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Dedication

LLyndon H. LaRouche, Jr.
New York City
October 18, 1978

It is with proper pride that we dedicate this book to the often-
unsung U.S. intelligence and law enforcement officers who have
so often, so obscurely, died or languished in undeserved impris-
onment in the silent war of the United States against the British
moharchy’s illegal drug traffic into our nation.

This book is published with special thanks to those intelligence
and law enforcement officials who have given us such extraordi-
nary assistance in cross-checking facts in putting the story to-
gether. These have included officials not only in the USA, but our
nation’s French ally, and also patriots in Canada embittered
against what the Bronfmans and others have done to their nation
and our own.,

It is no exaggeration to sum up the situation thus: the only
proper comparison for today’s British drug traffic into the USA is
the British monarchy’s 19th century Opium Wars against China.
There is more than a parallel. The same HongShang and other
banking interests that developed their wealth in the China opium
trade are involved in the financial side of the traffic against the
USA — aided by those leading elements of the Zionist Lobby
which have controlled organized crime in the USA and the Carib-
bean since the early 1920s.

This is a calculated form of political warfare against the USA
by the British monarchy. Not only are the London-centered Cana-
dian, Hong Kong, Singapore, and British West Indies financial in-
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terests involved in pulling tens of billions out of the USA — our
biggest source of balance-of-payments losses — but this is a pre-
calculated political warfare. The evil British intelligence exec-
utive — and head of the Aristotle Society — Bertrand Russell pro-
posed this use of drugs as political subversion back during the
1920s. Among Russell’s most prominent collaborators in this
effort was Aldous Huxley, coordinator of the 1960s introduction of
psychedelic substances to U.S. youth.

The fight against illegal drugs and against the evil forces of
“decriminalization’’ is nothing less than a war against Britain, to
the purpose of saving our youth and our nation from the destruc-

‘tion the British monarchy has projected for us.

V'

Dope, Inc. was commissioned in September 1978 by U.S. Labor
Party National Chairman Lyndon H. LaRouche, Jr., and was
produced under his direction. At that time the Labor Party
launched an international campaign against organized crime and

drug traffic. As LaRouche has pointed out numerous times in the

pages of the Labor Party’s newspaper, New Solidarity, the forces
that run the drug trade are the same forces that are now
unleashing every capability — including scenarios for thermo-
nuclear war — to halt the emergence of a new monetary system

represented by the July 6 establishment of the European

Monetary System in Bremen, West Germany, a system founded
on the principles elaborated by LaRouche in his 1975 proposal for
an International Development Bank. An October 1978 statement

‘issued by LaRouche — ‘A National Strategy to Control Crime’’ —

formed the kernel of this book.

This book is the product of a 100-person combined research
team of the U.S. Labor Party in New York City, the Mexican
Labor Party in Mexico City, and the European Labor Party in
Wiesbaden, West Germany. The efforts of this team, since its
founding in January 1974 under the direction of Lyndon
LaRouche, drew the circle tighter around the perpetrators of
narcotics traffic over a period of years. The authors particularly
acknowledge the efforts of Marilyn James, Richard Schulman,
and Alfred Ross, whose research supplied the core of this book,
and the contributions of Kathy Burdman, Scott Thompson, Paul
Goldstein, Harald Hermann, Joseph Brewda, Roger Moore,
Michelle Steinberg, Peter Wyer, Karen Steinherz, and Peter
Ennis. Our appreciation also goes to Linda Frommer, the book’s
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editor, who accomplished the final stage of the manuscript’s
completion.

The authors are unfortunately unable to thank by name the
many former and currently serving law enforcement officers of
several nations who took the greatest risk in coming forward with

information and experience to indict the most dangerous enemy
of all.
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Introduction

America is at war. For the first time since 1865, the battle-
ground is not abroad, but on the streets and schools of American
cities. Casualties registered in the course of the conflict are
incomparably higher than at any other time in American history.
We are fighting for our lives, and in the most literal sense, for the
lives of our children. Until now, we have been losing.

The enemy’s most deadly weapon is dope.

Unlike most wars, which force both combatants deeply into

'debt, in this undeclared war the offensive power becomes .

wealthier and wealthier, while the stupefied victim becomes
impoverished. In return for destroying the minds, and in many
cases the lives, of the 48 million Americans hit by this weapon,
the enemy exacts a payment of $50 billion in retail drug sales
alone in the United States, and $200 billion worldwide. That $200
billion, robbed from the world’s productive sector, is the slush
fund for everything evil in the world, including political
terrorism — and including the murder of American Presidents.

There is not a parent, thinking over the destruction of a child,
who really believes that drug abuse is a self-inflicted crime.
Americans, no matter what else they have learned to tolerate,
believe that the advancement of the next generation is part of the
way things should be. If an entire generation of Americans is in
jeopardy of being lost, then someone has done this to them.

We will tell you precisely who has done this — who has the
ability to control the flow of dope from the mountains of the Far
East and the valleys of Colombia to American high schools, who
controls the banks which launder the $200 billion in take, who
puppeteers the crime syndicates in charge of retail distribution,
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2 DOPE, INC.

and who corrupts our political life. It is the same people against
whom we fought the American Revolution, who set up the world
opium trade a century and a half ago, and who run it today: the
aristocratic and banking oligarchy of Great Britain.

Look into the motionless stupor of the mind of a youth who has
been sapped and destroyed by addiction. Incapable of reason,
incapable of thought, today’s addicted youth lives for only one
thing: his ‘“‘fix,”’ his ‘““high.”” Then consider the body count of
Britain’s Opium War against the United States: Over 48 million
Americans, mostly between the-ages of 12 and 25 are officially
known by the Drug Enforcement Administration to be frequent
users of heroin, cocaine, and marijuana. Over one-fourth of the
American people are severely wounded or dead in a war the
country has not yet mobilized to fight.

- The Drug Enforcement Administration has released these
statistics on drug use by Americans:

Heroin

500,000 daily users (other sources place this hardcore addict
figure at between 750,000 and 1 mitlion)

4,000,000 occasionalusers

Cocaine

575,000 users between the agesof 12-17
4,500,000 users between the ages of 18-25
1,000,000 users overthe age of 25

Marijuana

11,000,000 daily users
24,000,000 occasionalusers

These figures do not include that portion of the population

addicted to amphetamines, barbiturates, and hallucinogens. This

fisure alone according to recent reports from the National
Institute of Drug Abuse constituted between 12 and 25 percent of
all patients admitted to federally funded drug clinics during 1977.
The last census taken of drug abuse in 1974, issued as a Report to
the President, calculated conservatively that close to one and a
half million Americans had ‘‘gotten into trouble’’—been

T

S

INTRODUCTION 3

arrested, treated, or hospitalized — through the use of amphet-
amines or barbiturates. When calculated for only youth of high
school age, the rate of amphetamine and barbiturate use was
four times as great as that of the adult population.

Since the inauguration of Jimmy Carter, whole categories of
drug abuse are no longer monitored. The computer system of the
Drug Enforcement Administration has been shut down. Behind
that action is the grim fact that many of Mr. Carter’s domestic
policy advisors are on record as being committed to decrimin-
alization of deadly drugs — beginning with marijuana. If such
policies go through, statistics will be meaningless: drug abuse
will treble within months of legalization. The $200 billion take for
the British drug traders will climb to $300 billion.

The world’s biggest business

How is the $200 billion monstrosity of world drug revenues
hidden? In the most important way, it is not. The flow of
narcotics and dirty money is conducted in the full light of day, the
same way rum-running was conducted during Prohibition. Only
misdirection prevents the public from understanding who the
enemy is. Massive crimes are not hidden under cover of
darkness, but under the cover of an effective lie. The operative lie
in this case is ‘“‘Free Enterprise.”’

When Sam Bronfman sold his rotgut to American mobsters,
supplied by the old British distillers and financed by the old
British banks, it was a matter of free enterprise: what the mob
did with it after it crossed the American border was of no concern
to him. When Meyer Lansky made his first heroin connection
with Britain’s dope-trading Keswick family in Shanghai in 1920,
the sale was legal and in the light of day; what the mob did with
the heroin later was not the responsibility of Britain's Far East
traders.

Now, when the Hongkong and Shanghai Bank ‘‘launders’’ the

~ $10 billion annual flow of narcotics money through Hong Kong, is

it anything but a matter of “‘free enterprise’’ where their deposits
come from and their loans go? When the Bronfmans in Canada
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4 | DOPE, INC.

and the Jacobs family of Buffalo finance organized crime, is it
anything more than a ‘‘free enterprise’’ business relationship?
The entire army of the enemy was built, and functions, under the
open view of the public. | .
In fact, the chain of interlocking ““free enterprise’’ relation-
ships that describes the flow of drugs and dirty money in and out
of the United States only masks the type of conspiracies that

Americans see not in pulp thrillers, but in nightmares. We will |

uncover these conspiracies, the spider’s web of the British
monarchy — the Italian-surname organized crime syndicates,
London’s Zionist-cover terrorist operation, the secrets of
Peking’s dope-running foreign intelligence organization. We will
trace them all back to their common ‘‘mother,”’ the great
aristocratic families of Britain.

With this report, you will see your enemy as he is, behind the
veils of misdirection, past the Hollywood parodies of organized
crime. We are now in sight of the day when we will turn the tide
against the dope warriors of Great Britain — by striking at the
head of the beast. |
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Fig. 1
The Rate of Increase in Marijuana Use in the USA

The above graph of confiscations of marijuana by federal enforcement agen-
cies provides only a rough barometer of the accelerated increase of mari-
juana smuggling into and use in the USA between 1969 and 1974. As is com-
mon knowledge, from 1974 to the present, marijuana use has gone up at a
rate whose acceleration dwarfs that depicted above. In the past year alone,
“drug decriminalization’’ campaigning by British agents-of-influence in the
White House, and governors and Congressmen in the hip-pockets of Edgar
Bronfman and Meyer Lansky, has caused marijuana use to increase at an

astronomical rate.
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15. A mule-team convoy carrying opium through northern Thailand (1
16. Hillsides in northern Thailand devastated by the planting of opium pdppies
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Introduction

This is the setting for what follows below: narcotics are
pouring in from abroad through a well-organized, efficient group
of smugglers. One-fifth of the population abuses drugs, an
epidemic surpassing any known since the Great Plagues.:Not
only the poor, but the wealthy and the children of the wealthy
have succumbed. Within the nation, organized crime displays its
drug profits without shame, ruling local governments, and
threatening the integrity even of national government. None of
their opponents is safe from assassins, not even the chief of state.
Law enforcement is in shambles. The moral fiber of the nation
has deteriorated past the danger point.

And one of the leading dope-traffickers writes to his superiors
abroad, ‘“As long as this country maintains its drug traffic, there
is not the slightest possibility that it will ever become a military
threat, since the habit saps the vitality of the nation.”” (1)

The description is familiar, but we are not writing of America
in 1978, but China in 1838, on the eve of the first Opium War, when
Great Britain landed troops to compel China to ingest the poison
distributed by British merchants.
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19. Chinese expatriate gold-dealer (Woo Hong-fai), Hong Kong, 1977
20. Udorn Tejapaibul, Chairman, Bangkok Metropolitan Bank
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10 DOPE, INC.

An American President lies dead of an assassin’s bullet.
Corrupt members of the Cabinet cover the tracks leading to a
conspiracy, including the leading narcotics mobs, ethnic-based
secret societies, and a foreign government. The public does not
believe that the assassin acted alone, but the weight of the cover-
up, the silence of the leading press, and the deaths of witnesses
blur the trail from the public’s view.

Was that the death of John F. Kennedy? It was also the death of
Abraham Lincoln.

During the last century, British finance protected by British
guns controlled the world narcotics traffic. The names of the
families and institutions are known to the history student:
Matheson, Keswick, Swire, Dent, Baring, and Rothschild:
Jardine Matheson, the Hongkong and Shanghai Bank, the
Chartered Bank, the Peninsular and Orient Steam Navigation
Company. Britain’s array of intelligence fronts ran a worldwide
assassination bureau, operating through occult secret societies:
the Order of Zion, Mazzini’s Mafia, the “Triads’’ or Societies of
Heaven in China.

Paging back over the records of the narcotics traffic and its
wake of corruption and murder, the most uncanny feature of the
opium-based Pax Britannica is how shamelessly, how publicly
the dope-runners operated. Opium trading, for the British, was
not a sordid backstreet business, but an honored instrument of
state policy, the mainstay of the Exchequer, the subject of
encomia from Britain’s leading apostles of “Free Trade’ —
Adam Smith, David Ricardo, Thomas Malthus, James Mill, and
John Stuart Mill. The poisoning of China, and later the post-Civil
War United States, did not lead to prison but to peerages. Great
sectors of the Far East became devoted to the growing of the
opium poppy, to the exclusion of food crops, to the extent that
scores of millions of people depended utterly on the growing,
distribution and consumption of drugs.

The Keswicks, Dents, Swires and Barings still control the
world flow of opiates from their stronghold in the British Crown
Colony of Hong Kong. Jardine Matheson, the Hongkong and
Shanghai Banking Corporation, and the Peninsular and Orient
Steam Navigation Company still control the channels of

- HISTORY 11

production and distribution of the drugs from the Far East.
through the British dominion of Canada, into the United States.
By an uninterrupted chain of succession, the descendants of the
Triads, the Mafia, and the Order of Zion still promote drug
traffic, dirty money transfers, political corruption, and an
Assassination Bureau even more awesome than the conspiracy
that claimed Abraham Lincoln’s life. Of course, the drug
revenues of this machine are no longer tallied in the published
accounts of the British Exchequer. But the leading installations
of the drug traffic are no more hidden than they were a hundred
years ago. From the Crown Colony of Hong Kong, the
“HongShang”’ Bank does what the Keswicks set it up to do:
provide centralized rediscounting facilities for the financing of
the drug trade. Even the surnames of senior management are the
same.

Even today, the grand old names of Prohibition liquor and
dope-running rouse the deep awareness of Americans:
Bronfman, Kennedy, Lansky. Are the denizens of the India opium
trade, of the Prohibition mob, imprisoned in the history books and
behind the movie screen? Not infrequently, the observer feels a
momentary lapse in time, and sees not a history book, but the
morning newspaper, not the late-night movie, but the evening
television newscast.

The story we have to tell happened twice. It first happened to
China, and now it is happening to the United States. Emphasizing
that neither the names nor the hangouts of the criminals have
changed, we begin by telling how it happened the first time.
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1
Britain’s First Opium Wars

From 1715, when the British East India Company opened up its
first Far East office in the Chinese port city of Canton, it has been
official British Crown policy to foster mass-scale drug addiction
against targeted foreign populations in order to impose a state of
enforced backwardness and degradation, thereby maintaining
British political contro! and looting rights. While the methods
through which the British have conducted this Opium War policy
have shifted over the intervening 250 years, the commitment to
the proliferation of mind-destroying drugs has been unswerving.

It was the British Crown’s categorical opposition to and hatred
for scientific and technological progress that led it to adopt an
Opium War policy during the last decade of the 18th century.
Having stifled the development of domestic manufacturing
during the previous century, the British Crown found its treasury
rapidly being drained of silver reserves — the only payment the
Chinese Emperor would accept in exchange for silk, tea, and
other commodities Britain imported. To reverse the silver
exodus, which threatened to collapse the financial underpinnings

12

of the British Empire, King George III mandated the East India
Company to begin shipping large quantities of opium from
Bengal in the British Crown Colony of India into China. The dual
objective was to favorably alter the balance-of-payments deficit
and to foster drug addiction among China’s mandarin class. By
the time of the American Revolution, East India Company opium
trafficking into China was officially reported to be at a scale 20
times the absolute limit of opium required for medical and
related use. |

In a very direct sense, the Founding Fathers of the United
States fought the American Revolution against the British
Crown’s opium policy.

* East India Company intelligence operative Adam Smith’s
Wealth of Nations spelled out the colonial looting policy against
which the Founding Fathers rebelled. In that same document —
as part of the same scheme to defend the Empire — Smith
advocated a massive increase of East India Company opium
exporting into China. (2)

* The dirty money culled from that opium trade made up a
sizable portion of the war chest that financed Britain’s
deployment of Hessian mercenaries into North America to
attempt to crush the rebellion. |

* The ““Secret Committee’’ of the East India Company — under
the direction of Lord Shelburne and company chairman George
Baring — coordinated British secret intelligence’s campaign of
subversion and economic warfare against the newly constituted
American republic even before the ink had dried on the Treaty of
Paris (1783). (3) |

After the American Revolution, Smith’s call for a dramatic
increase in opium exporting into China was enacted with a
vengeance. From 1801 to 1820, official British figures placed the
opium trade at approximately 5,000 chests per year. By the late
1820s, a network of trading companies operating under overall
East India Company ‘“market control’’ was founded to facilitate
the trade. Some of these British opium houses, including the
biggest, Jardine Matheson & Co. Ltd., maintain an active hand in
Far East heroin trafficking to this day.

The establishment of these trading companies — the core of

OISd3AN ONZA “Xod|o0l-4dd

N



JW02°9el}-n20op° MMM//:d11Y

HQ}{ (GKONG AND Sty

Sy e m& oy

AP = F' :_..M-\.._a".h-_?'ﬁ'.'hu {,
s nalt g e AT

o

" e -4

o A -

b R R W i - o

e e i ol A

qng::u:

SRR B

Gﬁﬂﬁ%ﬁﬁﬁ;a"l

C gV raziess . V? panias3
& f‘ ffm f {:Ms fz???ﬂ’ﬁﬂ

Hx:ll"*qn

s

.-Himicua

b
¥

NOISEY3IA ONZI@ “X0g[001-dAd



/W@@”%@@Jlmﬂ@@[@”MMMﬁi@]11&,{]

T e e e M L T i = = tn moame tm e omias s e f—— e ———— -

—_—————— - - e
[ T S

14 DOPE, INC.

Britain’s Opium War infrastructure — fostered an epidemic-
scale increase in opium trafficking into China. By 1830-31, the
number of chests of opium brought into China increased fourfold
to 18,956 chests. In 1836, the figure exceeded 30,000 chests. In
financial terms, trade figures made available by both the British
and Chinese governments showed that between 1829-1840, a total

of 7 million silver dollars entered China, while 56 million silver

dollars were sucked out by the soaring opium trade. (4)

When the Chinese Emperor, confronted by a galloping drug
addiction crisis, tried to crack down on the British trading
companies and their dope smugglers, the British Crown went to
war.

In 1839, the Chinese Emperor appointed Lin Tse-hsu
Commissioner of Canton to lead a campaign against optum. Lin
launched a serious crackdown against the Triad gangs sponsored
by the British trading companies to smuggle the drugs out of the
“Factory’’ area into the pores of the communities. The Triad
Society, also known as the ‘‘Society of Heaven and Earth,” was a
century-old feudalist religious cult that had been suppressed by
the Manchu Dynasty for its often violent opposition to the govern-
ment’s reform programs. The Triad group in Canton was profiled
and cultivated by Jesuit and Church of England missionaries and
recruited into the East India Company’s opium trade by the early
19th century. (5) '

When Lin moved to arrest one of the British nationals
employed through the opium merchant houses, Crown
Commissioner Capt. Charles Elliot intervened to protect the drug
smuggler with Her Majesty’s fleet. And when Lin responded by
laying siege to the factory warehouses holding the tea shipments

about to sail for Britain until the merchants turned over their |

opium stockpiles, Elliot assured the British drug pushers that the
Crown would take full responsibility for covering their losses.

The British Crown had its ‘‘casus belli.”” Matheson of the opium
house Jardine Matheson joyously wrote his partner Jardine —
then in London, conferring with Prime Minister Palmerston on
how to pursue the pending war with China:

. . . the Chinese have fallen into the snare of rendering

HISTORY 15

themselves directly liable to the Crown. To a close
observer, it would seem as if the whole of Elliot’'s career
was expressly designed to lead on the Chinese to commit
themselves, and produce a collision. |

Matheson concluded the correspondence: ‘“I suppose war with
China will be the next step.”” (6)

Indeed, on October 13, 1839, Palmerston sent a secret dispatch‘

to Elliot in Canton informing him that an expeditionary force
proceeding from India could be expected to reach Canton by
March, 1840. In a follow-up secret dispatch dated November 23,
Palmerston provided detailed instructions on how Elliot was to
proceed with negotiations with the Chinese — once they had been
defeated by the British fleet.

Palmerston’s second dispatch was, in fact, modeled on a

memorandum authored by Jardine dated October 26, 1839, in

which the opium pusher demanded: 1) full legalization of opium
trade into China; 2) compensation for the opium stockpiles
confiscated by Lin to the tune of £2 million; and 3) territorial
sovereignty for the British Crown over several designated off-
shore islands. In a simultaneous memorandum to the Prime
Minister, Jardine placed J&M’s entire opium fleet at the disposal
of the Crown to pursue war against China. (7)

The Chinese forces, decimated by ten years of rampant opium
addiction within the Imperial Army, proved no match for the
British. |

The British fleet arrived in force and laid siege in June of 1840.
While it encountered difficulties in Canton, its threat to the
northern cities, particularly Nanking, forced the Emperor to
terms. Painfully aware that any prolonged conflict would merely
strengthen Britain’s bargaining position, he petitioned for a
treaty ending the war.

When Elliot forwarded to Palmerston a draft Treaty of Chuenpi
in 1841, the Prime Minister rejected it out of hand, replying.
‘“After all, our naval power is so strong that we can tell the
Emperor what we mean to hold, rather than what he should say
he would cede.”” Palmerston ordered Elliot to demand
‘““admission of opium into China as an article of lawful

OISd3AN ONZA “Xod|o0l-4dd

N



dny

JW09°Y9Rl)-NI0 P’ MMM/

21

21.
22.
23.
24.
25.
26.

e
4
]

.

i

& . _.;..s- 3
":- 2" “ A
St o 3.4 >
35 2 A e
- TR A, ! -
] e LY .‘ " %:"' . ) Y &
- % & - i
{ - o A o - . el S g Ty SR
b -] e Vg }A‘ '« J %) " M
LA " . ' B )
., - ! A Sa . = P! X
e o N * i N
-.lI o k‘
- '.-‘-c‘ - -, P, '
s I
- o
- . A e
- -
e e ot -
"- i" ™
o < d
¥ 9
e
a " e e~ . -
: < - L.
v - " e - w e <
N
L
P -
Ty \ .
.
W
\
- “. y
. N, e
! o '-;:- N
B .
) N &
g, s
R o - e
¢ - .
Ly e
'->_-‘_-“-v"
-
= -"-‘
- L : . 3 B
P - -y ¥ ¥ L
L0 s, SN ’ LN
RS g ] ¢ £
." =
e %
Bt %
. - .
™ v = -
o ¥, .
¥ o ;
. R
A . . ud
s v o
W - o
.'\ -~ .
A N
e i a
A
5 e
e 2 Q.
o
G W - & W .
e o v . & C,
Wi . )/
A .\‘. o . =X -
-v. » 1 L
s o "h‘ »
" '#;:\ o
- L "
4 - .l". -
‘ 3 R x
Wiy " ':if e g v - i, Y
“ Ve e . : oo
. b Pl )
; y » » ..t] .
o
L]
D 0
-
P
.
]

The Crown Colony of Hong Kong, financial center of the drug trade

Brian Slevin, Hong Kong Chief of Police

M.G.R. Sandberg, Chairman, The Hongkong and Shanghai Bank

The Hongkong and Shanghai Bank building

Hongkong and Shanghai Bank emblem

Current notes issued by the Hongkong and Shanghai and the Standard
Chartered banks in Hong Kong; at bottom, an 1879 issue of the Anglo-Egyp-
tian Bank (Barclays)
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commerce,’’ increased indemnity payment, and British access to
several additional Chinese ports. (8)

The Treaty of Nanking, signed in 1842, brought the British
Crown an incredible sum of $21 million in silver — as well as
extraterritorial control over the ‘‘free port’’ of Hong Kong —
which to this day is the capital of Britain’s global drug-running.

The First Opium War defined the proliferation of and
profiteering from mind-destroying drugs as a cornerstone of
British Imperial policy. Anyone who doubts this fact need only
consider this policy statement issued by Lord Palmerston in a
January 1841 communiqué to Lord Auckland, then Governor
General of India:

The rivalship of European manufactures is fast excluding
our productions from the markets of Europe, and we must
unremittingly endeavor to find in other parts of the world
new vents for our industry (i.e., opium — ed.). .. If we
succeed in our China expedition, Abyssina, Arabia, the
countries of the Indus and the new markets of China will at
no distant period give us a most important extension to the
- range of our foreign commerce. ... (9)

It is appropriate to conclude this summary profile of Britain's
first Opium War by quoting from the 15th edition of the
Encyclopedia Britannica, published in 1977. What the brief
biographical sketch of Lin Tse-hsu — the leader of the Chinese
Emperor's fight to defeat British drugging of the Chinese

population — makes clear to the intelligent reader is that British

‘policy to this day has not changed one degree:

... he (Lin—ed.) did not comprehend the significance of
the British demands for free trade and international
equality, which were based on their concept of a
commercial empire. This concept was a radical challenge
to the Chinese world order, which knew only an empire and
subject peoples. . . . In a famous letter to Queen Victoria,
written when he arrived in Canton, Lin aked if she would
allow the importation of such a poisonous substance into

Feomt

L

HISTORY 17

her own country, and requested her to forbid her subjects
to bring it into his. Lin relied on aggressive moral tone:
meanwhile proceeding relentlessly against British
merchants, in a manner that could only insult their
government.

Britain’s opium diplomacy

Not a dozen years would pass from the signing of the Treaty of
Nanking before the British Crown would precipitate its second
Opium War offensive against China, with similar disastrous
consequences for the Chinese and with similar monumental
profits for London’s drug-pushers. Out of the second Opium War
(1858-1860), the British merchant banks and trading companies
established the Hongkong & Shanghai Corporation, which to this
day serves as the central clearinghouse for all Far Eastern
financial transactions relating to the black market in opium and
its heroin derivative.

Furthermore, with the joint British-French siege of Peking
during October 1860, the British completed the process of opening
up all of China. Lord Palmerston, the High Priest of the Scottish
Rites, had returned to the Prime Ministership in June 1859 to
launch the second war and thereby fulfill the “open China’’ policy
he had outlined 20 years earlier.

Like the 1840 invasion of Canton, the second Opium War was an
act of British imperial aggression — launched on the basis of the
first flimsy pretext that occurred. Just prior to his ordering of a
northern campaign against Peking (which permitted the British
to maintain uninterrupted opium trafficking even while a state of
war was underway), Lord Palmerston wrote to his close
collaborator Foreign Secretary Lord John Russell (grandfather
and guardian of the evil Lord Bertrand Russell). “We must in
some way or other make the Chinese repent of the outrage,”
wrote Palmerston, referring to the defeat suffered by a joint
British-French expeditionary force at Taku Forts in June 1859.
The expeditionary fleet, acting on orders to seize the forts, had
run aground in the mud-bogged harbor and several hundred
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Henry Keswick, Sr.. Managing Director, Jardine Matheson

Sir Mark Turner. Chairman Rio Tinto Zinc, and Governing Council, the Royal
Institute of International Affairs

John Keswick, Director, Matheson and Co.

David Newbigging, Managing Director, Jardine Matheson

Bars of gold distributed by Mocatta Metals

Harry Oppenheimer

Diamonds sorted by quality, shape and color
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sailors attempting to wade to shore through the mud were either

killed or captured. “We might send a military-naval force to
attack and occupy Peking,”’ Palmerston continued. (10)

Following Palmerston’s lead, The Times of London let loose a
bloodcurdling propaganda campaign:

England, with France, or England without France if
necessary. . . shall teach such a lesson to these perfidious
hordes that the name of Europe will hereafter be a pass-
port of fear, if it cannot be of love throughout their
land. (11)

In October 1860 the joint British-French expeditionary force
laid siege to Peking. The city fell within a day with almost no
resistance. Despite French protests, British commander Lord
Elgin ordered the temples and other sacred shrines in the city
sacked and burned to the ground — as a show of Britain's
absolute contempt for the Chinese. '

Within four years of the signing of the Treaty of Tientsin
(October 25, 1860), Britain was in control of seven eighths of the
vastly expanded trade into China. This trade amounted to over
£20 million in 1864 alone. Over the next 20 years, the total opium
export from India — the overwhelming majority of which was
still funneled into China — skyrocketed from 58,681 chests in 1860
to 105,508 chests in 1880. (12)

Furthermore, the opening of China prompted the British opium

traders to diversify into ‘‘legitimate business.’’ The opium firms
opened cotton traffic into China — to the point that cotton cloth
shipments into China (like the opium shipments) quadrupled
from 1856-1880 from 115 million yards of cloth to 448 million yards.

The London opium traffickers’ diversification into the cotton
trade at the close of the second Opium War intersected with the
same London oligarchy’s shifting of its principal strategic policy
focus to the destruction of the United States — beginning with the
efforts to wreck the republic via the British-sponsored Civil War.
The massive expansion of cotton exporting was undertaken with
full knowledge that U.S. cotton production — centered in the

-

Deep South slavocracy — would be severely disrupted with the
pending ‘“‘civil war’’ destabilization in North America. (13)

The slave and cotton trade in the South was run to a significant
degree by the same Scottish-based families that also ran the
opium traffic in the orient. The Sutherland family, which was one
of the largest slave and cotton traders in the South, were first
cousins of the Matheson family of Jardine Matheson. The
Barings, who founded the Peninsular & Orient Steamship Line
heavily involved in the opium trade, had been the largest
investors in U.S. clipper shipping from the time of the American
Revolution. The Rothschild family as well as their later “Qur
Crowd’ New York Jewish banking cousins, the Lehmans of
Lehman Bros., all made their initial entry into the United States
through the pre-Civil War cotton and slave trade.

In the case of the U.S. Civil War, the British opium traffickers
bet on the loser. By the mid-1860s, cotton goods from the southern
United States were back on the international markets, triggering
waves of bankruptcies among London speculators who bet on
dramatic inflation in the prices of Indian and Egyptian cotton. As
in the period immediately following Britain’s loss of its American
colonies during 1776-87, the oligarchy turned to an expanded

opium traffic to paste over the losses.

To facilitate the planned expansion of the opium trade, the
British banking and merchant circle founded the Hongkong &
Shanghai Corporation in 1864. Almost simuitaneously, the
Matheson family founded Rio Tinto (now Rio Tinto Zinc), a tin
mining venture in Spain which soon began shipping these ores as

a method of payment for the opium.

Who founded the Hongkong and Shanghai Corporation? The
same circle of merchant banking, trading, and shipping families
— centered around the British monarchy — who opened the East
India Company’s opium trade as an instrument of British state
policy during the previous century.

The following points summarize British Opium War policy
against China through the 19th century:

* Open sponsorship of mass-scale opium addiction of targeted
colonial and neocolonial populations by the British Crown:
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* Willingness of Her Majesty’s government to deploy military
force up to and including full-scale conventional warfare in
support of the opium trade;

* Build-up of an allied terrorist and organized criminal infra-
structure employing revenues gained from opium trade and
related black market activities.

Protecting the opium market

Even through the early decades of the present century, Britain
retained an open diplomatic posture on behalf of unrestricted
drug profiteering.

In 1911, an international conference on the narcotics problem
was held at The Hague. The conference participants agreed to
regulate the narcotics trade, with the goal in mind of eventual
total suppression. The success of the Hague Convention, as it
was called, depended on strict enforcement of the earlier Anglo-
Chinese agreement of 1905. Under that agreement, the Chinese
were to reduce domestic opium production, while the British
were to reduce their exports to China from British India
correspondingly.

The Chinese, who had subscribed enthusiastically to both the
1905 and 1911 protocols, soon discovered that the British were
completely evading both by sending their opium to their extra-
territorial bases, Hong Kong and Shanghai. Opium dens in the
Shanghai International Settlement jumped from 87 licensed dens
in 1911 at the time of the Hague Convention to 663 dens in
1914! (14) In addition to the trafficking internal to Shanghai, the
Triads and related British sponsored organized crime networks
within China redoubled smuggling operations — conveniently
based out of the warehouses of Shanghai.

If anything, British profiteering from the opium trade jumped
as the result of the reversion to a totally black-market
production-distribution cycle. Ironically, the legalization of the
opium trade into China forced upon the Emperor through the
Opium Wars had cut into British profits on the drug. Legalization
had brought with it the requirement that the British opium

HISTORY 21

merchants pay import duties, an overhead they did not have to
absorb when the drug trade was illegal.

In yet another act of contempt for the Hague Convention,
Britain issued a major new loan to Persia in 1911. The collateral
on that loan was Persia’s opium revenues. (15)

Even with the post-Versailles creation of the League of
Nations, Britain flaunted its drug trafficking before the world
community. During this period, Her Majesty’s opium trafficking
was so widely known that even the Anglophile U.S. newsweekly
The Nation ran a series of documentary reports highly critical of
the British role. (16)

At the Fifth Session of the League of Nations Opium
Committee, one delegate demanded that the British government
account for the fact that there were vast discrepancies between
the official figures on opium shipments into Japan released by
the Japanese and British governments. The British claimed only
negligible shipments, all earmarked for medical use, during the
1916-1920 period; while the Japanese figures showed a thriving
British traffic. When confronted with this discrepancy as prima
facie evidence of large-scale British black market smuggling of
opium into Japan, the British delegate argued that such black
marketeering merely proved the case for creating a government
owned opium monopoly.

As late as 1927, official British statistics showed that
government opium revenues — excluding the far more expansive
black market figures — accounted for significant percentages of
total revenue in all of the major Far East Crown colonies. (17)

British North Borneo 23 percent
Federated Malay States 14 percent
Sarawak 18 percent
Straits Settlements 37 percent
Confederated Malay 28 percent

In India as well, official Crown policy centered onprotection for
the opium market. According to one recently published account,
when Gandhi began agitating against opium in 1921
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. .. his followers were arrested on charges of ‘‘under-
mining the revenue.’”’ So little concerned were the British
about the views of the League of Nations that after a
commission under Lord Inchcape had investigated India’s
finances in 1923, its report, while recognizing that it might
be necessary to reduce opium production again if prices
fell, went on to warn against diminishing the cultivated
area, because of the need to safeguard ‘‘this most
important source of revenue.’’

. while the British Government was professing to be
taking measures to reduce consumption of opium and
hemp drugs, its agents in India were in fact busy pushing
sales in order to increase the colony’s revenues. (18)

"Lord Inchcape — who chaired the India Commission which
endorsed continued opium production in British India — was a

 direct descendant of the Lord Inchcape who during the previous

century founded the Peninsular & Orient Steamship Line and
subsequently helped found HongShang as the clearinghouse bank
for opium trade. Through to the present, a Lord Inchcape sits on
the boards of P & O and the HongShang.

In 1923, the British-run opium black market represented such a
seriously perceived international problem that Representative
Stephen Porter, Chairman of the U.S. House of Representatives
Foreign Affairs Committee, introduced and passed a bill through
Congress calling for country-by-country production and import
quotas to be set on opium that would reduce con-
sumption to approximately 10 percent of then-current levels.
The 10 percent figure represented generally accepted levels of
necessary medical consumption.

Porter’s proposal was brought before the League of Nations
Opium Committee — where it was publicly fought by the British
representative. The British delegate drafted an amendment to
Porter’s plan which called for increased quotas to account for
““legitimate opium consumption’’ beyond the medical usage. This

referred to the massive addict population in British colonies and

spheres of influence (predominantly in Asia) where no

HISTORY 23

regulations restricted opium use. The enraged U.S. and Chinese

delegations led a walkout of the plenipotentiary session: the
British rubberstamped the creation of a Central Narcotics Board
designated with authority to gather information and nothing

~_more; and the journalists stationed in Geneva henceforth

referred to what remained of the Committee as the ‘““Smugglers

Reunion.” (19)
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34. Henry Jarecki (c) with Edward Mocatta (r) and Keith S. Smith, Managing
Director, Mocatta and Goldsmid

35. A morning gold-fixing, N.M. Rothschilds, London (second from right, Edward
Mocatta)
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Mao Tse-tung with U.S. General Hurley, 1949: double-cross

Chinese Premier Chou En-lai, 1949

Bertrand Lord Russell

Walter Lockhart Gordon (r) with Peter C. Newman (¢) and Abraham Rotstein of
Canada’s ‘“‘China Lobby”’

Lord Amory, 31st Governor, G.T. Richardson, 32nd Governor, and A.J.
Macintosh, Deputy Governor of the Hudson’s Bay Company in 1971
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assassinations, and ‘‘Fifth Column’ subversions against the
United States in the period before and during the Civil War, are
the linear ancestors of what is now called organized crime. The
Chinese ‘““Triads,’’ or Societies of Heaven; the Order of Zion and
its American spinoff, the B’nai B’rith; “Young Italy,” whose
Sicilian law enforcement arm became known as the Mafia; the

HISTORY | 27

then nouveau riche Rothschilds, the Order of Zion nursed into
being the leadership of the Confederacy.

Their starting point was the 1843 founding of the B’nai B’rith,
also called the Constitutional Grand Lodge of the Order of the
Sons of the Covenant, as a recognized branch of the Scottish Rite
for American Jews. B'nai B'rith’s first headquarters were at 450

/W@@”%@@Jlmﬂ@@[@”MMMﬁi@]11&,{]

Jesuit Order based in decaying Hapsburg Austria: Mikhail
Bakunin’s bomb-throwing anarchist gangs; and nearly every
other inhabitant of Britain’s political netherworld followed a
chain of command that led through the Scottish Rite of

Freemasonry directly to Lord Palmerston and his successors.
The model for the Scottish Rite operation is the ethnic secret

society — Jewish, Italian, or Chinese. Closest to hand among
Palmerston’s agencies was the Order of Zion, a highly
specialized dirty tricks operation founded by London-based
Hofjuden (“Court Jew’’) families, whose close ties to the /
British oligarchy traced back to the founding of the Bank of

England, and before that to an alliance with the piratical and so well merited. The Rothschilds in France occupy a social

financiers of post-Renaissance Genoa. The names of these position even higher than that of the English branch of the
families will appear and re-appear throughout this report, family.”’ (4)

including the Mocattas and Goldsmids, gold dealers in London
before even the Bank of England was there, now the operators of
one of the world’s most sophisticated money-laundering devices;
the Montefiores, now central figures in the modern Most
;:".!;}; |I Venerable Order of St. John of Jerusalem; and the de Hirsch
| il family, whose tightly controlled colonization program for Jews in
' | Canada brought the present leaders of organized crime to the

it ( New World. Once in operation, the B’nai B’rith effectively merged its
ik Control over the Order of Zion rested in the British Board of operations with another branch of the Scottish Rite, based in the
:Tl | Depgtles, fouflded in 1763 apd still in action. .One of the }Joard"s .k Midwest and South — the Knights of the Golden Circle, the fore-
L earliest presidents was Sir Moses Montefiore, described in runner of the Ku Klux Klan, the training ground for the entire
' contemporary accounts as ‘‘Queen Victoria’s favorite Jew.”’ (2) Confederate military and political leadership. (6) Its most
e When Montefiore took command of the board in 1833, its dirty important American operative was Judah P. Benjamin, a British
i tricks division, the Order of Zion, was on the verge of launching subject and leader of the B’nai B'rith, whose amazing career
the covert campaign that would lead to both the Lincoln included a brief term as Confederate Secretary of War and then

| |” ' assassination, and the founding of organized crime, so-called, in Secretary of State, during the c]osing phases of the Civil War. (7)
| the United States. ThI'Ollgh the efforts of MOl’ltEﬁOI‘e, later Prime Another British subversive agent later worked together with

A Minister Benjamin Disraeli (the Earl of Beaconsfield), and the Benjamin to found the Ku Klux Klan. He was Dr. Kuttner

Grand Street in Manhattan, at the house of Joseph Seligman, the
wealthy ‘‘dry goods’’ merchant. (3) Seligman, whose name
survives on Wall Street along with such of his contemporaries as
August Belmont, Loeb, Schiff, and Lazard, was allied to the
cotton-trading British oligarchy.

B’nai B’rith was a straightforward covert intelligence front for
the Montefiores and Rothschilds. Its American house organ, the
Menorah, could not disguise its relationship to the Rothschilds. It
chose to flaunt it:

“The name Rothschild, in all countries is a synonym for honor
and generosity, and no name in Europe has a popularity so great

The Menorah was also frank on the subject of the B’nal B'rith’s
relationship to the Scottish Rite Freemasons:

“Their reunions were frequent and several of them being
members of then existing secret benevolent societies and
especially of the Order of the Free Masons, and Odd Fellows,
they finally concluded that a somewhat similar organization, but
based upon the Jewish idea, would best obtain their object.’’ (5)
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Baruch, B’nai B’rith leader and grandfather of Bernard Baruch,

a leading Wall Street Anglophile. (§) Their colleagues in that
venture included Confederate General Albert Pike, a Grand

Commander of the Scottish Rite, and a Jesuit priest. (9) The

same group carried out the Lincoln assassination — which raises
questions concerning the Defense Department’s refusal to

release secret files concerning that assassination. Are they

afraid to embarrass the now politically powerful B'nai B'rith?
The B’nai B’rith and its Confederate opposite numbers, the

Knights of the Golden Circle and the Ku Klux Klan, were only
three of the many parallel operations that Palmerston brought to
life during the 1860s. In Britain, future Prime Minister Disraeli,
the man who evaded debtors’ prison through the help of the
House of Rothschild, launched the ‘“‘Young Englanders.” (10) In
Italy, the local leader of the Scottish Rite, Mazzini, organized and
commanded ‘“Young Italy.” (11) Scottish Rite member and
Rothschild agent Alexander Herzen initiated a similar group
covertly, avoiding the watchful eyes of the Czarist secret police;
his best-known protégé took the name Bakunin. (12) In China, as
of the second Opium War, the long-established ‘““Triad’ secret
societies had already taken the retail distribution franchise for
the distribution of British opium imported from India, and had
become an uncontrollable, paramilitary arm of British ‘“‘free
trade.”’

What Palmerston and his colleagues had at their disposal was
an International Assassination Bureau, capable of eliminating
any chief of state who resisted British policy objectives. Not
much different from the Red Brigades of Italy or the Baader-
Meinhof terrorists of Germany today, the Scottish Rite’s rainbow
gathering of secret societies took money from the narcotics

traffic and orders from Lord Palmerston.
What must be judged, in the long run, as the most deadly of

these organizations was organized on an international footing at
the same time that B’nai B’rith appeared in the United States.
Disraeli, Moses Montefiore, and other leading British Hofjuden
founded a new masonic-style order called, in the original French,
the ‘“Alliance Universelle Israelite.”” It became known — and

feared — under the name of its elite secret arm, the Order of
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Zion. (13) Most of the Order of Zion’s funding was provided
through the London and Paris banking houses of Rothschild,
Montefiore, and de Hirsch. In crucial respects, the Order of Zion
and Palmerston’s Scottish Rite of Freemasonry were
indistinguishable. In France, for example, the head of both
organizations was the same individual, Adolphe Isaac
Cremieux. (14) |

Order of Zion leader Judah P. Benjamin was the individual who
gave the order for Lincoln’s assassination, according to the one
authoritative historical document in the public domain, the

report of the Judge Advocate assigned to investigate the

assassination and report to the Military Commission
responsible. (15) The report cites the orders of Confederate
President Jefferson Davis and Judah Benjamin. According to
this document, Confederate secret intelligence had raised a dirty
tricks slush fund of $649,000 through the sale of Confederate bonds
in Liverpool. At the time, the headquarters of this outfit, called

the Secret Cabinet, were housed in St. Lawrence Hall in Montreal
— in the same building occupied by the Commander in Chief of

British forces in Canada, General Sir Fenwick Williams. (16)
The report names George N. Sandis as the group’s money mover:
Sandis was an American citizen, formerly an advisor to

Democratic presidential candidate Stephen Douglas, and Consul

of the United States in Liverpool under the Pierce Admin-
istration.

Eight days before Lincoln’s death, the chief of the Secret
Cabinet — former Interior Secretary in the Buchanan
Administration, Jacob Thompson — withdrew $180,000 from the
group’s account at the Bank of Montreal in Montreal, to set the
murder plot in motion. (17) His courier was one John Harrison
Suratt, a British agent trained at Jesuit Georgetown College.
Neither Thompson nor Benjamin was ever apprehended: both
fled to England and remained there under the Crown’s
protection. (18) This evidence, heard on June 25 and June 26,
1865, ran up against a cover-up effort under the direction of
Secretary of War Edward Stanton that compares in audacity
with the work of the 1963 Warren Commission. The relevant raw
documentary is not available to researchers. The documents
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relating to the Lincoln assassination are still locked up in the
archives of the Defense Department. Jefferson Davis, who lived
comfortably in Montreal after the collapse of the Confederacy,
kept his papers in the Bank of Montreal, the same bank that
conduited the funds for the assassination itself. If they are still in
the vaults of the Bank of Montreal, the bank has not
acknowledged this. (19) '

These facts concerning the death of President Lincoln are more
than a useful case history, illustrating the power of the dope
trade’s criminal networks. If the leads developed in New Orleans
District Attorney Garrison’s investigation of the Kennedy
assassination were accurate, the two murders were the work of
the same operation. All that is necessary is to cross out the names

““‘Secret Cabinet’”’ and ‘‘Judah Benjamin,” and write in:

Permindex and Major Louis Bloomfield (see Part 111, Section 3).
From what remains of the official record, there is no question
that the death of Abraham Lincoln was traced to British-
controlled and British-funded networks by American military
intelligence. It must be underscored that much more than the
central figure of Lord Palmerston brought these networks into
the mainline of the narcotics traffic. Southern cotton, for which
the British verged on invading the United States during the Civil

- War (20), was not merely a facet of the same trading operation

that produced the dope trade; for all purposes, it was the dope
trade. Opium was the final stage in the demand cycle for British-
financed and slave-produced cotton. British firms brought cotton
to Liverpool. From there, it was spun and worked up into cloth in
mills in the north of England, employing unskilled child and
female labor at extremely low wages. The finished cotton goods
were then exported to India, in a process that destroyed the
existing cloth industry, causing widespread privation. India paid
for its imported cloth (and railway cars to carry the cloth, and
other British goods) with the proceeds of Bengali opium exports
to China. Without the “‘final demand’’ of Chinese opium sales, the
entire world structure of British trade would have collapsed.
Palmerston’s above-cited remark concerning the future of
British trade in opium-consuming China and other parts of the
East was, in fact, a matter of hard contingency.

HISTORY 31

Britain’s new instrument of subversion in the United States
was controlled elements of Italian and Chinese immigration,
combined with the Order of Zion entity that had been in place
since 1843. By the turn of the century, the different ethnic
networks became so intertwined that, for generic purposes, the
name ‘‘organized crime’’ applies to all of them.

The implantation of the ethnic secret societies into the United
States is a complex story, but may be centered accurately in a
few case histories. One is the way that the family of Sam
Bronfman — the man who shipped enough liquor to the United
States to double the size of Lake Erie, in the testimony of Lucky
Luciano — got to North America. Bronfman’s story begins, in
fact, in Romania, where the Order of Zion secret organization
achieved its first major victory, a coup d’etat that brought King

- Charles of Romania to the throne in 1887. In the years following

the Civil War, the Order of Zion merged with the much older Cult
of Mizraem, a centuries-old covert organization that dated back
to the days of Genoese and Hapsburg intrigue and assassina-
tion. (21) From the British side, Sir Moses Montefiore, and on the
Romanian front itself, American Consul Benjamin Peixotto,
aided the local secret society in installing a new monarch. (22)
Peixotto held a leadership position in the American B’nai B’rith
and was a member of the Order of Zion.

The Elders of Zion

Romania became, in consequence, a nesting place for the most
lurid form of Central European covert operations until the
Second World War. The character of the political machine the
Order of Zion installed in that country is perhaps best illustrated
by the strong support Order of Zion elements gave to the

" Romanian Green Shirt Nazis, who seized power in Hitler’'s wake

during the 1930s. (23) Romanian Jews show up prominently in
Americanorganized crime, as well as in the terrorist activities of
the Israeli secret service, the Mossad.

The Order of Zion was simply the Jewish division of the Most
Venerable Order of St. John of Jerusalem, the London-centered
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chivalric order and secret society, whose members swear — and
act on — a blood oath. A secret meeting in Paris in 1884 yielded
the famous minutes of the Order, published under the title,
Protocols of the Elders of Zion. The minutes were intercepted
and published by the Russian counterintelligence service, the
Okhrana. (24) Probably, the decision to publish the captured
minutes involved retaliation against the Order of Zion’s role in
fomenting a sweeping destabilization against the government of
Russian Prime Minister Count Witte, whose government fell
during the so-called 1905 Revolution. Witte had sought an alliance
with Germany and France against Britain on a program that
included the industrial development of Russia. The question of
the authenticity of the Protocols has been a matter of fierce,
even hysterical dispute. The question may be settled with dis-
patch by a textual comparison between the oaths of the Order of
Zion printed in the Protocols, and the blood-curdling oaths
sworn by initiates into the fourth Grade of the Knights of
Columbus of Mexico, which maintains close ties to the Jesuits

and to the Order of St. John of Jerusalem, which reads in part as
follows: (25) |

I, inthepresence of all-powerful God, the
blessed Virgin Mary, the blessed St. John the Baptist . . .
by the belly of the Virgin Mary, the womb of God and staff
of Jesus Christ, I declare and swear that his holiness the
Pope is vice regent of Christ and sole and true head of the
universal Catholic Church on earth, and in virtue of the
keys to do and undo given to your holiness by my savior
Jesus Christ, (you) have the power to depose kings and
heretics, princes, states, communities and governments
and dismiss them from office without risk. . . .

I promise and declare that I will, when the opportunity
presents itself to me, wage war without quarter, secretly or
openly, against all the heretics, Protestant and Mason,
such as I may be ordered to do, in order to extirpate them
from the face of earth, and I will not take into account
either age, sex or station, and I will hang, burn, strangle
and bury alive those infamous heretics: I will cut open the

HISTORY 33

stomachs and wombs of their women and smash the heads
of the babies against the rocks and walls, in order to
annihilate the execrable race; that when this cannot be
done openly, I will secretly employ the poison cut,
strangulation, the sword, dagger or bullet, without
consideration for the honor, rank, dignity or authority of
the persons, whatever their status in public or private life
may be, such as I may be ordered at any time. . . .

If I manifest falsity or weakness in my determination, I .
consent that my brothers and comrade soldiers in the army -

of the FPope may cut off my hands, my feet and slit my
throat from eartoear. . ..

I promise to execute and fulfill this oath, in testimony.
whereof, I take this sacred sacrament of the Eucharist and
affirm it even with my name written with the point of this
dagger, drenched in my own blood and sealed in the
presence of this holy sacrament. Amen. (26)

Romania’s Order of Zion stronghold produced, among other
criminal elements, one Yechiel Bronfman, who emigrated to
Canada in 1889. The circumstances of Bronfman's emigration are
noteworthy. His passage was paid by the de Hirsch family fund
for settlements in Canada — which conferred benefits with
strings attached. De Hirsch political screening of new
immigrants was so precise that a significant number of new
arrivals were sent back without funds, for unreliability. (27).

The important features of the arrival of the Italian ‘““‘Mafia’’ in
the United States are inseparable from the story of the Order of
Zion. Mazzini, the sponsor of the Mafia in Italy, reported directly
to the most prominent of Britain's Hofjuden, Prime Minister
Benjamin Disraeli, and received funding from the leading British
Hofjuden bankers, Rothschild and Montefiore. 25)
Correspondingly, when Mazzini sent his lieutenants into the
United States, the veterans of the ‘““Young Italy’’ movement
moved into channels already carved out by the likes of ex-
General Pike and B’nai B’rith. The combination of Hofjuden-
controlled crime networks and the Mafia provided the frame-
work for organized crime on a big-business scale.
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Mazzini’'s mafia

The first arrivals of the Italian-speaking mob followed the
tracks of the original! “dry goods’’ merchants who figured so

prominently in the B’nai B’rith, the grandfathers and fathers of |

the Our Crowd banking group in New York City. New Orleans,
the first base of the Lehmans and Lazards in the United States,
also became the receiving station for the Mazzini networks. Most
important, the first recorded evidence of organized Mafioso
activity in the United States identifies the Mazzini networks with

General Pike’s guerrilla war against the ‘‘Reconstruction’’ South.
Nothing depicts this arrangement better than the stories of the

first New Orleans godfathers, Joseph Macheca and Charles
Matrenga. Protégés of Mazzini, they took over the New Orleans
franchise on behalf of the Palermo mob, which reported to
Mazzini and thence to Disraeli. The chain of command was so
well known that the joke made the rounds that the word *‘mafia’
was really an acronym for ‘““Mazzini autorizza furti, incendi, e
attentati’> — ‘‘Mazzini authorizes theft, arson, and
kidnapping.” (29) The first of the Mazzini networks drifted in
before and during the Civil War. ““The Mafias in New Orleans,
New York, and Palermo were separate societies,” wrote one
leading historian of the period, ‘‘but they cooperated closely. A
member who was properly sponsored could be transferred from
one city to another, from one family to another.” (30)

By the close of the Civil War, Disraeli’s Mafia was in the hands
of one Joseph Macheca. By contemporary accounts, the
activities of the Macheca gang were indistinguishable from those
of the Klan. In 1868, Macheca organized the New Orleans side of
Democratic candidate Seymour’s campaign against Ulysses S.
Grant. Seymour’s funding and political direction came from
August Belmont, the Rothschilds’ official business agent in the
United States. The campaign, such as it was, was described as
follows in the New Orleans Picayune:

This popular and pleasant-mannered gentleman
(Macheca) organized and commanded a company of
Sicilians, 150 strong, known as the Innocents. Their

HISTORY 35

uniform was a white cape bearing a Maltese Cross (the
insignia of the British Royal Family’s Order of St. John of
-Jerusalem — ed.) on the left shoulder. They wore sidearms
and when they marched the streets they shot at every
Negro that came in sight. They left a trail of a dozen dead
Negroes behind them. General James E. Steadman,

managing the (Seymour) campaign, forbade them from
making further parades and they were disbanded. (31)

One historian of the Mafia notes, ‘‘This matter-of-fact account
is the first report of a formal Sicilian organization in New
Orleans, and it is likely that from the ranks of these armed
Innocents came the nucleus of Macheca’s Mafia.” (32)

Belmont’s presidential candidate ran on a program drafted at
the Seligman and associated Our Crowd banking houses in

New York: the repeal of Lincoln’s Emancipation Proclamation.

- The same cousins of the British Hofjuden controlled General Pike

and his hooded goons, the Ku Klux Klan, whom Macheca’s
gangsters took such great pains to imitate — along with the
conceit of the Maltese Cross. Pike, Macheca, and their para-
military irregulars unleashed a wave of violence across the South
that buried Lincoln’s Reconstruction policy not many years after
the President himself.

The historical record shows that Macheca’s group in New
Orleans, which started out by shooting blacks for the copperhead
Our Crowd banks in New York, had proved its mettle by the
early 1870s. It became the jumping-off point for the organization
of the mob throughout the United States. Macheca provided a
base for Mazzini’s syndicate organizer of the first yvears of the
Mafia, Giuseppe Esposito. A close Mazzini associate, Esposito
fled Sicily in the early 1870s, arriving in New Orleans to make
contact with Macheca. Esposito traveled through the United
States, pulling together Italian-speaking secret societies and
establishing inter-city communications where none had existed
before. From Esposito’s tour onwards, the Sicilian-speaking
secret societies became crime syndicates. Mazzini’s representa-
tive on the scene had absolute authority over the local god-
fathers, even over the leader of the New Orleans base organiza-
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tion. Macheca’s ‘“‘Mafia leadership was eclipsed briefly,”
according to one historian, ‘“‘from 1879 to 1881, when he
temporarily deferred to Giuseppi Esposito.”” (33)

Macheca died at the hands of a New Orleans mob, which
dragged him from a prison cell and lynched him, after he had
been arrested for the murder of a policeman. (34) His old
~ lieutenant Matrenga took over the reins. Macheca’s death left a
deep impression on the syndicates; possibly this is the point
where the mob decided to ‘‘go legit,’’ its strategy ever since. In
order to do so, the Matrenga gang turned back to the Hofjuden.

The vehicle for the New Orleans mob’s conversion to
“legitimate business’’ in 1900 was another Romanian Jew, an
immigrant from the Romanian province of Bessarabia, whence
Yechiel Bronfman had migrated to Canada some ten years
earlier. The new immigrant, one Samuel Zemurray, obtained
financing from a group of Boston and New York Our Crowd
banks, and bought out a portion of the Macheca gang’s shipping
interests. A historian comments, ‘‘Joe Macheca’s shipping line
merged with four others to form the great United Fruit Company,
which remains one of the largest of all U.S. firms.” (35) United
Fruit — rechartered recently as United Brands Company —
traditionally brought in Qur Crowd bankers for its top manage-
ment. Nonetheless, the Sicilian mob was remembered with
nostalgia. When Charles Matrenga died in 1943, the entire board
of United Fruit turned out for the funeral. (36)

From these most prominent among the Jewish and Italian
ethnic crime stories of the formative years of the American
syndicates, the roots of the narcotics traffic and associated evils
are already evident. The Bronfmans,we will document later,
founded and bankrolled the modern-day Murder Incorporated,
Permindex, the firm that police agencies in the United States and
Europe have suspected of organizing the murders of John F.
Kennedy, Italian oil magnate Enrico Mattei, and former Italian
premier Aldo Moro, as well as the many attempts on the life of
Charles de Gaulle. It was in New Orleans that District Attorney
Garrison linked the remnants of the old Macheca mob to the
events in Dallas in November 1963.

As old Charles Matrenga withdrew into a ‘‘legitimate’’ back-
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ground, the day-to-day operations of the New Orleans mob fell
into the hands of Sylvestro Carolla, who, in turn, passed the god-
father’s mantel onto Carlos Marcello in the early 1950s. What had
begun as a small secret cult, receiving direction from the London
center of the Scottish Rite of Freemasonry and Prime Minister
Disraeli’s Order of Zion, had spread across the American South,
the Caribbean, and Central America. It maintained close ties
with Meyer Lansky and the British installations in the West
Indies.

And, according to sources in the Drug Enforcement
Administration, 20 percent of cocaine smuggled into the United
States arrives on the ships of United Brands.

The Chinese entry

Opium and morphine, in the early days of the mob, were not
illegal drugs; heroin only came into circulation at the turn of the
century and was not made illegal as a prescription drug until
1924, But the British dope-runners had a direct hand in the
infiltration of narcotics into the United States, through the third
wave of crime-tainted immigration, from China.

Not coincidentally, the first large-scale importing of opium into
the United States commenced with the ‘‘coolie trade,’”’ referred to
by its British Hong Kong and Shanghai sponsors as the ‘‘pig
trade.”” Even before the Civil War, the same British trading
companies behind the slave trade into the South were running a
fantastic market in Chinese indentured servants into the West
Coast. In 1846 alone, 117,000 coolies were brought into the
country, feeding an opium trade estimated at nearly 230,000
pounds of gum opium and over 53,000 pounds of prepared
(smoking) opium. (37) Although Lincoln outlawed the coolie
trade in 1862, the black marketeering in Chinese (the term
‘“‘Shanghaied” referred to the merchant company kidnapping —
through the Triad Society — of impoverished and often opium-
addicted Chinese) continued at an escalating rate through to the
end of the century. Often these Chinese ‘‘indentureds’ would put
their entire earnings toward bringing their families over to the
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U.S. This traffic in Chinese immigrants represented one of the
earliest channels of opium into the country, and laid the
foundations for the later mass-scale drug trade out of the
Chinatowns developed in San Francisco, Vancouver, and other
West Coast cities during this period.

The amount of opium coming into the United States during the
last quarter of the 19th century is measured by the fact that in
1875, offlmal government statistics estimated that 120,000
Americans — over and above the Chinese immigrant population
— were addicted to opium! (38)

Adding to the opium addiction was the fact that British
pharmaceutical houses had begun commercial production of
morphine in the years leading up to the Civil War and made large
quantities available to both armies. The British firms

America’s largest family fortunes. Participation in the China
opium trade, a de facto monopoly of the East India Company at
the time Astor took part in the traffic, was a privilege extended
only to Americans the East India Company thought deserving.
Other American firms active in the Canton trade did not touch
opium. (40) Possibly, Astor’s trading privileges were a British
pecuniary reward for services as a British intelligence operative
in the United States. Astor provided funds for the escape of his
attorney Aaron Burr after Burr murdered Alexander Hamilton:
at the time, Burr was a British intelligence agent. Burr’s control,
and the man to whom he fled after the murder of Hamilton, was
East India Company employee Jeremy Bentham. (41)

Apart from the Astor group in New York City, the East India
Company developed similar networks in Philadelphia and

/W@@”%@@Jlmﬂ@@[@”MMMﬁi@]11&,{]

misrepresented the morphine as a ‘““nonaddictive’’ pain killer and
even had the audacity to push it as a cure for opium addiction.

Boston, among other American cities. The leading British
merchant bank Baring Brothers, which remodeled the old East
India Company as an instrument for the opium traffic after
William Pitt’s installation as British Prime Minister in 1783,
acquired a group of business partners (and brothers-in-law) in
Quaker Philadelphia. The family the Barings married into was
William Bingham’s, reportedly the richest in the United States at
the turn of the nineteenth century. Barings were prominent
throughout the first years of the China traffic, founded the
Hongkong and Shanghai Bank in 1864, and retained their family
seat on its directing ‘‘London Committee’’ as of the HongShang’s

The British Brahmins in the U.S.

The nature of the London-centered cycle of international trade
from cotton to opium further cultivated a group of British
financial allies in the United States. Some of these allies are
comprador trading families whose activities span the entire
period from the inception of the opium traffic through to the

Second World War. 1977 annual report.

Most important among these groups is the Astor family ) One historian describes how closely the Bingham group aped
dynasty, whose founder, John Jacob Astor (1763-1848) made his 1 the British oligarchy:
fortune in Chinese opium sales. One of his biographers reports, :
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“We see that quicksilver and lead from Gibraltar and opium
from Smyrna, as well as some iron and steel from the North of
Europe, began in 1816 to take a conspicuous place in the list of
Astor’s imports into China... Since according to Dr. Kenneth
Scott Latourette, quicksilver and opium did not become regular
articles of import into China by Americans-till about 1816, Astor
“must have been one of the pioneers of their introduction.’’ (39)
Leveraged into investments in Manhattan real estate, John

Bingham was a most enthusiastic admirer of the British
financial system which he desired to see copied in

America. ... Immense wealth enabled the Binghams to
import fashions, and copy the Duke of Manchester’s
residence in Philadelphia... they gave the first

masquerade ball in the city, encouraging what soon
became a mania among the American rich — a passion for
dressing up as aristocrats.

| Jacob Astor’s opium earnings formed the basis of one of The Binghams finally achieved their ambitions by
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The group’s leading banker became, at the close of the
nineteenth century, the House of Morgan — which also took its
cut in the Eastern opium traffic. Thomas Nelson Perkins, a
descendant of the opium-and-slaves shipping magnate who
founded Russell and Company, became the Morgan Bank’s chief
Boston agent, through Perkins’s First National Bank of Boston.
Morgan and Perkins, among other things, provided the major
endowments for Harvard University. (46) Morgan's Far Eastern
operations were the officially conducted British opium traffic.
Exemplary is the case of Morgan partner Willard Straight, who
spent the years 1901-12 in China as assistant to the notorious Sir
Robert Hart, chief of the Imperial Chinese Customs Service, and

hence the leading British official in charge of conducting opium
traffic. Afterwards he became head of Morgan bank’s Far
Eastern operations. (47)

The above facts are necessary to round out the historical back-
ground to the opium traffic today. What makes them especially
interesting is the intricate trail that leads investigators of
present-day drug financing back to the same American families

uniting two daughters to foreign aristocrats: one to Count’
de Tilly, and the other to a member of the London banking

house of the Barings, who later became Lord Ash-
burton. (42)

Another Philadelphia family that uni;;ed itself with Baring
Brothers was that of millionaire Stephen Girard, (43) whose
interests survived under the family name, In Philadelphia’s
multibillion dollar Girard Bank and Trust.

Several of the old ““Boston Brahmin’’ families, however, made
it into the mainstream of the 19th century opium traffic, along-
side the well-remembered British names of Jardine, Matheson,
Sassoon, Japhet, and Dent. The Perkins and Forbes families
achieved notoriety in the traffic after the East India Company’s
monopoly expired in 1832, and after the Astors had ceased to be
an important factor. William Hathaway Forbes became so
prominent an associate of the British trading companies that he
joined the board of directors of the Hongkong and Shanghai Bank

in 1866, two years after its founding.
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Hathaways, Perkins, and Forbes operated through a joint
outlet. Russell and Company, formed around the Perkins family
shipping empire, a ‘‘business reaching from Rio to Canton.’’ (44)
The fortunes of these families, as with the Philadelphia group,

began with the slave trade — handed to them when the British
dropped the slave trade as unprofitable in 1833. The China
clippers of Russell and Company made not only Perkins’s
fortune, but most of the city of Boston’s. A biographer reports,
“By merging and creating Russell and Company, he was
responsible to a large degree in the establishing of all of Boston’s

merchant families — Cabots, Lodges, Forbes, Cunninghams,

Appletons, Bacons, Russells, Coolidges, Parkmans, Shaws,

Codmans. Boystons and Runnewells.”” (45) |
Baring Brothers, the premier merchant bank of the opium

traffic from 1783 to the present day, also maintained close
contact with the Boston families. John Murray Forbes (1813-98)
was U.S. agent for Barings, a post occupied earlier by Phila-
delphia’s Stephen Girard; he was the father of the first American

on the HongShang board.

and American banks. In Part III, we will blow the cover of Phila-
delphia’s old “Main Line’’ Quaker families, whose present gener-
ation controls_‘_inot only the leading supply of illicit amphetamines
in the United States, but funds a whole array of street-level drug-
trafficking operations as well. -'

Morgan’s case deserves special scrutiny from American police
and regulatory agencies, for the intimate associations of Morgan
Guaranty Trust with the identified leadership of the British dope
banks (see Part II, Section 7). Jardine Matheson’s current
chairman David Newbigging, the most powerful man today in
Hong Kong, is a member of Morgan’s international advisory
board. The chairman of Morgan et Cie., the bank’s international
division, sits on the Council of the Royal Institute of International
Affairs. The chairman of Morgan Grenfell, in which Morgan
Guaranty Trust has a 40 percent stake, Lord Catto of Cairncatto,

sits on the ““London Committee’’ of the Hongkong and Shanghai
Bank.

But perhaps the most devastating example of continuity among
the corrupted American families involves the descendants of old
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John Jacob Astor. American citizen Waldorf Astor, his direct
descendant, was chairman of the Council of the Royal Institute of
International Affairs during the Second World War, while
Harvard-trained American citizens of the Institute for Pacific
Relations smoothed the transition to People’s Republic of China
opium production (see Part II, Section 7).

The old Boston families who made their fortunes on the
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