w*hen he became pope on the eve of World

ar |l.

‘The Vatican and the Dulles brothers had the same problem. Once
their money was In Hitler's hands, how’ would they get it back? One ex-
CIA officer wiiom we Interviewed Insisted that It was u?h Angleton who
ﬁersonally arranged for the Nazi gold to be trucked to Italy and that it w'as

IS son. James Jesus, who later blocked every investigation into his father's
criminal collaboration with Dulles's smuggllng system. Our source
((;Jjalmed to8 have seen the trucks full of unmarked crates transported from

ermany.

_Ourysources claim that Dulles and his colleagues exerted a great deal
of influence to ensure that Western investments in Nazi Germany were
not seized by the Allies as reparations for the Jewss. After all, much of
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‘\‘(Hi}(ler’s gold” had originally belonged to the bankers in London and New
OrK,

A slightly different version was suggested to the authors by a former
colonel In U.S. Military Intelligence who specialized In tracm? enemy
assets.9He claimed that only a tiny portion of the Reichshank’s gold ingots
actually reached the Vatican Bank, while the rest was held in cooperative
banks In Belgpu_m, Liechtenstein, and especially Switzerland. Contrary to
gopular belief, it was not necessary physically to move all the gold out of

witzerland, just the bearer certificates, the bonds, and the foreign cur-
rencx caches, | | | |
S long as the ?old was_physwaIIK outside Germany in a “friendly”
country, Dulles could move its owners iE out of Europe simply by trans-
ferring the paperwork from hank to bank. The ownership transfers could
not be done by telegraph, as they were wiretapped by the Allies. In order
to ensure absolute secrecy in moving the foreign currency and the owner-
ship documents out of Switzerland, Dulles used couriers—not just any
couriers, but special agents of the Vatican who had diplomatic immunity
to move back and forth across hoth Nazi and Allied lines.
~The colonel claimed that Dulles’s courier network was run by a Maro-
nite priest on behalf of the Vatican. He transported the Nazis’gold certifi-
cates to banks in Japanese-controlled territory in Manchuria (Manchu-
kuo), and the Japanese then delivered a new set of documents through
Vatican couriers to the Central Banks of Belgium, Liechtenstein, and Lux-
embourc};. The Japanese and the Germans both exchanged their gold
“loans” for new certificates of ownership by adgus_tments at the Nazi-domi-
nated Bank of International Settlements in Switzerland, of which they
were both members.

We have uncovered some circumstantial evidence to corroborate the
colonel’s accusations. Research into Vatican records has confirmed that a
Catholic priest named Cikota was the treasurer of the Maronite order In
Rome but was suddenly transferred to Harbin, Manchukuo, where he be-
came apostolic exarch for the Byzantine Catholics. DA top-secret interro-
gation of @ White Russian Nazi by General G_eo_rge Patton’s intelligence
chief names aB|$hc_)|o Cikota as a “Nazi agent” inside the Vatican. Princess
Magdelona Radziwill is named In the same intelligence files as the corre-
sponding Nazi agent in Switzerland. 1l Her relative, Prince Radziwill, later
surfaced as a petitioner to retrieve the wartime German assets of Dulles’s
clients that had been seized in the United States,. |

Bishop Cikota was not the only senior church official involved in such
money-laundering schemes for the Nazis and their rogue friends in West-
ern intelligence. While researching for our previous book, a number of
Instances of such joint schemes came to light. The Vatican’s eminence grise
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for Balkan intelligence, the Bosnian-Croat priest Krunoslav Draganovic
was involved In transporting Iar?e quantities of Nazi booty, especially old
bullion, from Austria to the safety of the Holy See with the help of the
Dulles-Angleton clique in Rome. Some of the booty was transported In
truck convoys run by British troops. Other shipments were carried in
U.S. Army jeeps provided to Father Draganovic so that he could conduct
“pastoral visits” on behalf of the Vatican.2 o

Another ardent Nazi propagandist and agent, Slovenian bishop Greg-
ory Rozman, was sent to Bern with the he_IF of Dulles’s friends in U.s.
Intelligence. Declassified U.S. intelligence files confirm that Bishop Roz-
man was suspected of trylw to arrange the transfer of huge guantities of
Nazi-controlled gold and Western currency that had been discreetly se-
creted in Swiss banks during the war. For a few months the Allies pre-
vented Rozman from gaining access to this treasure, but then the way was
mysteriously cleared. In fact, the Dulles-Vatican connection had fixed It,
and before too long the bishop obtained the loot for his Nazi friends, who
were hiding in Argentina. 3 | |

Such instances turned out to be only the tip of a huge iceberg. It has
long been acknowledged that it was Allen Dulles who tipped off General
Paton about the buried German treasure that lay in the path of the U.S.
Third Army. Patton explicitly ur%ed General Eisenhower to conceal as
much of the gold as possible, but his advice was refused.

~Our sources claim that Dulles and his colleagues exerted a great deal
of influence to ensure that Western investments in Nazi Germany were
not seized by the Allies as reparations for the Jews. After all, much of
“Hitler’s gold™ had originally belonged to the bankers in London and New
York. The movement of captured Nazi loot went underground. Several
U.S. officers have confided to us that a great deal of money, ?ems, Cur-
rency, and artwork was In fact never turned over to the Allies. 2 One offi-
cer provided an affidavit that he and his source entered a huge vault filled
with stolen Nazi treasure.l5 Not one trace of this particular hoard’s exis-
tence appears In subsequent U.S. files. o |
~In the cause of anticommunism, and to retrieve its own investments
In Germany, the Vatican agreed to become part of Dulles’s smugé}lmg Win-
dow, through which the Nazis and their treasure could be moved to safety.
When the U.S. Army followed up on leads connecting Dulles’s Swiss bank
operation to the Vafican, the entire investigation was scrubbed by Dulles’s
friends in the State Department ang bé IS protege In Rome, a young
Intelligence officer with the good Catholic name of James Jesus
Angleton.® | |

The 1rony Is that it was Hugh Angleton, not his son James, who was
supposed to be Dulles’s liaison on the Italian side. Hugh was assigned to
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X-2, the OSS counterintelligence branch, and in the fall of 1943 he arrived
back In ItaIY hopln? to make contact with his Fascist friends in Rome,
Unfortunately, his plans were disrupted. Hugh had his leg shattered when
he was blown out of his jeep.I7 After a slow recuperation, he was dropped
from X-2, assigned to General Clark’s intelligence staff, and consigned to
the minor task of war crimes investigations/Now it was up to his son to
make contact with Hugh’ friends in Fascist intelligence and open the
smuggling window over the Brenner Pass from Austria. |

ames Angleton always claimed thatjoining X-2 was his own idea and
that he had not received any help from his father’s contacts. The son
claimed that in the summer of 1943, he was a bored corporal assigned to
the army’s Italian desk in Washington and asked to be transferred over-
seas. Bt was a lie. Accordm% to a recently declassified OSS memo of Sep-
tember 25, 1943, Hugh Angleton approached James Murphy, the head of
X-2, to pull the strings.

Murphy’s friend Norman Pearson then wrote to the army: “l would
?reatly appreciate it if you could get provisional security for Corporal
ames Angleton, in order that he may commence OSS school on Monday.
His father is with this branch, and was with OSS previously.”9 A few
months after his father’s jeep accident, young Jim had finished his OSS
training and was on his way to the Italian desk at X-2 in London. After a
brief time he became head of the desk. In October 1944 he was fosted_to
Italx as commander of Special Counterintelligence Unit Z (SCI-Z), ajoint

Ish-American unit.

Bri

“James Angleton’s big break came in early 1945, when he was ap-
pointed head of X-2 for Italy and became “the only non-Briton in I_tal?]/
cleared to share the intelligence secrets of Top Secret Ultra, the Britis
breakthrough In cracking wartime German military ciphers.” According
to several of the former intelligence officers we interviewed, the reason
the British took young Angleton under their wing was that he was the
only American in X-2, now that his disabled father had been reassigned,
who could be trusted with their dirty little secret. The British secret ser-
Vice was work[n? with Allen Dulles to save as much of the Third Reich’s
money as possible from the Soviets.2 | | |

Even during the war, MI6 had worked with the Vatican against the
Soviet Union, trying to organize a coup to topple Hitler and negotiate a
separate peace. Thelr goal was to enlist Ger_many_ as their ally against Sta-
lin. To put it crudely, a small minority of intelligence officers in Britain
and the United States had committed mutiny. Behind the back of Roose-
velt, and later Truman, and with a wink from Churchill, a clique of West-
ern officers tried to betray the West’s alliance with Stalin and snatch a
partial German victory from the ashes of defeat. A smaller minority of this
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minority were people like Hugh Angleton and the Dulles brothers, who
were interested primarily in saving their Nazi investments from Allied
seizure.

Most of the men, and the few women, involved did not participate In
the mutiny for money. They were “true believers” who saw communism,
not fascism, as the overriding menace of the time and did what they
thought was necessary to save the Western Allies from the “naivete” of
neir leaders. The mutineers knew they were acting in complete violation
of the “unconditional surrender” policy that Roosevelt and Churchill had
announced. Their negotiations with the Nazis had to be kept in the strict-
est secrecy. Only one Intelligence service could cross both Axis and Allied
lines with relative impunity: the Vatican’s, | | |

As we documented in our previous hook, the Vatican was indeed In-
volved in clandestine negotiations for an Axis-Allied pact against the So-
viet Union. Before D-Day in Normandy, the Vatican's peace feelers were
regarded as innocent buf ineffective. In fact, just before the invasion, Al-
lied intelligence had used the Vaticans secret intelligence networks to
mislead the Nazis into withdrawing three key divisions from France to
put down a nonexistent uprising in the Balkans. |

After Normandy, the window of opportunity for a ne%otlated Xeace
narrowed considerably. Soviet troops were advancing from the east, Amer-
ican troops from the west. Outside Germany Iitself, the last Nazi strong-
hold was part of Austria and northern Italy. Dulles and the Vatican en-
%aged In frantic efforts to arrange for a separate peace that would let the

erman army hold the line against the oncoming Soviets. |

At that point, the “old spies” claim, James Angleton warned the Vati-
can that Its codes had been comPromlsed.ZZAngleton later admitted that
he had tlﬁped off the Vatican, but claimed that it was because one of their
code clerks was se Iln? Information to the Communists. |
~QOur sources say that Angleton had another motive for leaking the
Information: He had to ensure the securlt?/ of Vatican communications. It
was critical that the real urPose of Dulles’s Qperation Sunrise negotia-
tions with General Karl Wolff be hidden from the American president. At
that moment, the pope was attempting to negotiate simultaneous peace
ouac_ts with Germany and Japan and to unite all sides against the Soviet

nion.

Dulles’s Nazi counterpart, SS general Karl Wolff, had approached Hit-
eron April 18, 1945, and announced that “l am happy to be able to report
to you, mY Fuehrer, that | have succeeded in 0 enln%_doors thr_ough Mr.
Allen Dulles to the President, Prime Minister Churchill, and Field Mar-
shall Alexander.”2 The truth is that Dulles had been lying through his
teeth and was acting without anyone’s authority. When Hitler lost hope

—t
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In the deal and committed suicide, Allen had to protect the remaining
Nazi ne?otlators, and himself, from Allied investigators.

Dulles and the Vatican were trying to change history and ensure the
defeat of the Soviet Union, not the Axis nations. But their “peace negotia-
tions” were directly undermining Allied policy and indirectly encou_raglnP
Hitler to keep fighting while the negotiations continued. Meanwhile, Al-
lied soldiers were being killed while the Nams’generals desperately fought
for time for Dulles to negotiate on their behalf. As the number of Allied
casualties mounted, Dulles’s promises of a secret deal stiffened the Ger-
man resolve to hold on for just a little longer until Dulles could arrange a
united Axis-Allied front against the Soviet Union. It was one of the most
shameful secrets of the war.

There 1s evidence that the creation of a Japanese-Anglo-Fascist alli-
ance a%amst the Soviet Union was _ongmally_a ritish idea. On November
13, 1939, Lord Cadogan had received the first such proposal, when the
foreign secretary, Lord Halifax suggested taking over Hitler's Anti-Comin-
tern Pact and joining Italy, Japan, and Spain in an alliance against Ger-
many. “Cadogan found the idea ‘attractive’and passed it to Sir Percy Lor-
raing, British Ambassador in Rome, for development.”2

The Vatican encouraged the idea and discussions went forward in
Spain with the British ambassador, Sir Samuel Hoare, until 1942. At that
time the new SS mtelhgen_ce head, Walter Schellenberg, had begun his
camrpalgn to replace Admiral Canaris of the Abwehr _?German M|I|_te_1rK
Intelligence) In handlmg the secret negotiations. In addition to the Britis
and Vatican team, the SS spy chief was in touch with Dulles’s business
partner Karl Lindemann, the chief of Standard Oil of New Jersey’s German
subsidiary, and with Fritz Klein, a good friend of both the Dulles
brothers.5. | |

According to SS records, captured by the Soviet and U.S. armies, the
secret Nazi negotiations continued throu%hout the war. Schellenberg sent
Prince Max von Hohenlohe of the SS as his personal emissary to Dulles.
They held a series of talks, culminating in a final discussion on April 3,
1943. Dulles emphasized that German industry must be preserved and a
cordon sanitaire established against the Soviets.®

Hohenlohe took copious notes. His record of the Dulles negotiations
was released by the Soviets after the war, but no one believed It. In his
history of the OSS, published in the early 1970s, R. Harris Smith quoted
a U.S. Intelligence officer “that the original German documents were Sig-
nificantly ‘altered’ by the Soviets before release as part of their ‘disinforma-
tion” cam al?n.”Z? lven their damaging contents, there was a lot at stake
here for Dulles, and the authenticity of the documents had to be ques-




90 THE SECRET WAR AGAINST THE JEWS

tioned—especially after the Communists translated them and had them
published worldwide.

However, recently a British copy of the Hohenlohe-Dulles papers sur-
faced “from the files of a reliable source in England via Professor Klaus
von Klemperer, professor of history at Smith College.”8 The author who
reported the independent confirmation was attacked as unreliable. How-
ever, several of our sources agreed that the memos were genuine, and that
a further disinformation campalcf]n had been instigated. Finally, in 1993
the authenticity of the documents was confirmed when they were found
In the U.S. Archives.D |

~ There were many good reasons why Dulless friends would want to
discredit the Hohenlohe documents as Soviet forgeries. For a start, Dulles
made no secret of his hatred for the Jews or his contempt for the British
and “pe%pered his conversation with anti-semitic and anglophobic re-
marks.”3) He said that he was “sick and tired of Ilstenlnq to stories of . . .
Erejudlced Jews” and “added that it would be unbearable for any decent
uropean to think that the Jews might return someday.”d
ulles also insisted that Karl Lindemann, the German manager of the
Rockefeller-controlled Standard Oil company, would be a useful future
contact, but that he preferred to meet with Fritz Spitzi, the Nazi agent
who had handled the original discussion in Spain with the British ang
Americans. According to Hohenlohe’s report to the SS, Dulles knew al
about the secret British initiative of Sir Samuel Hoare In Spain.2

This was a key disclosure. It showed that Dulles was fully informec
of the secret British-Nazi ne_?otlatlons to end the war that were being
conducted without Churchill’s knowledge. From 1939 to 1942, Sir
Samuel Hoare, the British ambassador to Madrid, represented a small but
highly influential group of mutinous British officials (the so-called Halifax
faction) that wanted to make a pact with the Nazis. Other supporters of
the British-Nazi alliance were the editor of The Times, the Astor family,
and the head of the British civil service.
~The negotiations were illegal, of course, and flatly contrary to Church-
III’s orders. Among the British conspirators named in the Nazi documents
were former Prime Minister Neville Chamberlain; Foreign Secretary Lord
Halifax, later Churchill’s ambassador to Washington; and SirJohn Simon,
the man who |_nterro%ated Rudolf Hess. Hess, one of Hitler’s closest aides,
took it upon himself to advance the secret peace negotiations b{ parachut-
Ing into England during the middle of the war. Hess insisted that he was
Eursum a secret British initiative to enter into an alliance against the

oviet Union. His statements were dismissed as the ravings of a madman,
and he spent the rest of his life in Spandau prison for war crimes. Our
sources say that Hess had told an embarrassing truth.
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The names of two other British mutineers were so sensitive that dis-
closure would have caused an uproar in London. One was Admiral Hugh
Sinclair, the former head of the British secret service. The other was Ed-
ward Windsor, the former king of England.3 As will be seen in Chapter
5, our sources Insist that Winasor had been a willing tool of Nazi intelli-
gence and a key player in the efforts to bring about an Anglo-Nazi pact
against the Soviets. Anthony Cave Brown, a respected British historian,
has reported Independent corroboration that there was an attempt to
brm%about a secret alliance between England and Nazi Germany.3

nother piece of dramatic evidence confirms our sources’ account of
the secret Western negotiations with Japan through the Vatican, which
were taking place at the same time. At first our research was blocked.
Durmg the 1980s, most of the Magic Intercepts of Japanese secret cables
were declassified and released to the U.S. National Archives. Examining
the classified Japanese reports of their wartime discussions with the Vatl-
can was vital to our research, Yet every reference to the Vatican—and only
the Vatican—has been blacked out by government censors. Apparently,
some secrets are so sensitive that they are still classified fifty years after
the war Is over. | |
How were we to confirm the central part of our sources’ thesis that
the Vatican was acting as a secret nePotlator_wnh_ the Nazis and the Jaﬁa-
ese to stop the war before a complete Allied victory? It turns out that
nere Is a complete and uncensored set of the Vatican cables available to
ne public, If you know where to look. |
One former intelligence officer who had served in the OSS knew about
the censored Magic intercepts. He left the U.S. National Archives and flew
to Japan where, as he suspected, the Japanese had declassified their half
of the correspondence.d The intercepts confirm what the “old spies” said.
The Vatican was deeply involved inJapanese negotiations and was desper-
ately trying to stoP the fighting before a total Allied victory left the Red
Arm¥ In control of Catholic Central Europe. |
he key to the Vaticans initiative was ahsolute secrecr Nothing about
the_ne%otlatlons with the Nazis must leak back to the Allied governments
until the deal had been cut. Because James Jesus Angleton was the only
American in ltaly with Ultra clearances, he was the only American who
knew that the British had penetrated the Vatican’s codes even partially.
For years the British and Americans had been reading the German half of
the Vatican correspondence almost without interruption. Toward the end
of the war, the British and the Communists had been able to break the
Vatican’s half because they were buying the cables from one of the Vatl-
can’s code clerks. |
The Vatican was appalled when Angelton revealed that their codes
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were broken, especially when he pointed out that the pope’s good-faith
peace efforts were used to mislead the Nazis about D-Day The Vatican
wanted to change all its codes at once. Angleton and British intelligence
had a better Idea. | | |

The British secret service had not told anyone else in the American
?overnment that it had recently broken several of the Vatican codes. Years
ater Angleton would Insist to historians that there “was no Ultra traffic
relating directly to the Vatican."3 Instead, the British had let the Ameri-
cans think that they had a human agent inside the Vatican itself. In return
for sharing the fruits from this fictitious Vatican spy, General Donovan of
the OSS had agreed to have the American code breakers concentrate on
other areas. The only Vatican material the Americans obtained directly
was what aPpe_ared from the decoded German or Italian intercepts.&

The last thing Dulles and his British friends wanted to do was to make
the Americans suspicious. If the Vatican suddenly changed all its cipher
systems, the American code breakers might begin to focus their attention
on Rome’s cable traffic. It was essential to keep the Vatican’s lines of com-
munication open to the Nazis and the Japanese while there was still a
chance to negotiate a truce. To this end, the British Ultra team would %[ve
the Vatican an additional code system that was truly unbreakable, while
feeding the Americans a steady stream of artificial “Vatican” intelligence
so that Donovan would not become suspicious.3 N o

As long as the Americans believed that there was a British spy inside
the Vatican who would hand over the uncoded material, they would not
try to break the codes themselves. In the meantime, the British would feed
their ally only the information that Dulles wanted them to know. Angleton
and the British could twist the Vatican’s fprestl l0us mtellquen_ce reports to
suit their own Interests. They could feed Roosevelt false information,
mixed with a large number of real Vatican cables that could be cross-
checked against other broken codes. S |

It was an ingenious scheme, but misleading the president of the
United States imposed serious risks. It was better to have a cover story.
For security’s sake, the British wanted to plant two fictitious sources In
the Vatican: one for the British and one for the Americans. Each would
partly corroborate the other’s information. Most important, one would be
the “fall ?_uy” In case the scam was ever discovered. |
~ Montint’s fellow Vatican undersecretary of state, Monsignor Domen-
Ico Tardinl, agreed to the British suggestion for a cover story, as It seemed
to offer the Vatican protection as well.3 Tardini had just the fall guy In
mind: Virgilio Scattolini, a pornographer who supposedly had seen the
light of God and obtained ajob on the Vatican newspaper, L Osservatore
Romano. Before the war he had peddled Vatican gossip, partly fictitious,
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to American newspapers. It was a small step to promote him to master
forger of Vatican intelligence, from which he would earn good commis-
sions from the various intelligence agencies to which he supplied it.4)

f the Vatican material was ever discovered to be fraudulent, Angleton
would step in, denounce Scattolini as a con man, and reveal that the real
Vatican source was one of Scattolini’s friends in the Vatican code room.
Angleton would confirm from this other source—the unnamed British spy
In the Vatican—that much of Scattolini’s information had been true to
begin with but that Scattolini had added a gloss of his own invention. The
secret British “source” would then continue supplying Angleton the
phony Vatican traffic, with the Americans even more convinced that the
telegrams were genuine. | .

And that Is exactly what happened. Right after D-Day, Scattolini was
brought on board under the code name “Vessel.” He ﬁlay_ed_hls part to the
nilt. According to the version that Angelton gave to the distinguished Yale
historian Robin Winks, the Scattolini-Vessel scandal began before Angle-
ton even arrived in Rome, when a Vatican source began to provide high-
evel information on Japan to the OSS Secret Intelligence chief, Vincent
scamporino.4L . | |
~In fact, the British, with Tardini’s help, had primed Vessel with real
Information that they knew the Americans could verify easily. It was no
coincidence that Vessel started with Japanese information. The U.S. Army
had a secret radio intercept station in the North African desert, where,
because of unusual atmospheric conditions, they were able to listen to
the coded radio traffic from the Japanese ambassador in Berlin. Since the
Japanese were still using the same diplomatic code that the Americans
had broken at Pearl Harbor, Ambassador Oshima’s messages, including
his reﬁorts on the Vatican’s peace efforts, could he deciphered.

The Magic intercepts, as these Japanese messa(];e Intercepts were
known, seemed to match Vessel’s story. Once Vessel's hona fides were
proved, the British fed the Americans some false information: The Japa-
nese were willing to stop fighting the Americans and attack the Soviet
Union, If the Vatican could convince the Germans to do the same. The
pope had not wanted to get involved, but more and more Vessel reported
nat the Axis powers were begging him to have the war called off hefore
ne Soviets conquered all of Europe. The Vessel material caused a fire-
torlgn[Qm Washington and was delivered right to President Roosevelt’s
esk.
~ As the British mutineers ?rew more and more desperate to make peace
with the Germans, the Vessel material grew more and more bold. Scamp-
orino, Vessel’s first contact in the OSS, had returned to Washington, He
suspected that the Japanese material, in particular, was some Kind of de-
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ception. To cover himself Angleton, who by now had arrived In Italy, went
on record as saying that although Vessel's sources checked out against
Magic, he was still a little suspicious.

Around February 1945 the conspirators made a blunder, one that
would he fully understood only half a century later by one of the “old
spies.” Because of the historical importance of the whole Vessel affair, this
source has decided to go public. His name is William E. Gowen. He was
a special agent with the U.S. Army’s Counter Intelligence Corps in Rome.
His father, Franklin Gowen assisted MYron Taylor, who was serving as
Roosevelt’s, and then Truman’s, personal representative to Pope Pius XII.
William Gowen knew James Jesus Angleton personally, as well as senior
officers of Italian and British intelligence. His sources are impeccable.

In the last three years Gowen has conducted extensive research in
Italy and the United States. He flatly accuses Angleton of fabricating the
entire Vessel/Vatican file from beginning to end In a deliberate attempt to
mislead the president of the United States. His charges are contained in a
letter he wrote to the director of the CIA on November 18, 1992.88

Accordl_ngi_ to Gowen, Angleton had coerced Scattolini and his assis-
tant, Setaccioll, Into translatln% the Italian-language versions of the fake
Vessel material under threat of execution as alleged German spies. The
originals of the Vatican messages were actually written in English bg
Angleton ersonaIIEy. The whole operation was done from “Angleton’s OS
office In Rome at 59 Via Sicilia.” |

After translation, and some useful suggestions from the con men, the
documents were “transmitted almost |mmed|ateI% to Allied military head-
quarters in Caserta, Italy, and to Washington, where Donovan and Ches-
ton passed many of them, with covering notes, directly to the White
House, for President Roosevelt.” One day Angleton made a clumsy mis-
take and included a detail that was proven uncontestably false:

In February 1945, a “flap” developed when Myron C. Taylor, who had

been mentioned in one of the reports [as attending a meeting on a certain

dat%], repeatedly denied its veracity. ... Undeterred, An?leton continued

producing the Scattolini reports, each and every one false. Cheston and

%thers klept accepting them and forwarding them, including to President
0osevelt.

How did Angleton Iget away with continuing this deception? When Myron
Taylor inadvertently blew the Vessel operation, the British tipped off
Angleton that a storm was coming and that it was time to drop the first
Vessel scaPegoat overboard. An American investigation was under way.
Angleton was ready to pIaY his part. He claimed that he was aIwaY_s
suspicious of Vessel and that through his own agent, Filippe Setaccioli,
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had identified Scattolini as a con man in the employ of British intelligence.
The British were using Scattolini as a red_herrmg to protect the identity
of the real source of the information, a Vatican code clerk whom Scattolini
had befriended. Angleton’s bottom line was that Vessel was false, but the
Vaticans peace initiatives with the Axis were genuine. |

The British refused to confirm or deny the story, which made the
Americans more convinced than ever that their ally had a valuable Vatican
source. Angleton got credit not only for quietly solving the Vessel mystery,
but for identifying and recruiting the same British secret source who had
provided Scattolini with so much genuine information. However, Angle-
ton said that his “source” insisted that he must tell no one, not even the
president, of his identity. Complete confidentiality was the price for con-
tinued cooperation by the Vatican SFK - |

For years afterward various CIA officials in Italy would complain
about Angleton’ refusal to turn over his key agent in the Vatican.4 From
time to time Angleton would brag about how he solved the Vessel case
and would drop various hints about the identity of his “secret source.”
Robin Winks, who interviewed Angleton extensively, credits Angleton
with having a “personal contact” not only in the Vatican code room but
within the church hierarchy itself. Winks reported that Angleton’s super-
source was none other than Bishop Montini, then undersecretary of state
at the Vatican.b At least one other historian confirms that Montini was
the Vatican agent involved in the Vessel affair.&

If Montini was Angleton’s source in Vatican City, he was not the only
prelate Involved in the Vessel scandal. Throughout his career, Angleton
claimed that he had been the first one to uncover Scattolini, but William
Gowen tells it differently: “In March, 1945 ... Mr. Taylor became alarmed,
and discussed one or more of these reports prlvatey with Pope Pius XII,
who was equally disturbed, as the reports ﬁresume to descrine verbatim
his own private conversations within an nhour or two after engaging In
them in the Papal Study, with senior Vatican officials, mcludlnq Mons.
Glovanni Battista Montini .. .” One of our sources in the intelligence
community told us that Montini’s colleague at the Vatican Secretariat of
State, Monsignor Domenico Tardini, was immediately alerted to help
throw the Vessel scapegoat overboard in order to ﬁreserv_e the credibility
of the Vaticans peace Initiative.47 It appears that the Vatican had a cover
story readyrand waiting. Within a few hours of Myron Taylor’s inquiry to
the pope, Tardini had completed his “investigation” into a matter that had
eluded Allied intelligence for months.&8 It was time for Tardini to use
Vessel as the fall guy. . | |

Pius Xl |mm_ed|atelé arranged for Tardini to meet with Taylor’s assis-
tant, who was William Gowen’s father, Franklin. Tardini gave Gowen, Sr.,
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a full report on the “wholly fraudulent activities of Scattolini and Setaccl-
oli, citing them by name and discussing their backgrounds.” As a result,
Taylor wrote a detailed report to President Truman, but what neither Tay-
lor nor Gowen knew Is that An% eton’s version reached Washington first,
Angleton told his story about the British usm? Vessel to hide a secret
source In the code room. According to several of the “old SPIGS" we spoke
to on this point, the tale had credibility because much of Vessel’s story
matched the Japanese Magic decrypts. & |

William Gowen did not realize that Angleton had simply traded Vessel
for another fictitious source, his unnamed secret agent in the Vatican. But
Gowen did discover that, for some reason, Washington allowed the scam
to continue even after Taylor’s warning. To his amazement, the reports
_conttlnued unabated even after Angleton was transferred back to Wash-
Ington. |

We disagree with William Gowen on only one point. Not all of the
Vatican material was fraudulent, Angleton’s "new and improved™ post-
Vessel material contained not only actual secret cable traffic, 